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LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted, as follows:

To Mr. Saprag, for an indefinite
period, on account of illness in the family.

To Mr. Jacoss, for 4 days, on account
of death in the family.

To Mr. Hanp (at the request of Mr.
Case of New Jersey), until May 31, 1950,
on account of a death in his family,

ADJOURNMENT

Mr. McSWEENEY. Mr. Speaker, I
move that the House do now adjourn.

The motion was agreed to; accordingly
(at 4 o'clock and 28 minutes p. m.) the
House adjourned until tomorrow,
Wednesday, May 24, 1950, at 12 o'clock
noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1471. A letter from the Acting Secretary of
State, transmitting a draft of a bill entitled
“A bill to provide for the education of the
dependent minor children of the military
and civilisan personnel of the Federal Gov=-
ernment stationed overseas”; to the Com-
mittee on Foreign Affairs.

1472. A letter from the Comptroller Gen-
eral of the United States, transmitting a
report on the audit of Federal Prison Indus-
tries, Inc., for the fiscal year ended June 30,
1949 (H. Doc. No. 602); to the Committee on
Expenditures in the Executive Departments
and ordered to be printed.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTICNS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. DAVIS of Tennessee: Committee on
Public Works. H. R. 6339. A bill to author-
ize a survey to determine the feasibility and
advisability of constructing a multipurpoze
tunnel through the Laguna Mountains in
San Diego County, Calif.; with amend-
ment (Rept. No. 2121). Referred to the Com-
mittee of the Whole House on the State of
the Union.

Mr. HOEBES: Committee on the Judiciary.
H. R. 5487. A bill to provide for the review
of orders of the Federal Communications
Commission under the Communications Act
of 1934, as amended, and of certain orders of
the Secretary of Agriculture made under the
Packers and Stockyards Act, 1921, as amend-
ed, and the Perishable Agricultural Commod=-
ities Act, 1930, as amended, and of orders of
the United States Maritime Commission un-
der the Shipping Act, 1916, as amended, and
the Intercoastal Shipping Act, 1933, as
amended; with amendment (Rept. No, 2122).
Referred to the Committee of the Whole
House on the State of the Union.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, publie
bills and resolutions were introduced and
severally referred as follows:

By Mr. BARTLETT:

H.R.8606. A bill to amend the act of
March 12, 1914, to authorize the construction
and operation of a cement plant in the Ter-
ritory of Alaska, and for other purposes; to
the Committee on Public Lands,
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By Mr. JENKINS:

H. R. 8607. A bill to amend section 811 (g)
of the Internal Revenue Code (relating to
proceeds of life insurance); to the Commit-
tee on Ways and Means.

By Mr. VAN ZANDT:

H. R. 8608. A bill to provide for a national
agricultural policy to be carried out on a self-
sustaining basis, and to promote conserva-
tion and development of the Nation's soil
resources; to the Committee on Agriculture.

By Mr. McMILLAN of South Carolina:

H.R.8609. A bill to authorize the District
of Columbia government to establish an
Office of Civilian Defense, and for other pur=-
poses; to the Committee on the District of
Columbia.

By Mr. PETERSON:

H.R.8610. A bill relating to the activities
of temporary and certain other employees
of the Bureau of Land Management; to the
Committee on Public Lands.

By Mr. RHODES:

H.R. 8611, A bill to amend the Civil Serv-
ice Retirement Act of May 29, 1930, as
amended, to reduce the Federal employee
payroll by providing additional opportuni-
ties for optional retirement; to the Commit=-
tee on Post Office and Civil Service.

By Mr. WERDEL:

H.R. 8612. A bill to provide for the con-
struction of a military and strategic mineral
access highway in the State of California;
to the Committee on Public Works,

By Mr. HORAN:

H.R.8613. A bill to authorize loans to
make available in any area or region credit
formerly made available in such area or re-
gion by the Regional Agricultural Credit
Corporation; to the Committee on Agricul-
ture.

By Mr. DONOHUE:

H. Con. Res. 215. Concurrent resolution ex-
pressing the sense of the Congress that the
President should reseind foreign-trade
agreements with Communist-controlled
countries; to the Committee on Ways and
Means.

By Mr. CLEMENTE:

H. Res. 610. Resolution providing for the
appointment of a special committee of five
Members of the House of Representatives to
investigate the high cost of building mate-
rials; to the Committee on Rules.

By Mr. GATHINGS:

H.Res. 611. Resolution authorizing Mem-
bers of the House of Representatives to have
inserted in the Washington telephone direc=
tory, as their business telephone number,
the number of the United States Capitol; to
the Committee on House Administration.

By Mr. MULTER:

H. Res. 612. Resolution requesting the
President to appoint a bipartisan commis-
sion relating to American policy in Ger-
many; to the Committee on Foreign Aflairs,

By Mr. VINSON:

H. Res, 615. Resolution to authorize and
direct the Committee on Armed Services to
conduct thorough studies and investigations
relating to matters involving the finance
activities of the Department of the Army;
to the Committee on Rules,

PRIVATE EILLS AND RESOLUTIONS

Under clause 1 of rule XXIIT, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. CHELF:

H.R. 8614. A bill for the relief of Terry L.
Hatchett; to the Committee on the Judi-
clary.

By Mr. LODGE:

H.R.8615. A bill for the relief of William
M. Gordon and Emma L. Gordon; to the
Committee on the Judiciary.
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PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2160. By Mr. GOODWIN: Memorial of the
Massachusetts Legislature, for Congress to
pass legislation providing funds for public-
works projects for the Commonwealth of
Massachusetts; to the Committee on Appro-
priations.

2161. Also, resolutions of the Massachu=-
setts Legislature, memorializing Congress to
pass a Federal Fair Employment Practices
Act; to the Committee on Education and
Labor.

2162. Also, memorial of the Massachusetts
Legislature, for Congress to reject certain
recommendations aflecting veterans con-
tained in the report of the Hoover Commis-
slon; to the Committee on Veterans' Affairs,

2163. Also, memorial of the Massachusetts
Legislature, for Congress to pass legislation
reducing to 60 years the age for eligibility for
old-age assistance; to the Committee on
Ways and Means.

2164. By the SPEAKER: Petition of Carl H.
Reister, secretary, Los Angeles Postal Or=
ganizations Council, Los Angeles, Calif,,
against curtallment of postal service; to the
Committee on Post Office and Civil Service.

SENATE

WEDNESDAY, May 24, 1950

(Legislative day of Wednesday, March
29, 1950)

The Senate met at 12 o’clock meridian,
on the expiration of: the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Almighty God, who desires truth in the
inward parts, we would come to Thee in
that fear of the Lord which is the begin-
ning of wisdom. Keep us, we beseech
Thee, from the folly of attempting to
deceive Thee, unto whom all hearts are
open, all desires known. As those whose,
powers are dedicated to the Nation’s
weal, make us ever faithful to each chal-
lenging duty, loyal to every high claim.
With Thy benediction may we face the
toil of this day with honest dealing and
clear thinking, with hatred of all hypoe-
risy and sham, and in the knowledge
that all great and noble service in this
world is based on gentleness and patience
and truth, In the dear Redeemer's
name. Amen.

THE JOURNAL

On request of Mr., Georce, and by
unanimous consent, the reading of the
Journal of the proceedings of Tuesday,
May 23, 1950, was dispensed with.

MESSAGES FROM THE PRESIDENT—

APPROVAL OF BILL

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that on
May 23, 1950, the President had approved
and signed the act (8. 2350) to amend
the act of August 8, 1946, relating to the
payment of annual leave to certain
officers and employees.

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO
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MESSAGE FROM THE HOUEE

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its
clerks, announced that the House had
passed the bill (S. 2128) to provide for
the modification or cancellation of cer-
tain royalty-free licenses granted to the
Government by private holders of pat-
ents and rights thereunder, with amend-
ments, in which it reguested the con-
currence of the Senate.

The message also announced that the
House had passed the bill (S. 2440) to
authorize certain construction at mili-
tary and naval installations, and for
other purposes, with an amendment, in
which it requested the concurrence of
the Senate.

The message further announced that
the House had passed, without amend-
ment, the joint resolution (S. J. Res.
183) to suspend the application of cer-
tain Federal laws with respect to attor-
neys and assistants employed by the
Subcommittee on Reconstruction Fi-
nance Corporation of the Banking and
Currency Committee of the Senate in
connection with the study ordered by
Senate Resolution 219, Eighty-first
Congress, second session, :

The message also announced that the
House had disagreed to the amendment
of the Senate to the joint resolution (H. J.
Res. 476) making temporary appropri-
ations for the fiscal year 1950, and for
other purposes; agreed to the confer-
ence asked by the Senate on the dis-
agreeing votes of the two Houses there-
on, and that Mr. CannvoN, Mr. THOMAS,
Mr. NorgreLL, Mr. WHrrTen, Mr. TABER,
and Mr. WIGGLESWORTH were appointed
managers on the part of the House at
the conference.

The message further announced that
the House had passed the following bills,
in which it requested the conéurrence of
the Senate:

H.R.7273. An act to provide a civil gov-
ernment for Guam, and for other purposes;

H.R.T7764. An act to authorize the con-
struction of modern naval vessels, and for
other purposes; and

H.R,8068. An act making appropriations
for the government of the District of Colum-
bia and other activities chargeable in whole
or in part against the revenues of such Dis-
trict for the fiscal year ending June 30, 1951,
and for other purposes.

ENROLLED BILL SIGNED

The message also announced that the
Speaker pro tempore had affixed his sig-
nature to the enrolled bill (H. R. 8199)
to amend certain provisions of the act of
May 25, 1948 (Public Law 554, 80th
Cong.), relating to the Flathead Indian
irrigation project, and it was signed by
the Vice President,

LEAVE OF ABSENCE

On request of Mr. WHERRY, and by
unanimous consent, Mr, LANGER was eX~-
cused from attendance on the sessions
of the Senate for an indefinite period.

CALL OF THE ROLL

Mr. GEORGE. Mr. President, I sug-
gest the absence of a quorum, unless the
distinguished Senator from Nevada [Mr,
Marorel who has the floor wishes to pro-
ceed at once.

Mr. MALONE. It is agreeable to me
to have a quorum call,
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Mr. GEORGE. I suggest the absence
of a quorum.

The VICE PRESIDENT, The Secre-
tary will call the roll.

The legislative clerk called the roll,
end the following Senators answered to
their names:

Alken Hill Millikin
Anderson Hoey Mundt
Benton Holland Myers
Brewster Humphrey Neely
Bricker Hunt O'Conor
Bridges Ives O'Mahoney
Butler Jenner Roberteon
Byrd Johnson, Colo. Russell
Cain Johnson, Tex. Saltonstall
Capahart Kefauver Schoeppel
Chapman Eem Smith, Maine
Connally Eilgaore Smith, N. J.
Cordon Enowland Sparkman
Darby Leahy Stennis
Donnell Lehman Taft
Dworshak Long Taylor
Eastland Lucas Thomas, Utah
Ecton McCarran Thye
Ellender MecCarthy Tydings
Ferguzon McClellan Watkins
Flanders McFarland Wherry
Fulbright McKellar Wiley
George McMahon Williams
Gillette Magnuson Withers
Hayden Malone
Hendrickson  Martin

Mr. MYERS. I announce that the

Senator from New Mexico [Mr. CHAVEZ],
the Senator from South Carolina [Mr.
JoHNsTON], and the Senator from Okla-
homa [Mr. THoMAS] are absent by leave
of the Senate.

The Senator from California [Mr.
Downey] and the Senator from North
Carolina [Mr. Graaam] are absent be-
cause of illness.

The Senator from Delaware [Mr.
Frearl is absent by leave of the Senate
on official business.

The Senator from Rhode Island [Mr,
GreeN] is absent by leave of the Senate
o2 official business as a member of a sub-
committee of the Committee on Foreign
Relations investigating the security pro-
gram of the Department of State and its
foreign establishments.

The Senator from Illinois [Mr. Dovc-
14s], the Senator from Oklahoma [Mr.
Kerr], and the Senator from Florida
[Mr. PeppER] are absent on public
business.

The Senator from South Carolina [Mr,
Maveark] is absent by leave of the Sen-
ate because of a death in his family.

The Senator from Montana [Mr. MUR-
ray] is necessarily absent,

Mr. SALTONSTALL. Iannounce that
the Senator from South Dakota [Mr.
Gurney], the Senator from Iowa [Mr.
HIickENLOOPER], the senior Senator from
North Dakota [Mr., Lancer], the Sena-
tor from Oregon [Mr. Morse], the Sen-
ator from Michigan [Mr. VANDENEBERG],
and the junior Senator from North
Dakota [Mr. Younc] are absent by leave
of the Senate.

The Senator from Massachusetts [Mr.
Lopge] is absent by leave of the Senate
on official committee business.

The Senator from New Hampshire
[Mr. Toeey] is absent by leave of the
Senate on official business.

The VICE PRESIDENT, A quorum is
present.

TRANSACTION OF ROUTINE BUSINESS

The VICE PRESIDENT. Under the
unanimous-consent agreement entered
into yesterday, the junior Senafor from
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Nevada [Mr. MarLcne] is entitled to the
floor. Will the Senator from Nevada
vield so that the Chair may recognize
Senators for the transaction of routine
business?

Mr. MALONE, I yield for that pur-
pose, provided I do not lose the floor.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following communication and
letter, which were referred, as indicated:

REVISED ESTIMATE, TREASURY DEPARTMENT
(8. Coe. No. 175)

" A communication from the President of
the United Ststes, transmitting a revised
estimate of appropriation, involving a de-
crease of 852,600, for the Treasury Depart-
ment, fiscal year 1951 (with an accompany-
ing paper); to the Committee on Appropria-
tions and ordered to be printed.

EpUcATION OF DEFENDENT MINOR CHILDREN OF

CERTAIN FERSONNEL STATIONED OVERSEAS

A letter from the Under Secretary of State,
transmitting a draft of proposed legislation
to provide for the education of the depend-
ent minor children of the military and civil-
ian personnel of the Federal Government
stationed overseas (with an accompanying
paper); to the Committee on Foreign Rela-
tions.

REDUCTION OF TARIFF RATES ON
LEATHER GLOVES—RESOLUTIONS

Mr. IVES. Mr. President, I present
for appropriate reference resolutions
adopted by the Glove Workers’” Union,
and the Consolidated Glove Cutters
Union, both of Fulton County, N. ¥., pro-
testing against the enactment of legisla-
tion to lower the tariff rates on leather
gloves, and I ask unanimous consent
that the resolutions ke printed in the
RECORD,

There being no objection, the resolu-
tions were referred to the Committee on
Finance, and ordered to be printed in
the REcorp, as follows:

RESOLUTION OF GLOVE WORKERS' UNION OF
Furton CoUNTY, OPERATORS’ AND DAY
Hanps' BRANCH, GLOVERSVILLE, N. Y.

The Glove Workers' Union of Fulton Coun-
ty, Operators’ and Day Hands' Branch, repre-
senting more than 3,300 workers in the sew-
ing and utility branches of the industry, at
its regular monthly meeting, held IMay 15,
1950, unanimously voted that the following
resolution be adopted:

‘““Whereas in view of the present unfavor-
able and dire economic conditions in our in-
dustry, which conditicns have been steadily
worsening for the past 3 years, our people
recognize that it would be grossly unfair on
the part of the State Dzpartment, through
the mechanics of the coming trade-agree-
ment negotiations, to even congider the pros-
pect of bargaining for lower tariff rates on
men’s and women’'s leather dress gloves
which are dutiable under paragraph 1532 (a)
of the Tariff Act of 1930; and

“Whereas it would be obviously detrimen-
tal to the employees of this American indus-
try to be at this time forced to meet in-
creased competition from the product of
lower-paid workers in foreign-glove indus-
tries, which would result from a lowering of
the present tariff rates; Now, therefore, be it

“Resolved, That the members of this union
go on record as being unanimously opposed
to any action which would result in the low-
ering of the tariff rates on leather gloves;
and that a copy of this resolution be for-
warded to the President of the United States
and to the Members of ihe United States
Senate and House of Representatives.”
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ERESOLUTION ADOPTED BY THE CONSOLIDATED
GLOVE CUTTERS AND SEAVERS UNICN OF FuL=
TON COUNTY, NEw YORK STATE

Whereas the Committee for Reciprocity In-
formation notified the 1,500 glove cutters and
shavers in the union that further tariff cuts
were to be considered by this committee
and recommended to the President for adop-
tion, our organization, after giving full con-
sideration to the facts involved, submits this
resolution to the President of the United
Btates, the Secretary of State, and to the
Committee for Reciproeity Information:

During the past 214 years, the leather-
glove industry located in the urea of Fulton
County, New York State, has suffered a
-serious Injury caused by general economic
conditions beyond its control, to such an
extent that, as of May 1, 1950, the entire
glove Industry had in excess of 5,000 workers
drawing unemployment benefits and better

than 1,600, in addition to the above 5,000,

who have exhausted their benefits.

A large portion of this group are cutters
who have devoted their lives to the leather-
glove industry, and who face extinction
ehould any further tariff cuts be imposed
that will aggravate the actual existing acute
situation: Now, therefore, be it

Resolved, That the Consolidated Cufters
and Shavers Union of Fulton County are
unanimously opposed to any further reduc-
tion in the tarifi; and the membership votes
that a group composed of officers and di-
rectors do everything in their power to pre-
vent such cuts from being enacted; and be it
further

Resolved, That the glove cutters recom=-
mend that, in view of the serious situation
already existing, leather gloves be removed
from the bargaining list; and finally be it

Resolved, That a certified copy of this
resolution be forwarded to the following: The
President of the United States; the Secretary
of State; the Committee for Reciprocity In-
formation; United States Senators Irving M,
Ives, Herbert Lehman, and George Malone;
Congressman Bernard W. Kearney; James H,
Casey, Jr., secretary ol the National Associa-
tion of Leather Glove Manufacturers; and to
the entire membership of the House and Sen-
ate of the United States.

CURTAILMENT OF POSTAL SERVICES—
RESOLUTION OF CITY COUNCIL OF
CHISHOLM, MINN.

Mr. HUMPHREY. Mr. President, I
have a resolution adopted by the City
Council of the City of Chisholm, Minn.,,
expressing opposition to the recent order
curtailing services by the Post Office De-
partment, and ask unanimous consent
that it be appropriately referred and
printed in the RECORD.

There being no objection, the resolu-
tion was refcrred to the Commitfee on
Post Office and Civil Service, and or-
cliered to be printed in the Recorb, as fol-
OWS:

RESOLUTION IN REGARD TO CURTAILMENT OF
PosTAL SERVICES

Whereas the Federal Government plans to
cut postal services, including a decrease in
deliveries, personal and business, decrease in
personnel, and reduction of post-office win-
dow hours; and

Whereas the city council believes that a
curtailment of these services would hinder
prosperity: Now, therefore, be it

EResolved by the City Council of the City
of Chisholm at a regular meeting duly held
this 27th day of April 1950, That the curtail-
ment of postal services, decrease in deliveries,
personal and business, decrease in person-
nel, and reduction of post-office window
hours in this city be and hereby is vigor-
ously opposed for the reason that the cur-
tailment of these postal services would hin-
der the distribution of information and
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would reduce the efficiency of our preduction
operation; be it further .

Resolved, That copies of this resolution
b2 forthwith forwarded to Senator THYE,
Senator HUMPHREY, Congressman BraTNIK,
and Congressman HaceN, of Minnesota,
House Post Office Committee.

FORESTRY PRACTICES—RESOLUTION OF
EQCARD OF COUNTY COMMISSIONERS,
LAKE OF THE WOODS COUNTY, MINN.

Mr. HUMPHREY, Mr, Fresident, I
have a resolution adopted by the Board
of County Commissioners, Lake of the
Woods County, Baudette, Minn.,, ex-
pressing opposition to S. 1820, relating
t Federal forestry praetices through the
Department of Agriculture, and ask
unanimous consent that it be appropri=-
ately referred and printed in the RECORD.

There being no objection, the resolu-
tion was referred to the Committee on
Agriculture and Forestry, and ordered
t¢ be printed in the Recorp, as follows:

Whereas the Anderson bill, Senate file 1820,
provides for the Federal regulation of for-
estry practices through the Department of
Agriculture; and

Whereas the State of Minnesota has a very
fine forestry program and forestry supervi-
sion; and

Whereas the proposed bill would be an in-
fringement on State rights, and the forests
of Minnesota should be controlled by the
people from Minnesota: Now, therefore, ke it

Resolved, That this county board at its
regular meeting of May 9 and 10 in the
county office building at Baudette, Minn,,
places itself on record in opposition to said
bill and further, that the United States Sen-
ators and Congressmen from Minnesota sare
hereby requested to vote against same and
use their influence to oppose said bill.

COMPULSORY HEALTH INSURANCE—RES-
OLUTION OF ROCKDALE (MD.) HOME-
. MAKERS’ CLUB

Mr. O'CONOR. Mr, President, as fur-
ther evidence of the feeling in Maryland
with regard to the matter of compulsory
health insurance, I am today in receipt
of a resolution adopted by the Rockdale
Homemakers Club, a public-spirited or-
ganization, of Rockdale, Baltimore Coun-
ty, Md., in which the members of that
organization place themselves definitely
on record “against any form of compul-
sory health insurance.” I askunanimous
consent that the resolution be printed in
the Recorp, and appropriately referred.

There being 20 objection, the resolu-
tion was referred to the Committee on
Labor and Public Welfare, and ordered
to be printed in the Recorp, as follows:

‘Whereas the United States leads the world
in health, medical care, and medical research
under a free enterprise system; and

Whereas compulsory health insurance
throughout the world has and is destroying
medical and health standards; and

‘Whereas compulsory health insurance car-
ries a prohibitive cost, encourages inefficient
medical care and promotes political abuses
by both patient and doctor; and

Whereas compulsory health insurance is a
national move toward a welfare state, in-
creasing public demands upon Government
and eventual communistic control by Gov=
ernment of a helpless people: Now, there=
fore, be it

Resolved, That the Rockdale Homemaker's
Club does hereby go on record against any
form of compulsory health insurance or any
facsimile in the interest of a free and strong
America; that a copy of this resolution be
forwarded to the President of the United
BStates, to each Senator and Representative
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from the State of Maryland, and that sald
Senators and Representatives bz and are
hereby respectfully requested to use every
effort at their command to prevent the en=-
ectment of such legislation.

CATHERINE G, WEIDEMEYER,

President.
ILeeN M. RUsH, Secretary,
Rockdale, Baltimore County, Md., dated

this 12th day of May 1950.

ARMS -AND MUNITIONS SUPFLIED TO
ARAB STATES—RESOLUTION OF JEW=-
ISH CITIZENS OF HAGERSTOWN, -MD,

Mr. O'CONOR. Mr. President, many
of our citizens are disturbed, and, I he-
lieve, rightly so, over the reports of in-
creasing tension in the Near East be-
cause of continuing arms and munitions
shipments by Great Britain to the Arab
countries surrounding the infant State
of Israel.

A resolution which reached me signed
by a number of splendid citizens of
Hagerstown, Md., presents the case suc-
cincily. I ask unanimous consent that
the resolution be inserted in the REcorp,
including the names, and appropriately
referred.

There being no objection, the resolu-
tion was referred to the Committee on
Foreien Relations and ordered to he
printed in the Recorp, as follows:
RESOLUTION OF CONGREGATION B'HAI ABRAHAM,

HAGERSTOWN, MD.

Whereas it is known from reliable sources
that arms of a quality and quantity indicat-
ing intended use beyond the purpose of in=
ternal security are being supplied to the Arab
states in the Middle East, most particularly
to Egypt, by Great Britain; and

Whereas this Arab rearmament by Great
Britain has the acknowledged approval of
the United States Government; and

Whereas at the same time Great Britain
has denied Israel arms for its defense; and

‘Whereas the Arab League has proclaimed
its intention to organize a united economic
and military front of all Arab states against
the struggling State of Israel; and

Whereas we are convinced of the genuine
concern of the United States for the peace
and security of the Middle East: Therefore
be it

Resolved, That we, Hagerstown Jewish
Community, in meeting in Hagerstown, Md.,
May 14, 1950, do call upon the United States
to implement its proclaimed concern and de-
sire for peace in the Middle East by provid=
ing Israel with arms to defend itself, thus
lending its strong influence to the maine
tenance of peace in the Middle East.

Mrs. 8. H. Macht, Stanley H. Macht, M. D.,
Norman Rosen, Lois B. Rosen, Mrs. M.
Greenwald, Edna M. Feldman, M. J.
Frank, O. H. Rosen, Pearl Rosen, Mr,
and Mrs. Harry Kerstein, I. A. Lyon,
John Niner, Elsie Frank, Elly K. Lyon,
Rae Ruben, Rita and Ben Eimmel, Ida
Berkson, Mrs. Alfred Geber, Stanley
Feldman, Isadore Spector, Mrs. Norma
C. Spector, K. W. Rosen, Rolato Shec-
tach, H. P. Cohen, Rose and Emery
Rosenbluth, Hyman Ross, Jennle Ro-
gen, Bea Ross, Lou and Sarah Cohen,
Alfred Geber, Ernst J, Conred, Lida C.
Cohen;, Rae and Norman Blerns, Bud
and Jess Bierns, Edith Novenstein, Sid-
ney Novenstein, M. D., Joseph Bierns,
Marilyn Quint, Meyer Berkson.

REPORTS OF COMMITTEES
. The following reports of committees
were submitied:

By Mr. LEAHY, from the Committee on the
District of Columbia:

5.927. A bill to provide that children be
committed to the Board of Public Welfare in
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lieu of being committed to the National
Training School for Girls; that the property
and personnel of the National Training
Bchool for Girls be available for the care of
children commitied to or accepted by the
Board of Public Welfare, and for other pur-
poses; without amendment (Rept. No. 1739).

By Mr. HUNT, from the Committee on the
District of Columbia:

85.8632. A bill authorizing loans from the
United States Treasury for the expansion of
the District of Columbia water system;
without amendment (Rept. No. 1740).

By Mr. O'MAHONEY, from the Committee
on Interior and Insular Affairs:

H. R. 5872. A bill to extend the boundaries
of the Toiyabe National Forest in the State
of Nevada; without amendment (Rept. No.
1741).

ADDITIONAL EXPENDITURES EY CCM-
MITTEE ON FINANCE

Mr. HAYDEN. Mr, President, from
the Committee on Rules and Adminis-
tration I report favorably, without
amendment, Senate Resolution 269, re-
ported by the Senator from Georgia [Mr.
Georce] from the Committee on Fi-
nance, on May 9, 1950, and referred to
the Committee on Rules and Adminis-
tration, and ask unanimous consent
for its immediate consideration.

The VICE PRESIDENT. The resolu-
tion will be read.

The legislative clerk read as follows:

Resolved, That the Committee on Finance
hereby is authorized to expend Irom the
contingent fund of the Senate, during the
Eighty-first Congress, $5,000, in addition to
the amount, and for the same purposes, spec-
ified in section 134 (a) of the Legislative Re-
organization Act approved August 2, 1946.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the resolution?

Mr. WHERRY. Mr. President, reserv-
ing the right to object, may I inquire of
the distinguished Senator from Arizona
if this is not an additional appropriation
for a legislative committee, in addition
to the amount and for the same purposes
specified in the act?

Mr. HAYDEN, Yes; and the next two
resolutions I shall report are for the
same purpose.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the resolution?

There being no objection, the resolu-
tion was considered and agreed to.

ADDITIONAL EXPENDITURES EY JUDI-
CIARY COMMITTEE

Mr. HAYDEN. Mr. President, from
the Committee on Rules and Admin-
istration, I report favorably, without
amendment, Senate Resolution 282, sub-
mitted by the Senator from Nevada
[Mr. McCarraN] on May 22, 1950,

The VICE PRESIDENT. The resolu-
tion will be read for the information of
the Senate.

The legislative clerk read as follows:

Resolved, That the Committee on the Judi-
clary hereby is authorized to expend from
the contingent fund of the Senate, during
the Eighty-first Congress, $10,000 in addition
to the amount, and for the same purposes,
specified in section 134 (a) of the Legisla-
tive Reorganization Act approved August 2,
1946, as supplemented by Senate Resolution
177, agreed to October 13, 1949.
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The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the resolution?

Mr. WHERRY. Mr. President, I ask
the distinguished Senator if the resolu-
tion is similar in purpose to the previous
resolution?

Mr. HAYDEN. Ezxactly.

The VICE PRESIDENT. Is there ob-
Jection to the present consideration of
the resolution?

There being no objection, the resolu-
tion was considered and agreed to.

ADDITIONAL, TEMPORARY PERSONNEL
AND INCREASE IN LIMIT OF EXPENDI-
TURES BY COMMITTEE ON POST OF-
FICE AND CIVIL SERVICE

Mr. HAYDEN. Mr. President, from
the Committee on Rules and Admin-
istration, I report favorably, without
amendment, Senate Resolution 275, sub-
mitted by the Senator from South Caro-
lina [Mr. JouwsTon] on May 15, 1950,
and ask for its immediate consideration.

The VICE PRESIDENT. The resolu-
tion will be read for the information of
the Senate.

The legislative clerk read as follows:

Resolved, That in holding hearings, report=
ing such hearings, and making investiga=
tions as authorized by section 134 of the
Legislative Reorganization Act of 1946, the
Committee on Post Office and Civil Service,
or any duly authorized subcommittee thereof,
is authorized during the Eighty-first Con=-
gress to make such expenditures, and to em=
ploy upon a temporary basis such investiga-
tors and such technical, clerical, and other
assistants, as it deems advisable,

Sec. 2. The expenses of the committee
under this resolution, which shall not exceed
$3,000 (in addition to amounts heretofore
made available for such purposes), shall be
paid from the contingent fund of the Sen-
ate upon vouchers approved by the chairman
of the committee.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the resolution?

There being no objection, the resolu-
tion was considered and agreed to

PRINTING OF ADDITIONAL COPIES OF
REPORT RELATING TO OLD-AGE AND
SURVIVORS INSURANCE SYSTEM

Mr, HAYDEN. Mr. President, from
the Committee on Rules and Adminis-
tration I report an original resolution
relating to printing, and ask for its pres-
ent consideration.

The VICE PRESIDENT. The resolu-
tion will be read for the information of
the Senate.

The resolution (S. Res. 285) was read,
as follows:

Resolved, That there be printed 4,000 addi-
tional coples of Senate Report No. 1669,
Elghty-first Congress, second session, accom-
panying the bill (H. R. 6000) to extend and
improve the Federal Old-Age and Survivors
Insurance System, to amend the public as-
sistance and child-welfare provisions of the
Soclal Security Act, and for other purposes,
submitted by the Committee on Finance.
Such additional copies shall be for the use
of the Senate document room.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the resolution?

There being no objection, the resolu=
tion was considered and agreed to.
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BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred, as follows:

By Mr. TAFT:

8.3646. A bill for the relief of Mrs. Sadae
Yamamoto Walters; to the Committee on the
Judiciary.

By Mr. McCARRAN:

5. 3647. A bill for the relief of Madeleine

Quarez; to the Committee on the Judiclary.
By Mr. ECTON:

8.3648. A Dbill for the rellef of William H,

Howe; to the Committee on the Judiciary.

HOUSE BILLS REFERRED

The following bills were severally read
twice by their titles and referred, as in-
dicated:

H.R.7273. An act to provide a civil gov-

" ernment for Guam, and for other purposes;

to the Committee on Interior and Insular
Affairs,

H.R.T7764. An act to authorize the con=
struction of modern nawval vessels, and for
other purposes; to the Committee on Armed
Eervices.

H.R. 8568. An act making appropriations
for the government of the District of Colum=-
bia and other activities chargeable in whole
or in part agalnst the revenues of such Dis«
trict for the fiscal year ending June 30, 1951,
and for other purposes; to the Committee on
Appropriations,

SUSPENSION OF DUTIES AND IMPORT

TAXES ON METAL SCRAP—RECOMMIT-
TAL OF BILLS

Mr. GEORGE. Mr. President, I ask
unanimous consent that the bill (H. R,
5327) to continue until the close of June
30, 1850, the suspension of duties and
import taxes on metal scrap, and for
other purposes, be taken from the calen-
dar and recommitted to the Senate Fi=
nance Committee. I have conferred
with the Senator from Arizona, who is
interested in the bill particularly, and
with the ranking member on the minor-
ity side, and also with the Senator from
Ohio,

The VICE PRESIDENT. Is there ob-
jection to the request of the senior
Senator from Georgia? The Chair hears
none, and it is so ordered.

EXECUTIVE MESSAGES REFERRED

As in executive session,

The VICE PRESIDENT laid before
the Senate messages from the Presi-
dent of the United States submitting
several nominations, which were re-
ferred to the appropriate committees.

(For nominations this day received, see
the end of Senate proceedings.)

EXECUTIVE REPORTS OF A COMMITTEE

As in executive session,

The following favorable reports of
nominations were submitted:

By Mr. JOHNSON of Colorado, from the
Committee on Interstate and Foreign Com-
merce!

Alfred C. Holmes, an employee in the Coast
and Geodetic Survey, to be ensign; and

Willlam Walter Richter, and sundry other
gersons, to be lieutenants in the United

tates Coast Guard.
ADDRESSES ON THE OCCASION OF THE

PUBLICATION OF VOLUME 1 OF THE

PAPERS OF THOMAS JEFFERSON

[Mr. THOMAS of Utah asked and obtained
leave to have printed in the ReEcorp the ad-
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dress delivered by the President of the United
States ‘at the Library of Congress on the
occasion of the publication of volume L. of
the Papers of Thomas Jefferson, on May 17,
1950, and the address delivered by Douglas
Southall Freeman on the same occasion,
which appear in the Appendix.]

THE BATTLE OF THE BUDGET BULGE—
ADDRESS BY SENATOR FERGUSON

[Mr. FERGUSON asked and obtained leave
to have printed in the Recorp an address
entitled “The Battle of the Budget Bulge,”
delivered by him at a luncheon meeting of
the United States Chamber of Commerce,
May 2, 1950, at the Statler Hotel, Washing-
ton, D. C., which appears in the Appendix.]

HAPPENINGS IN WASHINGTON—
FROGRAM NO. 25

[Mr. MARTIN asked and obtained leave to
have printed in the Recorp a radio broadcast
made b him, under the heading “Happen-
ings in Washington—Program No. 25,” which
appears in the Appendix.]

THE ROLE OF THE DEMOCRAT IN WORLD
AFFAIRS—ADDRESS BY SENATOR LEH-
MAN

|Mr., LEHMAN asked and obtained leave
to have printed in the REcorp an address on
the subject of the role of the L' ‘--ocrat in
world affairs, delivered by him before the
Women's National Democratic Club of Wash-
ington, D. C., on May 19, 1950, which appears
in the Appendix.]

FPOINT 4 AKD THE UNITED NATIONS—
ARTICLE BY MORDECAI EZEKIEL

|Mr. LEHMAN asked and obtained leave to
have printed in the REcorp an article en-
titled “Point 4 and the United Nations,”
written by Mordecal Ezekiel, and published
in the New Republic of May 15, 1950, which
appears in the Appendix.]

WHO KILLED COCK ROBIN?—EDITO=-
RIAL FROM THE WILMINGTON (DEL.)
JOURNAL-EVERY EVENING
[Mr. WHERRY asked and obtained leave to

have printed in the REcorp an editorlal en-

titled “Who Killed Cock Robin?" published
in the Wilmington (Del.) Journal-Every

Evening, of May 20, 1950, which appears in

the Appendix.]

COMPULSORY FEPC LAW—EDITORIAL
FROM THE WASHINGTON STAR

[Mr. RUSSELL asked and obtained leave to
have printed in the Recorp an editorial en-
titled “Senate in Mourning,” published in
the Washington Star on May 21, 1850, which
appears in the Appendix.]

PROPOSED FEPC LEGISLATION—EDITC-
RIAL FROM THE DESERET NEWS

[Mr. RUSSELL asked and obtained leave
to have printed in the Recorp an editorial
entitled “Proposed FEPC Bill Is Unwise Legis-
lation; It Should Not Pass,” published in the
Deseret News of Salt Lake. City, Utah, May
10, 1950, which appears in the Appendiz.]

PROPOSED TRANSFER OF THE NAVY SFPE-
CIAL DEVICES CENTER FROM BSAND3
FOINT, LONG ISLAND—EDITORIAL FROM
NEWSDAY, GARDEN CITY, LONG ISLAND

[ Mr. IVES asked and obtained leave to have
printed in the RECORD an editorial entitled
“Johnsonian ‘Economy’,” published in News=
day of Garden City, Long Island, on Friday,
May 19, 1950, which appears in the Appen=-
dix.]

OHIO POLL ON FARM FROGRAM

[Mr. BRICEER asked and obtalned leave to
have printed in the RECORD a press release
and poll taken by the Ohio Farm Bureau on
the question What Kind of a Farm Program
Do Yeu Want? which appears in the Appen-
dix.]
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GRIEVANCES OF THE AMERICAN CHAM-
BER OF COMMERCE OF MOROCCO

[Mr. WILEY asked and obtained leave to
have printed in the RECORD an excerpt re-
garding treaty compliance from the state-
ment of the managers on the part of the
House on House bill 7797, the Foreign Eco-
nomic Assistance Act of 1950, and a letter
from the president of the American Cham-
ber of Commerce of Morocco relative to the
grievances of Americans doing business in
Moroceo, which appear in the Appendix.]

WISCONSIN ESSAY CONTEST ON EMPLOY-
ING PHYSICALLY HANDICAPPED WORK-
ERS
[Mr, WILEY asked and obtained leave to

have printed in the RECORD a statement pre-

pared by him on the subject of the Wis-
consin essay contest on employing physically
handicapped workers, which appears in the

Appendix.]

TRIBUTE TO ADDRESS OF SENATOR
EENTON ON FEPC

[Mr. HUMPHREY asked and obtalned leave
to have printed in the RECORD an editorial
from the Minneapolis Morning Tribune of
May 13, 1950, entitled *“Cousinly Resem-
blance,” paying tribute to the address on fair
employment practices legislation delivered
by Senator BENTON, which appears in the
Appendix.]

REJECTION OF REORGANIZATION PLAN
NO. 12, RELATING TO NLEB

[Mr. HUMPHREY asked and obtained leave
to have printed in the REcorp an editorial
entitled "NLRB: What Next?" published in
the Washington Post of May 13, 1950, which
appears in the Appendix.]

FOREIGN STUDY WITH AMERICAN
COLLEGE CREDIT

[Mr. HUMPHREY asked and obtained
leave to have printed in the Recomrp a report
by Roxie Lodge on the Institute of World
Studles held at the University of Amsterdam
in the summer of 1949, which appears in the
Appendix.]

CONTRIBUTIONS OF SENATOR LEHMAN
TO THE DAIRY INDUSTRY

[Mr. HUMPHREY asked and obtained leave
to have printed In the Recorp an editorial
entitled “Senator Lemman Would Enow
Facts,” published in the Metropolitan Milk
Producers' News for April 1860, which appears
in the Appendix.]

JAMES MADISON AND THE AMERICAN
IDEAL—ORATION BY WALTER C. Mc-
SHERRY
[Mr. CAIN asked and obtained leave to

have printed in the Recorp an oration en-

titled *“James Madison and the American

Ideal,” delivered by Walter C. McSherry, of

the United States Military Academy at West

Point, class of 1950, in an cratorical contest

at West Point, which appears in the
Appendix.]
SEEDS OF TREASON—EDITORIAL BY T. A.

STEVENSON

[Mr. CAIN asked and obtained leave to
have printed in the Recorp an editorial en-
titled “Seeds of Treason,” written by T. A.
Stevenson, editor and publisher of the Rose-
mead (Calif.) Review, which appears in the
Appendix.]

LYNCH LAW FOR DUCKS AND GEESE—
ARTICLE BY SENATOR ROBERTEON

[Mr. ROBERTSON asked and obtained
leave to have printed in the Recorp a state-
ment entitled “Lynch Law for Ducks and
Geese,” prepared by him, which appears in
the Appendix.]
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PERSONAL STATEMENT

Mr. MARTIN. Mr. President, I ask
unanimous consent to speak for not more
than 5 minutes, with the understanding
that the Senator from Nevada does not
lose his rights to the floor.

The VICE PRESIDENT. Is there ob-
jection to the Senator from Pennsylvania
addressing the Senate for 5 minutes?
The Chair hears none, and it is so
ordered.

Mr. MARTIN. Mr. President, in a life-
time of political activity and in publie
office I have enjoyed the most cordial
relations with the press.

I have had the pleasure of close per-
sonal association with many newspaper-
men—reporters, editors, and publishers.
I cannot recall a single one whom I would
hesitate to call my friend, even though
we were not always in agreement.

In all the years during which I have
had contact with newspapermen there
have been only three instances in which
I have been misquoted. Two occurred
many years ago.

The third instance concerns a distin-
guished Member of this body, and for
that reason I ask the indulgence of the
Senate while I read a letter which I have
addressed to Mr. Lee Ellmaker, publisher
of the Philadelphia Daily News.

It is as follows:

I regret that it has become necessary to
call your attention to a quotation attributed
to me in the Philadelphia Daily News of May
18 which is completely false and extremely
embarrassing.

The quotation appeared in the column of
Washington comment headed “Under the
Dome." It made reference to the distin-
guished Senator from Tennessee, the Honor=
able KENNETH MCEKELLAR, in words which I
have never used and which grossly misrepre-
sent my high regard for Senator McEELLAR'S
outstanding ability.

I trust you will take such steps as seem
advisable to prevent a repetition of such an
offensive departure from your usual high
standard of accuracy and fairness.

With kindest personal regards, believe me,

Very sincerely,
EDpwaRD MARTIN,

Mr, President, I do not question the
right of any newspaper to place its own
interpretation on anything we do here
or anything we say here.

I do not question the right of any news-
paper to comment favorably or unfavor-
ably upon the action of this body or upon
the views expressed in this Chamber by
any individual Member.

That is a sacred right of the American
free press, guaranteed and protected by
the Bill of Rights of our Constitution.

But I insist that freedom of the press
imposes responsibility for accuracy, fair-
ness, and honest reporting.

It is most embarrassing to me to have
been represented as having referred to
the able and distinguished Senator from
Tennessee in any terms except those of
the highest praise.

THE LATE JOHN ANDREWS

Mr. SALTONSTALL. Mr, Przsident, I
ask unanimous consent to speak for 230
seconds cn the death of John Andrews,
special clerk to the minority of the House
of Representatives.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and
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the Senator from Massachusetts may
proceed.

Mr. SALTONSTALL. Mr. President,
as a Senator from Massachusetts, I wish
to join with my colleagues in the House
of Representaiives in expressing my
personal sorrow on the death of John
Andrews, of Salem, Mass., special clerk
to the minority of the House of Repre-
sentatives.

Sinee 1917 Mr. Andrews had served
the Republican Party continuously. A
war veteran of the First World War, he
ended his war service to become secre-
tary to several Members of the House of
Representatives from Massachusetts.
He then was elected clerk of the party.
He was the Clerk of the House of Repre-
sentatives in the Eightieth Congress.

A man of his word, Mr, Andrews was
always pleasant, helpful, and courteous
to every Member of Congress, no matter
of what party. Congress will miss his
constant aid, and we from Massachu-
setts will feel the loss of a personal
friend. I know I express the feelings of
all Republicans when I send my deepest
sympathy to his wife and his family.

GRADUATION LEAVE UPON APPOINTMENT
AS COMMISSIONED OFFICERS IN THE
REGULAR COMPONENTS OF THE ARMED
FORCES

Mr. McCARRAN. Mr. President, I
ask unanimous consent that the pending
business may be temporarily laid aside,
and that the Senate proceed to consider
House bill 7635, Calendar No. 1563, to
amend the Armed Forces Leave Act of
1946, as amended, to provide graduation
leave upon appointment as commis-
sioned officers in the regular compo-
nents of the armed forces of the grad-
uafes of the United States Military, Na-
val, or Coast Guard Academies. I have
drawn the attention of the Senator from
Texas [Mr. ConnaLLy] and the leader of
the minority to what I propose to do. If
the consideration of the bill takes more
than 5 or 6 minutes, I shall immediately
withdraw it.

The VICE PRESIDENT. The bill will
be read by title, for the information of
the Senate.

The LecisLAaTIVE CLERK. A bill (H. R.
7635) to amend the Armed Forces Leave
Act of 1946, as amended, to provide grad-
uation leave upon appointment as com-

* missioned officers in the regular com-
ponents of the armed forces of graduates
of the United States Military, Naval, or
Coast Guard Academies.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the bill?

Mr. WHERRY. Mr. President, re-
serving the right to object, I wish to say
to the distinguished Senator from
Nevada that with the understanding
that consideration of fhe bill will not
take more than 5 or 6 minutes, I have no
objection to its present consideration.

My understanding is that the bill will
simply place the cadets at West Point
on a par with the Annapolis midshipmen,
so far as leave is concerned.

Mr. McCARRAN. That is correct.
For many years the members of the
graduating class at West Point have, im-
mediately following their graduation,
been granted €0 days’ leave, - This bill
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would grant a similar privilege to grad-
uates from the Coast Guard Academy
and graduates from the Naval Academy
at Annapolis.

The bill has been passed by the House,
and has been approved by the Senate
commitiee,

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the bill?

There being no objection, the bill
(H. R. 7635) was considered, ordered to
a third reading, read the third time, and
passed.

FOREIGN ECONOMIC ASSISTANCE ACT OF
1950—CONFERENCE REPORT

The Senate resumed consideration of
the report of the committee of confer-
ence on the disagreeing votes of the two
Houses on the amendment of the Senate
to the bill (H. R. 7797) to provide for-
eign economic assistance,

POINT 4—ECA—1934 TRADE AGREEMENTS ACT—
ITO

Mr. MALONE. Mr. President, yester-
day when the Senate took a recess for
the day, I had just said that for the past
2 years we have been furnishing cash
and goods and industrial equipment to
the 16 Marshall-plan countries through
the Marshall plan ECA, with the result
that, in turn, they have been able to fur-
nish the goods to Russia and the iron-
curtain countries to make war on the
United States of America and to con-
solidate their position in eastern Europe
and China.

‘WAR SUPPLIES DIRECT TO RUSSIA

They are getting the necessary sup-
plies on the first bounce; that is to say,
the 16 Marshall-plan countries have,
since the close of World War II, made
96 trade treaties with Russia and the
iron-curtain countries, shipping them
every kind of material it is necessary for
them to have in order to make war upon
the United States of America and to con-
solidate their gains in eastern Europe
and in China. Those materials include
ball bearings, tool steel, electrical equip-
ment, road machinery, agricultural ma-
chinery, locomotives, freight cars—al-
most every conceivable needed manufac-
tured and processed product.

NO REGARD FOR OUR SAFETY OR THEIR INTEGRITY

The Marshall plan ECA countries have
proved, as I said yesterday, that they
have no regard for our safety or for their
own integrity; they have proved that by
trading directly with nations which we
said we wanted to “contain.” Of course,
Mr. President, we should remember that
we said we wanted to “contain” Russia
with the ECA Marshall plan money. We
have used a peculiar method to “contain™
a nation—by sending her everything she
needs, already manufactured and proec-
essed, to ficht us in world war III and
to consolidate her gains in eastern Eu-
rope and China. Nevertheless, the theory
was that we were containing them by the
adoption of the Marshall plan,

MUST DISCUSS THE ENTIRE PATTEEN AS ONE
SUBJECT

Mr. President, 1t is impossible to dis-
cuss point 4, the ECA, the North Atlantic
Pact, the 1934 Trade Agreements Act,
and international trade agreements leg-
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islation separately, All of them are one
and the same thing. All of them add up
to a pattern of procedure and additional
siphons into the United States Treasury,
by means of which the necessary funds,
the necessary industrial equipment, and
the necessary encouragement are fur-
nished to equip our potential enemies,
WHAT IS OUR OBJECTIVE?

The junior Senator from Nevada said
on many occasions that we should make
up our minds which side we are on. If
we are still in a cold war with Russia,
including eastern Europe, then let us
cease immediately all shipments and all
assistance to the nations of the world
that are helping Russia and her satel-
lite countries equip for a third world war.

‘WHOM ARE WE HELPING?

However, if we are not in a cold war
or if the definition of a cold war has
been misunderstood, and if we want Rus-
sia and fhe countries behind the iron
curtain to get all the equipment they are
now being furnished, the industrial prod-
ucts manufactured and processed with
the aid we are giving the ECA nations,
then let us acknowledge that fact and
increase trading directly with Russia and
her satellites. Let us quit fooling the
American people.

Mr. TAFT. Mr. President, will the
Senator yield for a moment?

Mr. MALONE. Iam happy to yield to
the Senator from Ohio.

Mr. TAFT. In dealing with this par-
ticular program, as contrasted with the
ECA, does not the Senator consider that
this program is a proposal to give aid to
practically every country in the world?

Does not the Senator consider that
the words “economically underdeveloped
areas of the world” apply to practically
every country in the world?

Mr. MALONE, In answer to the dis-
tinguished Senator from Ohio, let me
say that overnight T have tried to analyze
what those words do mean. The only
answer I can arrive at is that through
this proposal, through this amendment,
to the wording of the point 4 provision—
which, by the way, has no place in this
kind of a bill, anyway—we could even
develop the backward areas of Russia.

POINT 4 COULD HELP RUSSIA DIRECTLY

Mr. TAFT. Or any of the other Com-
munist countries, so far as that is con-
cerned?

Mr. MALONE. Yes, or any of the
other Communist countries or any of
their satellites. As a matter of fact, I
would say to the distinguished Senator
from Chio that we could then do directly,
through point 4, what we are now doing
indirectly by sending the goods to Eu-
rope through the ECA and permitting,
if not encouraging, Europe to send a
large part of their production to Russia
and the satellite countries which, of
course, includes many of the so-called
backward areas. The only change made
by the adoption of the present point 4
proposal would be that we could be send-
ing the goods directly to the Communist
countries, and by that means we our-
selves could make the profit accruing
from those transactions instead of work-
ing through the ECA nations,
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Mr, TAFT. Does not the phrase “eco-
nomically underdeveloped areas of the
world” apply to the United States itself?
Are not we constantly trying to further
develop our own economic capacity?

Mr. MALONE. I will say to the Sena-
tor from Chio that this language or d=fi-
nition could be applied to almost any
area in the United States except the most
highly industrialized areas, and prob-
ably to them, for even those areas are
constantly improving their industrial
equipment. “Underdeveloped areas” is
a comparative term.

Mr. TAFT. So this program differs
from the ECA program in that it no
longer has an anti-Communist connota-
tion or a connotation of a program by
which we are aiding countries which are
suppoesed to be fighting communism; but
this program is wide open to the entire
world, including the Communist coun-
tries, Is that correct?

AID FOREVER MORE: ONE WORLD

Mr. MALCNE. That is correct. I
would say that by means of this program,
if we adopt it, we shall have gone the fuil
circle. In other words, in 1947 and 1948
when we were laying the ground work,
by means of the State Department’s
great propaganda machine, that we were
endeavoring to restore the industrial
capacity for war-torn Europe, and there-
fore we must provide the money and ma-
chinery to restore their industrial capac-
ity—meaning, to any sane person, that
we would restore their industrial capac-
ity to what it was on the basis of the
1937 or 1938 index. However, by 1849
we were told that overproduction was
Europe’s problem—and that we must
divide our markets with them—by that
means, bring on the trade millenium. In
order to divide our markets—source of
income—accomplish that end through
the 1934 Trade Agreements Act, as ex-
tended, the State Department or the
Chief Executive began to hasten the
action to divide our markets with the
European countries, through a reduction
of tariffs and import fees, without regard
to differences in the wage-living stand-
ards here and in the foreign competi=-
tor countries.

Then in 1950 we were told, straight
across the board, “¥You can either appro-
priate the $3,300,000,000 or have a de-
pression in the United States,” almost
immediately.

Now we come to the truth, for the
first time, namely, that the desire is to
spread the markets and the resources of
the United States across the entire
world—to average the living standards
of the nations of the world—and in fact
have “one economic world."”

Mr. TAFT. Mr. President, will the
Senator yield further?

Mr. MALONE. I am happy to yield.

Mr. TAFT., In considering how this
prosram differs from the ECA, is not
there another important change in the
fact that the ECA was frankly for a par-
ticular emergency, whereas this proposal,
now that we have removed the 5-year
limitation, provides for a permanent
program for all time to come? Is that
not also substantially different from the
ECA program?
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Mr. MALONE. In answer to the Sen-
ator from Ohio I would say it is. On
paper, for the first time, openly and
above board, the objective is that of con-
tinuing from now on aid to Europe and
to all the other nations of the world.
But I may also say to the distinguished
Senator, if he would turn back the pages
of the book and look at the debates in
March 1948 he would see that the junior
Senator from Nevada then said that
ECA was just that, and it was never in-
tended as a recovery measure in the first
place, and that industrial recovery and
increased production are easy to bring
about. Production is not the problem,
as any industrialist in the distingnished
Senator’s own State of Ohio will tell him.
Any glass factory or machine shop can
produce at all because he can get the
credit with which to buy machinery to
produce if he has the market. But the
question in every industry of the United
States of America and everywhere else
in the world, as a matter of fact is, Are
there markets for the goods which are to
be produced? We all knew that the mar-
kets were the problems. It all cams= out
in the debate in March 1948. That is,
the question, What are we going to do
with the goods? Are w2 to buy them
here when we help them to produce more
goods than they can use? Firom what
are we trying to recover? 'The indus-
trial index at that moment showed the
recovery of every European nation ex-
cept Austria and Germany, to the extent
of from 90 to 100 percent of the 1937-
38 index and the index of recovery on
that basis now shows approximately 125
percent.

Mr. TAFT. Mr. President, I should
like to call the Senator’s attention to a
report of the Senate Foreign Relations
Committee, made some time ago, in
which it was said:

Because the program is new and because
it will take some time to set up the necessary
administrative machinery as well as to secure
the required technical competence, the com-
mittee recommends that the Senate limit its
present authorization to a period of 5 years.

The Senator knows, does he not, that
in the conference report the Senate
vielded to the House? They struck out
the 5-year limitation recommended by
our own committee. So the program
now is an indefinite program in contrast
to the bill as passed by the Senate, and in
contrast also to the emergency character
of ECA.

A PERMANENT FPROGRAM

Mr, MALONE. I would say to the dis-
tinguished Senator from Ohio we are
now apparently starting to tell the
American people the truth. The only
thing about which they have not told the
truth is that it is a permanent program,
and was intended from the beginning to
be a permanent program, as we should
have realized when just before the ECA
program was adopted we had given
$3,750,000,000 to England alone, and it
was “gone with the wind.” Before that
we had UNRRA. Before that we had
lend-lease, with everything written off.
One thing leads to another. It is all
one program—a dangerous and continu-
ous paftern.
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ANO:[‘HER SIPHON INTO THE UNITED ETATES
TREASURY

We are not frank with the American
people today in not informing them
that the foot is in the door now, be-
cause of the general wording of this pro-
vision which the Senator from Ohio has
so ably pointed out, and the deor will
be left wide open.

The only thing left for speculation is
the amount of the appropriation de-
manded from time to time, We could
now appropriate $2,000,000,000 a year or
$10,000,000,600 a year, just as easily as
we could appropriate any other sum,
The amount is all that is lacking. That
is where we are not telling the truth to
the taxpayers of America. It is simply
enother siphon into the United States
Treasury. It is unlimited as to time or
area in which it can be expended. It is
limited only by the appropriations which
can be passed on the floor of the Sena
and of the House. =

IT ALL STARTED IN 1934

We are familiar now, I hope, with the
method of selling this country ahead of
time on-anything. I call the attention
of the distinguished Senator from Ohio
to the faect that 10 or 15 years ago the
propaganda from the State Department
started selling to the country the idea
that if private business did not main-
tain full employment, then the Govern-
ment must. No one took issue with the
premise. The idea was sold to the coun-
try. During that period we operated
the 1934 Trade Azreements Act. It did
what? It transferred to an industrially
inexperienced State Department the
right to choose what American indus-
tries should survive and what industries
should be sacrificed on the altar of one
economic world, through the simple ex-
pedient of allowing the Executive to
lower tariffs out-of-hand, after perfunc-
tory hearings, by as much as 75 percent.

VENTURE CAPITAL IS DEAD

Mr. President, by transferring the re-
sponsibility which the Constitution
places upon Congress to an inexperi-
enced Departiment of State, we then and
there slackened up or almost totally ex-
tinguished venture capital because new
money will not flow into an industry
with the knife hanging over its head.
In addition to that, the entire tax struc-
ture adds up to this: If venture capital
is invested and money is made on it,
then Uncle Sam takes most of it; if
money is lost in connection with the in-
vestment, the loss must be borne by the
investor.

The third thing is the Securities and
Exchange Commission, which under its
rules and regulatio: can investigate
anyone proposing to stock or shares
in any company in the United States.
The Commission can announce publicly
that it is investigating someone offering
stock for sale—for any reason suitable
to the SEC. After that, regardless of
the result of the investigation, no one
can sell any stock in the venture. So
those three things practically killed the
flow of venture capital into the eco-

nomic structure of the United States of

America,
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What happened? What was the next
move? Recently we are being treated to
another blanket of propaganda to the
effect that we now have a million boys
and girls coming out of the colleges—all
of them wanting jobs—and we have
3,500,000 or 4,000,000 unemployed—actu-
ally the number is more than that. It
is nearer 6,000,000, with a good 12,000,000
partially unemployed. So it suddenly is
discovered that the economic structure
of the country, because of these very ob-
structions which the Congress of the
United States has put in the way of ven-
ture capital, has not kept step with the
increase of population. What happens?
Perhaps the public does not connect
these three or four things in sequence,
but quite recently the President came
along with a proposal of a new RFC, Mr,
President, under which we will abolish
the one we have. We will abolish the
present RFC and build a new one, which
will loan many millions of dollars to
private industry, with a limit of $25,000
to any one business, on the theory that
the use of Government money will take
up the slack, through bringing up the
economic structure to what is needed
according to present population.

Mr. President, this was thought out
in advance. A pattern—attack upon our
economic system. It was no accident. I
call attention to the fact that the Spence
bill is still in committee in the House
of Representatives.

What is the Spence bill? It will be
resuwrrected the minute there is the
breath of depression in this country,
brought on by the very things passed by
the Congress which I have just enumer=-
ated. When that happens, the Spence
bill will be brought out. The amount
of the authorization is $15,000,000,000,
We are supposed to be getting used to it
by degrees. It is like rubbing the bit on
the mustang’s nose one day and the next
day putting it in his mouth. After a
while he becomes used to it, then he sud-
denly finds it in his mouth. The Spence
hill sets a figure of $15,000,000,000, with
which the President of the United States
can build anything from a steel mill to a
corner cigar store, to bring about full
employment.

Mr. President, I have diverted some-
what from the theme of my talk, but all
of these measures make a pattern. Itis
impossible to discuss one of them intelli-
gently without setting up the pattern.
That is my point. The foreign-aid bill,
point 4, clearly takes up where the ECA
appropriations would leave cff in 1952,
and continues a program such as the
distinguished Senator from Ohio so ably
pointed out with no limitation as to
where the money can be spent, and no
limitation as to the amount that can be
spent, except for the appropriations
which later come to the United States
Senate for approval provide, and which
the Senate will no doubt approve after
being properly propagandized by the
State Department to soften us up and to
get us ready for the blow.

EUROPEAN RECOVERY ACHIEVED

Mr, President, before I leave that sub-
Ject, let me say that the distinguished
Senator from Ohio brought out the fact
that there was in the beginning a definite
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limitation on the number of years the
Marshall plan should operate, and it was
for a definite purpose, namely, to bring
about recovery in western European
countries. I ask unanimous consent to
have printed in the Recorp at this point
a table showing the recovery status of the
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16 Marshall-plan countries since the end
of the war, 1946, 1947, 1948, 1949, and
the latest monthly figure we have at this
moment.

There being no objection, the table
was ordered to be printed in the Recorp,
as follows:

ECA nations—Index numbers of industrial production—1937=100 (except where otherwise
noted)—Annual, 1946, 1947, 1948, 1949, and latest monthly figure

Latest
1246 1247 1948 1049 monthly Date
figure
Bolgiata Sl B al @l ejEuee
D k 101 116 129 137 145 | February 150,
France 73 87 102 112 116 | January 1850,
Germany bizone, 234 40 €0 180 1003 | March 1050,
reece o 53 67 73 87 90 | February 1950.
b i T R R e e e el R 108 113 130 4135 152 | Fourth quarter, 1649,
120 AR T =, B el i s’ 08 104 102 | February 1950
Luxemburg ! 89 0] 113 101 Do.
Netherlands. 75 o5 114 137 126 ¥
Norway. 100 115 125 132 155 Do.
Sweden. . 137 141 149 0] 155 | December 1949,
United Kingdomn . . . cccoomecciceaances 90 98 109 116 128 | February 1850.
1 Not available,
? Base 1930=100,
# Federal republic.
¢ 3-quarter average.

Bource: Btatistical Bulletin of the United Nations, April 1950,

RATE OF RECOVERY NOT CHANGED BY ECA

Mr. MALONE., Mr. President, as I
said before, the rate of recovery has not
changed. It did not change with the ad-
vent of the Marshall plan. It was al-
ready coming up at the approximate rate
of 10 percent a year, with the exception
of Austria and Germany, which were be-
ing deliberately held down. They are
continuing on a basis of recovery of ap-
proximately 10 percent annually. For
example, in 1949 Denmark was 137 per-
cent, and she is approximately 145 per-
cent this year.

I should like to say that, on the basis
of the 1937-38 industrial index, the 16
Marshall-plan countries have recovered
approximately 125 percent. So that
blows out of the water the theory that
we- were trying to rehabilitate industry,
because it was practically rehabilitated
on the 1938 index before we had a
Marshall plan or ECA.

What are we trying to do? I think it
is very plain from the wording of the
point 4 title that it was intended to enter
the ECA field, and now we have a foot
in the door and are ready to go.

A PROPAGANDA-SOFTENED SENATE

There is no limit on the length of time
for point 4 applications; there is no limit
as to area that can be covered; and there
is no limit to the amount of money ex-
cept for the size of the appropriations
that a softened-up Senate will approve.

Mr. BRIDGES. Mr. President, will
the Senator yield for a quesion?

Mr., MALONE. I shall be happoy to
vield to the Senator from New Hamp-
shire.

Mr. BRIDGES. Has the Senator ex-
amined the conference report on ECA
with particular relation to the point 4
program, and does he feel that the con-
ference report opens it up wider, cer-
tainly, than did the bill as it left the

Senate?

Mr. MALONE. In answer to the dis-

-tinguished Senator from New Hamp-

shire, it is the opinion of the junior Sen-
ator from Nevada that from now on if is

open-ended so far as the time element is
concerned. It islimited this year only to
the appropriation which has been au-
thorized, and will be limited from now on
to the amount of money the State De-
partment can soften us up for and secure
through its propaganda machine for next
year, the year after that, and so on to
the end.

Mr. BRIDGES. Mr. President, will
the Senator yield further?

The PRESIDING OFFICER (Mr. LEH-
MAN in the chair). Does the Senator
from Nevada yield to the Senator from
New Hampshire?

Mr. MALONE. I shall be very happy
to yield to the Senator from New Hamp-
shire.

Mr. BRIDGES. Besides the time
limit, is the Senator concerned with other
phases of it? Is it more vague and in-
definite than it was when it left the
Senate?

ACHESON PROMISES EUROPE THAT AMERICAN AID
WILL NOT STOP

Mr. MALONE., In the opinion of the
junior Senator from Nevada, it is much
more indefinite, especially when corre-
lated with the recent remarks of the
Sacretary of State, Mr. Acheson, when
he said to Bevin and other foreign repre-
sentatives on his recent trip to Europe—
I shall not try to quote his exact lan-
guage, but it was to the effect:

ECA is not the end, America will continue
to help.

Mr. BRIDGES. Mr. President, will the
Senator yield for a further question?

Mr. MALONE. I shall be happy to
yield.

Mr, BRIDGES. Does the Senator feel,
then, that the point 4 program, as modi-
fizd by the conference committee, is the
vehicle which he anticipates will be used
to continue foreign aid beyond the ECA
period of expiration?

WE START WITH BRITAIN'S DEET

Mr. MALONE. There is no doubt
whatever about -that., The point 4 is
going forward. It isintended to take up
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where ECA leaves off, and to increase as
the ECA appropriations decrease. There
is no question about that; at least, there
is no question in the mind of the junior
Senator from Nevada, what Secretary
Acheson meant when he said that finan-
cial help for Europe will continue, They
have put the whole pattern together
from the beginning. I say again, as I
said a while ago in the absence of the
distinguished Senator from New Hamp-
shire, that we started with lend-lease;
the next step was UNRRA; then three
and three-quarter billions of dollars
were given to England; then the Mar-
shall plan, ECA, point 4. We now have
the suggestion by England, which the
junior Senator from Nevada predicted
early this year, that she would ask the
United States of America to assume her
sterling debt to her own countries, which
amounts to from 9 to 12 billion dollars.
It would mean that we are to begin with
the sterling-bloc countries, such as In-
dla and certain other countries, and the
amount of our help would be written off
the sterling debt, but the residual debt
would be maintained as a hold over those
nations until it was completely liqui-
dated, perhaps in several years, so that
England would retain all the trade from
those nations. A contractor friend of
mine once said to me, early in my career,
when I had lest some money in contract-
ing, and borrowed money from a bank—
“Don’'t ever owe a bank anything unless
you owe so0 much you are boss.” That is
exactly the way in which England is
handling trade with those nations
THE STERLING DEBT AND THE UNITED STATES

In my conversation with Mr. Nehru,
in New Delhi, late in 1948, he stated that
seventy or eighty million pounds of credit
was accumulated by India during the
World War II. Great Britain does not
cancel her debts in wartime, as we do;
she holds on to them. Nehru said Eng-
land was allowing India to trade out ap-
proximately seven or eight million
pounds & year. That is what is being
done at this time. Even if the English
are not very efficient, and they want a
higher price for the products sold to In-
dia, the Indians know that is the only
way they can get their money back. So
they keep trading with England.

Mr. BRIDGES. As the Senator
knows, I have been a supporter of the
ECA program in the past and I support
it in the present, but I believe certain
corrections should be made in ECA. 1
have supported various amendments to
that effect. Some of which have been
made in the past have worked out very
much to our advantage. I remember
one amendment last year with reference
to the use of counterpart funds. There
was objection to it, but representatives
of the ECA have told me that one of the
best things that happened was our action
in writing in that amendment.

The question I want to ask the Senator
is this: I am interested, with respect to
whatever program we undertake, in hav-
ing it definite and specific, so that we
may know where we are going, and not
have a wide-open program with no bar-
riers, no security, as to its limitations,

no time limit, and so on. That is what
wmries me particularly with reference
to this conference report. The objec-
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tions I raise to it are in line with the
points which the Senator is making
today.

Mr. MALONE. Perhaps they are en- °

tirely in line with the points which the
junior Senater from Nevada is making
today, but the junior Senator from Ne-
vada inftends to go considerably further
and say that if we are going to give
money to any foreign nation it should be
conditioned on certain performances by
that nation.

CONDITION FURTHER AID ON INTEGRITY OF

MEN AND INVESTMENTS

When money is given to a country or
an individual, the country or the indi-
vidual is the one who should guarantee
the integrity of the loan, business, or in-
vestment. For example, the junior
Senator from Nevada introduced an
amendment to the ECA bill which would
have conditioned further aid to Euro-
pean countries on their guaranteeing the
integrity of private investments, An-
other amendment would have loaned
money to private business instead of giv-
ing it to the governments of socialistic
countries to further their aims. Both
amendments should have been adopted.
No doubt the junior Senator from Ne-
vada would have voted for the bill at
any time since 1948 if such amendments
had been included, including the free
convertibility of their currencies in terms
of the dollar. It has never been sug-
gested to the junior Senator from Ne-
vada before that the person or nation
making the loan should guarantee the
integrity of the investment. In other
words, we have turned the principle en-
tirely around, and it is almost too stupid
to discuss. With point 4 we propose to
guarantee private investments in a coun-
try, and we would guarantee the invest-
ment by whomever made against na-
tionalization, socialization, or expropria-
tion. We know it will be nationalized if
we continue to give money to govern-
ments instead of private industries with-
out restrictions. I agree entirely with
the Senator from New Hampshire.

Mr, CAIN., Mr. President, will the
Senator yield?

Mr. MALONE. Iam happy to yield.

Mr. CAIN. If the distinguished Sen-
ator from Nevada has not already done
so, I wonder if he would state the basic
differences between the point 4 program
as approved by the Senate and the point
4 program as it was returned to the Sen-
ate through the conference.

Mr. MALONE, I am not sure that I
can give too ruch detail as to the exact
differences, except that there was a defi-
nite limitation as to time.

Mr. CAIN., That constitutes one of
the prime differences between the two
proposals,

FOOL THE TAXPAYERS

Mr. MALONE. Yes. Also, I think it
is the greatest and the most important
difference, because it has been evident
from the beginning, even hack in the
days of the loan of $3,750,000,000 to
Great Britain, that each time it was a
matter of approaching the United States
taxpayers with a new dose which they
could swallow at the moment. In other
words, they would be given a bait which
they could swallow without choking on
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it. By the time they got the bait down
there would come another lure for the
trout under the log which the first bait
did not get.

Mr. CAIN. What we were doing then
appears to have been to say in substance
that this was a new and complicated pro-
posal, and because of our sympathy for
other nations and our desire to help
them we would approve the program for
a limited period of time in order that
we could reexamine our position 3 or 4
years later, The conference committee,
cn the other hand, decided, without this
country actually knowing what it would
be deoing in the future, to create an open-
ended funnel and endorse at the be-
ginning the point 4 program almost to
pertpetuity. Is that substantially cor-
rect?

Mr. MALONE. That is absolutely cor-
rect. The Senator from Washington
has sized it up very well. Probably the
psychology of the country was judged
by the State Department to be one of
favoring continual help to Europe, or
they misjudged it. While the bill was
before the Senate the psychology of the
Senate was cautious about continuous
help. We wanted to limit the time, be-
cause we did not know what we were
stepping into. However, in the House
and in the conference committee it was
probably felt that the public was ready
to take this program of help in perpe-
tuity in some form.

Mr. CAIN. Mr. President, will the
Senator state the vote by which the
point 4 program was approved in the
Senate? My memory tells me that it
was a very close vote. I believe it was
49 to 41,

Mr. MALONE. I think it wasapproved
by one vote.

Mr. CAIN. With the Vice President
ca.:ting the deciding vote to break a tie
vote.

Mr, MALONE. Yes. The distin-
guished President of the Senate threw
his weight in favor of the point 4 pro-
gram,

Mr. CAIN. Will the Senator tell me
whether or not it would be permissible
for both Houses of Congress to agree to
delete from the conference report the
point 4 program, which is certain to
have an extended controversy revolving
aboutit, so that both Houses of Congress
could approve the European recovery
program to which, as I understand, the
point 4 program is not closely related?
As I understand, they are two entirely
different subjects.

POINT 4 NO FART OF ECA PROGRAM

Mr. MALONE. Mr. President, I would
say to the distinguished Senator from
Washington that in the humble opinion
of the junior Senator from Nevada it
has no part in the ECA program at the
moment. Inother words, it is a separate
subject which should be considered fur-
ther by Congress to determine whether
it would be help in perpetuity or help
for a certain term of years beyond ECA,
It is a separate question. It wasa sepa-
rate question when it was brought before
the Senate, but we had been softened up
for the blow. The point 4 amendment
won by one vote. I am afraid that I
cannot technically advise the distin-
guished BSenator from Washingtony
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whether the conferees had the author-
ity in the first place to put this particular
point 4 program provision in the bill, and

whether the conferees have the authority’

now to take it out entirely, inasmuch as
both Houses voted in favor of it in one
form or another.

Mr. CAIN. I raised the question be-
cause it seems quite obvious that we may
be devoting a long period of time to %—t:-
bate on the point 4 program, If the
Senate of the United States should deter-
mine, as it quite possibly may, that it
simply cannot approve the point 4 pro-
gram as recommended by the conference
committee, as an individual Senator I
would hope that in some legitimate man-
ner we could delete it for further study.

IT WILL GET WORSE—NOT BETTER

Mr. MALONE. I think the distin-
guished Senator from Washington has a
very good idea, but in the humble opinion
of the junior Senator from Nevada we
have not seen anything yet. We started
with lend-lease. We wrote that off.
Then came UNRRA. We wrote that off.
Then came the three and three-quarter
billion dollar loan to Great Britain. If
is as good as written off. Then we
started with the Marshall plan and ECA.
Now it is point 4. Soon we shall have
thrown into our faces the matter of as-
sisting through goods and money the
sterling bloc countries in order fo re-
duce the debt England owes these coun-
{ries, so that Britain may preserve their
trade in the areas while we pay their
debt. d
It seems to the junior Senator from
Nevada, at least, that if we could write
off sixty to seventy billion dollars in
lend-lease, it might be possible for the
sterling areas to write off nine or ten
billion dollars. If the taxpayers can be
softened up to take the blow, probably
the Senate will vote for assuming the
debt. I would say to the distinguished
Senator from Washington that in a year
from now there will be the greatest eco-
nomic debacledn Europe anyone has ever
fﬁen, and even we will not be able to han-

e if.

Mr. CAIN. If there is to be an eco-
nomic debacle, as the Senator from Ne-
vada fears there will be in Europe, could
we in this country possibly avoid the
consequences of any serious economic
breakdown in Europe? Would not a
breakdown of that character necessarily
bring suffering and economic trouble to
us in this country?

Mr. MALONE. Mr. President, we
could very easily avoid it if we started
now, in the opinion of the junior Sena-
tor from Nevada. In other words, if we
reversed the field we have been travel-
ing for 18 years toward free trade
through the objective of one economic
world, and through putting into the
hands of an inexperienced State Depart-
ment the power to put its finger on any
industry in the United States and saying
that it shall not survive, and putting its
finger on another industrg and saying it
shall survive, we can avoid sliding into
a depression. So long as the State De-
partment can do that, the answer is “No,
we cannot save ourselves.” However, if
we substitute a flexible-import-fee prin-
ciple based on fair and reasonable com-
petition for the 1934 Trade Agree-
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ments Act, as extended, and maintain
our standard of living while we are help-
ing other countries raise their own, it
could be avoided.

DOLLAR GAP

We have heard much about the dol-
lar gap. I had intended to discuss that
later, but now is a good time to refer to
it, since the distinguished Senator from
Washington has brought up the subject.

Mr, President, there is no dollar gap
except the one we created in the Con-
gress through Government appropria-
tions, to give the nations money with
which to buy our goods above and be-
yond their abilty to produce. We cre-
ated the dollar gap through our own
actions. s

A table was put into the Recorp by
the. junior Senator from Nevada on the
13th of September, 1949, showing in one
column the value of the exportable goods
produced in the United States, in bil-
lions of dollars, over a period of about
40 years. The second column showed
the value of the goods exported over
those years. The third column showed
the percentages, which ran very high at
times, recently 8 to 10 to 11 percent.
The fourth was & column, showing in
billions of dollars, the goods we had
exported.

In the fifth column was shown the
number of dollars we had given the for-
eign countries by various loan and gift
programs.

Then there was the last column which
represented what I would call legitimate
trade, trade that represents the extent
that we buy things which we cannot
conveniently make for ourselves, just as
in the case of any other nation, This
column showed the percentage of the
value of exportable goods produced, ac-
tually exported and paid for with trade
and other earnings.

The percentage was from 4!% to b2
percent representing our foreign exports
over a long period—not subsidized by
us

The other nations come to us and
say, “You must divide your market with
us or continue giving us money, we can-
not drop back to the legitimate trade we
have always had.”

THE BASIS OF TRADE

I might define legitimate trade. I will
say that no individual and no nation ever
buys anything he or it can conveniently
produce for himself or itself, I think
that is safe ground. If a nation or an
individual cannot produce a commodity
conveniently for himself or itself, he buys
the quality he wants at the lowest cost
wherever he can find such goods. Na-
tions will always have such legitimate
trade.

There are some goods we must buy
from other nations, which we would have
to buy whether they bought from us or
not, and which provide money for legiti-
mate trade. The articles which other
nations furnish us include tin, nickel,
copper, and 40 or 50 other articles and
goods we do not produce at all. We do
not produce tin, and did not produce
rubber until we got into synthetic pro-
duction. Trade in those commodities is
legitimate trade, and we must buy those
articles wherever we can get them the
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cheapest. At least we should do so, and
that is legitimate trade. If some of the
other nations produce, and are allowed
to sell their goods in normal channels
and through businessmen, with nations,
the trade will balance., It is only when
we start worrying and begin appropriat=-
ing money to start a 'dollar gap that we
get into trouble.

Mr. CAIN, Mr, President, will the Sen-
ator yield?

Mr. MALONE.
from Washington.

Mr. CAIN. Ihope the Senator will per-
mit me to compliment him, in a very brief
reference, because of something he has
just said. The Senator from Nevada lives
so closely with the subject he is discuss-
ing, he is so preoccupied with it, and con-
centrates so heavily upon it, that I think
he is probably the only one among us in
this bedy who could remember what he
did on the 13th day of September 1949,
The Senator from Nevada, in answering
a question of mine a minute ago, actually
referred to some of his actions taken on
the 13th day of September 1949, and I
thought that was remarkable and un-
usual,

The junior Senator from Washington
i{s by no means an authority on the sub-
ject now under discussion, but he appre-
ciates the opportunity to listen to the
Senator from Nevada, who works so hard
propounding reasonable questions and
answers, and I am grateful for the ob-
servations he has made to me.

If the Senator does not mind, I should
like to refer now to the Parliamentarian
to see if he can give an answer to the
question I recently propounded to the
Senator from Nevada, for which he had
no answer, as to whether it would be
possible for both Houses of the Congress
to admit, in a sense, that further study
should be given to the point 4 program,
and that it ought to be eliminated from
the ECA conference report. I think if
that could be accomplished, it would be a
healthy thing for all parties concerned.

Mr. MALONE. I ask unanimous con-
sent that the distinguished Senator from
Washington may propound the question
to the Parliamentarian, if I may have the
permission without losing the floor.

The PRESIDING OFFICER. The
Chair is informed that the Senate has to
deal with the conference report in its
entirety, not in part.

Mr, CAIN. That is to say, Mr. Presi-
dent, that the Senate must either approve
or reject it in its entirety?

The PRESIDING OFFICER. The Sen-
ator has stated the parliamentary situa-
tion correctly.

Mr, CAIN. I thank the Chair.

Mr. MALONE. I was under that im-
pression, but was not positive. I should
like to say, since the distinguished Sen-
ator from Washington has compliment-
ed the junior Senator from Nevada, that
the junior Senator from Nevada does not
have all the answers. As a matter of
fact, what he is trying to do is to find
some reasonable approaches to the an-
swers, The greatest harm that was ever
done to a trusting people was in selling
to the United States of America the posi-
tive untruth that there are definite an-
swers to all economic questions. There
are not, After visiting practically all

I yield to the Senator
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the Asiatic nations, talking to their lead-
ers, seeing their people, all the way from
India, to Singapore, to Africa, and after
visiting most of the countries of Eu-
rope—as I cover my own State when I
want to find out what is going on and
how the people are living—I found that
the people are living in such a manner
in most of the countries I visited that it
does not appear likely that there will be
any positive economic answer to their
problems within a reasonable time.
Overpopulation is the difficulty.
OVERPOPULATION IS ONE FACTOR

Most informed persons agree that
there are now probably in England more
people by 20,000,000 than can ever make
a living there again, unless they can
reestablish their power over the Empire,
over their sterling-bloc nations; and
there are about 55 or 60 nations or en-
tities in the sterling bloe” England
could again support its people if it could
again establish the power it had for
many years, enforced by her navy, over
the people in Singapore, the Malayan
States, the people in Australia, the peo-
ple in India, people throughout the
world, including Africa. If the English
could reestablish their power so that
they could force these people all over the
world to send their raw materials to
England to be processed, and forece them
to buy the finished goods, and would not
allow industrial plants to be established
in those areas—if they could reestablish
that power, with our help, if they could
again make it possible to export proc-
essed goods, they could again support
their people.

I should like to say further to the dis-
tinguished Senator from Washington be-
cause I know he is interested, that it is
the opinion of the junior Senator from
Nevada that with all our power we can-
not bring that condition back. Nor is it
desirable to do so.

Yesterday on the floor of the Senate,
in the few minutes when I had the floor,
1 said that what we are doing is support-
ing England in driving the wages of the
Malayan people down and securing an
increased profit for rubber. This is ex-
actly the way it is done. There is a 30-
percent devaluation of the pound, lower-
ing the wages of the Malayans—and they
were not getting anything to speak of to
begin with. They were just on a bare
subsistence level. But the English drove
the wages down 30 percerit. Then re-
cently prices of the natural products
there have gone on world markets from
17 or 18 cents to 20 cents. Who is get-
ting the difference? The Malayans are
not getting it. We are not geiting it.
We are paying it. Brokers who do not
even live there are taking the spread.

What is the effect? How are prices
brought up? Russia is getiing some of
the rubber, When I was in Singapore I
found that Russia was securing tin from
Singapore. That tin was shipped direct
from Singapore to Russia at a time when
we were trying to contain Russia. So
now Russia is bidding against the United
States for the rubber, and while the price
to the Malayans is being held down, the
brokers 3,000 miles away are getting the
profits. The Malayans are sullen, resent-
ful, and will join anybody but us.
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Mr. CAIN. Mr. President, will the
Senator yield?

The PRESIDING OFFICER (Mr. HUNT
in the chair). Does the Senator from
Nevada yield to the Senator from Wash-
ington?

Mr, MALONE. I yield.

Mr, CAIN. I hope the Senator from
Nevada will permit me to make a brief
observation. Perhaps the feeling I en-
tertain is shared by others among my
colleagues. One reason why the junior
Senator from Washington has listened
so thoughtfully to what the Senator from
Nevada is saying on this subject, and to
his answers, is that a very large number
of the measures which have been offered
to the Senate and which I as a Sznator
have supporfed during the three-odd
years I have been a Member have not
worked. Many of us in this body have
supported a good many instruments pro-
posed to be of assistance overseas in the
hope they would work. We actually
thought that many of them would work.
In full knowledge of the fact, however,
that conditions are not in some quarters
materially improved after the vast
amount of assistance we have rendered
in recent years, anyone who is thought-
ful about and concerned with the future
is going to look for every opportunity he
can get to listen to anyone else’s ideas.
Some of the questions I have raised to
my friend from Nevada today have been
larzely for the purpose of encouraging
him to talk in order that the Recorp will
contain his views, which are of interest
to a very large body of the American
publie.

INVESTMENTS MUST BE SECURE

Mr. MALONE. I will say in answer to
the distinguished junior Senator from
Washington that the junior Senator
from Nevada is greatly appreciative of
his remarks, but would by no means have
any Senator think or any one of the
great public think, that the junior Sena-
tor from Nevada believes he has the
answers. He is trying to find some rea-
sonable approaches. In other words,
instead of saying that if there is an ap-
preciable investment made in England
tomorrow it is in danger of nationaliza-
tion or confiscation, and that therefore
the great benevolent Government of the
United States must guarantee the integ-
rity of that investment, the junior Sen-
ator from Nevada, after considerable
thought on the subject, after seeing Eng-
land and its set-up, and noting the
trends, offered an amendment to be
found on page 6568 of the CoNGRESSIONAL
Recorp of May 5, which would terminate
assistance of any nature to any country
until such country, by its own sactions,
has established a climate favorable to
private investments and guaranteed that
it would not confiscate the private in-
vestments made in that country by the
nationals of this country, in the same
manner as we guarantee the integrity
of the investment of their nationals in
our country.

Mr. President, why is it that capital is
all running to this country? Every
dollar that can be gotten out of England
is coming to this country because it is
safe in investments made here.
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The distinguished Senator from Wash-
ington may remember that in the 4- or 5-
hour debate, which took place on the 4th
and 5th of March 1948 on this very sub-
ject, the junior Senafor from Nevada
pointed out the approximate sum the
nationals of the 16 Marshall-plan coun-
tries had invested in this country at that
moment. It was approximately $14,-
000,000,000 that could be traced. That
is almost as much as the junior Senator
from Nevada said then they were asking
for under the Marshall plan.

I now ask, and I think I asked at that
time: What would have happened in
America if we were asking for $14,000,-
000,000 from England and the nationals
of this country had $14,000,000,000 in-
vested in England? I ask the distin-
guished Senator from Washington what
he thinks would have happened? The
junior Senator from Nevada is clear in
his mind as to the answer. The authori-
ties in England would have said, “Use
your own money first.”

Then secondly, each of those countries
had run much private money under-
ground by reason of their nationalizing -
of investments, confiscating invest-
ments, socializing investments, thus
creating the fear that once the money
was invested it never could be gotten
out. This amount of money probably
exceeded the amounts appropriated un-
der the Marshall plan. In other words,
when an Englishman or a Frenchman
could not get his money out in a legiti-
mate manner, he buried it, and some-
times, I think, so deep that it is hard
for him to find it.

The amendment which the junior
Senator from Nevada submitted on May
5, and which was discussed at some
length, was not questioned with respect
to its advisability, but it was said it was
not a part of the program; that it would
ruin the plans then in progress. That
was the substance of the debate.

Mr. CAIN. Mr. President, will the
Senator yield?

Mr. MALONE. I am happy to yield.

Mr. CAIN. Perhaps the Senator from
Nevada can help me with this matter of
concern to me., Every American is very
conscious of the fact that the combined
nations of western Europe have a far
larger population than does the United
States, while at the same time those na-
tions have a far smaller national prod-
uct. We began the ECA basically, I sup-
pose, in our hope that it would help to
contain communism. It has scemed to
me for a long time that Europe has
within itself the ability to immunize
communism. That can be done, and
done only, if that larger European popu-
lation substantially and, in fact, gigan-
tically inereases its national produect.

Now I should like to think that the
Senator from Nevada can somehow re-
late my concern and the answer to it
with other items he has in mind. All of
us continue to be conscious that the
trade barriers, at least we are so told,
and obstacles to economic intercourse
between nations in western Europe, are
perhaps more stringent today than they
were a hundred years ago, and unless
we can somehow secure a larger pro-
ductivity and a more fluent movement



7598

of goods between those European coun-
tries I should think that whatever we
in this country attempt to do, either
through the ECA or point 4, will never
and cannot ever lead to a final and posi=-
tive solution of the economic trade prob«
lems of our friends across the seas.
EUROPE MUST INTEGRATE

Mr. MALONE. Mr. President, I am
very happy that the distinguished Sen-
ator from Washington has brought that
question to the fore. One thing that I
will say to the distinguished Senator
from Washington is that every nation
in Europe contains the greatest
nationalists in the world. National
pride and national history and national
hatreds have kept those peoples apart.
They will not have anything to do with
each other in the way'of trade. They
have quotas and embargoes, manipula-
tion of money systems between them-
selves, so it is almost impossible for
Italy to sell her oranges to the other
nations of Europe, or for Germany to
sell her steel anywhere within the na-
tions of Europe. So they retain these
hundred-year-old feuds, and build trade
barriers higher and higher. Only by
our help, by money which we are giving
to their governments, if you please, to
carry out their silly ideas of becoming
self-sufficient, each one of the little
states continue to function. Several of
the states, I might say, could be lost
in my State of Nevada, and unless a
prospector just happened to run onto
one of them accidentally it might be
several years before the area was dis-
covered. Still each one of them has a
complete government, with a king or a
dictator or an elected official at the head.

Mr, President, I have said on the Sen-
ate floor several times that I should like
to have all the data with respect to
what is paid to the rulers of those coun-
tries. The King of England receives
$1,500,000 a year for the great service
he renders. The junior Senator from
Nevada has no objection to that so long
as the people of England pay him; but
he got on our payroll.

THE UNITED STATES OF EUROPE

On the 5th of this month I submitted
an amendment which would have re-
quired the nations of Europe to show
their inclination or willingness to join
with each other in a United States of
Europe. The amendment would not
have required them actually to join into
such an organization or federation be-
fore we would give them the money, but
would require them to show their will-
ingness to do so. The amendment reads
as follows:

TERMINATION OF ASSISTANCE

Sec. . Section 118 of such act is amended
by add.lng at the end thereof the following
new sentence: "“The Administrator shall
terminate the provision of assistance under
this title to any participating country (in-
cluding the zones of occupation of Germany)
if such country refuses to join, within 30
days after the date of enactment of the Eco-
nomic Cooperation Act of 1850, in a con-
certed effort with the other participating
cauntries (including the zones of occupation

y) to form a Federation of a
'Unlted States of Europe, under a constitution
which would vest in the federation all power
relating to (1) tariffs, trade, and currency
within and among such countries or states

CONGRESSIONAL RECORD—SENATE

and between such countries or states and
countries which are not members of the
federation; and (2) the defense of the fed-
eration,

That amendment would require a con-
certed effort on their part to form a
United States of Europe. Anyone would
realize it would fake at least several
months to form; but this is the only
chance we have of having them form a
United States of Europe or a federation
of states—a federation such as the col-
onies which became the United States
soon found was necessary if they were to
survive. Each one of our States could
not individually be self-sufiicient. Such
a requirement should be a condition for
the giving of our help, because if we con-
tinue to give the individual govern-
ments of western Europe our money
without attaching any conditions what-
ever, then we cannot expect that the
problems of those countries will be
solved. England, for example, wants to
control all of Europe and wants to con-
trol the sterling bloc area, a tremendous
area, through the manipulation of the
money systems and through requiring

different exchange rates for her money. .

She has 25 or 30 different exchange rates
for her money, so that it is almost im-
possible to trade in a nation unless the
Bank of England wants that particular
trade to be made. All those things have
to be done away with. The formation
of a United States of Europe would con-
stitute a concerted effort by all those na-
tions to solve their problems,

CURRENCIES EHOULD BE FREELY CONVERTIELE

I wish to refer to another amendment,
in connection with the inquiry the dis-
tinguished Senator from Washington
has made. On the same day, May 5, as
may be found on page 6527 of the Coxn-
GRESSIONAL REcorp, I submitted an
amendment providing that any further
aid to Europe would be conditioned on
the free convertibility of currencies of
those nations with each other and with
the dollar. We have heard about the
dollar trouble and all the other troubles;
but I wish to ask the distinguished Sen-
ator from Washington this question:
Those nations have dollar trouble when
they are short of money. What kind of
trouble would we have here if we tried
to borrow money from England, for in-
stance? Would it be pound trouble, or
would it still be dollar trouble?

Mr. CAIN. Mr. President, will the
;Senntor permit me to ask a further ques-

ion?

Mr. MALONE. I should like to have
the Senator from Washington answer the
question I have just asked—namely,
whether he thinks it would still be dol-
lar gap, if we were trying to borrow
money from some of the European coun-
tries. In other words, because they have
overpriced their currencies, no one will
pay in dollars the amounts which they
say their currencies are worth, and
therefore, they have dollar trouble or a
dollar shortage.

Mr. CAIN. I will give the Senator the
only rational answer which I can give on
the spur of the moment, namely, that
despite the fact that I have supported
the ECA every time it has heen before
the Senate since I have been a Member
of the Senate, I have recognized, and I
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have been very distressed by the fact,
that the United States of America is and
has been on a one-way street. What we
have done for others, others are not wil-
ling or have not been willing to do for us.

In my opinion, if the barriers through-
out western Europe are broken down, so
that economic intercourse can be reason-
ably established, there will be no con-
ceivable need for a continuation in any
shape or fashion what we call the Euro-
pean recovery program, as it is advanced
by the use of our American tax dollars.

Mr. MALONE. I say to the distin-
guished Senator from Washington that
conceivably there could be a need for
it from their point of view; but if there
were a United States of Europe, so that
everyone of them was producing for the
entire area what it could best produce—
just as here in the United States each
State produces what it is best able to
produce—for instance, the State of
Washington can produce some things
better than the State of Nevada can,
50 we in Nevada simply do not produce
those things, and vice versa—if there
were a United States of Europe, then
they could reach the maximum of their
strength, industrially, economically, and
agriculturally—in every way.

However, I point out to the Senator
that no nation of Europe can continu-
ally purchase more than she produces,
any more than an individual can, un-
less she can find an "uncle" like Uncle
Sam.

We will find that we have no “uncle,”
one of these days.

Mr. McCARTHY. Mr. President, will
the Senator yield?

Mr. MALONE. I am glad to yield.

Mr. McCARTHY. In connection with
the point 4 program, I wonder whether
the Senator from Nevada is aware of
the fact that the head of the technical
staff doing the planning is a man by
the name of Haldore Hanson, and that
as early as 1947, Fred Busbey on the
floor of the House of Representatives
pointed out in detail the close commu-
nistic connections of Haldore Hanson—
e brilliant young fellow; there i5s no
doubt of that. I understand that he is
a very good salesman and a very likable
chap. Of course, his brilliance is what
makes him dangerous.

. Is the Senator aware that Hanson is
now in charge of the technical staff
doing the planning for poiat 4; that at
the beginning of the Japanese-Chinese
war, he was coeditor of a small Com-
munist paper in Peiping, China—which
was & matter of only some 15 years ago—
that since that time he has spent a
great deal of time with the Communist
armies in China, and that he wrote a
bock entitled “Humane Endeavor,” a
very well written document, which sets
forth very clearly his attitude toward
the nations in which & Communist revo-
lution is pending or in which one has
been successful. He speaks of Mao
Tse-tung with complete and sincere
adoration; there is no question of that.
He is not a paid traitor. ‘He .s not the
type of young man who would sell out
his country for 30 pieces of silver. He
is apparently sincere in his belief in
communism. He is firmly convinced
that communism is the answer for the
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ills of what we call the poverty-stricken
peoples of the world,

For instance, on page 13 of his book,
Humeane Endeavor, he points out that
it will be necessary to have British and
American capital sent to the Communist
forces of China in order to help them
properly to reconstruct that area.

Is the Senator also aware of the fact
that the Senate investigating commit-
tee, if I can call it that—the subcom-
mittee of the Foreign Relations Com-
mittee—called before it Mr. Budenz, a
man who testified for 10 days in the
trial of the 11 top Communists, a man
whose testimony was almost solely re-
sponsible for the conviction of those 11
top Communists, a man who has been
used by the Department of Justice and
other branches of our Government per-
haps more than any other man has been
used in connection with those cases; a
man whose truthfulness and veracity
they have vouched for time and time
again; and a man who was forced to
come before the committee by subpena—
he did not offer to come voluntarily—
and was asked about certain Govern-
ment officials, as to some of whom he
asked to be permitted to have an oppor-
tunity to prepare further documenta-
tion, which he said he would prepare
and would produce when he returned
several weeks later? .

Is the Senator aware that he was
asked about Haldore Hanson, about
whom My, Budenz wes in a position to
know, having been editor of the Daily
Worker, and, accordingly, in touch with
the top men of the Communist outfit?
Fe had to know who the top men in the
Communist organization were, so that
he would know how to treat them.

Is the Senator aware that he testi-
fled that he and Jack Stachel, who was
head of the party, had conferences daily,
as well as the conferences he had with
the other top Communists, and that they
repeatedly discussed the names of the
other top Communists, and that officially
he had to know who the top Communists
were,

Is the Senator also aware of the fact
that Haldore Hanson—who, as I say,
was running a Communist paper in Pei-
ping, China, some 15 years ago, and to-
day is the head of the technical staff
on planning for point 4, and that Bu-
denz testified that Hanson is one of the
men who is considered to be among the
top Communists in the country—so
much so that Budenz said he carried
Hanson’s name around with him. Is
the Senator aware of that fact?

Mr. MALONE. Mr. President, I am
not aware of all the details the Senator
from Wisconsin has enumerated. But I
talke it for granted the Senator has stud-
ied the subject.

Mr. McCARTHY. Very thoroughly.

Mr. MALONE. I want to congratulate
him on the work he is doing. I think the
only trap into which the distinguished
Senator from Wisconsin got himself was
in allowing the committee to tell the
country that, unless the distinguished
Senator from Wisconsin made the case,
there was no case. I stood here and
heard the distinguished Senator from
Wisconsin make the case before the full
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Senate body. The Senate voted unani-
mously to have the investigation made,
and gave money to the commitiee for
the purpose of making it. The Senate
did not give the money to the dis-
tinguished Senator from Wisconsin.
Therefore, the committee has the obli-
gation of making the investigation. I
want to compliment the Senator on the
contribution he is making. I think the
people of the Nation should understand
that it is up to the committee to make
this investigation. Speaking only for
one Member in this body, if the commit-
tee comes in with anything less than a
full investigation as voted by this bedy,
one Senator will take the floor and have
his say about it.

Mr. McCARTHY. Mr. Presdent, if I
may interrupt again, I might say in that
connection that when the evidence was
produced on Haldore Hanson, the staff
of the point 4 committee—and there
are four men there, drawing around
$10,000 a year each; I believe there are
four, anyway, according to the best in-
formation I can get—normally one would
think that where one of the Govern-
ment’s top witnesses has testified that
a man is a member of the party, where
we have this backeground of Communist
connection, the least the committee
would do would be to say, “Now, we will
assign one of our staff to the job of
checking on this and finding out some-
thing about this man.” I wonder
whether the Senator is aware of the fact
that not a finger has been raised, noth-
ing has been done, except of course the
all-out attempt to diseredit the witness,
Budenz, who is coming back.

I may also say to the Senator, in con-
nection with the Senator’'s statement as
to my allowing the commitiee to take
certain action, that I am sure the Sena-
tor realizes I have no power whatever
over that committee.

Mr. MALONE. Mr. President, in an-
swer to the distinguished Senator from
Wisconsin, I want to say, as I have said
before, that this entire situation is all
one pattern. The discussion of it can-
not be confined to point 4 without bring-
ing up the 1934 Trade Agreements Act,
which laid the groundwork for the divi-
sion of the market of America with the
nations of the world. It is impossible to
discuss point 4 without discussing the
other methods and the pattern of this
problem. Right along that line, this
country itself is laying the groundwork,
through its bureaus and through the
great leeway it has given to the depart-
ments of the Government for the inter-
pretation of laws passed by the Con-
gress, for a one-man government,
whether it be socialism, communism, or
fascism. It could turn either way. At
the moment we really have a Socialist
government. We are dividing it up with
everyone. But as between a Socialist gov-
ernment and a Communist government,
there is no difference in their aims. The
final goal is merely state ownership, with
the individual, owning nothing, under
government control. The only difference
is that a Communist will shoot you to
bring it about, while a Socialist will try
to spend you into it. And that is about
what we are trying to do now, So I
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would merely say that a Communist,
giving a short answer, is merely an im-
patient Sccialist.

INJURY TO INDUSTRY AND THE CURE

Mr. President, I wanted to mention the
short statement made by the distin-
guished senior Senator from New York
[Mr, Ives] relative to the glove industry,
which is a part of the whole free-trade
pattern of ECA and the 193¢ Trade
Agreements Act and the International
Trade Organization, which is on the must
list of legislation to be passed at this
session of the Congress. They are all
one, they are all woven together, as testi-
fied by Mr. Thorp, the Assistant Secre-
tary of State. The senior Senator from
New York has submitted a protest on
behalf of the glove or leather industry.
I may say that representatives of the
glove industry visited my office 3 or 4
days ago, representing zbout 350 fac-
tories and many thousands of employees
in this country. Their industry is going
to be cut materially by the Torquay ne-
gotiations, looking ahead to the agree-
ments which may be made in England,
which will bring about even a worse con-
dition than that which exists at this
time.

I also want to say that only a few days
ago a strike occurred among the New
England hatters, who refused to work
on hats imported from Czeschoslovakia,
on account of the action of the State Da-
partment in connection with the Annecy
agreements.

POINT 4 FROGRAM

Mr. President, in yesterday’s debate on
title 4 of the conference report in the
Foreign Economic Assistance Act of 1950,
there was a great deal of talk about the
fact that there were no guaranties that
the point 4 pregram, which is to be im-
plemented by this title, would not be ex-
tended to countries friendly to Russia
or even to Russian satellites or Russia
herself. If this title becomes law, it is
entirely conceivable that the Congress
would be propagandized into making ap-
propriations to extend technical assist-
ance to Russia or her satellites, directly,
instead of by the indirect method now
bzing used, through help of the ECA
given to the 15 Marshall plan countries. -
Then, Mr. President, the manufactured
and precessed articles will be shipped di-
rectly to Russia and the eastern Euro-
pean nations, and also to Communist
China through England’s help, now,
through the recognition of Communist
China, and through Hong Kong. So
what are we doing? We are contributing
and laying the groundwork further to
implement the so-called underdevel-
oped areas, many of them behind the
iron curtain, and it would contribute
to the building up of communism, as the
86 trade treaties made by the 15 Marshall
plan countries are now coing, instead
of trying to contain Russia.

Without making it entirely clear that
any aid under this title for technical
assistance will be extended only to
countries whose economic development
is necessary and feasible to the security
of the United States we would be leaving
ourselves open to the same kind of
charge that I have made frequently on
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the Senate floor, and that I here make
again, that we are actively assisting and
increasing the war potential of our most
dangerous adversary, so pronounced by
the State Department and the Secretary
of National Defense,

Mr. President, not only should such a
safeguard be written into title IV, if we
are to adopt it in this ECA program, but
I slso want to state that this title does
not properly belong in the scope of the
Foreign Economic Assistance Act, but
should be considered as a separate prob-
lem entirely. Without adequate debate
on the accomplishments which are to be
promoted by this program, we are prac-
tically authorizing, first, the basis for a
continuation after 1952 of a foreign-aid
program, to take the place of the ECA.
Second, we are leaving ourselves open to
the danger of the increased war-making
potential of Russia and her satellites.

Title IV of this act, the point 4 pro-
gram, will make it possible that countries
which are regarded today as under-de-
veloped will increase their industrial
capacity and their technical know-how
to a point at which they will either in-
sist on increasing trade with Russia or
will become ever more valuable areas to
be brought under the influence of Soviet
Russia. Without any further safeguards
I firmly believe that the technical assist-
ance part of this title is dangerous to the
security of the United States.

THE PROBLEM OF GERMANY

Mr. President, I want to point out what
is going on in Europe at this moment.
The refusal to join in a United States of
Europe or a Federation of States, makes
Germany a problem, In addition to the
96 trade treaties which have been made
with our potential enemies, the nations
which the program was intended to con-
tain, Germany has been made a perpetual
problem by the refusal to have any as-
sociation with Germany in the Euro-
pean nations. If we continue to carry
out, as up to a few short months ago we
were doing, the Morgenthau program of
making an agrarian state out of Ger-
many and tearing down her industries,
at the same time piling money in there
which Russia is siphoning out at the
other side, in the long run we shall be
paying their reparations to Russia. If
we hold Germany down and do not allow
her to expand her industries to the point
where she could buy the other 40 or 50
percent of food and raw materials she
has always had to import, then we must
continue to spend a billion dollars a year

. to feed and protect Germany. It now
looks as if we are putting another siphon
into the United States Treasury which
can be turned on at full force at any
time through an appropriation by this
body. But when we have to end it,
which we eventually shall, what will a
frustrated Germany do? It will join
any nation. Russia is offering at this
moment to buy her processed and man-
ufactured goods, trading raw materials
for them, and offering her a chance to
sell her processed and manufactured
goods to Communist China.

Of course, Russia is a “natural” in
trade with Europe, because she is a raw-
material-producing nation, as is the case
with scme other Eurcpean nations, while
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other nations are processing and manu-
facturing nations. So the great raw-
material-producing areas are “naturals”
with which to trade. 'We must recognize
the problem, and, instead of making it
worse by financing it, we should stop
trading with nations which are helping
the Communist areas, helping to arm
Russia for world war III, and to con-
solidate her gains in Europe and eastern
China., After Germany is built up, and
there is no United States of Europe, and
there is an opportunity to sell to Russia
and Communist China, whom would
Germany join? A frustrated Germany
would join anyone, which could well be
Russia. We are unable to dodge the
problem of Germany so long as we treat
her like we are doing now, placing no
conditions on the money we send to
Germany and to Europe for so-called
rehabilitation.

The vague language in title 4 that re-
fers to the favorable climate, as the dis-
tinguished Senator from Texas so aptly
put it, for the promotion of American
investments abroad, is merely the enter-
ing wedge for a program that ultimately
will spell the guaranties by the United
States Government for American invest-
ment abroad. Even if such guaranties
are not spelled out in title 4, the basis is
laid for the Executive later on to come
to Congress and say that bilateral agree-
ments, as foreseen by this title, are diffi-
cult to obtain but that guaranties had
been promised American business and
the only way to keep that promise would
be for our Government to undertake to
furnish those guaranties. .

I frankly do not know what conceiv-
able reason there should be and could be
for our Government to guarantee the
investments of American capital abroad.
It is properly the function of the gov-
ernments in whose territory those in-
vestments are made to guarantee them
and to insure the investor of the chance
to take a reasonable profit in dollars and
to assure the investor that his invest-
ments will not be lost through socialism
or nationalization. An amendment to
that effect was proposed by me to the
Economic Assistance Act, and that, in
my opinion, is the only fair way to deal
with this subject; fair to the American
taxpayers, fair to the American investor,
and fair to the country benefiting by
such investment.

In other words, according to that
amendment, further assistance to ECA
would simply have been conditioned on
their preparing such a climate favorable
to private investment and guaranteeing
their integrity against communism, so-
cialization, and nationalization.

Any other scheme will only further,
even if indirectly, the loss of private en-
terprise abroad and the continuation of
nationalization programs.

The vague language of this title in re-
gard to promoting investments and the
manifest dangers of technical assist-
ance within the framework of the Eco-
nomic Assistance Act and without nec-
essary safeguards for the security of
the United States will set a most dan-
gerous precedent. In passing, it may be
wise to mention that the title 4 does not
contain any provision that technical as-
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sistance awill be forthcoming from the
United States only within the limits of
our security and defense laws. I believe
that is one additional shortcoming of
this title to which I am strongly opposed,
because any assistance to any country in
the world can be justified only on the
basis that it contributes to our security
and to our own well-being.

Mr. President, comparing the lan-
guage of point 4 with what Mr. Acheson
has said on his recent trip to Europe,
makes it entirely clear that the exact
intention is to enlarge the appropria-
tions for the point 4 program to take
the place of ECA when it runs out or
the appropriations under the act are
decreased by an awakening Congress.

Mr. KEEM. Mr. President, will the Sen-
ator yield for a question?

The PRESIDING OFFICER (Mr. LoNa
in the chair). Does the Senator from
Nevada yield to the Senator from Mis-
souri?

Mr. MALONE. I shall be happy to
yield to the Senator from Missouri.

Mr. EEM. Ishould like to ask the able
Senator from Nevada if he finds in the
conference report any limitation regard-
ing with whom the President may make
the proposed agreements in respect of
technical cooperation?

Mr. MALONE. Mr. President, in an-
swer to the distinguished Senator from
Missouri, I will say that apparently there
is no limitation regarding with whom he
may deal, and there is no limit as to the
time. That is to say, it may go on for
several years. It is only a question, as
I have said before, of the tremendous
propaganda machine of the State De-
partment softening up the taxpayers
of America through threats or in some
other manner getting them ready to
favor appropriations of billions of
dollars.

Mr. KEM. Is there not a limitation
of 3 years as to contracts, as provided
in section 405? The contracts which
the President is authorized to make may
not exceed 3 years.

Mr, MALONE. Any one contract.

Mr. KEM. Yes.

Mr. MALONE. There is no limitation
as to the time for which he may make
a contract under point 4.

Mr. KEM. Is there any limitation as
to a person, corporation, body of per-
sons, government, or foreign govern-
mental agency with whom he may make
a contract?

Mr. MALONE. I could find none. In
other words, it is wide open. It is like
the loan of $125,000,000 to Argentina to
pay off commercial debts in New York.
They borrow the money of the taxpayers
of the United States in order to pay their
debts. I see no limitation on the na-
tionality, area, or time as to which con-
tracts could be made.

Mr. KEM. I should like to ask the
Senator from Nevada whether there is
not a distinction as between the two
classes of agreements or contracts which
could be made by the executive branch
of our Government with foreign nations.
Treaties may be made only by and with
the consent of the Senate, but Executive
agreements require confirmation by a
majority of the two Houses of Congress.
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TREATIES BY EXECUTIVE AGREEMENT

Mr. MALONE. Mr. President, I would
say to the distinguished Senator from
Missouri that some very clever maneu-
verings have been going on for the past
15 years. In other words, two-thirds of
the number of Senators on the floor of
the Senate would not approve treaties
such as have been coming before us in
the form of agreements. Apparently
they are legal and constitutional. They
come to us as Executive agreements,
when aecfually they should come to us as
treaties.

Mr. KEM. Does the ESenator from
Nevada regard the proposed agreements
which are authorized under section
405 (e) of the conference report as
treaties, Executive agreements, or some-
thing eise?

Mr. MALONE. I will say to the dis-
tinguished Senator from Missouri that
they will be agreements which would
not require two-thirds of the member-
ship of the Senate to approve.

Mr. KEM. Deces the Senator under-
stand that Congress would ever see these
agreements again after they are exe-
cuted by the President?

Mr. MALONE. I had reference more
to general arrangements, such as the
North Atlantic Pact. No, it is not the
opinicn of the junior Senator from Ne-
vada that the agreements would ever
come back to us. This is a blanket
authorization.

Mr. EEM. Is it in accord with the
Constitution and the traditional practice
of our Government to give the President
of the United States a blank cheeck to
make agreements with foreign nations?

Mr. MALONE. In answer to that
question I would say that we were al-
ways under the impression that it was
not. However, many things have been
done in the past 15 years, among them
the transfer by the Congress of the
United States to the President of its
constitutional responsibility to regulate
foreign 'trade through the regulation of
imports. The junior Senator from Ne-
vada would say that it looks as though
Congress had amended the Constitution
of the United States without submitting
the amendment to the States. However,
constitutional lawyers seem to think that
it will stand up, because there is an es-
cape clause. In effect, it is no escape
clause at all, However, there are
enough conditions surrounding it which
make them pronounce it constitutional.
It has never been tried out.

Mr, EEM. Does the Senator from
Nevada find any escape clause in the
conference report?

Mr. MALONE. No; I find no escape
clause, I think it is a blanket author-
ization for the Chief Executive to make
confracts up to the amount of money
that may be appropriated. As Secre-
tary of State Acheson has stated, we will
not stop help to foreign countries after
1952. They have exactly that in mind,
In the meantime the State Department
soften up the taxpayer through their
tremendous propaganda machine, so
that the Senate will be ready to appro-
priate any amount of money which the
Administration says it needs for its par-
ticular purposes when the time for mak-
ing appropriations arrives,
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Mr. KEM, If the Senate approves this
conference report and it becomes law,
and the President of the United States,
pursuant to section 405 (e), makes a con-
tract with a foreign government, and
Congress does not like the contract, is
there anything that Congress can do
about it?

Mr. MALONE. 1 should think there
would be nothing that could be done
about it except to repeal or modify the
law. Of course, anything made up to
that time would have the sanction of the
United States Government. The Con-
gress could prevent anything like that
from that time on.

Mr. KEM. Dees the Senator from
Nevada believe that the contract which
the President may make pursuant to this
section will be beyond any further action
by the Congress?

Mr. MALONE. Certainly I believe it
will be lezal. Of course, it could be
brolzen by & sovereign nation, but it cer-
tainly would not show good faith to do so.

Mr. EEM. Is that in accord with our
seitled practice in regard to treaties and
international obligations?

Mr, MALONE. No; to the limit of the
experience of the junior Senator from
Nevada, we are about the only nation in
the world which has kept its agreements
and treaties when it was expedient not to
keep them,

Mr., KEM. Does the Senator know of
any other republican government which
would authorize ifs executive depart-
ment to make an agreement of that kind
without any further intervention on the
part of the elected representatives of
the people?

Mr. MALONE. No. It would be a
dangerous precedent for this country.
Our Government is about the only real
republican form of government left.in
the world. Most other governments
which claim to be Socialist, Communist,
or Republican, are slmost completely
ruled by a dictator or president and his
advisers, and by an immediate vote in
Farliament,

Mr., EEM. I should like to ask the
Senator from Nevada another question.
I have been fold that recently large ad-
vances have been made by the Govern-
ment of the United States through some
governmental agency to businessmen in
South America for the purpose of liqui-
dating indebtedness owed by the
South American businesmen to business
interests in the United States. Does the
Senator from Nevada know anything
about transactions of that character
which have been recently consummated?

THE ARGENTINE LOAN

Mr. MALONE. Mr. President, in an-
swer to the distinguished Senator from
Missouri, apparently the Senate is in-
formed only by newspaper dispatches.
I might refer to a newspaper dispatch
dated May 2, appearing in the New York
Times. The headlines says that Argen-
tina is to get a credit offer of $125,000,000.
Other dispatches confirmed the fact that
they had received a $125,000,600 loan.
It is made very plain in the matter of
the negotiations leading up to the loan
that the loan would be used to liquidate
certain commercial debts which had
been contracted in the United States of
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America. As a matter of fact, it is said
in a Washington Bureau dispatch pub-
lished in the Journal of Commerce on
May 18, 1950:

A loan of £125,000,000 was made to Argen=
tina today by the Export-Import Bank for
the purpose of paying up past due Argentine
commercial debts.

It is in line with the point 4 proposal
of guaranteeing the payment of obliga-
tions. We did not have the point 4 pro-
gram to guarantee the debt to the Amer-
ican seller. Therefore they could bor-
row money from the Export-Import
Bank and pay the debt and start all over
again. Deoes that answer the question
of the distinguished Senator from Mis-
souri?

Mr. KEM, .It does. May I ask whether
the money involved belongs to the
American taxpayers? Is the capital of
the Export-Import Bank put up entirely
by the people of the United States?

Mr. MALCNE. Yes. Mr. President,
I believe that the people of the United
States and the Congress have forgotten
the fact that Congress does not have any
money, and the only way it can contract
to pay any money o anyone through an
appropriation is to first take it from the
taxpayers.

THE TIRED TAXPAYER

In the city of Washington we find lit-
tle sentiment for the taxpayers of the
Nation. As a matter of fact, I might
say that in my humble opinion Wash-
ingten, D. C., is about the most danger-
ous city in the United States to the
United States. In other words, there is
no community spirit., Ninety-eight per-
cent of the inhabitants are living off the
Government in some form. They are
working directly for it, as the Senator
and I are at the moment, or are selling
something to people on the payroil.
Then there are 60 or 65 embassies and
consulates, and most of the money to
support them comes out of the Treasury
of the United States. They have a pe-
culiar singleness of purpose to deter-
mine how many materials they can sell
in this country from their low-wage na-
tions in competition with American
workingmen and American investments,
and how much they can borrow—spelled
g-i-i-t—from our Government, and that
money comes directly cut of the pockets
of the taxpayers of the United States.
I might say that in my judgment—and
I have been in several States in the last
few weeks—the people are getting a lit-
tle tired of that.

Mr. KEM. Mr. President, will the
Senator yield?

Mr. MALONE. I yield.

Mr. KEM. There are so many of these
give-away programs in operation, can
the Senator from Nevada tell us which
of the give-away programs this confer-
ence report fits into?

THE DIFS INTO THE TREASURY

Mr. MALONE. I should like to go into
the matter of siphons out of the United
States Treasury, as long as the Senator
has mentioned it. I had intended to do
50 later., There are several.

First, of course, is the direct appro=
priations for gift loans by the Congress
of the United States under the Marshall
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Plan, now the ECA. 'This of course skips
the UNRRA, the actions, now history,
which we have previously taken. It also
skips the $3,750,000,000 given to England
directly. It also skips the financing of
several other trick organizations, all of
which were going to stop all wars and
economic dislocations dead in their
tracks.

Mr. KEM. For instance, there is Bret-
ton Woods, the brain creature .of Harry
Dexter White.

Mr. MALONE. Yes; Bretton Woods
was going to cure everything. That was
one I neglected to mention, apparently.

Second, financing gift loans through
the Export-Import Bank. The loan just
mentioned is a good example, putting up
money to pay debts, and bringing it up
to an even keel until we can pass an au-
thorization for point 4, and authorize the
money, so that it can be secured, so as
to guarantee the sellers of goods in for-
eign countries in advance, through point
4, instead of their borrowing the money
after the debt is incurred.

Third, financing gift loans through the
World Bank.

Mr. President, I now quote from my
statement on the floor of the Senate on
March 1, 1950, as found on page 2597
of the RECORD:

In passing, I might say that this is going
on continuously, in addition to the sums
which have been appropriated by the Con-
gress, Once in a while they call on us to
appropriate more money, mostly, however,
for permission to sell stock to citizens of
the United States or to anyone else who will
buy. I predict, Mr. President, that within 5
years there will be a bill brought to the Sen-
ate floor to make up to the holders of the
stock of the World Bank the money invested
in that bank through stocks sold and au=-
thorized by the Congress of the United States.
It has authorized the officials of the bank to
give money away in gift loans. No one is
naive enough to believe that any considerable
percentage of the money will ever be repaid.
The citizens of this country have purchased
the stock in good faith, as they would pur-
chase the stock of any other bank, thinking
the cashier would look over the loans. But
we do it for another purpose, and these so-
called loans are gifts in most cases. So there
will be a bill introduced to reimburse the
stockholders, and the Senate of the United
BStates will vote for it. That is my prediction.

Fourth. The division of American mar-
kets among foreign nations through the ad-
ministration’s three-part, free-trade program,
starting with the 1934 Trade-Agreements Act,
as extended. It is now suggested that the
ECA Director and the Secretary of State place
the resulting unemployed persons on the re-
lief rolls and pay them through a direct sub-
eidy.

Fifth, The International Trade Organiza-
tion, 58 nations with 58 votes, to which we
would virtually transfer the right to fix our
import fees and tariffs, and to fix quotas of
production, including agriculture, minerals,
wood and wood products, fuels, and manu-
factured and processed products for each of
these other nations. That is a fine organi-
zation, I would say, with 67 foreign votes
against us.

Mr. President, the sixth siphon out of
the United States Treasury is point 4.
As the debate has shown conclusively,
in my opinion, that it is just another
dip into the United States Treasury
to take the place of the ECA as we go
s&long the gift route,
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I read further from my remarks of
March 1, 1950:

Sixth. Point 4, the President's “bold new
program,” with more billlons of dollars in
an attempt to guarantee the integrity of the
:flonial system for the empire-minded na-

ons.

In other words, the debate has shown
that this money is supposed to be in-
vested in the backward areas. I showed
vesterday on the Senate floor, and I
reviewed the statement this afternoon,
that in one instance, and it is not the
only instance, we furnished money to
England to control the Malayan States.
Then they, through devaluation of their
money, lower the Malayans’ wages
through a raise in the price of rubber
by our bidding against Russia for rub-
ber. Russia has rubber stock-piled and
we have our stockpile, so we should be
in good shape, so far as rubber is con-
cerned, when the third world war starts.
The great dollar gap we created our-
selves is being felt, but in the meantime
the Malayans are sullen, resentful, and
ready to join anyone who will promise
them relief from the yoke.

I quote further from my former state-
ment:

Billions of dollars would be loaned in but
not to the colonial nations. In other words,
the money would be loaned for the develop-
ment of nations for the benefit of the em=
pire-minded nations, and not for the beneflt
of the colonial nations themselves,

Mr. ECTON. Mr. President——

The PRESIDING OFFICER. Does
the Senator from Nevada yield to the
Senator from Montana?

Mr. MALONE. I yield.

Mr. ECTON. I should like to ask the
able Senator from Nevada if he under-
stands section 416 in the conference re-
port to be a limitation on the point 4
program. For instance, under subdivi-
sion (b) the report reads:

Nothing in this title is intended nor shall
it be construed as an expressed or implied
commitment to provide any specific assist-
ance, whether for funds, commodities, or
services, to any country or countries, or to
any international organization.

Mr. MALONE. Mr. President, I do
not consider it a limitation, either on
the time that such a commitment could
be made by the President, or by whom it
could be made. All it says is that this
is not a specific commitment. In other
words, the President may turn down any
application for technical aid which he
did not think suitable or did not care to
grant. In other words, there is no spe-
cific guarantee, if we pass this partic-
ular bill, that a company in Montana
could go ahead and make a commitment
in England, fall into the nationalization
program, and come back for redress to
the President of the United States. The
President of the United States could
say, “There was no commitment.”

Mr. ECTON. There would be no com~
mitment, but it opens an avenue for any
and all possible undertakings which this
new set-up might wish to inaugurate. Is
not that true?

Mr. MALONE. It is just as wide open
as a barn door. Whatever they want to
guarantee they can guarantee within
the limits of the appropriation at the
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moment, whatever it is, in any area, and
at any time.

Mr. ECTON. Does the able Senator
from Nevada feel that under the terms
and definitions of the bill any limitation
is placed upon what can be attempted?
Does it contain any limitation in any
field into which we mizht undertake to
go?

Mr. MALONE. I would say to the dis-
tinguished Senator from Montana that
in the humble opinion of the junior Sen-
ator from Nevada there is no limitation
except the limit to the amount of money
currently being made available by the
Congress of the United States for ex-
penditure under point 4. In other words,
the foot is already in the door. The
principle has been established. Busi-
nessmen have been given the implied
promise that they can go ahead, and that
their investment will be guaranteed. No
attempt has been made by spokesmen of
the State Department to deny specifi-
cally or to cover up the fact that this
point 4 program is to take the place of
ECA after 1952.

Mr. ECTON. It Is further stated in
section 416:

The President may allocate to any United
Btates Government agency any part of any
appropriation available for carrying out the
purposes of this title.

In other words, is it not true that the
President could designate to receive any
part of the appropriation available, one
or all the Federal agencies in the eco-
nomic and technical cooperation pro-
gram provided for under the bill?

THE ENTERING WEDGE

Mr, MALONE. I think the President
is given very wide latitude in setting up
the organization and in committing the
United States of America to engage in
carrying out work in any area at any
time from now on, for which money has
been appropriated by the Congress of the
United States. As I previously said, im-
mediately after we pass this legislation,
if we do so, propaganda will begin for
the purpose of softening up the tax-
payers. Little squibs will appear, such
as that which has been circulated in the
last 15 years which attempted to sell us
on the theory that if private industry
does not furnish full employment, that
the Government must, or selling us on
the theory that the economic structure
has not kept pace with the increase in
population, though no mention is made
of the fact that through the 1934 Trade
Agreements Act virtually free trade has
been established, and that venture capi-
tal has been discouraged. No mention is
made of the fact that the tax structure
is such as to discourage the investment
of venture capital. No mention is made
of the fact that the Securities and Ex-
change Commission discourages invest-
ment of vénture capital. So we stop en-
couragement of venture capital on the
floor. Then comes the President and he
asks for the passage of measures which
will enable him to make up the differ-
ence between the capacity of the eco-
nomic structure to employ and those
who are unemployed.

Thus we have a step-by-step program.
The proposal now before us is just one
step in the program. It began with lend-
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lease; then came UNRRA, then came the
British loan, then came the Marshall
plan, then the ECA, then point 4, and all
the rest. Then various banks have been
set up for various purposes.

When a proposal for setting up an
organization comes before us, we are
told that if we pass the measure every-
thing will be all right. Then the mil-
lenium will arrive. Then everything will
be salvaged. But I say to the distin-
guished Senator that immediately we
approve the conference report, subtle
propaganda will begin, and by the time
the $40,000,000, or whatever the amount
is, has been used up, the taxpayer will
be softened up by the suggestion, “We
do not want war. If the proposal is
adopted, it will prevent war.” So tele-
grams will come to Congress and propa-
ganda will pour into the Senate and the
House, and the Congress will pass meas-
ures providing for the millions needed
to guarantee the great investments for
world development.

Mr, ECTON, Mr. President, will the
Senator yield?

Mr., MALONE. I am glad to yield.

Mr. ECTON. Is the Senator familiar
with the definition of a United States
Government agency, as found in subsec-
tion (b) of section 418 as meaning “any
department, agency, board, wholly or
partly owned corporation or instrumen-
tality, commission, or independent estab-
lishment of the United States Govern-
ment"”? How all-inclusive is that defini-
tion of Government agencies under para-
graph (b) of section 418—“or indepen-
dent establishment of the United States
Government”?

Mr. MALONE. I might say in answer
to the distinguished Senator from Mon-
tana that if he would read paragraph (c),
it would complete the picture. Does the
Senator mind reading that paragraph?

Mr. ECTON. Yes, I shall be happy to
do so, I read subsection (c¢) of section
418:

The term “international organization™
means any 1ntergovernmenta1 organizatlon
of which the United States is a member.

Does not the Senator believe that to be
an extremely exaggerated definition of
what could be done or might be done by
all arms of the Government? Does not
the Senator believe that these provisions
when taken together will result in a fur-
ther centralization of power in the execu-
tive department?

Mr. MALONE. Mr. President, I
wanted the distinguished Senator to read
that last paragraph because it would
seem to the junior Senator from Nevada
to be all-inclusive. In other words, it
would include the North Atlantic Pact, of
which we are a member, it would include
the United Nations, of which we are also
a member. Inother words, through point
4, we could finance any activity the
United Nations might undertake,

THE UN ,AND STATE LAW

I may mention further to the distin-
guished Senator another matter. It will
be remembered that just recently a court
decision in California changed the en-
tire complexion of the citizenship act of
California. In that State there were cer-
tain restrictions on certain Orientals re-
specting ownership of land. The court
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ruled that on account of this country's
membership in the United Nations, in tHe
Charter of which no such restrictions
were set down—I am not quoting the lan-
guage of the decision, but the thought

and trend of the decision was that it was -

impossible to retain such a restriction in
California. The court decision nullified
all those restrictions, and declared a State
law unconstitutional,

In nearly all the measures with which
I have been familiar since coming to the
Senate in January 1946—and I have held
two or three or more such measures in
my own committee of my own volition for
several months—there have been ‘“‘sleep-
ers.” In addition to doing the things
that are uppermost in the minds of Mem-
bers of Congress when they pass the law
or consider it, there is always some place
in the measure a sleeper which author-
izes and gives power to do something
Congress did not have in mind.

By passing this measure we may pass
on a sleeper or more than one sleeper in
the whole measure that would give to
the Executive, through point 4, the right
to finance without limit, except for the
amount of money, as I previously have
said, currently made available, which
could be bhillions of dollars. I believe
the wraps will be off if we agree to the
two paragraphs the distinguished Sena-
tor has just read.

Mr. ECTON. Does not the Senator
believe that there have always been and
can be found in the 16 Marshall-plan
countries just about as good technologi-
cal brains as there are anywhere else in
the world?

Mr. MALONE. Some of the finest
engineers in the world are in France.
Some of the finest engineers in the world
are in Germany. Some of the finest en-
gineers and technicians in the world are
to be found in each of the Marshall-plan
countries. There is no dearth of engi-
neering or technical talent.

Mr. ECTON. Who is asking that we
supply this technological assistance?
Have the governments of the various
countries of Europe made any request of
us, to the knowledge of the distinguished
Senator from Nevada?

STATE DEPARTMENT EXPANSION

Mr. MALONE. None has been men-
tioned in the testimony. It is our own
idea mostly. But let me point out to
the distinguished Senator from Mon-
tana that perhaps he is not entirely
familiar with the procedure in some of
these foreign countries. It may be that
the distinguished Senator from Montana
does not know that in each of our em-
bassies or nearly all of them—practi=-
cally all that I visited in my trip through
Asia and the European countries—there
is a representative of the Department of
Commerce and a representative of the
Department of Agriculture; and now
pressure is being applied to also have in
each of our embassies a representative of
the National Defense Establishment.

In other words, the State Depart-
ment is, or is attempting to be, a com-
pletely rounded out entity in the vari-
ous foreign countries in which we have
embassies. Under such circumstances,
the State Department will decide what
is to be done in those countries under
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our aid programs. The State Depart-
ment chooses the representatives from
the Department of Commerce, and will
choose the representatives from the Na-
tional Defense Establishment if such
representatives are sent to our em-
bassies—and the pressure is hot and
heavy to have that done; and the State
Department chooses the representatives
from the other agencies of our Govern-
ment who are assigned to our various
embassies abroad. So the money is
needed by the State Department to en-
able it to enlarge its programs in those
countries—for instance, to show the
people of those countries how to farm.
The State Department believes that in
order to show the people of such coun-
tries how to farm, it should send them
tractors—for instance, tractors to Tur=
key and to Siam. As a matter of fact,
according to my observation—and in
30 years of engineering I have had some
experience with technological develop=
ment—what the people of Siam need,
as I observed them when I was in that
country are scythes.

In Siam I saw farmers standing knee
deep in water, using a hook to cut grain,
holding the grain with one hand and
cutting it with the hook held in their
other hand. What they needed was a
scythe, not a tractor, so that in 1 day
one farmer could cut enough grain for
four or five families, instead of just
enough grain for two families. However,
the State Department, with its grandiose
ideas, wishes to send American tractors
to countries which do not have the fuel
required to run them. Nevertheless, the
State Department believes it can get
from Congress money with which to buy
tractors from American manufacturers
and send the tractors abroad under their
program. Of course, there is a slight
suspicion, which was voiced in conver=
sations in the corridors and in the com-
mittees, that the real purpose of the
program is somewhat different from the
purpose generally stated. In other
words, we were told that either we
would pass the bill authorizing the ap-
propriation of $3,300,000,000, with which
such purchases of American equipment
would be made, or there would be an
almost immediate depression, as a re-
sult of unemployment in this country.
So, Mr. President, for the first time
those who advocate this program state
plainly what they meant in the first
place.

Mr. ECTON. Mr. President, there is
another question which I should like to
ask the able Senator from Nevada. I
know he has been in the countries of Eu-
rope on several trips, both before and
since he became a Member of the Sen-
ate. Is it not true that when outside
money goes into any of those countries,
such money, because of their monetary
systems, is frozen? In other words, if
United States money goes into one of
those foreign countries as an investment,
if the firm investing the money ever gets
its money out of that country again, it
will do so only with the consent of the
government concerned. Is that true?

Mr, MALONE. Mr. President, it is
difficult to make a blanket statement, be-
cause the economies of the countries
change so rapidly, due to the changes in
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their governments. However, in general,
in the case of the principal nations, such
as Britain, that is absolutely true.

Mr. ECTON. That is the point to
which I was coming, namely, that the
governments of those countries may
change overnight.

Mr, MALONE. That is true.

Mr. ECTON. Today they might be
wholly cooperative, but tomorrow they
might not be.

"Mr, MALONE. Yes.

FROZEN INVESTMENTS

Let us consider Britain, for example,
because Britain has perhaps the most
stable government of any of the Euro-
pean nations, The British policy of na-
tionalization and socialization of indus-
try and capital is such, and the British
freezing of capital is such, that if an
American invests, let us say, a number of
thousands of dollars in a plant in Britain,
that American citizen is unable to get
his money out of Britain if he changes
his mind and sells the plant; or if he
makes money on his investment, there is
only a very limited amount of money
which he can take out of Brifain. He
will even be drastically limited in regard
to the amount of interest on the money
which he can take out of Britain.

Therefore, Americans who form com-
panies and sell stock to stockholdet's can-
not gamble the money of the stockhold-
ers by investing it in such countries.

In that connection, I should like to
refer to the amendment which I offered
to the ECA bill, when it was before us.
My amendment would have imposed, as a
condition applying to the granting of
further ECA money to foreign countries,
that they suarantee the integrity of the
investments of our nationals in their
countries, just as we guarantee the in-
tegrity of the investment of their na-
tionals in our country. That would be a
prerequisite to the granting of further
ECA aid by us.

Of course, if we believe what we say
to the taxpayers of the United States, we
should provide that the ECA money
would be loaned to individual, private in-
dustries, through the World Bank, under
rules and regulations similar to those
used by the RFC in loaning money to

GI's in Nevada or New Jersey. In other .

words, instead of loaning or giving the
money to foreign governments, we should
loan the money to citizens of those for-
eign countries on terms no less stringent
. than those applying to loans of money
made to citizens of the United States of
America,

However, as the situation now stands,
we are loaning money to Fascist or Com-
munist governments—and of course
there is no difference between such gov-
ernments, so far as their foundations
are concerned—and we are permitting
them to do what they please with that
money in the way of financing the er-
ratic maneuverings of their governments,
while we say that we are loaning or giving
them the money in order to rehabilitate
their industries. However, what we do
defeats our objective.

Mr. ECTON. Then, does the Senator
agree with me that practically the only
way by which United States investments
in a foreign country could be guaranteed
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would be for the United States Treasury
to underwrite all the losses sustained?

Mr. MALONE. Of course I say to the
distinguished Senator that is exactly the
idea of point 4. In other words, under
point 4, as proposed, we would not have
the government to which the money is
loaned safeguard American investments
in that country. Oh, no; it would be too
terrific a burden upon that country to
have the one receiving the benefit of the
money guaranty the integrity of the
investment. On the contrary, we not
only furnish the money for the invest-
ment, we not only provide that money
out of our capital, private or otherwise,
but then we guarantee the integrity of
the investment.

Mr. ECTON. If that be the correct
interpretation of point 4—and up to this
time I have seen no other logical inter-
pretation of it—I simply do not believe
that the United States taxpayers are go-
ing to put their O. K. on it 100 percent.

What does the Senator from Nevada
think about it?

Mr. MALONE. I would say that if the
United States taxpayers had any inkling
of the fantastic things we in the Sen-
afe are voting for and the real meaning
of them, they would move upon Wash-
ington, and I think we would be going
into hiding, to get away from the tax-
payers, because when they send us here,
they must think that we would not be-
come entirely unbalanced. When the
propesition put before the Congress is so
fantastic and so stupid, so erratic that it
is impossible to think that a body which
is called the greatest deliberative body in
the world would have entertained such
an idea, then in my opinion the taxpay-
ers of the United States at least have not
come to the point of believing that we
would do such a thing. They think we
must have some way of finally getting
their money back—even though we pick

up the check of $7,000,000,000 a year and

sell the taxpayers more bonds, so that we
may collect $45,000,000,000 more from
them, and then sell them $7,000,000,000
more bonds to pick up the check for the
unreasonable, stupid programs for which
we vote on the floor of the Senate.

Mr. McCARTHY. Mr. President, will
the Senator yield?

The PRESIDING OFFICER (Mr. HoL-
1AND in the chair). Does the Senator
from Nevada yield to the Senator from
Wisconsin?

Mr., MALONE. I am happy to yield
to the Senator from Wisconsin.

Mr. McCARTHY. I wonder whether
the Senator would object to my asking
him a question on a subject which is not
at all apropos of the matter he is now
discussing. Imay say the reason for my
doing so is that I am leaving the city,
and I think there is a matter which
should receive the atiention of the Sen-
ate, and which should not pass without
some comment. So, if the Senator does
not mind, I should like to ask him a
question that is not at all concerned with
the subject he is discussing. Is that
agreeable?

Mr. MALONE. I shall be very happy
to have the distinguished Senator ask
any question. I am always happy to bs
associated with him,
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Mr, McCARTHY. The Senator, I as-
sume, is aware of the fact that at the
present time the grand jury in New
York is taking evidence in the case of
one William Remington, one of the top
Federal employees, a man who has been
in the Government service for a long
period of time, and that apparently the
only issue is whether this man is a
member of the Communist Party. ' If the
grand jury decides that he is, then it is
bound to return an indictment for per-
jury; if the grand jury decides “no,”

"the case will be dismissed,

I wish to refer to a statement attrib-
uted to the Attorney General, last night.
I may say the only report I ean find is
in the “Washington Daily Worker,” com-
monly known as the Washington Post.
[Laughter.] So it is entirely possible
that the Attorney General has been mis-
quoted. I sincerely hope he was, and
if so, I hope he will repudiate this state-
ment. The Attorney General makes the
statement which I quote from “Wash-
ington’s Daily Worker,” the Washington
Post. Referring to Communists, he says:

We know of none in the employ of the
Government today.

If this is a correct quotation, it means
that the Attorney General is publicly
notifying the grand jurors in New York
that they need go no further, that this
man is not a Communist, and, if this is
what the Attorney General believes, it is
in effect a notification to the grand jury
that if they indict, there will be no
prosecution.

As I say, I did not want to interrupt
the Senator’s speech, but I am leaving
the city, and I wanted to comment on
this before leaving. I should certainly
welcome any comment the Senator might
care to make on it.

COMMUNISM AND SECURITY

Mr. MALONE. Mr. President, advert-
ing to the subject which of course we
know is uppermost in the mind of the
distinguished Senator from Wisconsin,
it is the humble opinion of the junior
Senator from the State of Nevada that
we are making a great error sometimes
in making every accusation dependent
on whether a man is a Communist. If
anyone wanted to be really dangerous to
the country, he would not become a card-
carrying Communist, in the opinion of
the junior Senator from Nevada; he
would be too smart for that. The dan-
gers to this country come from several
sources. There are people who are
dangerous security risks who are not
Communists, who would not join a sub-
versive organization, but who may have
become thoroughly convinced in their
own minds that our theory of govern-
ment is wrong, and that it should be
changed. In my opinion, people of that
kind are bad security risks, and, while
entitled to their opinion, we are not war-
ranted in putting them on the Govern-
ment payroll, at high salaries, to fix the
policy of this country. A man could ped-
dle a vast amount of information to a
foreign country without carrying a card.
Perhaps a grand jury is technically tied
up to this investigation so they can only
do it one way, but if the Attorney Gen-
eral is earnest in wanting to safeguard
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the country, then the people who are
dangerous security risks should be inves-
tigated along with the card-carrying
Communists or any other kind of sub-
versive employee. I trust that answers
the distinguished Senator from Wiscon-
sin.,

The junior Senator from Nevada of-
fered a resolution not so long ago re-
garding a certain individual in the De-
partment of Commerce. This is not the
time to comment on what was said then,
and in the evidence, because it is before
a committee, before which the junior
Senator from Nevada has appeared. It
is my belief that the resolution will be
reported to the Senate floor, and, I hope,
will be agreed to and an investigation
made. I did not say that this man was
a Communist. I said he was a dan-
gerous security risk; and he is, in the
humble opinion of the junior Senator
from Nevada. So that is another matter.
I have gone about it quietly and with
practically no publicity, because I do
not want to interfere, for one thing,
with the general investigation which
has already been started. But I think
this man is dangerous. I think when
they get to him they will find a hill of
dangerous risks, just as a man when dig-
ging potatoes keeps on digging until he
finds 5 or 6 more. I think this thing
can finally be straightened out, but it
cannot be done if those in the Govern-
ment service allow their minds to become
set against a proper investigation. That
is the reason I said earlier in the day,
in answer to the Senator, that when he
made his case before 95 other Senators
and they all voted in favor of his resolu-
tion, they instructed a certain committee
to do the job. They did not instruct the
junior Senator from Wisconsin to make
the investigation. It is a fine thing that
he shows a spirit of cooperation with
the committee; but he was under no ob-
ligation to go ahead and make the inves-
tigation., The $50,000 went to the com=
mittee. .

Now, Mr. President, to continue, Sec-
retary of State Acheson perhaps has
some reason for the worried look on his
face and perhaps there is some reason
for the worried look on the faces of
some of the believers in the State De-
partment who get their foot in the door
on this bold, new point 4 program, Sze-
retary Acheson, on his recent trip to
Europe, according to press dispatches
and particularly dispatches in the Wall
Street Journal of May 19, said:

The United States has no intention—

He assured the Europeans and others
beforehand—

of dropping American finance support after
1052,

Mr. President, that could only mean
one thing: He was going to find some
way to carry on this assistance program.
Only one way that has becn suggested,
and that is the point 4 program, which
was suggested by the President in his
message to the Congress last year.

THE CHANGING PATTERN OF ECA

The reason given for the Marshall plan
of 1947, when it was first mentioned, and
in March 1948, when it first passed the
Senate, was that American money was
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needed for the rehabilitation of the Euro-
pean economy, which had been destroyed
by the war—in other words, the rehabili-
tation of European industry—that the
European nations were not producing,
and that the only way to make Europe
solvent was to give the European nations
the necessary aid so that they could pro-
duce goods again for the people of their
own world. '

Certainly there was no intention, and
none was expressed in the debates of
March 1948 on this floor, that they were
going to produce for us, because we al-
ready preduce in this country more goods
of almost every kind than we can use.
We at least have the plants in which fo
produce them.

In 1249, just 1 year after the passage
of the first Marshall plan bill, it was sud-
denly discovered that Europe was pro-
ducing too much and had a surplus, so
that our State Department and the ECA
Director suddenly realized that their big
problem was that of marketing,

So we suddenly changed the reason for
spending the American taxpayers’ money
in Europe from one of production to re-
habilitating industrial plants. It was
suddenly discovered that they were away
beyond the rehabilitation needed to bring
them up to the production of 1937 and
1938. The Administrator and the Sec-
retary of State suddenly discovered that
production was not the problem, as we
all know it is not the problem in any
industry. Whenever there is a need for
a product which can be manufactured
efliciently, the machinery and the credit
are always available. When technicians
and engineers, familiar with the business,
after a study of the raw materials the
shipping facilities, and so forth, pro-
nounce it to be a feasible industry, the
money is available from private banks
to finance the industry.

But what is the problem in the United
States as well zs in England? It is a
problem in Detroit, in Reno, Nev., in
Paris, and everywhere in the world. It
is the problem of marketing and of com-
petition.

So they suddenly find they need a
market, and in 1949 it was necessary
to continue the expenditure on account
of the dollar shortage until the admin-
istration could divide our markets with
European nations and other nations of
the world, so that theoretically there
would no longer be any trade balance
deficit. We brought ahout this dollar
gap, which is the expenditure of money
by any nation beyond its production and
earning capacity. Where did they get
‘the money? They got it from the
Marshall plan in 1948 and created a dol-
lar gap which the nations would be un-
able to create for themselves, unless it
were done as it was in Argentina, where
they spent $125,000,000 in the United
States and then got the money from the
Import-Export Bank to pay the debt.
That was sort of a delayed action. Some-
one had enough influence to go to the
bank and get the money to pay this bad
debt.

Where is Europe going to get the
markets? The ECA Director and Mr.
Acheson suddenly recognized that we had
plenty of markets in the United States
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of America, so we must continue to de-
velop our markets on this free-trade
basis. What shall we do with our unem-
ployed workers? Someone asked that
question. They were also asked what we
were to do about the investments ruined
on account of imports. They thought
only a minute, and came right back with
the answer. What was the answer? Why
they would have tutors to teach the
unemployed workers new jobs,

Mr, President, consider for a moment
an instrument maker or a glassworker,
The junior Senator from Nevada used
to work in a glass factory. It takes any-
where from a couple of years to 4 or 5
years to become expert in the blowing
and cutting of glass and the molding of
it. These workers are perhaps 40, 45, or
50 years old, and they have been in the
business since they were boys. They
do not know any other trade. But we
will throw them out of work by the im-
portation of glass.

In talking with representatives of the
glass industry, representing a dozen fac-
tories in Ohio and other eastern areas,
along with their labor representative, I
was told that they are getting out of
work. I informed them that the debate
on the Senate floor showed that they
did not necessarily need to become un-
employed simply because the tariff was
being reduced and glass was coming in
from Belgium and other nations where
labor receives 20 percent less than the
wages received by American workers. I
told them that all that was necessary
was for the investors and the workers
to get together and agree to write the in-
vestment down and lower wages to a
point at which they could produce glass
at the same price at which it is produced
abroad.

They did not show any great enthu-
siasm for that. They thought we should
take away from the State Department
the constitutional authority of the Con-
gress which has been transferred to the
Executive, and establish a commission,
such as a Foreign Trade Authority, that
might spend its time determining what
the differential of cost amounted to,
due to the difference in wage and liv-
ing standards. They are a long distance
from Washington, and they do not un-
derstand all the intricate thinking we
go through here, but they thought it

“would be a very simple arrangement to

look forward to a system which would
protect the standard of living in this
country while we are helping other na-
tions. It seems that is an unpopular
view at the moment, but, in the humble
opinion of the junior Senator from Ne-
vada, it is going to become more popu-
lar.

Mr. President, I say that the first rea-
son given for the Marshall plan in March
of 1948 is erroneous, namely, that we
must develop and rehabilitate industries,
or else the reason given in 1949 is er-
roneous, that they are overproducing
and must find markets, One can take
either side of that argument, but it is
hard to be on both sides. I have not
noticed anyone trying to be on both
sides at once, but they change horses so
rapidly that it is often difficult to de-
termine just which horse they are rid-
ing at the moment,
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THE THREAT OF DEPRESSION—THE BATTLE CRY

Mr. President, suddenly in 1950, while
the ECA extension was pending in the
Senate, word was whispered around the
corridors, and quietly, to congressional
leaders, that if we did not appropriate
$3,300,000,000 to give to European na-
tions to buy our goods, there would be a
bad depression in this country.

Mr. President, sometimes things click.
Sometimes they fall in sequence in one’s
mind after a while. In October or No-
vember 1947, when the junior Senator
from Nevada was in Germany, in the
Ruhr, examining coal mines and steel
mills, because he was very young as a
Member of the Senate and still believed
that we should rehabilitate industry in
Europe, he came out of a coal mine,
having crawled an eighth of a mile on
his stomach to get up fo a new face
to see a new coal-cutter working. I
thought they should put in more coal
cutters, as we do in metal mines, but
I was informed by the shifter, who was
lying there in 2 inches of water, that
he would like to put in more, but it
happened that the only factory in Ger-
many which made them was on the
reparation list, so it was impossible.

We wanted to produce more coal in
the Rhur, so we put the English in
charge of the coal mines there when
they were unable to mine encugh coal
in their own country to keep themselves
warm.

We went to dinner, and Mr. Collins,
who was in direct charge of the mine,
had considerable discussion with me.
It happens to be my business to know
something about rehabilitating indus-
try. We were on common ground. He
understood it, and so did I. Right in
the middle of the argument he stopped
stock still and started to grin. He said,
“You know you are going to give us this
money to hold up your own economy.”

Mr. President, it took us 3 years to
make the circle and come around to
what Collins knew already.

I wanted to point that out in passing,
because to me it was very interesting.

Mr. President, I have already inserted
in the REecorp a table which shows from
1946 the rate of recovery from the close
of World War II almost to the present
time. It shows that those nations had
a rate of recovery of approximately 10
percent through 1946, 1947, and 1948,
and that rate of recovery did not ma-
terially change. It continued. We
poured the money in, but that made very
little difference. In the spring of 1950
we found that while in 1948, when the
Marshall plan was adopted, they were
within 5 percent of having a hundred
percent recovery, some of them were a
little over 100 percent. Now they aver-
age about 125 percent recovered. It is
sbout 125 percent in terms of industrial
recovery. The table is there for all to
see. It is a very interesting table. I
had hoped that someone would question
the table ir they still thought we had to
rehabilitate industry.

BARTER WITH RUSSIA IS NOT CONTAINMENT

Mr. President, the Members of the
Benate are familiar with the bizarre
barter deal under which United States
cotton was sent to Red China. Many
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other things fit into this crazy pattern.
Despite the declared policy of the United
States against assisting any Red-dom-
inated countries, the trade was made in
Manchuria between cotton and soybeans.
Under this deal 40,000 bales of American
cotton went to the Soviets in Manchuria,
in exchange for 60,000 tons of soybeans,
which were delivered to Japan. Cotton
is a potential war material, while soy-
beans are, for the most part, soybeans,
This deal was made in the face of the
fact that the Department of Commerce,
with the State Department backing it,
had imposed a ban on March 9 against
shipping cotton to the Soviets. Cotton
is an important strategic war material.

It is ironically suitable to the occasion
that this deal should be handled by the
World Commerce Corp., of 25 Broad
Street, New York City. That cor-
poration was set up in 1945 for the
avowed purpose of bolstering non-Soviet
nations, and had on its list of backers
such men as Major General Donovan,
who certainly would not consent to have
it perverted in this connection if he
knew it, Ed Stettinius, who has since

- died, and Joe Grew, a man with whom

we are all acquainted. The particular
deal was approved by the State Depart-
ment under Public Law 85. This was in
the face of the Commerce Department’s
turning the deal down. They prohib-
ited shipments of cotton as a strategic
material into this area. The State De-
partment reversed itself after it had
been criticized. That means that infor-
mation had leaked out that the deal had
been made. So the State Department
reversed itself after it was too late to stop
the deal and it had already been con-
summated, and the cotton was on the
way to Manchuria. Mr, President, this
is another example of our containing
Russia. The great ECA appropriations
under Marshall plan are supposed to
contain Russia. That is an example of
how we contain Russia. We contain it
by giving it everything it needs to fight
world war III with us and to consoli-
date its gains,

Mr. President, there is much reliable
information which states Russia and her
Communist satellites have been receiving
strategic American materials and other
vital goods in quantity through ship-
ments made largely via Hong Kong, and
payments reportedly made through its
dollar balances in New York banks. Ac-
cording to an article in the financial
section of the New York World-Tele-
gram, more than 150,000 bales of cotton
alone have gone to China via Hong Kong
in the last year.

Mr. President, I submit for the REcorp
a dispatch appearing in the Washington
Times-Herald of May 23, 1950, which
describes the cotton deal with Red China.
The headline says:

Cotton Deal With Red China Called “Foul-
Bmelling Mess.”

It is a dispatch by the United Press,
and the opening paragraph reads:

Representative Crawrorp, Republican, of
Michigan, yesterda.y attacked as a “foul-
smelling mess” the Commodity Credit Cor-
poration’s deal to swap with Chinese Com-

munists American cotton for Manchurian
soybeans.

May 24

Representative Crawrorp attacked the
deal as being against the best interests
of the United States. It is against the
top policy which was outlined on the
Senate floor in debates from the begin-
ning of 1948 that nothing would be done
with the money we were appropriating
except to contain Russia.

I submit for the Recorp this dispatch
by the United Press.

There being no objection, the dispatch
was ordered to be printed in the Recorp,
as follows:

CorToN DEAL WiTH RED CHINA CALLED
“FoUuL-SMELLING MEss"”

Representative Crawrorp, Republican, of
Michigan, yesterday attacked as a “foul-
smelling mess"” the Commodity Credit Corpo-
ration’s deal to swap with Chinese Commu-
nists American cotton for Manchurian soy-
beans,

The Agriculture Department announced on
May 11 the CCC's plan to make the trade.
CrawFORD said £7,603,000 worth of American
cotton would be swapped for $4,000 worth of
soybeans.

The Agriculture Department sald the deal
would be made through the World Com-
merce Corp., a New York export-import firm.
Crawrorp said available figures indicate the
firm will make more than $2,700,000 on the
swap. The soybeans are to be used by the
United States Armed Forces in Japan.

CrawrFORD asserted that he intends to make
formal recommendations to Congress for an
investigation and corrective action.

CrawrorD cited Agriculture Department
figures to show that the United States had
119,663,000 bushels of soybeans on hand when
the deal was announced on May 11 and that
the Commodity Credit Corporation had more
than 1,000,000 bushels in its own stocks.
The CCC stocks, he said, would have been
enough to fill more than half the Armed
Force's needs.

Crawrorp sald the World Commerce Corp.
iz headed by Frank T. Ryan, New York cotten
dealer and broker, and that “its directors
include Maj. Gen. Willlam J. Donovan, war-
time head of the Office of Strategic Services,
and Joseph G. Grew, former United States
Ambhassador to Japan.

Mr. MALONE. Mr. President, this is
a system of double dealing.

Mr. ECTON. Mr. Presidens, will the
Senator yield?

Mr. MAIONE. I am very happy to
yield to the Senator from Montana.

Mr. ECTON. That kind of a deal was
made with Russia at a time when we are
engaged in a cold war with her, How

- many bales of cotton did the Senator

say?

Mr. MALONE. One hundred fifty
thousand bales of cotton have been sent
over there altogeth=r, but this deal in-
volved 40,000 bales.

Mr. ECTON. Is not that about com-~
parable to sending scrap iron to Japan
before we got into World War II?

Mr. MALONE. I am glad the distin-
guished Senator from Montana has
brought that up. It seems that the tax-
payers of the country have a very short
memory, or perhaps they are just busy, as
they always have been when I was out
among them; and are so tired at night
that they can hardly expend the energy
and time to read about what we are do-
ing, The junior Senator from Nevada,
while making an industrial report on 11
western States prior to World War II,
had a branch office at 111 Commerce
Street in San Francisco. From his of-
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fice he could see through the Golden
Gate and could see ships loaded with
serap iron and petroleum going to Japan.
Every servicemen’s organization in
America hollered to high heaven about
it. Noone paid any attention. We were
sending raw materials to Japan and ge:-
ting Japan ready for World War II with
the United States of America. All of
us knew it, or at least those of us who had
been in the First World War knew it.
This time we have considerably improved
on the method. Instead of sending raw
petrcleum and raw scrap iron, we are
sending materials to the most highly
devoloped processors in the world. We
are sending them machinery and money.
It is being sent to the 16 Marshall plan
countries so that they can process and
manufacture the goods which Russia
needs to ficht world war III with us,
and to consolidate its position in Europe
and China. We save Russia the trouble
of going through the process of manu-
facturing. Neither do they need to pay
us for it. We give the money and the
material to the 16 Marshall plan coun-
tries and they give Russia the processed
materials, We are improving all the
time. Perhaps by world war IV we will
be delivering it to them ourselves.

Mr. ECTON. I wonder whether the
able Senator from Nevada can enlighten
me. Is it not possible for the Russians
to use this cotton to manufacture gun-
powder and explosives, in addition to us-
ing it for clothing?

Mr. MALONE. No doubt that is true.
No doubt they are using a certain amount
of it for the manufacture of war mate-
rials. Of course we are furnishing them
all the material needed for consolidating
their gains in Communist China. The
distinguished Senator from Montana will
remember when we discovered the agrar-
ian Communists in North China and
started to protect the agrarian Commu-
nists from the Nationalist Chinese. Now
it seems that a great change has come
over the agrarian Communists. Now
that they are in control of China no one
is able at a considerable distance to tell
the difference between them and regu-
lar Communists. =

So now England has recognized Com-
munist China. Prime Minister Nehru,
of India, has recognized Communist
China, and there is trade as usual
through China to Russia, trade as usual
through the satellite nations with eastern
Europe and with Russia. So it seems,
with our great containment program,
that about all that is necessary now is
for the taxpayers to wake up and try
to understand that that is a regular,
legitimate thing, arming Russia.

Mr. ECTON. Mr. President, will the
Senator yield?

Mr. MALONE. I yield to the Senator

from Montana,

*  Mr. ECTON. Awhile ago the Senator
from Nevada mentioned the fact that all
this was designed to bolster up our econ-
omy. If that is true—and I know that
many people in this country feel that
to be true—are w-~ not postponing the
fatai day when we will find ourselves in
much worse circumstances by continu-
ing and constantly expanding the pro-
gramn, than if we cut it down gradually
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with a view of terminating it as originally
planned in 1952?

Mr. MALONE. No one except our
naive new Senators had any idea of cut-
ting it down in 1952. Those in charge
are only beginning to let us in on the
truth of the prozram. The reason why
the junior Senator from MNevada sus-
pected it before was that he was in-
formed of what was goingz on by Mr,
Collins, in his residence, which is quite
a residence, too; one can hardly throw
a baseball from cone end of it to the
other. Collins was the first one who
broke the news to the junior Senator
from Nevada. But he was not the only
one. I got similar information in nearly
every nation I visited. I was alone on
my trip; I traveled as an engineer, not
as a Senator, and I may say I paid my
own expenses. I have heard that re-
ferred to by different people at different
times. But I did not want to owe any-
body anything. I picked up that infor-
mation in many places, and apparently
everyone knew it in the foreign coun-
tries. But the Senate of the United
States did not know if, or if there was
anyone here who had the story, it was
held very close-mouthed. I repeated it
on the Senate floor in 1948,

We are very open-hearted.” Anything
we have we will give away. So we were
told we must rehabilitate industries,
that we must feed hungry people, that
we must stop communism. I believe the
Senator from Montana will remember
that. Is not that about correct?

Mr. ECTON. That is correct.

Mr. MALONE. Does the junior Sena-
tor from Montana remember that the
junior Senator from Nevada suggested
that it was impossible to talk about
feeding hungry people, rehabilitating
industry, and stopping communism, all
in one breath? All we did was to get
ourselves all balled up, and become an
easy prey to the greatest propaganda
machine ever developed, developed by
the State Department in Washington,
D. C.

Therefore, to make any sense out of
the facts, let us separate the activities.
The junior Senator from Nevada said,
when he addressed the Senate on a pre-
vious occasion, let us feed emergency
hungry people wherever we find them,
to the extent of our ability, without
injuring our economy, and let us not
embarrass anybody by asking for the
money back. But we should not try to
feed all the hungry people in the world,
because many of them have been hungry
5,000 years, using up the food supply
and dying off. Out of the 2,750,000,000
people, perhaps two-thirds of them are
never well fed. So let us not try to feed
all, but only those whom the State De-
partment, together with the Defense
Secretary, may decide to be in an emer-
gency condition, and we should name
the nations whose security is important
to the safety of this country. Then we
should lend money in such an area
throughi the World Bank, again to the
extent our economy would stand it,
without danger, on the basis on which
Ee RFC lends money fo industry in dis-
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RESURRECT THE MONROE DOCTRINE

Then, to stop communism, they estab-
lished the Monrce Doctrine to cover the
nations whose integrity is important
to us.

What is the DMonroe Doctrine?
Roughly, it is merely to say, as Monrce
did in 1823, that in any particular area
important to us, no nation, and we
should name the nations, shall seek to
extend its jurisdiction, that any attempt
to extend their system of government
in such an area will be considered an
overt act by the United States and we
should turn and walk away from them
and come home and get ready to build
a national-defense organization spear-
headed by an Air Corps that will be si-
lent evidence that we can enforce our
statements. The only chance we will
ever have of keeping the peace will be
by keeping strong ourselves.

We agree that is what is going to be
done. But we turned the situation en-
tirely around last year, stating that we
could divide our markets with the peo-
ple of the world, because they could pur-
chase more than they used themselves,
and we must close the dollar gap by mak-
ing appropriations under the ECA and
sending money to them.

How are we going to cure the dollar
question—by dividing our own markets
so0 as to close the dollar gap we created
by the money assessed from the taxpay-
ers from the very market we are now
going to divide? That is a round robin.

Now we hear that three and a third
billion dollars must be appropriated, or
we will have to meet a depression. We
finally got back to Mr. Collins after 4
years. He will be happy. I think I will
write him a letter and let him know that
he was right in the first place.

This system of double dealing based on the
old sage admonishment of “Let not thy
right hand know what the left hand doeth,”
apparently goes forward all the time, turning
our declared national pOlle against the
Soviets into a sardonic joke.

Exactly the same kind of deals are being
made in Europe.

Britain has a billion dollar barter deal
with Poland alone, and that deal has
been made in the last several months.

In Germany, we are financing the Steel
Trusts who are in turn shipping increasing
quantities oi steel products to the east, from
where they are siphoned into the Russian-
Soviet economy itself. The Russians don't
do anything quite as foollsh as this. They
are milking their part of Germany dry.

What the Russians are doing, Mr.
President, is milking their part of Ger-
many dry. While we are putting money
into Germany, the Russians are taking
out billions of dollars in the way of rep-
arations, in just the same manner as the
French, the British, and other nations
in Europe demanded reparations from
Germany, while we ourselves are sup-
porting Germany. .

The Russians are dangling in front of
Western Germany the prospect of a vast
market for German-manufactured ar-
ticles. Where would this market be?
We ourselves cannot supply the market
for Germany, because we produce the
same articles Germany produces. S0 We
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cannot continue to make our markets
available to all the countries of Europe.

Mr. President, by the 1934 Trade
Agreements Act we transferred the re-
sponsibility to the executive, which in
this case means the State Department.
They are not only willing to, but are
anxious to divide the markets of the
United States with Britain and with all
the Marshall-plan nations to do away
with the so-called dollar gap. If we do
that with Germany also, then all of
Europe, including Germany, could pro-
duce everything we could consume.

Mr. President, I wish to ask a ques-
tion at this point. After many of our
people become unemployed, as the glass
workers are now becoming unemployed,
as the leather workers are becoming un-
employed, as the glove workers are be-
coming unemployed, as the miners are
becoming unemployed, as the crockery
workers are becoming unemployed, as
the workers on precision instruments,
and the workers in other industries are
becoming unemployed, what are they
going to use for meney to buy the mate-
rials produced in Europe? Our earning
power will be gone. Our markets repre-
sent our earning power. So what we are
doing, through our taxing power, is in
effect to support and finance German
production, with the Russians likely to
be the final beneficiaries.

WE CANNOT ADEQUATELY ARM EUROPE

Mr., President, no part of all this
makes sense, It does not make any more
sense than our attempt to organize and
maintain the military defense in Europe.

At this point I want to quote, as I did
last year when the North Atlantic Pact
was under consideration by this body,
what Gen. Pierre Bilottee said. He was
Lead of the French delegation to the
UM Military Staff Committee. I want to
quote exactly what he said about the
mafter of arming Eurcope. I quote from
an article written by Willlam B. Ziff,
published in the American Mercury
magazine of April 1949, as it appears on
page 497:

Gen. Plerre Bilotte * * * has stated
that for real resistance Europe would re-
quire 100 mobile divisions equipped with
modern armor and weapons, together with
an air force at least egual to Russian power,
The means of allied transport would have
to be doubled to coordinate their forces, and
a powerful war industry would have to be
erected to guarantee maintenance and op-
eration. “Reduced to finance terms,” he
states, “no less than a $100,000,000,000 in-
vestment spread over several decades iIs in-
dicated.” If Europe is also to produce
atomic and other mass-destruction weapons,
this would necessitate additional tens of
billions of dollars.

Mr. President, we are just about as
sensible when we come to arming Europe
for defense against Russia as we are in
our economic affairs in containing Rus-
sia. I would say we are approaching it
in just about the same way and about
the same sense is being used in the whole
set-up.

Mr. President, there is a very grave
question as to just what the European
nations would do in the event of a third
world war. The ruling party in both
France and England have indicated in
their regular official meetings, as press
dispatches have said, that they are go-
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ing to be neutral in any conflict. T want
to note again, Mr. President, that on
March 4 and 5, 1948, I stood on the Sen-
ate floor quoting Mr. Wilson and Mr.
Bevin of England. Mr. Wilson, who is
head of the bhoard of trade, said that
they wanted to be neutral; that they
wanted to trade with Russia. They said
they wanted to be the bridgehead—the
exact word used—they wanted to be the
bridgehead between Soviet Russia and
capitalist America.

Mr. President, we apparently do not

. believe what we hear because we said

we are going to continue to finance them
so we could contain Russia.
EUROFE ARMING RUSSIA

At that moment I submitted a trade
treaty for the Recorp, which will be
found in the CowcressioNar Recorp of
the dates I mentioned, which had been
entered into between England and Rus-
sia. The first item in that treaty was
1,100 locomotives, and the list continued
along that line with various kinds of
material which could be used to con-
solidate eastern Europe and China to
fight in world war III. Some Senafor
said in the debate on the Senate floor
at that time that, of course, the ECA
Director would stop that. Well, the
junior Senator from Nevada questioned
whether he would or not, but we were
assured the ECA Director would stop it.
Now, 96 such trade treaties have been
entered into. So apparently nothing
was stopped.

Mr, Bevin and Mr. Wilson both served
notice on the United States that they
wanted fo be neutral. That was in 1948.
Late in 1948 the senior Senator from
Nevada visited Mr. Nehru in India. He,
Nehru, said the same thing—that they
wanted to be neutral. In 1949 Mr. Nehru
publicly announced that India was go-
ing to be neutral. Then England, India,
and other sterling-bloc countries recog-
nized Communist China.

Mr, President, how high does the evi-
dence have to pile up for us to believe
what we hear and believe what we see?
We see that the countries we are aiding
are furnishing Russia and the iron-cur-
tain countries everything they need to
fight us—everything they need to con-
solidate their countries. We see the
countries we are aiding recognizing
Communist China. They tell us in
words of one syllable that they want to
be neutral. What else can they do to
convince us?

Mr, EREWSTER. Mr. President, will
the Senator yield?

Mr. MALONE., Yes; I am happy to
yield.
receive the mews that Mr. Bevin just
announced that he favored the admis-
sion of Communist China to the United
Nations Security Council? Has that
come to the Senator’s attention?

Mr, MATLONE. I thank the Benator
from Maine for the information. Evi-
dently that happened while we have been
on the floor. i

Mr. BREWSTER. That is correct.

Mr. MALONE. It is not unexpected,
however. > i

Mr. BREWSTER. Has the Senator
the idea that the one who pays the piper
should be the one who calls the tune?
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ARE WE EARNING “NEUTRALITY"?

Mr. MALONE., We have changed that
old practice also. I think everything has
been changed. I think all the old prac-
tices have been changed. I will say for
the benefit of the Senator from Maine
that I just said, that in 1948 Mr. Bevin
and Mr. Wilson said they wanted to be
neutral; that they wanted to trade with
Russia; that they wanted to bhe the
bridgehead between Soviet Russia and
the capitalist countries. Late in 1948
Mr. Nehru, of India, told me the same
thing on my visit to India. In 1849 Mr.
Nehru announced publicly that India was
going to be neutral. He said he had noth-
ing against the Soviets, that he had noth-
ing against us. He apparently was will-
ing to take our money. He came over
here to obtain some. I do not know
what happened in that respect. Almost
immediately after the Chinese Commu-
nists had taken over China, England, fol-
lowed by India, recognized Communist
China, followed closely by other sterling-
bloec nations, all of whom said they
wanted to be neutral, but who recognized
China,

Mr., BREWSTER. Doges the Senator
have in mind that Communist China has
not acknowledged the recognition by
Britain?

Mr. MALONE. I wouldsay to the Sen-
ator from Maine that in the humble opin-
ion of the junior Senator from Nevada
what England wants is trade. She will
go any route to obtain trade, to rees-
tablish or to keep established her trade
routes. Whether her recognition is ac-
knowledged or not, she will stay as long
as she can and trade with Communist
Russia and with Communist China.

Mr. BREWSTER. Has there been a
more humiliating episode in recent diplo-
matie history than the picture of Britain
recognizing Communist China, which re-
fuses to return recognition, and has so
refused for the past 4 months?

Mr, MALONE. Does the distinguished
Senator from Maine imagine—if I may
be permitted to ask a question without
losing the floor—that there might be
some kind of a deal to the effect that if
England and the other sterling-bloc na-
tions can now put over recognition of
Communist China in the United Nations,
Britain and the sterling bloc nations
might themselves be recognized by Com-
munist China?

Mr, BREWSTER. Was it anything
more than an interesting coincidence
that the announcement by Mr. Bevin to-
day followed the call of Mr. Trygve Lie,
after he had been to Moscow—which
might lend some color to the suggestion
of the Senator from Nevada.

Mr. MALONE. I would say that I did
not miss that dispatch this morning, and
it was exactly what I expected of Mr.
Lie. If we were informed that he prom-
ised Stalin that he would go back and
put over the deal, I would not be sur-
prised.

Mr. BREWSTER. Does it interest the
Benator from Nevada that our policy re-
garding Communist China seems to be
disregarded by all the other countries to
whom we are contributing very greatly
to support their war on communism?
Is it of interest to the Senator that while
we are supplying arms to the countries
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of western Europe, to save them from
communism, they are supplying arms to
the Arabs who, during the last war, re-
fused to lift an arm when the Germans
were right at the door of Cairo; but to-
day those countries are supplying the
Arabs with jet planes for the purpose, it
is said, of internal security, while we
-are sending jet planes to Europe; and
we are told that we must not recognize
Spain because the Spaniards are terri-
ble people, so we are informed, whereas
Europe is doing millions of dollars’ worth
of business with the Spanish each year.
Why must not we recognize Spain? It
is because France and Britain would not
like it.

So, Mr. President, must we keep on
paying the bills of the countries of
weastern Europe, while they do whatever
they wish to do in their own interest,
without much regard to its impact upon
our security, our future, or with respect
to our ideas? Is that what the policy of
the present administration is?

Mr. MALONE. Mr. President, the
Senator from Maine was not on the floor
a little earlier today when I reviewed
that field. Briefly, let me say that trade
is going on as usual all over the world,
except that the Government of the
United States of America refuses to in-
form the taxpayers of the United States
that such is the case, and still keeps up
the pretense that we are trying to con-
tain Russia, when, as a matter of fact,
not only are the ECA countries furnish-
ing materials and jet planes to the
Arabs, but on the floor of the Senate in
the spring of 1948 I said that Britain
had supplied jet planes to Russia—and
Britain had done so up to that time.

Mr. BREWSTER. Yes; that is ad-
mitted.

Mr. MALONE. From those samples,
the Russians are now in the jet plane
business. -

Britain and the other 15 Marshall-plan
countries are confinuing, by means of
the 86 trade treaties, to furnish Russia
and her satellites and the countries be-
hind the iron curtain everything they
need to obtain from us for a third world
war and everything they need to consoli-
dated their gains in eastern Europe and
in China.

Therefore I have said that we have
made the complete circle, we have gone
the full round. First we were going to
rehabilitate the industries of the coun-
tries of western Europe. Next we were
going to give them the money in order
to close the dollar gap. Then finally it
was bandied about the corridors of the
Capitol and in the committee rooms that
if we did not appropriate this money, we
suddenly would have a depression.

Mr. BREWSTER. Is it that they may
be overestimating the dumbness of the
American people, whereas the American
people have a better idea of what is going
on than they are always credited with
having?

Mr. MALONE. In my humble judg-
ment the American pzople are beginning
to wake up. If those of us who are vocal,
who are on the floor of the Senate, and
have the avenues of information, will tell
the American people the truth, I think
we shall have no trouble with the Amer-
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ican people and they will not have much
more trouble with us.

Mr, President; at this time I wish to
quote from an article entitled “Inter-
national Surplus of Dollars,” appearing
in the May 1, 1950, issue of the publica-
tion The Economic X-Ray, published
by Reuters, Ltd., in London:

INTERNATIONAL SURPLUS OF DOLLARS

It can be easlly proven that there is an
oversupply of dollars, in spite of a dollar
shortage in a number of countries and in-
creased difficulties for American exporters to
remain competitive in countries which make
it difficult to issue dollar licenses.

The sharp decline of American imports has
greatly reduced the foreign demand for dol-
lars. Most ECA countries, and especially
Great Britain, have sharply reduced the dol-
lar gap. Thus the further flow of Marshall
aid and government credit is largely used in
order to finance international flight of cap=
ital or export of capital flow of currency.

Last year’s United States surplus of and
the balance of payment amounted to $6,100,~
000,000, of which United States Government
ald (grants and loans) amounted to §5,700,-
000,000. Private American investments
amounted to 500,000,000, and private dona-
tions to another £500,000,000. International
Monetary Fund and Work Bank supplied
$100,000,000. In addition, the United States
bought gold for $200,000,000. Thus foreign
countries had a dollar supply of about §7,-
000,000,000 dollars, while $6,100,000,000 were
needed in order to pay for the Unlted States
export surpluses of goods, services, and in-
vestment income,

Mr. President, in passing I wish to call
attention, to the significance of those
figures and the close similarity between
the §7,000,000,000 figure and the
$6,100,000,000 figure. Those foreign
countries received from this country an
additional dollar supply of $7,000,000,000,
and that amount closely approximates
the amount our Government obtained
as a result of the sale of new bonds to the
bond buyers and taxpayers of the United
States, to pick up the check of $7,000,-
000,000, which someone has to pick up.

Last fall the administration said it
would be $1,500,000,600. This spring
the administration says it will be $5,500,-
000,000. But, Mr, President, it will be
over $7,000,000,000. That is the amount
of the check we will pick up, and it just
happens to be the amount of money and
goods which we have sent abroad. Is
not that a coincidence?

I read further from the article:

This year's balance of payments will sup=-
ply even a greater dollar surplus to the
foreign world.

Marshall ald has been more than adequate
and is likely to remaln more than adequate.
The $500,000,000 of reserves that Britain lost
in the second and third quarters of last year,
plus the additional losses of reserves of some
other sterling countries, all provided addi-
tional material to finance the flight of capl-
tal. Despite all that one was told at the
time, it is manifest that none of it was really
going to finance the United States export
surplus. And all this occurred not over the
year as a whole, but In the period of less than
9 months up to devaluation. In this period,
the United States, the gold mines, Britain,
and any other countries that were losing re=-
serves, were stupendously providing some=-
thing llke $2,000,000,000 a year to finance a
flight of capltal from overvalued currencies
and no other purpose (except that a fraction
of the gold was genuinely for artistic and
industrial purposes).
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In other words, we were financing a
flight of capital from those countries,
except for the almost insignificant
amount of the gold which was to be used
for genuinely artistic and industrial
purposes.

I read further from the article:

It would certainly be better If America
acted to reduce the world's need for dollar
aid, e. g., by selling farm products at un-
supported prices and allowing the world to
earn the reduced number of dollars that it
would then need, by admitting imports into
the United States without high tariff bar-
riers and obstructive customs formalities.

Independent countrles would far rather be
allowed to earn dollars than live on charity.
Considering this American overcharging,
this strange American desire to give exporis
away Instead of accepting payment for them,
and this American policy of subventions to
allies (the policy that Britain followed for
the centurles in which sovereigns were the
cavalry of St. George), the astonishing
thing i1s how far the United States export
surplus has fallen since devaluation,

It may well ke that the outside world has
already closed more than all of the dollar
gap, except the part that the Americans
themselves create.

OUR PROBLEMS ARE SELF-MADE

Mr. President; I have covered that
pretty thoroughly earlier in the debate.
We create the dollar gap by furnishing
the money to the European countries to
buy goods and products beyond their
means, and we then say that we must
divide our market, that is, buy goods
from them that we do not need and that
we cannot buy without throwing Ameri-
can workmen out of employment and
ruining American investments. We
then put our own working men on relief,
and by furnishing tutors, as was sug-
gested by the eminent Director of ECA
and the Secretary of State, teach the
unemployed new jobs. How they would
go about teaching the glass workers and
other workers new jobs which it has
taken a lifetime to perfect has not been
made clear. But in any case that is
what they intend to do. So we create
our own trouble, Mr. President, by ap-
propriating money, and then eliminate
the trouble, or try to do so, by appro-

" priating more money.

Yesterday, according to the Washing-
ton Post and the New York Journal of
Commerce, we have two more examples
of industries being wrecked through the
three-part free-trade program adopted
by the administration which includes
the 1934 Trade Agreements Act, as ex-
tended, giving to an industrially inex-
perienced State Department the right to
slash tfariff and import fees approxi-
mately 75 percent without regard to the
differential of the cost of production due
to the difference in the wage standards
of living in this Nation and in the com-
petitive countries. The ECA or Mar-
shall plan makes up the trade balance
deficits of the European countries in
cash while the markets of the Unifed
States are being divided with them
through tariff reductions to the point
that theoretically we would have an
equal living standard with such Euro-
pean countries and there would be no
further European nation trade balance
deficits.
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THE INCREASING THREAT OF IMPOETS

Mr. President, in the New York Jour-
nal of Commerce, of May 23, 1950, it is
announced in a headline:

Tariff cut plans blasted 1y cotton textile
industry.

The headline continues:

Would invite cdisaster by unfair competi=
tion, it is charged in brief.

The reference is to a brief filed with
the United States Tarifi Commission by
the cotton-textile industry. The article
gays:

A policy of tariff cuts as a device for clos-
ing the “dollar gap” is a dangerous fallacy
and would invite disaster at home by let-
ting loose a torrent of foreign products from
low-wage countries on the American mar-
ket, the cotton textile industry has charged.

The industry, in a brief filed with the
Committee for Reciprocity Information,
warns that exports of American cotton tex-
tiles “have been wrecked by the combina-
tion of devaluation and the rise of low-cost
foreign competition.” This drop in export
trade represents a logs of more than one-half
billion dollars and is equivalent to 52,000 tex-
tile jobs and millions of wage dollars.

In other words, this is equivalent to
stopping these exports through the
building wup of industries abroad,
through the ECA and the Marshall
plan, It will result in a loss of 52,000
Jjobs in the cotton-textile industry of the
United States. That is the estimate of
the industry itself.

The PRESIDING OFFICER. The
Senate will be in order.

Mr. MALONE. Mr. President, would
the Senator from Texas like to have the
floor?

Mr. CONNALLY. I should like to
have someone else have it besides the
Senator from Nevada.

Mr. MALONE. That would be very
good for me, but I shall retain the fioor,
or the Senator from Texas can take it.

The PRESIDING OFFICER. The
Senator from Nevada has the floor, The
Senator will proceed.

Mr. MALONE. The article continues:

Prepared jointly by the American Cotton
Manufacturers Institute, Inc., National As-
sociation of Cotton Manufacturers, Associa-
tion of Cotton Textile Merchants of New
York, and Textile Export Asscciation of the
United Btates, in conjunction with other in-
dustrial groups, the brief was filed prelim-
inary to tariff hearings scheduled for coming
weeks,

TORQUAY MEETING

Testimony will be presented at these hear-
ings for consideration in tariff negotlations
with 23 or more countries in Torquay, Eng~
land, in September, concerning some 2,000
types of goods directly competitive with
products made in at least 500 textile plants
from Maine to Texas, the brief discloses.

The textile statement insists that further
reductions of tariffs, already slashed at least
a third since 1935 and amounting to 756 per-
cent in some cases, can only serve to com-
pound damage already at our doorstep and
injure the American economy out of propor-
tion to any possible good which can be ac-
complished.

One of the gravest fears, the brief says,
is that unequal competition with low-wage
countries will waste the superior efficlency
of the American cotton textile industry,
which is now belng used to support the
programs of this country's internal economy.
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Mr. President, the reason for my read-
ing this article at this moment is that
it is impossible to separate the ECA pro-
gram from the 1934 Trade Agreements
Act, which is designed specifically to di-
vide the market of this Nation, in ac-
cordance with the testimony of Mr.
Thorp before the committee of the House,
so that theoretically the ECA will no
longer be needed. The International
Trade Organization was merely designed
to make a permanent situation of the
thing of which these people are now
complaining.

Mr. President, I ask unanimous con-
sent to have the remainder of this article
from the New York Journal of Commerce,

of May 23, 1950, printed in the RECORD:

at this point.

There being no objection, the remain-
der of the article was ordered to be
printed in the REecorb, as follows:

EFFICIENCY THREATENED

For this reason, superior efficiency cannot
serve as a weapon to meet foreign competi-
tion, it was explained, and “in reality such
competition would sacrifice the most efi-
cient- to the less efficient.”

Among the fruits of our superior efficiency,
now a part of America's social and economic
structure and irremovable without damage
to the entire system, where listed high United
States textile wages, treble those of major
European competitors and 10 times those
of Japan and Indla; enlarged support to cot-
ton farmers; financing of mill reequipment
and modernization programs; and economic
surport of the multitude of suppliers to the
industry, which is described as practically 100
percent American with all costs embraced
within the American price system.

“Free market competition with foreign
countries means throwing into the balance
our higher wages, which in major part are
the measure and substance of our efficlency,”
the brief asserts.

As for new, improved machinery, and mod-
ernization of mills, for which the industry
has been paying $300,000,000 a year since the
end of the war, the brief says, “the means of
technical progress cannot be acquired where
there is a continual erosion of the wage and
price structure; and a forced diminution of
physical stature from the imports of sub-
wage standards countries.”

NATIONAL DEFENSE STRESSED

The industry statement also asks that the
tariff negotiators consider the vital impor-
tance of the textile mills to national defense,
demonstrated during the last war when not
only were all military and essential civillan
requirements met in this country, but those
of the Allies as well.

“While the textile industries of the other
Allied powers virtually ceased operations be-
cause of lack of materials and man er, the
textile industry of the United States reached
helghts of production previously belleved un-
attainable under any conditions. This ac-
complishment without doubt was one of the
major factors in the winning of the war.

“It is no less important at this time, and
for the same potential reasons, to 'maintain
our industry’s capacity and eficiency at maxi-
mum levels,” the brief stated.

The cotton-textile Industry has “already
contributed more than its ehare” to world
adjustment in trade by sacrifice of the United
States export market with a loss of a billion
yards to other nations since 1847, the brief
continued. In value this destruction of the
American market amounts to a loss
of $535,000,000 that forelgners are no longer
spending for United States goods, it was em-
phasized.
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IMPACT NOT YET FELT

The brief likewise warns that the full im-
pact of tariff cuts made during the past 15
years has not yet been felt. Until the end of
1948, the reciprocity committee was in-
formed, foreign industries had not sufi-
ciently recovered to offer serious competition *
in the American export or domestic markets.

Then as western European nations, Japan,
India, and Germany gradually built up their
production and exports of textile goods, with
the aid of American tax dollars, their com=-
bined export increase moved first into areas
of scarcity where the demands were strong=
est and means of payment in soft currencies
most abundant.

“As these markets become Increasingly
eaturated with British, Japanese, Indian,
Italian, Belgian, Swiss, and French goods,
the next great dlversion of textile exports
will be toward the United States,” the
brief predicts. *"“Then we will feel for the
first time the true significance of the con-
cessions which wWere made at Geneva in 1947,

It may turn out that these concessions
were in many cases “excessive and unwisely
granted,” the brief continues, adding that
“until that question has been satisfactorily
answered, it is both needless and dangerous
to make further reductions.”

The statement likewise says American in-
dustry has yet to feel the full effect of cur-
rency devaluation abroad and voices fear
that the ultimate consequences of devalua-
tion alone “may be fatal to certain segments
of the American textile industry.”

Mr. MALONE. Mr. President, I have
here a dispatch which appeared in the
New York Herald Tribune on May 23,
1850, which is headlined as follows:

Union Joins in Mine Protest on Ofl Imports.
UMW and Coal Operators Tell Congress
50,000 Jobs May Be Sacrificed.

This is in line with what I have been
saying about importations, and it goes
on to explain the importation of oil from
the Middle East and other points which
is displacing coal miners in the South,
in West Virginia, and in other areas of
this country. As many as 50,000 miners
will be displaced this year, according to
the dispatch. It also mentions the fact
that imported oil will displace other
petroleum sources of supply.

I ask unanimous consent to have
printed in the REcorp at this point this
dispatch published in the New York
Herald Tribune of May 23, 1950.

There being no objection, the dis-
patch was ordered to be printed in the
REecorp, as follows:

UnioN JOINS IN MINE PROTEST ON Om Im-
PORTS—UMW AND CoaL OPERATORS TELL
ConcrESS 50,000 JoBs MaY BE BACRIFICED
WasHINGTON, May 22.—The United Mine

Workers and coal operators jolned forces

today and protested to Congress that foreign

oil imports threaten the jobs of 50,000 miners
this year.

The protest was made by Thomas Ken-
nedy, UMW vice president, and D, T, Buck-
ley, representing the National Coal Asso-
ciation.

Mr. Eennedy told a Senate labor subcom-
mittee the “present flow of Import oil has
gravely disturbed our American economy.”
He sald that if it continues, "we shall wit-
ness a complete disrupting and revamping of
our American fuel pattern.”

The steady increase of imported oil in
19049, Mr. Eennedy sald, “directly affected
25,000 coal miners. Scme were completely
gevered from their work, and the remainder
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had thelr workdays drastlcally reduced in
number.”
SEES YEAR'S WORK LOST

Mr, Buckley said, “anticipated 1950 im-
ports threaten the equivalent of a year's
work «for 50,000 miners in the bituminous
coal industry.”

Tihe subcommittee, which is studying un-
employment in mining fields, is headed by
Eenator MATTHEW M. NEeLy, Democrat, of
West Virginia.

“The displacement of bituminous coal has
seriously affected the employment of bitu=
minous coal miners in two ways,” Mr.
Buckley said. “It has caused closing down of
mines that were a necessary part of America's
war effort,” and “has curtailed the number
of days of employment afforded coal miners
in mines that are still in operation.”

Both Mr., Buckley and Mr. Eennedy
charged the oil industry with raising con-
sumer prices on gasoline to pay for the de-
crease in residual (oil) prices that importers
wanted so as to rald coal markets.

Mr. Buckley warned that unless this sit-
uation is corrected the loss to our Nation
can never be replaced in time of war be-
cause a coal mine, like an oil well, is of no
value unless it is developed.

GOVERNMENT BUYING URGED

WasHINGTON, May 22.—Representative
Dawier J. Froop, Democrat of Pennsylvania,
proposed today that the Government buy
enough anthracite to maintain normal pro-
duction and employment in the hard-coal
fields. Representative Froop introduced a
bill to set up a three-member board in the
Interior Department to determine how much
anthraclte should be purchased and to fix
Just and reasonable prices for it.

Mr. MALONE. Mr, President, I ask
unanimous consent to have printed in
the Recorp at this point in my remarks
another dispatch appearing in the New
York Herald Tribune in relation to the
same subject.

There being no objection, the dis-
patch was ordered to be printed in the
REecorp, as follows:

TexTiLE GROUPS FEAR ErrFECTS OF LOWER
TARIFFS—FOUR ASSOCIATIONS JOIN 1IN WARN=
ING ON DEVALUATIONS

Four large textile groups jolned yesterday
in the warning that Amerlcan industry has
yet to feel the full effect of currency devalu-
ations abroad and tariff concessions made in
the last 15 years, and voiced the fear that
the consequences of revaluation alone may
be fatal to certain segments of the textile
industry.

The American Cotton Manufacturers In-
stitute, National Assoclation of Cotton
Manufacturers, Association of Cotton Tex-
tile Merchants of New York and the Textile
Export Association said in a brief filed with
the Committee for Reciprocity Information,
preliminary to tariff hearings to be held
later this spring, that thelr export trade has
dropped more than $500,000,000 due to de-
valuation of foreign currencies and low-cost
foreign competition.

COMPFETITION NOW KEENER

Testimony will be presented at the hear-
ings for consideration in the tariff negotia-
tions to be held with 23 natlons at Torguay,
Englang, In Ssptember. The cotton textile
industry, the brief added, has contributed
more than its share toward world trade ad-
adjustment by sacrifice of the United States
export market with a loss of 1,000,000,000
yards of cloth to other nations since 1947.

Until 1949, 1t was said, forelgn business
had not sufficiently recovered to offer seri=
ous competition in the American market.
Then as European nations and Japan and
India bullt up production, their textile ex-
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ports moved Into areas where the demands
were strongest and means of payment in
soft currencies most abundant.

As these markets became eaturated with
British, Japanese, Indian, Belgian, Italian,
Bwiss, and French goods, the brief said, “the
next great diversion of textile exports will
be toward the United States. Then we will
feel for the first time the true significance of
;:o;lr?a.salons that were made at Geneva in

947"
WINE INSTITUTE FROTESTS

As the brief was prepared, the Department
of Commerce issued flgures showing that ex-
ports of cotton cloth from the United States
in the March quarter were 120,740,000 square
yards, a decline of 57 percent from the like
1949 period.

A protest over further tariff cuts was is-
sued also by the Wine Institute. The addi-
tion of dessert wines to the list of products
subject to tariff negotlation “places every
segment of the grape-growing industry in
grave economic danger,” agcording to H. A.
Caddow, secretary of the Institute., He sald
that a cut in the dessert wine tariff would
let down the bars to volume dumping of
cheap foreign products on this market where
an annual oversupply of grapes already ex=
ists. .

The textile groups contended that a policy
of tariff cuts as a device for closing the
dollar gap is dangerous and invited dis-
aster. Cooperative efforts of this country in
world recovery, they added, should not be
carried to the point of weakening or en-
dangering the American economy.

Mr. MALONE. Mr. President, I ask
unanimous consent to have printed in
the Recorp at this point in my remarks
articles from the Washington Post of
}\r{ay 23, 1950, on the same general sub-
ect.

There being no objection, the articles
were ordered to be printed in the REcorbp,
as follows:

HEARING IS STARTED—OIL IMPORTS COSTING
JoBsS, MINERS SAY

Bpokesmen for coal miners and cperators
urged Congress yesterday to curb oil imports,
which they said are causing thousands of
American workers to lose their jobs.

D. T. Buckley of the National Coal Asso=
ciation and Thomas Kennedy, vice president
of the United Mine Workers, protested at a
Eenate Labor Subcommittee hearing that
foreign oil is being dumped in this country
at unfair prices.

“The equivalent of a year's work for 50,000
miners in the bituminous-coal industry is be-
ing destroyed by foreign oil at the current
rate of importation,” Buckley said.

Eennedy sald that 100,000,000 barrels of
residual oil—that is, oil used for fuel or
industrial purposes—was imported last year
and either put 25,000 coal miners out of
work or reduced their workweek. He said
the oll was marketed at ridiculously low
prices.

Buckley estimated last year's oill imports
cost 25,000 miners and 25,000 transport work-
ers their jobs and sald these figures could
be doubled in 1850 if the present trend con-
tinues. .

They testified at the opening of the sub-
committee’s hearing on a resolution by Sena-
tor NeeLy (Democrat, West Virginia) to in-
vestigate the causes of increasing unemploy-
ment in the coal, railroad, oll, zine, lead, and
silver industries.

Kennedy sald that if the present flow of
imported oll increases, “as the prospect seems
to indicate, we shall witness a complete re=
vamping of our American fuel pattern.”

Loss oF TEXTILE JoBs LAID To DEVALUATION

New York, May 22.—American cotton tex-
tile men say thelr export trade has dropped
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more than $500,000,000 as a result of devalua-
tion of foreign currencies and increased low=
cost foreign competition.

This sum, they add, is equivalent to 52,000
American textile jobs and millions of wage
dollars. :

They compiled the figure in a battle against
any further reduction of tariffs, claiming
levies already have been slashed at least a
third since 19356 and some items have been
hit by 75 percent cuts.

The American Cotton Manufacturers In-
stitute, Inc., the National Association of Cot-
ton Manufacturers, the Association of Cotton
Textile Merchants of New York, and the Tex-
tile Export Association of the United States
Joined in preparing the brief for coming
tariff hearings.

They have filed a survey of their views with
the Committee for Reciprocity Information
in Washington. Thelr testimony will be pre-
sented at committee hearings for considera-
tion in tariff negotiations in England in Sep-
tember, ¢

As the textile men prepared thelr brief,
United States Department of Commerce fig-
ures showed that exports of cotton cloth from
the United States in the first quarter were
120,740,000 square yards, & decline of 57.5

. percent from the first quarter of 1949.

Mr. MALONE. Mr. President, I also
have before me a dispatch printed in the
Wall Street Journal of May 12, 1950, en-
titled “Point 4 Pitfall,” with the follow-
ing additional headline:

It would dampen real investments abroad
and give other nations free ride on gravy
train.

The dispatch says, in part:

President Truman's point 4 at the present
moment looks like a pretty small seed. It
calls for an appropriation of 845,000,000, by
the present Congress, a sum that has been
tentatively reduced to $25,000,000.

But big plants sometimes sprout from
small seeds. Point 4, which proposes an
extensive use of Government guaranties in
order to bolster American investment in
underdeveloped areas, contains the poten-
tialities of a device for subsidizing exports at
the expense of the taxpayer.

It has been brought out in debate very
clearly, yesterday afternoon and today,
that point 4 is merely an opening of the
door, just a foot in the door. In other
words, the amount of money called for

_ is relatively small in the light of all the
great appropriations made over the past
several years by this Congress, but there
is no limit in point of time as to how long
it may last. There is no limit as to the
area in which it may apply. Therefore,
the only limit that can be placed on the
use of point 4 are appropriations by the
Congress of the United States. As
pointed out previously, almost immedi-
ately after point 4 is agreed to, if it be
agreed to, there is no doubt that a great
propaganda machine will start to roll to
convince the taxpayers and the Members
of Congress that appropriations should
be increased at least by next year, if not
before we leave this summer.

The dispatch further says:

A behind-the-scenes struggle is going on
in Washington today between officials who
believe that subsidies to foreign countries
should cease in 1952 and those who are con=-
vinced that further aid, in some form, is
necessary to assure political stability in the
non-Communist world and to sustain a high
level of American export.s.
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In other words, Mr. President, we must
continue to draw money out to give those
nations to buy our exports.

I read further from the dispatch:

Point 4, if put into effect in such a way as
to stimulate a big flow of American invest-
ment dollars into Asia, Africa, and Latin
America, could furnish a sequel to ERP,
European countries, no longer receiving di-
rect American aid, might, so the argument
runs, earn some of the surplus dollars which
would be flowing into the underdeveloped
areas.

Mr. President, I ask unanimous con-
sent to have appear in the Recorp at this
point the entire dispatch from which I
have been reading.

There being no objection, the dispatch
was ordered to be printed in the Recorp,
as follows:

POINT 4 PITFALL—IT WoULD DAMFEN REAL IN-
VESTMENTS ABROAD AND GIVE OTHER NA-
TIONS FREE RIDE ON GRAVY TRAIN

(By William Henry Chamberlin)

President Truman’s point 4 at the pres-
ent moment looks like a pretty small seed.

It calls for an appropriation of 45,000,000 by,

the present Congress, & sum that has been
tentatively reduced to $25,000,000.

But big plants sometimes sprout from
small seeds. Point 4, which propbses an
extensive use of Government guaranties in
order to bolster American investment in
underdeveloped areas, contalns the po-
tentialities of a device for subsidizing ex«
ports at the expense of the taxpayer. When
this writer was in Europe last summer he
noticed an eager gleam, a “What's there in it
for us?” gleam, in the eyes of officials of
countries with areas which might qualify as
underdeveloped whenever point 4 was men=-
tloned.

A behind-the-scenes struggle is going on
in Washington today between officials who
believe that subsidies to forelgn countries
should cease in 1952 and those who are con-
vinced that further aid, in some form, is
necessary to assure political stability in the
non-Communist world and to sustain a high
level of American exports. Polnt 4, if put
into effect in such a way as to stimulate a
big flow of American investment dollars into
Asia, Africa, and Latin America, could fur-
nish a sequal to ERP. European countries,
no longer receiving direct Amerlcan aid,
might, so the argument runs, earn some of
the surplus dollars which would be flowing
into the underdeveloped areas.

THE PRESIDENT'S RECOMMENDATIONS

President Truman stated the case for
point 4 in the following words:

“We must embark on a bold new pro-
gram for making the benefits of our scientifie
advances and industrial progress available
for the improvement and growth of under-
developed areas.

“We should make available the benefits of
our store of technical knowledge. * * *
And * * * we should foster capital in-
vestment in areas needing development.

“If the productivity and the purchasing
power of these countries are expanded, our
own industry and agriculture will benefit.

* * To increase the output and the
national income of the less developed coun-
tries is to increase our own economie stability.

“In addition, the development of these
areas is of utmost importance to our efforts
to restore the economies of the free Euro-
pean nations. As the economies of the un-
derdeveloped areas expand they will provide
needed products for Europe and will offer &
better market for European goods.”

The President concluded with a recoms-
mendation that the Export-Import Bank be
authorized to guarantee American private in-
vestments against the risks peculiar to in-
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vestment in underdeveloped areas, notably
the risk of inability to convert earnings in
local currencies into dollars, Under Secre-
tary of State Webb later told the Senate
Banking and Currency Committee:

“The proposed legislation does not guar=
antee any investor a profit, or protect him
pgainst ordinary business risks to which in-
vestors everywhere are subject. Guaranties
would be limited to risks peculiar to foreign
investments.”

JEOPARDIZES PRIVATE INVESTMENTS

Like many other ventures in state inter-
vention, point 4 seeks to promote desirable
ends by means that are questionable and
may well be self-defeating. There certainly
are economically backward reglons in Asia,
in Africa, in Latin America that could be
made wealthier and more productive by an
inflow of American capital. Now that basic
reconstruction has been largely completed,
western Europe seriously needs new economic
outlets to make up for its loss of investments
and accumulated wealth during the war,
The United States would benefit in many
ways from a high level of production and
international trade.

But these considerations do not prove that
& reckless mortgaging of American public
funds is either necessary or justified. United
Btates business is alive to the possibilities
of profitable foreign investment. Ameriean
holdings abroad are estimated at $16,000,000,-
000, of which $4,000,000,000 have been invested
eince the war.

Oil companies have been especially active
in developing foreign resources and United
Btates Steel has embarked on a large-scale
project of exploiting a new rich iron deposit
in Venezuela, If fair treatment were ac=
corded to foreign capital and if there were
further progress in accepting the proposition
that our exports and investments must be
paid for by accepting a larger volume of im-
ports, there is every prospect that the outfiow
of American capital, on reasonable business
terms, would be much increased and would
fill the need in this field.

The injection of Government aid into the
situation is more likely to hinder than to help
this process. It is much harder for a govern-
ment, without incurring the unwelcome
charge of imperialism, to press for fair treat-
ment of forelgn capital than it is for a for-
elgn business firm to negotiate for such
treatment. The business firm, if it faces con-
fiscatory taxation, discriminatory labor leg-
islation, inconvertible currency and similar
obstacles, can simply withhold its funds.

OPEN TO IMPERIALISM CHARGE

Government agencles which take a hand
in promoting the flow of investment would
be much more likely to follow a policy of
appeasement. They would be sensitive to the
charge of imperalism and dollar diplomacy.
And, after all, it would not be their personal
fortunes which would be at stake, They
might well feel that they had done a good
job if they had merely underwritten a large
volume of investment. A bank or a business
firm, before 1t risked the money of its clients
and stockholders, would be much more in-
clined to ask searching gquestions as to
whether the investment was likely to yleld a
profitable return,

Moreover, private Investment is much more
likely than Government-sponsored invest-
ment to flow into fields where there is visible
consumer demand, either in the foreign coun-
try, or in the United States.

Mr, MALONE. Mr. President, in the
New York Journal of Commerce of May
24, 1950, there is a dispatch headed “Se-
curity issue raised in oil import hear-
ing.” Iread: :

Domestic oil and ofl producers joined to-
day in warning that unchecked im-
ports of ofl threaten our national security
in another war,

May 24

Their spokesmen appeared at the second
day of hearings by a Senate labor subcom-~-
mittee headed by MATTHEW NEELY, Democrat
of West Virginia, that is looking into the
amount of unemployment being caused by
imports of various minerals and metals. The
group is to report by June 25,

I ask unanimous consent to have ap-
pear in the Recorp at this point the en-
tire dispatch from which I have quoted.

There being no objection, the dispatch
was ordered to be printed in the RECORD,
as follows:

SECURITY ISSUE RAISED IN OIL IMPORT HEARING

WASHINGTON, May 23.—Domestic oil and
coal producers joined today in warning Con-
gress that unchecked imports of oil threaten
our national security in another war.

Their spokesmen appeared at the second
day of hearings by a Senate labor subcom-
mittee headed by MATTHEwW NEELY (Democrat,
West Virginia) that is looking into the
amount of unemployment being caused by
imports of various minerals and metals. The
group is to report by June 25.

ASES IMMEDIATE ACTION

The Independent Petroleum Assoclation of
America declared that there must be “imme-
diate action” against oil imports. It said the
alternative is an “inadequate supply"” if war
comes.

H. B. Fell, IPAA executive vice president,
declared that an import limitation would
check deterlorating conditions that have de=-
veloped in the domestic petroleum industry.

He was backed by L. Ebersole Gaines, pres-
ident of the West Virginia Coal Association,
and O. C. Bailey, chairman of the Arkansas
State Oil and Gas Commission,

Each of the subcommittee members said
he supported the demand for legislative
curbs, but ELBERT THOMAS (Democrat, Utah),
Labor Committee Chairman, and Minority
Member ROBErT TAFT of Ohlo indicated they
want more facts to show that an import limit
will restore employment in the domestic
industry.

Tarr warned that the subcommittee would
have to take similar action for other indus-
tries, if we do it for oil. We will be reversing
the administration’s policy of the last 17
years by reverting to a protective policy.”
He said he favors a higher oil tariff or quota,
but “I'm simply pointing out the difficulties
you're getting into, including retaliatory
action.”

NeELY argued that “most of the import ofl
is brought in by American companies. About
the only money foreign countries get are roy=
alties to sheiks or whoever runs the country
and wages to domestic labor.”

FAVORS EXCISE TAX

Fell put the blame for declining employ-
ment, production, and profits squarely on
the “substantial Increases in imports.” He
told the committee that a $1.05 “excise tax"
on imports of crude oil and fuel oil would
restore employment and give independents
enough money to continue looking for new
wells.

He offered a tabulation purporting to show
how a $1.05 tariff would bring the price of
foreign oil up to the domestic level. Gaines
said the same amount of protection would
restore competition between coal and im-
ported residual fuel oil in Atlantic seaboard
markets.

Since the peak domestic output of late
1948, Fell declared, 32,000 jobs have been
eliminated in the domestic oll industry be-
cause of Iimports, including 18,000 in oil
producing.

O1. Users SEEN Hrr
' BOSTON, May 23.—The present “‘crusade” of
John L. Lewis, the National Coal Assoclation
and a group of independent oil producers to
restrict imports constitutes a “menacing
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threat” to the fuel economy of the entire
New England area, according to Joseph B,
Wells, executive director of the Independent
Oil Men's Assoclation of New England.

Declaring that the proposed import re=
strictions would boost New England’s in-
dustry fuel bill by more than £50,000,000
annually, Mr, Wells said, then “we shall lit-
erally be the Peter that someone robbed to
pay Paul.” _

Under the higher tariff scheme proposed,
he asserted, “residual oil prices in New Eng-
land must under legislative compulsion ad-
vance from 35 to 40 percent. And, under
the import restriction proposals, New Eng-
land’s dependable Caribbean sources of sup-
ply will perforce be sharply curtailed if not
virtually eliminated.”

The effect of such penalizing import re-
gtrictions will not be limited to residual oil
but will also find reflection in what the con-
sumer must pay for domestic heating oll,
Mr. Wells pointed out.

THERE IS A WAY OUT OF THE DANGER

Mr. MALONE. Mr. President, it has
been stated repeatedly in dispatches and
on the Senate floor what the effect on
our industries will be from imports from
foreign nations. I want to point out
that not only the fuel industry, but the
textile industry, the mining industry, the

. crockery industry, the glass industry,
and dozens of other industries are in ex-
actly the same boat. The only way we
can stem the tide is through the adoption
of a principle of substituting a flexible
import fee for the Trade Agreements
Act which transferred from Congress the
constituticaal authority of Congress to
the State Department and put into its
hands the right to say what industries
in this Nation can survive and what in-
dustries can be sacrificed.

In connection with an article which
appeared in the National Wool Grower
for May 1950, I ask unanimous consent
to insert in the Recorp at this point a list
of the officers of the National Wool
Growers' Association, an editorial on
tariff negotiations, and an article by Mr.
Eugene O'Dunne, Jr., attorney, and
Washington counsel for the National
Association of Wool Manufacturers, on
the subject of opening our markets to
foreign nations.

There being no objection, the matters
were ordered to be printed in the REec-
ORD, as follows:

NaTtioNal WooL GROWERS ASSOCIATION
PRESIDENT
Howard Vaughn, Dixon, Calif.
HONORAEY PRESIDENTS

R. C, Rich, Burley, Idaho.
B. Wardlaw, Del Rio, Tex.
J. Drumheller, Walla Walla, Wash.
N. Winder, Cralg, Colo.
ylvan J. Pauly, Deer Lodge, Mont,
VICE PRESIDENTS
John A. Reed, Eemmerer, Wyo.
Ray W. Willoughby, S8an Angelo, Tex.
A. R, Bohoskey, Yakima, Wash. :
Wallace Ulmer, Miles City, Mont.
John H. Breckenridge, Twin Falls, Idaho.
EXECUTIVE SECRETARY-TREASURER
J. M. Jones, S8alt Lake Clity, Utah.
ASSISTANT SECRETARY
Edwin E. Marsh, Salt Lake City, Utah.
EXECUTIVE COMMITTEE
Robert W. Lockett, Flagstafl, Ariz,
Joseph Russ, Jr., Ferndale, Calif.
Angus McIntosh, Las Animas, Colo,
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David Little, Emmett, Idaho.
Howard Doggett, Townsend, Mont.
E. R. Marvel, Battle Mountain, Nev.
W. H. Btelwer, Fossil, Oreg.

Joseph G. Trotter, Edgemont, 8. Dak.
J. C. Mayfield, Juno, Tex.

Don Clyde, Heber City, Utah.

Milton Mercer, Prosser, Wash.

Harold Josendal, Casper, Wyo.

AFFILIATED ORGANIZATIONS

Arizona Wool Growers Association, 14 East
Jeflerson Street, Phoenix: Eenneth P. Pick-
rell, president; H. B. Embach, secretary.

California Wool Growers Association, 151
Mission Street, San Francisco: Joseph Russ,
Jr,, president; W. P, Wing, secretary.

Colorado Wool Growers Assoclation, 4665
Lafayette, Denver: Angus McIntosh, presi-
dent; Brett Gray, Jr., secretary.

Idahe Wool Growers Association, post-
office box 2588, Bolse: David Little, president;
M. C. Claar, secretary.

Montana Wool Growers Association, 615
Power Block Building, Helena: Wallace Ul-
mer, president; Everett E. Shuey, secretary.
Nevada Wool Growers Association, post-cffice
box 1429, Reno: E. R. Marvel, president; John
E. Humphrey, secretary.

Oregon Wool Growers Assoclation, post-
office box 256, Pendleton: W. H, Steiwer,
president; Vietor W. Johnson, secretary.

Texas Sheep and Goat Raisers Assoclation,
Cactus Hotel Buillding, San Angelo; J. C.
Mayfield, president; Ernest L. Williams, sec-
retary.

Utah Wool Growers Association, 361 Union
Pacific Annex Building, Salt Lake City: Don
Clyde, president; J. A. Hooper, secretary.

Washington Wool-Growers Association, 110
East Chestnut Avenue, Yakima: H. Stanley
Coffin, president; A. E. Lawson, secretary.

Western South Dakota Sheep Growers Ase
sociation, Rapid City: Joseph G. Trotter,
president; H. J. Devereaux, secretary.

Wyoming Wool Growers Association, Mc-
Kinley; Harold Josendal, president; J. B.
Wilson, secretary.

TARIFF NEGOTIATIONS

Here we go again—the State Department
has announced September 28, 1950, as the
date, and Torquay, England, as the place for
& reView of the Geneva trade-agreement ne-
gotiations of 1947, and for further reductions
or the binding of present duties on approxi-
mately 2,600 commodities.

Negotiations will be carried on with all
contracting countries to the Geneva Agree-
ment on Tariffs and Trade and in addition,
with Austria, the Federal Republic of Ger-
many, Guatemala, Eorea, Peru, and Turkey—
in fact, all countries not dominated by the
U.: 8. 8. R.

Negotiations will cover wool, mohair,
manufactures of wool, sheep and lambs,
cattle, etc. From past experience it isn't
difficult to determine what will happen to
the present duties on these commodities—
they will, in all probability, be reduced.

Apparently consideration will be given to
the reduction of duty on wools not finer
than 44's and on mohair but not on wools
44’s and below; in other words, not on com=-
mon and brald., According to Government
figures, common and braid constitute only
two-tenths percent of the total domestic
production. Therefore, negotiations will
cover the duties on foreign wools that com-
pete with 89.8 percent of the domestic wools
produced. All manufactures of wool are up
for consideration,

Inasmuch as the duty on sheep, lambs, and
goats was reduced 50 percent in the trade
agreement with Mexico in 1942, from $3 per
head to $1.50 on live animals, from 5 cents
per pound on mutton and goat meat to 214
cents per pound, and on lamb meat from 7
cents per pound to 314 cents, a further reduc-
tion of 50 percent could be made on the
above because the act of 1945 permits a 50-

~ of wool as a strategic commodity,
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geicent reduction in duties in effect on that
ate,

In the case of wools finer than 44's, 25
percent of the present duty is the limit al-
lowed under the present law. In the Geneva
agreement, wools finer than 44’s (low quare
ter blood and up) were reduced 25 percent,
or from 34 cents a clean pound to 255 cents.
A further reduction of 8l cents or to 17
cents per clean pound is possible.

It will be recalled that the reduction in
duty on wool under the Geneva agreement
accomplished only one thing, and that was
to give foreign producers more money be-
cause the price of foreign wool increased the
extent of the tariff reduction. The domestic
consumer didn't benefit, and the TUnited
States Treasury lost the income.

How much longer the American raw-mate=-
rial ucer and worker are going to permit
exorbitant taxes to give money to foreign
countries and at the same time allow the
State Department to destroy American in-
dustry is not entirely clear, but more do-
mestic industries are beginning to make
their posltions known. The domestic sheep
industry and manufacturers of wool will not
long be the “lone lambs"” being led to slaugh-
ter by the State Department and govern-
mental theorists.

New industries every day are crying out.
Now come the oil interests, coal interests
with the backing of their labor unions, cot=-
ton textiles, rubber and footwear manufac-
turers; in addition to those, pottery, glass~
ware, watches, nut producers, hat manufac-
turers, etc., who, like the sheep industry,
have realized the ultimate results of the past
actions of the striped-pants negotiators,

Congressman PATTERSON (Connecticut) in
his statement before the House on April 21
under the title, “The United States as an
International Sucker,” sald: “The benefi-
claries of ECA money are producing finished
goods for export in direct competition with
this country. * * * I ask not that high
tariff barriers be erected shutting off this
country from forelgn trade, but we must use
common sense for our self-preservation.”
There can be no quarrel with a fair state=-
ment such as the Congressman makes.

The countries with whom trade agree=
ments are being negotiated (and the prin-
cipal ones at that) continue with their
“blocked sterling,” cartels, bilateral agree-
ments, embargoes, etc. Many businessmen
think that *“blocked sterling is onme of the
biggest obstacles to world trade.” It may
be all right to be an idealist, but the Ameri-
can taxpayers and producers are not living
on ideals. These trade agreements are sup-
posed to be “reciprocal,” but the word does
not appear in the agreements act, nor is it
practiced by foreign countries, Congress-
man ParrersoN has chosen an appropriate
title.

Now conflning ourselves strictly to raw
wool, the necessity for tariff reduction is not
only absurd but dangerous. The Governs
ment wool support program should be con-
sidered only as an expedient and continued
only as a disaster floor. It is doubted that
many producers would approve it, only as a
disaster floor, if adequate tariff protection
were provid-d.

The United States has been and probably
always will be an importing country as far
as raw wool is concerned. Forelgn countries
will not be able to sell any materially in-
creased quantity of wool as a result of tariff
reduction, especially under conditions such
as exist today. A further reduction in tariff
under present conditions simply means more
dollars for foreign-wool producers. It
wouldn't lower the price of imported wool in
the United States, but would only decrease
the revenue to the Treasury.

Our Congress recognizes the importarice
Recently
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hearings have been held relative to stock-
plling. The State Department has been ad-
vised many times of the possibility of a for=
eign-wool monopoly and that poirt is as
close as 1t has ever been in history, with the
domestic sheep population the lowest on
record.

Congress on the one hand recognizes the
Importence of the sheep industry through
the treatment glven wool in the Agricultural
Act of 1949, encouraging its production. At
the same time, the State Department takes
the opposite point of view of discouraging
increased production through reducing the
tariff and threatening further reduction.

Nevertheless the industry is again officially
pointing out to the State Department its
position by the submission of a brief before
the committee'for reciprocity information.

OPENING OUR MARKETS TO FOREIGN COUNTRIES
(By Eugene O'Dunne, Jr., attorney, and

Washington counsel for National Associa-
tion of Wool Manufacturers)

The administration is about to launch
an all-out drive to channel products of
forelgn countries into this market. Cur tar=-
iff rates, although now at the lowest aver=-
age level in history, are still claimed to be
unnecessarily high and as constituting serl-
ous trade barriers to imports. Customs ad-
ministrative procedures will be streamlined
to accelerate the flow, and methods of valua-
tion will be changed so as to reduce the duty
payments. No industry, sensitive to excess
imports and cheap foreign competition, can
feel immune.

Secretary Acheson and ECA Administrator
Hoffman both want to get more dollars into
European hands, and for this purpose they
advocate further lowering United States tarift
rates, even to the extent of intentionally
displacing those American industries which
cannot compete with the foreign items.
While differing on the type of relief to the
American workers made idle by this program,
Messrs. Acheson and Hoffman are otherwise
in agreement on the principle that tariff
protection for industry must be eliminated.
Officials of the Economic Cooperation Admin-
istration are doing everything possible to
persuade Marshall plan countries to reduce
thelr purchases of American products to a
minimum and at the same time step up
their exports to this market. This is termed
“closing the dollar gap,” and the more cur
own exports decline and our imports in-
crease the more pleasing our officials find it,
The much-publicized escape clause so
often pointed to as industry's guaranty
against injury from imports, loses some of
its reassuring stability now that neither
serfous Injury nor bankruptey will justify
eny action to curtail competitive imports.

In the execution of this policy the Trade
Agreements Act serves as a handy little de-
vice to make substantial reductlons in
American rates in return for conditional

romises, which not even the most ardent
supporiers of the program, will contend are
of much practical value, Under the power
delegated by the Trade Agreements Act a
third round of tariff slashing will be under-
taken at Torguay in September and it is
anticipated that, with insignificant excep-
tions, every item on the tariff schedule not
already cut 50 percent below the 1945 level,
will be subject to further reduction, This
edditional round of tariff reductions has been
echeduled even before the most recent cuts
made at Annecy last year have become effec-
tive. We are informed officially that the in-
tended objectives of these conferences are
reductions in the tariff rates of forelgn coun-
tries so as to Increase our exports. Many
people profess difficulty in reconciling the
efforts of the ECA officials to exclude Ameri-
can products from European markets on the
one hand, with the State Department’s an-
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nounced objective to expand our exports
through the Torquay conference, on the
other.

Access to the United States market onm
terms approaching free trade appears to be
the present program for immediate Euro-
pean relief, Additional deep tariff cuts at
Torquay are designed to add impetus to this
new imports drive which We are assured is
of vital necessity since European industries
are being geared up to an export basis. It is
evident that by officially soliciting their
products for this market, we will supply the
indispensable export outlet for their ex-
panded economy. However, so long as Con-
gress reserves to {tself the right to change
the rules governing this free access to the
United States, those countries, because of
thelr economic dependence on this market,
may feel certain predictions for America’s
political suggestions. Such result, entirely
incidental to the program, could under cer=-
tain circumstances be regarded in some quar=
ters as in the nature of a sword of Damocles.
In either event, and no matter how regarded,
such power Would persist until Congress sur-
renders the right to take unilateral action on
the volume and nature of ocur imports by
voting to join the International Trade Or-
ganization. The removal of the sword would
then be permanent. It would be unfor-
tunate if the restoration of independence to
the economies of westen Europe should now
be indefinitely deferred because a dependent,
initially intended as transitory had become
“The Man Who Came to Dinner.”

However, even before the new import aid
program is under way, many American in-
dustries are already beginning to complain
that imported products are being sold in this
market below the production cost of domes-
tic items. The low manufacturing costs in

foreign countries are generally predicted to

go lower while, on the other hand, there is
nothing in sight, at least from the Washing-
ton scene, indicating any rellef in costs and
taxes to the American producer., Mere men-
tion of the difficulty presently experienced
by the Ways and Means Committee in elimi-
nating only a percentage of the wartime
excises demonstrates this, If, therefore, ex-
cess imports are to be encouraged to a point
necessitating extended Federal unemploy-
ment compensation and job retrainink, as
officially suggested, it may be found that
such imports will have a softening effect on
the American market as a whole and not just
on the particular industries aflected. This
may cause certain exporting industries, now
advocating increased imports, to reascertain
whether they are justified in taking for
granted that their own domestic market will
remain firm and intact despite the flood of
imports.

Between now and elections the American
public will hear much about imports and
exports, dollar shortages, trade gops, Euro-
pean ald and payment plans, United States
tariff cuts, and foreign guotas. Much of the
confusion which some people express regard-
ing the whole subject of foreign trade would,
it is felt, be dispelled by always seeking the
answer to this one question only: Is this de-
signed to permit the forelgn country to sell
more to or buy less from the United States?

(Subsequently, on request of Mr,
MaLoNE, and by unanimous consent, the
following resolutions were ordered to be
printed in the REcorp:)

Mr. MALONE. Mr. President, I ask
unanimous consent to have inserted in
the Recorp the following resolution
passed by the National Association of
Wool Manufacturers on April 12, 1950:

Whereas it appears to be the pollcy of
the administration to encourage imports of
competitive products by reducing import
duties, and otherwise; and
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Whereas it Is our belief that under present
world conditions the United States cannot
afford to become dependent upon foreign
countries for its requirements for a number
of products, among them wool textiles; and

Whereas the capaclty of the wool textile
industry in the United States is sufficient
to supply all of our domestic requirements
in time of peace but should be maintained
at the greatest possible capeacity since it was
barely sufficient to meet the needs of our
armed forces in World War II; and

Whereas the indiscriminate and progres-
slve reduction of United States tariff duties
under the trade agreements program has
falled of its purpose by reason of the erec-
tion by other countries of trade barriers
much more restrictive than the former for-
eign tariffs, and is resulting and will con-
tinue to result in the importation into the
United States of wool products and other
items in volume sufficlent seriously to dam-
ege and curtail domestic industry: Now,
therefore, be it

Resolved by the members of the National
Association of Wool Manufacturers, as=
sembled in annual meeting in New York, this
12th day of April 1950, That the members
of this association go on record as favoring
the discontinuance of the trade agreements
program and further action thereunder, and,
further, as favoring in place thereof the cre-
ation of a Forelgn Trade Authority as pro-
vided in 8. 1265, introduced by the Honorable
GEoORGE W. MALONE, of Nevada, sald authority
to be authorized to promote fair and reason-
able competition between imported products
and the products of domestic enterprise by
levying dutles upon imports from foreign
sources in amounts calculated to make them
fairly competitive with like items efliciently
produced in this country; and further

Resolved, That coples of this resolution be
sent to all appropriate persons charged with
legislating for, or the administration of, our
Government.

Mr, MALONE. Mr. President, I ask
unanimous consent to have inserted in
the Recorp at this point a series of reso-
lutions passed by the Nevada Republican
State Executive Committee, the Farm
Bureau and the labor unions of our State.

DomEesTic AND ForEigN PoLicY RESOLUTION,
NEvADA REPUBLICAN STATE EXECUTIVE CoM-
MITTEE, 1850 AND 1952 PLaTFORM, NOVEMEBER
15, 1949

The Nevada State Executive Committee
passed an official resolution on November 15,
1949, cflering the flexible import fee principle
as a substitute for the 1934 Trade Agree-
ments Act as amended—and called for the
defeat of the International Trade Organiza-
tion legislation—and for definite conditions
on further gift-loans to Europe.

The resolution:

“Whereas the selective free trade policy
adopted by the State Department, based
upon the Trade Agreements Act, is removing
the floor from under wages and investments
causing unemployment and loss of taxable
property; and

“Whereas the proposed International
Trade Organization, consisting of 58 na-
tions, each with one vote, to which 1t is sug-
gested that this Natlon assign all of its right
to adjust tariffs and import fees for the pro-
tection of the workingmen and investments
in the United States of America, would
complete the job of wrecking our economy;
and -

“Whereas the policy of making up the
trade balance deficits of the European na-
tions (16 ECA nations) in cash each year
without definite conditions for its utiliza=
tlon 1s slmply reestablishing the century=
old feud and rivalriecs among such nations:
Therefore be it
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“Resolved, That the Republican State Ex-
ecutive Committee of Nevada hereby adopts
and recommends to the National Republican
Committee for adoption an American domes-
tic and foreign policy:

“1., A domestic (national) policy.

“A, The flexible-import-fee principle, based
upon fair and reasonable competition, ad-
ministered by a reorganized experienced
tariff commission, to be known as the For-
eign Trade Authority, in the same manner
as the long established Interstate Commerce
Commission adjusts freight rates for the car-
riers on a basis of the principle laid down
by Congress, of a reasonable return on the
investments, to be substituted for the 1934
Trade Agreements Act as extended. Under
the flexible-import-fee prineiple a market is
immediately established for the goods of
foreign nations on a basis of fair and rea-
sonable competition with our own—they
cannot in good conscience ask for more.

“2. A foreign (international) policy—as a
condition of further aid to

“A, Integrity of private lnvmtments

“B. A United States of Europe—including
Germany without trade barriers of any kind.

“C. Free convertibility of the European
currencies in the terms of the dollar.

“D. Equal access to the trade of the
nations of the world—subject only to the
action of such individual nations; be it
further

“Resolved, That the so-called bipartisan
policy, including the support of the admin-
istration’s three-part free-trade program has
destroyed our traditional floor-under-wages
policy and has contributed materially to the
defeat of the Republican Party; and that the
haphazard lowering of the import fees and
tariffs, without regard fo the differential of
the cost of production due largely to the
difference in living standards of this country
and the foreign competitive nations, has
severely injured the mining, petroleum, agri-
cultur.l, textiles, pottery, lumber, precision
instruments, and many other industries,
thereby causing unusual unemployment and
loss of taxable property; and that we are, by
our own actions, removing the floor under
wages and investments in this Nation and
in effect transferring American jobs to for-
elgn soll.”

Excerrrs FROM RESOLUTIONS ADOFTED AT THE
THIRTIETH ANNUAL MEETING OF THE NEVADA
S7ATE FArm BUREAU, ELy, NEV.,, DECEMEBER
2, 1945

DOMESTIC AND FOREIGN POLICY
Resolution 17

Whereas the selective free-trade policy
adopted by the State Department, based
upon the Trade Agreements Act of 1934, as
lowering the American living standards
through the lowering of wages and Is caus-
ing unemployment and a subsequent decline
in the demand for agricultural products:
Therefore be it

Resolved, That the Nevada ar.ate Farm
Bureau adopts and recommends that the
American Farm Bureau Federation support a
domestic and foreign policy containing the
following features:

I. Forelgn policy:

(a) Protection of private investments in
foreign countries,

(b) Free convertibility of European cur-
rencies in terms of dollars.

(c) Consoclidation of the European nations
into a United States of Europe, and the eras-
ing of all present trade barriers.

(d) Equal access to the trade of all na-
tions of the world subject only to the action
of the individual nations.

II. National policy:

(a) Set up a flexible import fee which
would be based upon “fair and reasonabla”
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competition administered by a reorganized,
experienced tariff commission In the same
manner as the long-established Interstate
Commerce Commission adjusts freight rates
for the carriers on a basis of the principle
laid down by Congress, of a reasonable re-
turn on the investment. Under a flexible-
import-fee principle, a market Is imme=
diately established for the goods of foreign
nations on & basls of "“fair and reasonable”
competition with our own—other nations in
good conscience cannot ask for more. By
50 doing, America's domestic agricultural
market would be greatly stabilized and cease
to be a dumping ground for world surpluses.
We are a land of agricultural abundance
striving to maintaln a standard of living
unparalleled by any -other nation in the
world; be It further

Resolved, That the lowering of import fees
and tariffis without regard to the differential
of the cost of production due largely to the
difference in living standards of this Nation
and of foreign competitive nations has a
demoralizing effect on our agricultural mar-
kets as well as those of other industries,
thereby causing unemployment and loss of
revenue to the American farmer.

P1ocHE, NEv., January 17, 1850,
Benator G. W. MALONE,
Senate Office Building.

Dear Smm: By unanimous vote Ploche Un-
ion, Local No. 407, CIO, disapprove part 4
plan of the President which includes the
International Trade Organization agreement
and urge that you do everything possible to
substitute flexible import fee as outlined in
your talk at Pioche, Nev., on December 15,
1949,

Yours truly,
TroMas L. HuTcHINGS,
President, Local No. 407,

East Evy, Nev., January 19, 1950,
Senator MALONE,
United States Senate Office Building:
We call your attention to the following
resolution adopted by the White Pine County
Central Labor Council. Whereas the selec-
tive free-trade policy is removing the floor
from under American wages and investments,
causing unemployment and loss of taxable
property, and whereas the haphazard lower-
ing of the import fees and tariffs without
regard to the differential of the cost of pro-
duction due largely to the difference in living
standards of this country and foreign com-
petitive nations has severely injured the non=
ferrous mining industry: Therefore be it
Resolved, That a telegram be sent to each
of our national Senators asking them to do
what they can toward correcting this deplor-
able situation.
DouGe HAWKINS,
President, White Pine County Cen-
tral Labor Council.

LocaL Lopce No. T05,
INTERNATIONAL ASSOCIATION
oF MACHINISTS,
Sparks, Nev., September 16, 1949,
Hon. GeorcE W. Mu.om,
United States Senate,
Washington, D. C.

Sim: The legislative committee of Local
Lodge No. 705, International Association of
Machinists, Bparks, Nev., reported favorably
on the matter of the ﬂenhle import fee.

Whereupon the membership unanimously
instructed the legislative committee to in=-
form you that Local Lodge No. 705, Inter=
national Assoclation of Machinists, Bparks,
Nev., has gone on record in favor of the
flexible import fee.
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The legislative committee wishes to com=
mend the Senator for his hard work and
initiative.

Yours truly,
BaTiRios SOUKAROS,
Chairman, Legislative Committee.
Georce H. SHILTON,
Joun L. ROBERTSON,
Legislative Committee,

Las Vecas, Nev., January 12, 1950.
United States Senator GEorGE W. MALONE,
Washington, D. C.:
We urge you to support a flexible import
and export tariff bill for protection of ocur
domestic industries and curtailment of for-

elgn spending.
Heren E. CraNER,

Secretary Property Owners Associa=
tion, Inc., of Clark County, Nev.

Mr. MALONE. Mr. President, in sum-
mation I want to say again that it is
impossible to consider point 4—the
Marshall plan or ECA—the 1934 Trade
Agreements Act, as extended, the ITO,
or the sterling debt separately.

They must be considered as a pattern.

To stop this stupid combination, do-
mestic and foreign policy, the flexible
import-fee principle must be substi-
tuted for the 1934 Trade Agreements Act,
as extended, and the President’s “must”
legislation—the passage of the Interna-
tional Trade Organization—must be
stopped.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Swanson, one of its
reading clerks, announced that the
House had agreed to the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the Senate to the joint
resolution (H. J. Res. 476) making tem=-
porary appropriations for the fiscal year
1950, and for other purposes.

TEMPORARY APPROPRIATIONS,
CONFERENCE REPORT

Mr. McEELLAR, Mr. President, I
submit a conference report on House
Joint Resolution 476, making temporary
appropriations for the fiscal year ending
June 30, 1950. The conferees were
unanimous. I ask unanimous consent
for the immediate consideration of the
conference report.

The VICE PRESIDENT. The report
will be read for the information of the
Senate.

The report was read, as follows:

The committee of conference on the dis-
agreeing votes of the two, Houses on the
amendment of the Senate to the jolnt resclu-
tion (H. J. Res. 476) making temporary ap=-
propriations for the fiscal year ending June
80, 1950, and for other purposes, having met,
after full and free conference, have agreed
to recommend and do recommend to their
respective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate, and
agree to the same with an amendment, as
follows: In line § of the amendment of the
Benate, before the colon, insert the follow-
ing: *; except that this proviso shall not
apply to appropriations included in such bill
(H. R. 8567) for “fighting forest fires”, De-
partment of Agriculture, and *“Office of the
Housing Expediter” but no funds may be
used to pay compensation of any employee
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in a grade higher than the grade of such
employee on IMay 22, 1950, and no funds
herein shall be used to pay the officers or
employees of the Office of Housing Expedit-
er for periods after June 30, 1950"; and
the Senate agree to the same.
- KENNETH MCEELLAR,
CARL HAYDEN,
STYLES BRIDGES,
Homer FERGUSON,
Managers on the Part of the Senate.
CLARENCE CANNON,
ALBERT THOMAS,
‘W. F. NORRELL,
Jamre L. WHITTEN,
JoHN TABER,
RicHARD B. WIGGLESWORTH,
Managers on the Part of the House.

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the conference report?

There being no objection, the report
was considered and agreed to.

NATIONAL SCIENCE FOUNDATION

Mr, HUNT. Mr. President, this Con-
gress has enacted, the President has
signed S. 247, and there was, therefore,
created a National Science Foundation.
The National Science Foundation will
greatly promote the progress of science
through scientific research; it will, un-
questionably, advance the national
health, welfare, and prosperity of this
country. It will have a far-reaching ef-
fect and will do much to secure our
national defense,

Mr. President, proper distribution of
contracts carrying on the basic scientific
research activities to all sections of this
United States will cause a progressive
growth and improvement of agriculture,
will promote development of natural re-
sources, markets, and economic improve-
ments by creating new industries, and
it may well provide one of the greatest
challenges which American higher edu-
cation has faced since the end of World
War L

In marking up the achievements of the
Eighty-first Congress and the President
of the United States it can well be said
that we have, together, created a new,
modern, forward-looking vehicle for
American scientific progress.

Through fufure years the Eighty-first
Congress and the President of the United
States will be congratulated time and
time and time again on their vision and
determination to provide a potentially
vigorous means of further accelerating
development of American centers of sci-
entific competence,

These remarks, Mr, President, and our
yital concern today must be directed as
to how the National Science Foundation
is to be administered. For it is within
the broad grant of authority set forth
in the legislation that specific policy de-
cisions can turn the program either to
fulfillment of challenge or to the precipi-
tation of a major crisis to American in-
stitutions of higher learning in some
areas of the United States.

Mr. President, I will analyze and ex-
plain these elements of potential chal-
lenge and crisis. The investment of
large sums of money in fundamental and
applied research is going to vitally affect
geozraphic points where scientific per-
sonnel and research facilities are con-
centrated.
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The structure of American graduate
schools will be directly and deeply af-
fected.

Research contracts and grants will
bring to particular university centers a
new vitality and drawing power, both
for the faculty and the student body.
The general strengthening of a number
of academic specialties should be a natu-
ral consequence in such institutional
centers,

A short view, and I think the wrong
approach, to this matter would suggest
that the national welfare might best be
served by giving further stimulation to
the national centers of scientific compe-
tence which have already proven them-
selves and which, by and large, are ex-
tremely limited in number and do not
represent all areas of the United States.

It is true that at such national scien-
tific centers, in a comparatively short
period of time, research by individuals
and teams might begin to focus on scien-
tific problems of a fundamental and
applied nature.

However, in the judgment of the pre-
ponderance of educational viewpoint in
this country, and it is my personal opin-
ion, that such an approach to the prob-
lem would definitely be unwise,

Our principal national university cen-
ters for research are, for the most part,
concenftrated in the New England and
middle western regions and on the west
coast. Within these regions few more
than a dozen institutions harbor a large
proportion of America's best scientific
minds, laboratories, and libraries.

Compared to these concentrations of
strength, the southern universities, por-
tions of the Great Plains area, and the
Rocky Mountain region have less claim
to distinction among our institutions of
higher learning,

For a variety of reasons, many of the
institutions in these areas have, of neces-
sity, followed patterns of development
different from those of our university
research centers usually considered to be
tops by national standards.

Not the least of these reasons but, in
fact, the outstanding reasons for this
situation have been the absence of suffi-
cient financial resources and the lack of
opportunity to work as important parts
of the Nation's team of scientific per-
sonnel on research projects vital to the
national welfare.

Not with any intention to be critical
but to point out the unequal distribution
of medieal research funds granted by
the United States Public Health Service
for the years 1939 to 1949, we find that
of total funds in the amount of $36,500,-
000, that eight and one-half million, or
23.2 percent, was granted to three Middle
Atlantic States, while less than two mil-
lion, or 5 percent, was made available to
the eight Mountain States.

And this is roughly the pattern fol-
lowed in distribution of all scientific
grants, both public and private.

Further inequality in the distribution
of scientific research funds is noted in
that while the three Middle Atlantic
States received 23 percent, 9 South At-
lantic States received approximately one-
half that amount, or 12.6 percent.

Should a distribution of these funds
have been made on the basis of number
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of States involved, the south Atlantic
group would have received three times
the amount granted the three Middle
Atlantic States,

And again we find the east north cen-
tral group of States—five in number—
receiving 18 percent of total funds dis-
tributed, while the East South Central
States—four in number—received ap-
proximately one-fifth that amount,
or less than 4 percent.

May I reiterate that no criticism is
intended of the United States Public
Health Service for the varying amounts
contributed to States, for I realize that

‘funds are distributed by the United

States Public Health Service in close
proportion to the capacity of the insti-
tutions to do research in terms of man-
power, facilities, equipment, and re-
search output.

In a report to the President on Ad-
ministration for Research, volume 3 of
Science and Public Policy, the President’s
Scientific Research Board, with refer-
ence to the distribution of physical and
technological science research, I find
comments, as follows:

First, this trend will deplete still further
the resources of the smaller schools and firms
whose contribution is essential to maintain
our scientific advantage; and it will not nec-
essarily make it possible for the larger insti-
tutions to undertake the necessary total re-
search and teaching.

Second, it will choke off the necessary ex-
pansion and dispersal of research facilities
and hinder widespread dissemination of re-
search results. Research today cannot flour-
ish if confined to small quarters, It cannot
enjoy the benefits of cross-fertilization and
intellectual interchange unless conducted on
a wide and open stage.

Third, concentration of contracts may pro-
vide varlous undeserved competitive advan-
tages to large contractors, including training
of personnel, employment of scientists and
techniclans under better conditions, sharing
of overhead and patent possibilities arising
from Government-sponsored and financed
research. This situation must also be eval-
uated in the light of the national antitrust
and antimonopoly policy.

Finally, the national defense against the
possibilities of atomic warfare and pin-point

bombing call for wide geographic dispersion
of essential facilities.

Mr. HOLLAND. Mr. President, will
the Senator yield?

Mr. HUNT. I yield.

Mr. HOLLAND. I wish to commend
the distinguished Ssnator for pursuing
this subject. It seems to me it is timely
indeed to call the attention of the Sen-
ate and the Nation to the fact that the
National Science Foundation Act of 1850
has become law, and that this interest-
ing and, I hope, highly valuable effort
in the field of science, training of more
personnel, and development of greater
scientific research is about to begin.
However, I want to ask the Senator if he
would mind my reading into the REcorp
at this point a portion of the act itself
which emphasizes the point which he
has just made, namely, that it is highly
desirable, as it is indeed directed by the
act, that the use of the very considerable
funds provided and the very consider-
able program inaugurated by this act
shall not in any way contribute to the
present concentration, but shall elim-
inate such concentration so far as pnssi-
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ble by giving emphasis to the disper-
sion of research and technical facilities
throughout the Nation. Would the Sen-
ator object to my making this insertion
in the Recorp at this point?

Mr, HUNT. I shall be very happy to
yield to the Senator from Florida so
that he may make such an insertion in
the REcorp at this point in my remarks.

Mr, HOLLAND. I thank the Senator,
The part of the act to which I had ref-
erence is subsection (b) of section 3 of
Public Law 507, which is the National
Science Foundation Act of 1950, It
reads as follows:

In exercising the authority and discharg-
ing the functions referred to in subsection
(a) of this section, it shall be one of the
objectives of the Foundation to strengthen
the basic research and education in the sci-
ences, including independent research by in-
dividuals, throughout the United States, in-
cluding its Territories and possessions, and
to avold undue concentration of such re-
search and education.

I thank the Senator, because it seems
to me very clear that the Congress in
the passage of this act was giving a man-
date to the new Board, which will soon
be set up by appointment of the Presi-
dent, to eliminate concentration among
the institutions of learning, and the
other institutions which at present carry
on scientific research and education, for
the excellent reasons which the Senator
has already given.

Mr. HUNT. I thank the Senator
from Florida.

During World War II the burden of
university research in America was borne
by New England and middle western
institutions. The process of further
concentration of scientific competence
and facilities in these particular areas
was, therefore, greatly accelerated.

Even since the war this trend of con-
centration has continued in the award-
ing of research contracts by the Federal
Government, and may I direct the at-
tention of the Senate and the attention
of the yet to be named National Science
Board and its Director, whoever they or
he may be, that at this very moment a
few well placed atomic bombs could de-
liver what might be a fatal blow to Amer-
ican scientific potential.

Yes, Mr. President, a major part of our
scientific leadership and facilities could
thus be entirely destroyed.

So I suggest to the National Seience
Board, and ifs Director, Mr. President,
that in the long-range view, and I am
sure the view of the majority of educa-
tors in the United States, the proper ad-
ministering of the National Science
Foundation would seem to call for find-
‘ing a way of systematically building uni-
versity scientific centers in each of the
major regions of the Nation.

Such a policy may make the problems
of the Foundation somewhat more com-
plex, and in some fields of scientific en-
deavor the accomplishments may come
more slowly. Buf again, Mr. President,
from the standpoint of national defense
aloné, the justification of the policy of
regional decentralization of scientific
centers is obvious. I think, also, that no
less important than this are other ob-
vious benefits which would accrue,
namely, there would result a general, a
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Nation-wide stimulation to scientific,
economic, governmental, and social life
in each major region of the Nation.

It would then follow fhat these
strengthened institutional centers would
undoubtedly attract additional research
contracts from industry in their service
areas.

State legislatures and the lay public
would begin to see the merits of more
liberal investment of funds for research
in their own universities and thus a con-
siderable impetus would be given to the
over-all pursuit of scientific knowledge.

Obviously one of the major purposes
of the National Science Foundation Act
is to create an adequate supply of highly
trained individuals to insure the Na-
tion’s future research and scientific
leadership. The scholarship program of
the Foundation will do much to achieve
this objective.

It is the contention of leaders of higher
education, and several studies show, that
students are more likely to seek oppor-
tunity for scientific training when it is
available within reasonable distance of
their homes. Therefore, it follows that
one of the greatest benefits of decentral-
jzing our scientific centers will be in the
attracting to scientific institutions of a
greater number of our youth who will
become our scientists of tomorrow.
Throughout each major region our col-
lege-age youth will have the increased
stimulation and opportunity to go into
science as a career.

So again, Mr, President, I further
emphasize and reemphasize the fact that
outstanding professors, and improved
laboratories and libraries, will be more
readily available to turn the new-found
interest of young citizens into scientific
competence.

Greater thought and study given to
the establishment of the National
Science Foundation lead one to readily
see that this new independent agency
and executive branch of Government can
become, and I am sure it will become, a
magnificent instrument for stimulating
a great forward movement in American
science.

This far-reaching program and for-
ward movement will require new Nation-
wide team work between Federal and
State Governments and privately en-
dowed institutions, Institutions in each
major region will need to cooperatively
assess their own potentialities for serving
the Nation and its people.

The National Science Foundation,
through the appropriate national asso-
ciations representing various interests of
collegzes and universities, could thus
combine national needs for scientific de-
velopment with voluntary and coopera-
tive planning among institutions in each
of the major regions.

Now let us have a look at this proposed
team work between State and Federal
Governments from the point of view of
a State. The support of higher educa-
tion has always been primarily a State
responsibility, even though the Federal
Government has made, and continues to
make, lasting and significant contribu-
tions to supplement State effort, and in-
deed a Federal program of scientific re-
search is necessary and required be-
cause this represents an area in which
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State planning alone and State financing
alone are not sufficient to meet the re=
quirements of the Nation.

From 16 years’ experience in State ad-
ministration I am sure that at the State.
level few institutions and certainly only
the most wealthy can now, or in the
foreseable future, hope to obtain top
achievement in more than a small num-
ber of advanced areas of scientific re-
search and graduate training, Pinan-
cial limitations in most States stand as a
barrier. Even if the money were avail-
able, the existence of highly qualified
scientists is sufficiently limited to make
impossible top flight centers in every
State.

Excellence in research requires excel-
lence and sufficiency of scientists and
facilities, This is expensive, far more
expensive than the average layman
realizes. It costs more money than
many of our educators realize, judging
by their willingness to attempt the du-
plication of expensive facilities for re=
search and graduate training.

For these reasons groups of States
with common resources and problems
should plan to jointly develop, use, and
finance institutional centers of scientifie
endeavor. Through such actions State
funds could be channeled more effec-
tively into upgrading advanced re-
search and scientific training centers.

I compliment the States of the South
who have pointed the way and have
taken steps in this direction, as have,
but to a lesser degree, the States of the .
far West; and only recently the Rocky
Mountain States are adopting such a
policy.

In the States in the Rocky Mountain
area, of which my State is one, our leg-
islature provided appropriations for
paying the cost per student for a limited
number of Wyoming boys admitted to
schools of medicine and dentistry in
other States. In this Rocky Mountain
area, from the Canadian border to the
Mexican boundary, there are 10 States
and 10,000,000 people with no dental
school, and until recently only one medi-
cal school.

Twenty thousand young men were de-
prived of the opportunity to study medi-
cine and dentistry in the United States
last year because of the inadequacy of
the existing medical and dental schools.

This is a condition which must be cor=-
rected, for the State and the Nation have
fully as great, if not a greater obligation,
to make it possible for young men to
study medicine and dentistry than they
have to make available apparently all
facilities needed for the teaching of any
other profession or occupation.

Regional cooperation is, on the one
hand, a means of systematically plan-
ning for national decentralization of
scientific effiort and teaching. On the
other hand, it provides a means for con-
cenfrating State resources by agreeing
on more effective, scientific specializa-
tion among institutions within a region.

Such action is a necessary part of
building a strong national system of
higher education through the appropri-
ate teamwork of the States and Federal
Government,

Mr. President, I hope the National
Science Foundation will be, and in fact
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I think it must be, a sympathetic part-
ner of the States in helping to build their
own educational resources into strong
centers of scientific accomplishment.

The careful exploration of matters
which I have attempted in these re-
marks to bring to the attention of the
Senate and the attention of the Na-
tional Science Board should yield effec-
tive means of furthering that partner-
ship, for without such action as I have
suggested we may contribute to precipi-
tating a crisis in the national pattern of
higher education, especially in the pro-
fessional schools already hard-pressed
for finances, personnel, and facilities.

Mrs. SMITH of Maine. Mr. President,
will the Senator from Wyoming yield?

Mr. HUNT. 1 yield.

Mrs. SMITH of Maine. The junior
Senstor from Maine is very much inter-
ested in all the junior Senator from
Wyoming has been saying, especially
with reference to decentralization of
some branches of the science research.
The junior Senator from Maine has a
few questions which she would like to
have answered for the record. I am
sorry I was not able to be present earlier,
but was detained in committee. Some
of the matters I wish to bring out may be
repetitious. I hope the Senator from
Wyoming will bear with me.

Mr. HUNT. I shall be glad to try to
answer any questions the Senator from
Maine may desire to ask.

Mrs. SMITH of Maine. Would not
- the further trend toward centralization
of higher education and pregressive
science deplete still further the re-
sources of the smaller schools and of the
institutions whose contribution is essen-
tial to maintain our scientific advantage?

Mr. HUNT. I would say to the Sena-
tor from Maine that there can be no
question about that, because as our al-
ready large universities become larger
they naturally need additional scientifi-
cally trained personnel. Such person-
nel by and large is being trained in the
smaller universities throughout the
country. Thus, on the one hand, we are
depleting scientific personnel in many
areas and adding it to just a few, still
furthering the unequal distribution.

Mrs, SMITH of Maine. Then the
Senator from Wyoming would say also,
perhaps, that it would choke off the nec-
essary expansion and dispersal of re-
search facilities and hinder the wider
dissemination of research results?

Mr. HUNT. I think in the long run
it would do so to a very great extent, be-
cause the young men and the young
women throughout the country who
will be the scientists of the future will
not have the opportunity or will not
take advantage of an opportunity to go
to distant points for scientific research.
They would not do so to nearly the ex-
tent to which they would avail them-
selves of such opportunities if they were
close at home.

Mrs, SMITH of Maine, Will the Sen-
ator from Wyoming repeat, perhaps for
emphasis, what he said about research
flourishing in the smaller areas if given
&n opportunity?

Mr. HUNT. I did not quite under-
stand the question.
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Mrs. SMITH of Maine, Will the Sen-
ator restate what he said in his speech,
as to the chance of research in the small-
er areas flourishing, increasing, pro-
gressing, and accomplishing results, if
given the opportunity?

Mr, HUNT, I think without a ques-
tion of doubt my remarks were to the
effect that there would be a tremendous
increase in the number who would avail
themselves of scientific research studies
if we had a greater distribution of
such facilities. Does that answer the
question?

Mrs. SMITH of Maine.
the question very well.

The Senator from Maine would like to
ask if the conecentration of coniracts
would not involve the risk of providing
various undeserved competitive advan-
tages to the large contractors? In these
days when we are thinking so much
about helping small business, would it
not be possible to give them some of the
advantages of the research?”

Mr. HUNT. I may say to the Sen-
ator from Maine that the sole purpose
of the junior Senator from Wyoming in
taking the time of the Senate this after-
noon is to emphasize to the future Na-
tional Science Foundation Board the
thought that the rest of the Nation must
not be forgotten in awarding of the
scientific research contracts. As I
stated a while ago, nine States in one
group are receiving 8 percent. Another
group of three States is receiving 23 per-
cent. One group of States has received
cnly 3 percent. In the Rocky Mountain
area we have received only 5 percent.
During the war—and I have no criticism
of this; I simply want to show what hap-
pened during the war—177 percent of the
Navy contracts were concentrated in 11
institutions. Hundreds of institutions
throughout the United States had no op-
portunity to participate.

Mrs. SMITH of Maine. Would the
Senator from Wyoming agree with the
Senator from Maine that this situation
must also be evaluated in the light of the
national antitrust and antimonopoly
policy?

Mr. HUNT. I think so, I may say to
the Senator from Maine, for the reason
that industry in the closest proximity to
where scientific research is completely
and successfully carried on has the first
opportunity to avail itself of such re-
search, and therefore it does definitely
lead to a monopoly in the usage of scien-
tific developments in that particular
area.

Mr. LEHMAN. Mr, President, will the
Senator from Wyoming yield?

Mr. HUNT. I yield.

Mr, LEHMAN. In view of the ques-
tions asked by the Senator from Maine—
and I will say I have full sympathy with
the statements made by the Senator—
would it not possibly be wise to empha-
size again the fact that the act provides
for a very wide geographical division of
the 24 directors of the Foundation? I
happen to have been one of the members
of the conference committee on the part
of the Senate, and the point very defi-
nitely emphasized at all the meetings of
the conferees was the desire that this
undertaking be not local in character
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but truly national in character, and it
was felt that it would be, because the act
definitely mandated the President to
male his appointments based on geo-
graphical as well as scientific divisions,

Mr. HUNT. If I may answer the dis-
tinguished Senator from New York I will
say he is guite right. That wording is
in the report. It is also spelled out in
the act. The junior Senator from Wyo-
ming will have something to say about
it a little later in his remarks.

Mr. HOLLAND. Mr. President, will
the Senator yield for an observation?

Mr. HUNT. I yield.

Mr. HOLLAND. I want to emphasize
the point just made by the distinguished
Senator from New York, and, if I may,
I should like to read into the Recorp at
this time that portion of the act which
specifically spells out the very point the
Senator from New York has mentioned.
Referring to the members of the Board
of the National Science Foundation, the
act reads as follows:

The persons nominated for appointment
as members (1) shall be eminent in the flelds
of the basic sclences, medical science, engi-
neering, agriculture, education, or public
affairs; (2) shall be selected solely on the
basis of established records of distingulshed
service; and (3) shall be so selected as to
provide representation of the views of scien-
tific leaders in all areas of the Natlon, The
President is requested, in the making of
nominations of persons for appointment as
members, to glve due consideration to any
recommendations for nomination which may
be submitted to him by the National Acad-
emy of Sclences, the Asscclation of Land
Grant Colleges and Universities, the National
Association of State Universities, the Associa-
tion of American Celleges, or by otiaer scien=
tific or educational organizations,

I simply wish to call attention to the
fact that not only is it made clear that
the persons to be appointed must be per-
sons of great distinection in this field, but
also they must be chosen on the basis of
geographic dispersion. It seems to me
that to an extent greater than in the
case of any other act which has been
passed by the Congress, at least since I
have been a Member, this act departs
from the recognized constitutional pro-
vision under which the Congress cannot
impose upon the President of the United
States any fixed limitation in respect to
the making of nominations for appoint-
ment. The act in question does not seek
to impose limitations, but it makes a
definite request, in these words, “The
President is requested, in the making of
nominations of persons for appointment
as members, to give due recognition” to
the various groups and schools and scien-
tific boards and agenciec so that the very
best people to lead this great, vital effort
may be chosen.

Mr, President, if the Senator will yield
for an additional observation, let me say
that I hope every learned society and
every group of colleges and universities
will be advised that under the terms of
this act they are invited to submit to the
President the names of distinguished
scientists and educators upon the- basis
of their distinetion and also on the basis
of the further fact that they should come
from various sections of the Nation.

Mr. President, I appreciate the re-
marks the Senator from Wyoming has
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made and the compliments he has
handed to the Southern Organization for
Regional Higher Education, which has
made great progress, and bids fair to
make much more progress.

I wish to say, for myself, that no polit-
ical suggestions will be made by me or,
I am sure, by anyone from the southern
area, but I shall hope that through the
scuthern group of colleges and universi-
ties and through the Southern Regional
Organization for Higher Education cer-
tain suggestions may be made to the
FPresident based upon the very high
standards stated in the act itself, in the
belief that our part of the Nation and
its distinguished educators have a part
which they will be proud to play in this
great national effort.

I thank the Senator.

Mr. HUNT. I thank the Senator from
Florida for his contribution.
Mrs. SMITH of Maine,

dent——

The VICE  PRESIDENT. Does the
Senator from Wyoming yield to the Sen-
ator from Maine?

Mr. HUNT. I yield further to the
Senator from Maine.

Mrs. SMITH of Maine, Will the Sen-
ator from Wyoming yield for an observa-
tion, as well as a question?

Mr. HUNT. Certainly.

Mrs. SMITH of Maine. Mr. Presi-
dent, at this time I wish to join in the
sentiments expressed by the junior Sen-
ator from Wyoming, and to commend
him for his alertness and his fairness
in connection with this entire matter.
It is most essential, I quite agree, that
the development of progressive sclence
should be encouraged throughout the
country, rather than be centered in a
few large educational institutions.

Although I realize the law specifies
that there shall be wide distribution, yet
of course it is very much easier to center
activities where the equipment and the
facilities and the personnel are,

It seems to me that national defense
against the possibilities of atomic war-
fare and pin-point bombing clearly eall
for wide geographic dispersion of essen-
tial facilities; and I wish to join with
the Senator from Wpyoming in doing
everything I can to help bring that about.

Mr. HUNT. Mr. President, I thank
the €ynator from Maine., There is no
Member of the Senate whom I would
rather have comprehend this problem
than the Senator from Maine and I am
glad she has given it the force and effect
of her stature and personality.

Mr. President, imaginative action on
the part of the National Seience Founda-
tion and its other associated private
agencies on the national level cannot
fail to meet the great challenge in sci-
entific development which lies ahead.

In conclusion, Mr. President, it is my
hope that the 24 members of the Na-
tional Science Board, responsible for
policy making, and as directed in the act,
“shall be so selected as to provide repre-
sentation of the views of scientific lead-
ers in all areas of the Nation.”

I have just quoted the language of the
act, and it was also referred to by the
distinguished Senator from New York,
and has been emphasized by the distin-
guished Senator from Florida.

Mr. Presi-
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Mr. HOLLAND. Mr. President, will
the Senator yield to me for a moment?

Mr. HUNT. I yield.

Mr. HOLLAND. I should like to ob-
serve that it seems to me that at this
time, when our Nation apparently is
about to set forth upon the effort, under
the President’'s point 4 program, fo aid
in technical training and the furnishing
of technical skills and scientific infor-
mation and assistance to the underde-
veloped areas of the world, not just in
this Nation, particular emphasis can be
and should be properly placed on the
fact that we need to develop more scien-
tifically trained persons of our own.
The best we have will not be enough to
live up to the world need. I believe that
in this program there lies a chance to
enlist the facilities of the great institu-
tions of learning throughout the Nation
and to offer opportunity to those youths
throughout the Nation who may have
particular genius or eapacity in the field
of scientific research and learning.

May I say to the Senator that ability
and genius and ambition to do great
things and new things in untried ways
does not exist on a basis of State or re-
gional lines, but there are just as likely
to be found in the most remote spot in
our Nation as in our great cenfers of
population young Americans who will be
aftracted by the chance to serve their
Nation and mankind by engaging in
various scientific careers.

I hope this particular effort will be
emphasized as one in which the Nation
is seeking ambition and talent and is
trying to develop the latent genius of
young Americans who, if developed
along scientific lines, may render great
service not only to our Nation but to all
mankind.

Mr. HUNT. Again I thank the Sen-
ator from Florida for his worth-while
contribution.

In commenting on where unknown
and undiscovered scientists may be
found, I should like to say that when
Thomas Edison, while a telegraph oper-
ator on a side track, so to speak, away
out in Carbon County, Wyo., years and
years ago discovered and developed and
perfected the simultaneous transmission
in opposite directions of messages on
telegraph lines,

Specifically, therefore, in awarding
grants and fellowships for research the
Foundation will serve scientific advance-
ment best and fulfill the purposes of the
act by distributing its aid and assistance
in such a way as to stimulate discovery
and strengthening of edueation in all
areas, and particularly to the smaller ar.d
less developed States. .

Grants and fellowship awards only to
the larger institutions with proven re-
search success deprive the smaller schools
and younger investigators of the oppor-
tunity to contribute, and may well de-
prive the Nation of the research views
of many who cannot, or who do not,
choose to go to the well-established
centers,

Mr. President, the Congress and the
President of the United States, except for
the appointment of the Board, have com-
pleted their work and they turn to the
Board a vehicle for the advancement of
science in this Nation, the possibilities of
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which have never been remotely equaled
in this or any other nation, and if the
Board, in its wisdom, sees fit in admin-
istering the act to include all areas of
our great country in the various granis
and scholarships at its disposal it will ac-
complish a great forward advancement
in scientific research and development
which the Congress expects and looks
confidently to it to accomplish.

WINNING THE COLD WAR—VI

Mr. FLANDERS. Mr. President, in a
colloquy cn this floor a few weeks ago, I
mentioned the fact that I had written a
letter to General Marshall, then Sacre-
tary of State, offering suggestions for bet-
tering the Chinese situation, which was
then deteriorating rapidly. It may be
worth while to read it into the Recorp at
this point, since there are some lines of
parallelism between conditions in great
China then :ind little Indochina now. I
proceed with the letter:

Dear MR. SECRETARY: As s graduate mems-
ber of the Business Advisory Council I was
privileged to atiend the dinner last evening
and listen to your satisfying frank discus-
sion of the Chinese situation. Of course, the
satisfying thing about it was your frank-
ness. The situation {tself is incredibly diffi-
cult,

I have the temerity, nevertheless, to pass
on to you some vague thoughts which have
been going through my mind.

Would it be possible to clear a restricted
area of China of Communist military strength
and mark off that area for assistance and
reconstruction? It might be from the
Yangtze River south or perhaps an area of
50 to 100 miles north of the Yangtze might
be included. If transportation, supporting
ccal mines, and cotton textiles, for instance,
could be reconstituted in that area, it would
form a basis for reviving normal living for
many millions of harassed people.

The difficulties are obvious. It would re=-
quire close supervision on our part to make
sure the assistance is not poured down the
military rat hole. It would be difficult to
get such supervision to be politically ac-
ceptable to the Chinese Government, and
it would be difficult to recruit and organize
the mnecessary supervision. Recognizing
these difficulties and others which your ex-
perience would suggest, it might still be
considered as one of the faint hopes in the
Chinese situation.

General Marshall’'s reply was in
friendly terms but noncommittal. I
quote:

DeArR BENATOR FranDERS: Thank you for
your kind letter of June 12, 1947, in regard
to the problem of assistance to China.

The suggestions you make In regard to
the demarcation of certain areas in China
where we could concentrate American as-
slstance for purposes of reconstruction are
very pertinent omes. The Department has
had under consideration a program such as
that outlined in your letter, but has found
itself confronted with some very obvious
difficulties, including those mentioned in
your letter, which would be involved in carry=-
ing out a program of assistance of this kind.

Regardless of such difficulties, some of
which are common to any program for as=
sistance to China, your ideas on this sub-
Ject merit the continuing attention and
consideration of the Depariment. You may
be assured that in our attempt to find some
means of assisting China they will not be
overlooked,

If the idea, or any similar idea arising
in the Department or coming from the
outside, were ever seriously considered,
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no evidence ever appeared in the form
of action. Certainly not the wheole, and
almost as certainly no smallest part of
the plan was ever undertaken.

In form, the situation resembled that
which we were facing in Greece at
about the same time. In both cases we
were seeking to aid a people whose gov=
ernment was not at all satisfactory to
deal with. In both cases the country
was ravaged by bands of guerrillas armed
and organized from the outside. In both
countries the miserable, suffering popu-
lation was divided in its sympathies, but
longing far more for peace and a chance
to produce than for either the existing
order or the foreign ideology which were
grinding them between the upper and
nether stones.

In Greece, despite difficulties and false
moves, we have achieved a fair measure
of success. In China, with no such plan
of action, we have failed miserably. Ad-
mittedly the problem was more difficult.
For one thing, it was much bigger. For
another thing the failings of the Na-
tionalist Government were much more
deeply rooted in the history and customs
of the country. The Communists won
over the people on promises of agrarian
reform and peace. There was an op-
portunity to persuade the Nationalist
Government, with our active assistance,
to offer performance of peace and peace-
ful production to expanding areas of
that unhappy country. If we made the
effort, it is not recorded. If we made
the effort and failed to get acceptance,
at least our consciences would now be
clear in the matter.

And now comes Indochina. Within
the many differences, certain parallels
with the Chinese and Greek situations
may be discerned. Once more the ag-
gression is inspired from without. Once
more its strength seems to rest on popu-
lar dissatisfaction. Once more endless
military engagements lead to no decision,
even though the armies of one of the
great powers are engaged.

Here again there would seem to be an
opportunity to clear up and protect from
guerrilla attack the most highly produc-
tive areas of the country. This applies
to the cotton areas, among others, but
above all to the rice areas. These prod-
ucts have immense importance to the
people of eastern Asia and to the Indo-
chinese themselves.

Along with clearing and protecting
these limited productive areas must go
a campaign of benefit to the people. A
talk with an ECA friend who was on the
recent mission to that land has led me
to believe that the most useful, the
most appreciated and the least expensive
service we can render the people would
be a medical mission. This would not
involve building, equipping, staffing and
operating hospitals. Something more
simple, something more widespread is
needed. There is, literally, no medicine
in rural Indochina. What there was no
longer is. These basic medical missions
shouid serve the recovered and protected
areas. They should follow close behind
the armed forces in every advance. The
native people should have this good rea-
son to be glad when the French armies
appear.
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Another opportunity may lie in im-
proving the agriculture of this region.
The traditional cultivation of the rice
paddies is so long established and pecu-
liar to that crop, that not much imme-
diate improvement could be managed.
But with the cotton at least, and with
other crops, there are the same advan-
tages to be gained which were gained by
the Russians in their improvement of the
agriculture of north China. Again, as
in the medical mission, this is not a
question of tractors and modern agricul-
tural apparatus. Improved hand imple-
ments would go a long way.

What is needed is agricultural mis-
sionaries along with the medical mission-
aries. As always and as everywhere, the
men under the command of the Politburo
make themselves initially acceptable to
the people of the region, no matter what
their ultimate cbjective or their ultimate
relationships may be. They know
enough to know that military subjection
will not work in this area. The question
is, Do we know as much as the Soviet
authorities? That question will be an-
swered not by argument and debate but
by results. If we succeed in making
our appearance a welcome event to the
people of Indochina, we shall have
learned the lesson. If we do not suc-
ceed, our cause is lost.

Again we find a parallel in the possi-
hility that it may be difficult to persuade
the French authorities of the wisdom of
such policies and such assistance. Yet
they, and we, grossly misread the lessons
of the modern world if we continue to
act in the belief that a military victory
can hold a territory or engage the alle-
giance of a people. In these days in
which we live armies can defend only
territories and people while the positive
steps of economic recovery and unforced
popular support are being generated.
For our age peace can be attained by no
other means.

In drawing a parallel between this sit-
uation and that which was met by the
loan to Greece, we must admit that the
political situation is much more difficult
to handle. We must persuade ourselves
and the French Government jointly that
purely military operations will never
succeed. We must persuade them and
ourselves that only popular support will
succeed. We must persuade them and
ourselves that the slow task of finding
and developing native administrative
ability has to start at once, All this is
difficult. It may seem to be almost im-
possible. In fact, it is the only possible
way to sucecess, and we must proceed
with this knowledge and in this spirit.

Economit forces work in our favor.
The surplus food produced by a peace-
ful Indochina is badly needed by Ja-
pan. That country, in turn, can easily
provide the consumer goods which Indo-
china is not equipped to produce., How
much better, how much more natural, is
this interchange up and down the coast
of Asia than is the attempt to force mar-
kets for Japanese industry into our own
competing industrial population? Why
are we so blind?

Indochina is the focal point today in
the offensive of the men of the Politburo.
If they win, the great surplus of rice goes
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to the Communists. If they win, the
strongest dike against the southward
sweep of the Communists has been
breached, southeast Asia and Malasia
are lost, and Burma and India are tot-
tering to their fall.

Mr. President, the Communists need
not win.

FOREIGN ECONOMIC ASSISTANCE ACT
OF 1950

The Senate resumed the consideration
of the report of the committee of confer-
ence on the disagreeing votes of the two
Houses on the amendment of the Senate
to the bill (H. R. 7797) to provide foreign
economic assistance.

Mr. CONNALLY. Mr. President, we
have been debating the bill which is the
subject of the conference report for a
considerable period, and I anticipate
that there will be more speakers in the
future. I should like to offer a unani-
mous-consent request and have it read
Ifrom the desk.

The PRESIDING OFFICER. The
clerk will read the unanimous-consent
request.

The Chief Clerk read as follows:

Ordered, That on the calendar day of
Thursday, May 25, 1950, at the hour of 4:30
o'clock p. m, the Senate proceed to vote,
without further debate, on the gquestion of
agreeing to the conference report on the
hill (H. R. 7797) to provide foreign economic
assistance; that the Senate at the conclusion
of its business today take a recess until 11
o'clock a. m, tomorrow (May 25); and that
the time between 11 a. m. and 4:30 p. m. be
divided as {follows: 2315 hours for those
favoring the report and 3 hours for those
opposed thereto, to be controlled, respec=
tively, by Mr. CowmaLLy (Texas) and Mr.
MirLixiN (Colorado), (May 24, 1950.)

The PRESIDING OFFICER. Is there
objection to the unanimous-consent re-
quest? The Chair hears none, and it
is so ordered.

Mr, JENNER. Mr. President, before
my colleagues vote on the ECA confer-
ence report, which will be at 4:30 tomor-
row afternoon, I feel it my duty to point
out how desperately we need to know
more about the sweeping delegation of
power included under the provisions of
point 4, in this ECA authorization act.

No one has more clearly stated the
need for more study of this matter than
my colleague, the Senator from Massa-
chusetts [Mr. SaLTonsTaLL] in his dis-
cussion of point 4 April 28, 1950, when
he brought home to all of us what a
complicated mess we are in so far as
our international hand-out schemes are
concerned.

These schemes have become so in-
volved that neither the American tax-
payer, nor the Members of the United
States Senate, know where we stand.

I want to recall the words of the Sen-
ator from Massachusetts in his speech of
April 28 to prove this point:

The junior Senator from Michigan [Mr.
FercusoN] had the foresight last August
to ask the Director of the Budget to secure
information for him concerning United
Btates technical assistance and exchange
programs for certain other foreign expendi-
tures,

I call attention at this time to the fact
that it took the Directer of the Budget &
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months to gather the material and to reply
to the Senator from Michigan on February 8.

This, I think, might well be traced to the
fact that many different agencies of the
Federal Government are involved in one way
or another.

I have been endeavoring to reconcile the
figures the Senator from Michigan received
and which he was good encugh a few days
ago to read into the Recorp of the Subcom-
mittee on Appropriations for State, Com-
merce, and Judiciary with other figures which
have been furnished me. X

It is extremely difficult.

Mr. President, not only are we not
able to get a clear and honest picture
of the extent to which we are already
underwriting point 4 projects, all over
the world, but we still are bombarded
with propaganda which continues to jus-
tify point 4 as another innocent addi-
tion to our foreign hand-out schemes in
face of the fact that this point 4 program
has been smuggled into ECA for wholly
different reasons.

We should remember, Mr, President,
that point 4 is tacked onto a program
which is supposed to die in 1952, the ECA
program.

First, Mr. President, I can see no rea-
scn for us to ignore the obvious inten-
tions of our present Secretary of State
as to what he intends to encompass
under this point 4 provision.

COn January 12, 1950, Dean Acheson
delivered an address before the National
Press Club.

During the gquestion period that fol-
lowed, Mr. Acheson attempted to lump
all the questions which were asked into
one big bund’e, and answered them by
saying:

I have trled to talk about what we have
done in the past and what we intend to do
so far as we can in the future.

What I have said, I think, indicates a con-
tinuity of effort and a continuity of prin-
ciple.

%ﬂ’a are heping to get from the Congress
broader and wider powers and more support
to do what we have been doing more vig-

y.

The President has a fund of §75,000,000
which is available.

We are asking Congress under the point
4 program for authority and further funds
and we are going ahead along the lines that
we have gone ahead in the past but we hope
with greater power and greater resources and
greater funds.

Second, Mr. President, we know that
Mr. Gordon Gray has been appointed by
the President and a special policy group
in the State Depariment has been ap-
pointed by Mr. Acheson, to draft a
program to take over where ECA leaves
off in 1952.

It is perfectly obvious that the proj-
ects anticipated under point 4 will form
the basis for this new international
scheme when ECA is formally termi-
nated.

Third, Mr. President, during the past
few weeks our Secretary of State has
been in London, forcing an agreement
with Atlantic Pact powers to draw into
one over-all program our economic,
finanecial, and military aid.

This program also, for the first time,
attempts to relate what our right hand
has been doing in Europe, with what our
left hand has been doing in the Far East.

Today, I believe, Mr. Bevin has an-
nounced that England is going to seek
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recognition for Communist China in the
United Nations, and yet Mr. Acheson
just left London, where he had worked
out an over-all program which will in-
volve our economic, our financial, and
our military aid.

Fourth, this new adventure in total
diplomacy will saddle us with a whole
new series of economic and financial
burdens at the very time when Mr. Wal-
ter Lippmann warns us we are so far
overextended and we have promised so
much more than we can possibly deliver
that our whole foreign policy is threat-
ened with collapse.

Fifth, Mr. President, I want to give
my colleagues a clear picture of how
staggering these new involvements and
financial burdens will become if we
blindly underwrite point 4 by dragging
it by the heels into this ECA authoriza-
tion.

February 13, 1850, the New York Times
ccmmented on President Truman'’s inau-
gural address and his plea for point 4,
by asking, “Why was President Truman
80 concerned about improving condi-
tions in underdeveloped countries?”

The New York Times went on to say:

The fact is that the age-old poverty and
misery of the masses of these areas have been
aggravated by new conditions. First, liv-
ing conditions have grown shockingly worse.
Next, the people of Asia, the Far East, the
Middle East, Africa, and Latin America
* * ¢ grelearning for the first time how
wretched they are. Practically the whole
underprivileged world is seething with
unrest.

Mr. President, to get a picture of how
staggering and impossible the task is
which the administration is asking us to
assume under the point 4 program, I
want to read the following facts into
the Recorp from a report to the For-
eign Policy Association by Harold H.
Hutcheson:

The underdeveloped areas contain about
three-quarters of the world’s population,
which is about 2,200,000,000 people. Yet
they conduct only about 13 percent of world
trade, They account for less than 8 percent
of the world manufactures. The average
person in these areas uses each year §7 worth
of factory-made goods, compared to $104
worth elsewhere In the world. The average
income is about $100, compared to $1,300 in
the United States. Two-thirds of the peo=-
ple depend upon agriculture for a living,
compared to about one-fifth in the United
States. Yet production per acre is the lowest
in the world. Their soil is overworked and
they lack fertilizer, water, farm machinery,
and transportation. Sanitation and health
standards are extremely low. Some of the
countries are the most densely populated on
earth. An officlal of the United Nations'
Food and Agriculture Organization estimates
that in order to provide a mormal diet in
1960 the food supply would have to be in-
creased 90 percent, taking population growth
into consideration. The governments must
spend what money is available to import
necessities and thus have no cpportunity to
build up their productive facllities. For
revenue practically all of them have to de-
pend on commodity taxes. An income tax
is impossible, since the mass of the populd-
tion has less than a subsistence income.

That is a picture of the situation we
are supposed to correct, in addition to all
the other things we are asked to do all
over the world. ‘
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Sixth. I believe it is time that the
United States Senate realized the impli-
cations of how point 4 fits into the com-
munistic blueprint for the destruction of
the western world. I am convinced
from the evidence which I am about to
introduce into the Recorp that point 4
is not only part of the communistic plan
to force America to spend itself into
bankruptey and into financial destruc-
tion, but point 4 also cannot be dissoci-
ated from the tragic collapse of ..mer-
ica’s interests in China.

On April 27, 1950, before the Senate
Foreign Relations Subcommittee, Mr.
Earl Browder, jailbird, perjurer, traitor,
admitted that he had served as an in-
termediary between the Communist
forces in China and President Roosevelt.
Mr. Browder said in a shocking com-
mentary that went unchallenged:

I assume this information played a decl-
sive role in reforming the American position
in China.

Mr. President, here is a jailbird, per-
jurer, and traitor acting as an emissary
between our Government and China, and
he says:

I assume this Iinformation played a deci-
eive role in reforming the American position
in China.

That is a portion of the testimony he
gave before the Foreign Relations Sub-
committee. That statement, Mr. Pres-
ident went unchallenged.

At the same time Mr. Browder went
far out of his way to clear Owen Latti-
more of any Communist connections. I
do not think it is difficult to understand
why. So far as I am concerned, it does
not make any difference whether these
men charged by the Senator from Wis-
consin [Mr. McCarTHY] wWith being
Communists are actually card-carrying
Communists because I am going to in-
troduce into the Recorp shocking evi-
dence of how far these men have gone
to sabotage President Roosevelt's plain
directive to support Chiang and the Na-
tional Government at all times, and to
sell America and China down the river
into the hands of Russia.

Why, then, would Earl Browder want
to admit that this is what men like Mr.
Owen Lattimore and Mr. John Service
and others had done? Would he want
America to stop playing the Communist
game, in which there is far more at
stake than China. China is gone.

Mr. President, I ask that at this point
in my remarks I may insert in the Rec-
orp a radio broadcast from Moscow made
on December 27, 1949, entitled “Stalin
Foresaw Designed China Victory.” I
wish to have it inserted at this point in
the RECORD.

There being no objection, the broad-
cast was ordered to be printed in the
Recorp, as follows:

ErariN Foresaw DEsIGNED CHINA VICTORY
(Talk by Yurev)

In its long road—reaction at home—the
Chinese people have won a great historic vie-
tory as a result of which the Chinese People's
Eepublic has been set up. The main source
of inspiration in this struggle has been the
heroic Communist Party of China armed with
the teachings of Lenin and Stalin. Mao Tse-
tung in his article on the Dictatorship of the
People’'s Democracy indicated that the



7622

Chinese have accepted Marxism as a result
of its application by the Russlans.

Before the October revolution the Chinese
were not only ignorant of Lenin and Stalin,
they were also ignorant of Marx and Engels,
“The broadside of the October revolution
carried to us Marxism-Leninism."”

In their classics Lenin and Stalin showed
that the natlonal colonial question is a part
of the question of the proletarlan revolu=
tion and the dictatorship of the proletariat,
Stalin teaches us that colonial and dependent
peoples are transformed from a reserve of
the imperialist bourgeoisie into a reserve of
the revolutionary ‘proletariat. This state=
ment is fully confirmed by the entire experi-
ence of the struggle of the oppressed peoples
for their emancipation. Stalin gave particu-
lar attention to the Chinese antifeudal and
anti-imperialist revolution,

STALIN AID SURPASSED ANGLO-UNITED STATES
ARMS

In his historic works written in 1925 and
1027 exclusively on the subject of the revolu-
tion In China, Stalin created a well-reasoned
theory concerning the Chinese revolution,
The entire world armed the Chinese prole-
tariat and its vanguard the Communist Party
with a mighty weapon immeasurably strong-
er than guns or alrcraft with which the
American and British imperialists armed
their Chinese puppets. Stalin revealed the
main laws governing the victory in China,
He gave important advice to the Chinese
revolutionaries, transmitted to them the
wealth of experience of the All-Union Bolshe=
vik Party.

Stalin rendered invaluable ald to the Chi-
nese Communists in their struggle against
the right-wing and left-wing opportunists
seeking to cause the Chinese Communist
Party to deviate from the Lenin path.

The greatest service of the nucleus of the
Communist Party of China which rallied it-
self around Mao Tse-tung is the fact that it
defeated opportunism and headed the strug-
gle of the Chinese proletariat for the victory
of the people’s revolution. Stalin revealed
the characteristic of China as a semicolonial
country which the capitalist hierarchy com=-
bined with the domination of the remnants
of feudalism. Stalin showed the links be-
tween Iimperialist domination and the
maintenance of the oppression of the feudal
remnants.

Stalin indicated the pecullarity of the
combination of the domination of feudal
remnants with the existence of commercial
capital in the Chinese countryside with the
simultanecus maintenance of feudal medie-
val methods of exploitation and oppression
of the peasants. Stalin moreover noted that
the oppression by the feudal remnants
* ® 3 * Ly that of military * * * bu-
reaucracy while imperialism maintains and
strengthens this feudal bureaucratic ma-
chine. BStalin exposed the American, British,
and Japansse imperialists as the organizers
of the intervention in China, showing that
intervention is by no means confined to
troops and that the introduction of troops
by no means forms the main characteristic
of an intervention.

INTERVENTION IN FORM OF CIVIL WAR

As early as 1926 Stalin emphasized that
under present-day conditions imperialism
prefers to carry out intervention by organ-
izing a civil war in the dependent countries,
financing counterrevolutionary forces and
giving mroral and financial support of the
Chinese agents against the revolution, Stalin
noted that the Chinese revolution is the
union of two streams of the revolutionary
movement: the movement against the feudal
remnants and the movement against imper=-
ialism. Stalin indicated that the Chinese
Communists must take into account national
peculiarities and make use of the smallest
opportunities to provide the proletariat with
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& mass ally, even If temporary and unre-
liable, and to be gulded by the axiom that
for political upbringing propaganda and agi-
tatlon alone are insufficient, that the
masses' own political experience is essential
for this.

Stalin showed that the Chinese proletariat
and its Communist Party can and must es=
tablish a stable union with the bulk of the
peasant masses, can and must pursue joint
activity with the national bourgeolsie and
the small urban bourgeocisie while these
classes oppose the capitalist and feudalist
domination. It was on this basis that the
national united front was formed in 1924,

STRUGLE WITHIN UNITED FRONT

At the same time Stalin pointed out that
inside this united front there will be a
struggle for * * * in the revolution be-
tween the proletariat and the national bour-
geoisie. Stalin predicted two ways of devel-
opment of the Chinese revolution. Either
the national bourgeoisie will smash the pro-
letariat by making a deal with imperialism
and together with it will make an attack
against the revolution so as to end it by
establishing capitalist domination; or the
proletariat will sweep away the natlonal
bourgeoisie, strengthen its hegemony, and
lead in its wake the millions of workers of
town and country so as to overcome the re=-
sistance of the national hourgeoisie, achicve
complete victory of the bourgeois democratic
revolution, and then gradually lead it onto
the road of a Socialist revolution with all
the inherent consequences.

1927 BOURGEOQIS-IMPERIALIST DEAL

As is known, in 1927 the Chinese national
bourgeoisie made a deal with imperialtsm,
The revolution suffered a temporary defeat,
the united forces of imperialism and do-
mestic reaction proved for a time stronger
than those of the Chinese revolution. The
Trotskyite and Zinovyevist enemles of the
people despaired at the temporary defeat
of the Chinese revolution.

Stalin gave a devastating reply to these
agents of imperialism arming the Chinese
revolutionaries with the prospects of fur-
ther struggle for the liberation of the Chi-
nese pecple. In the political report of the
Central Party committee to the fifteenth con-
gress of the All-Union Bolshevik Party Stalin
pointed out: “The fact that the Chinese
revolution has not yet brought about a
complete victory over imperialism is of no
decisive importance to the ultimate pros-
pects of the revolution. Generally great pop-
ular revolutions never triumph fully in the
first round. They grow and strengthen in
a series of ebbing and flowing tides. This
principle has always applied, including in
Russia, and this is what will happen in
China.”

This prediction was entirely borne out by
history in the heroic struggle of the Chinese
people. Emerging from the severe test of
the civil war between the years 1928-38,
the anti-Japanese war of 193645, and fi-
nally the liberation war against both the
American imperialism and the Euomintang
reaction, the great Chinese people achieved
its historic victory. The people’s revolution
proved itself to be immeasurably stronger
than the reactionary bloc of the Chinese
feudalists and American imperialists,

NEW UNITED FRONT DIFFERENT

Under the new conditions which arcse In
China following the Second World War and
the intervention of American imperialism,
the vanguard of the Chinese proletariat con-
trived once more to establish a united dem-
ocratic front. This front includes not only
the peasant masses but also the small urban
bourgeoisie and the national bourgeoisie.
The difference, however, between the pres-
ent united front and that of 1924-27 lies
in the fact that at present the question of
its hegemony has been finally solved: The

May 24

proletariat, around which have rallied the
bulk of the masses of the Chinese peasants,
has assumed undivided leadership in the
victorious struggle of the Chinese people
against imperialism, feudalism, and capl=
talist bureaucracy.

As early as 1926, Stalin showed clearly
the inevitability of the establishment of the
hegemony of the proletariat in the Chinese
revolution, If the main sections of indus-
try are concentrated in the hands of foreign
imperialists, said Stalin, the big national
bourgeoisie of China cannot but be weak
and backward, It follows from this, how-
ever, that the role of the initiators and lead-
ers of the Chinese revolution, the role of
leader of the Chinese peasantry must inevi-
tably go to the Chinese proletariat and its
party.

The Chinese revolutionaries are success=-
fully putting into being Stalin’'s statements
that the proletariat must win over to its side
mass allies even if they are unstable. There
is no doubt that the united democratic
front formed and * * * by the Chinese
Communist Party is one of the chief factors
in the historic victory of the Chinese people.
The most notable thing about the Chinese
revolution is the fact that China borders
on the Soviet Union, whose revolutionary
activity and whose assistance cannot fail to
facilitate the struggle of the Chinese prole-
tariat against imperialism and against the
medieval feudal remnants in China,

The Soviet people led by the great Stalin
has shown solldarity toward the Chinese peo-
ple in all the stages of its many years of
struggle for national and social freedom. The
Boviet Union's defeat of Hitler's Germany
and imperialist Japan created decisive con-
ditions for a rapid development and
strengthening of the demeccratic forces of
China.

Mao Tse-tung emphasizes the importance
of this factor for the victory of the Chinese
people saying: “If the Soviet Union did not
exist, had there been no victory in the anti-
Fascist war, had, and this is of particular
importance to us, Japanese imperialism not
been defeated, had the people’s democracies
not arisen in Europe, then the pressure of
the international reactionary forces would
of course have heen a great deal stronger
than now. Could we have sustained our vic-
tory under those circumstances? Of course
not. Equally, victory could not have been
consolidated after its achievement.”

Comrade Stalin's works emphasize the
leading role of the military factor in the
Chinese revolution. In his historic speech
on the prospects of the revolution in China,
Stalin indicated: “The revolutionary army
of China, is a supreme factor in the struggle
of the Chinese workers and peasants for their
liberation. In China it is not a defenseless
people that is resisting the armies of the old
government but an armed people as repre=
sented by its revolutionary army. In China
the armed revolution is fighting an armed
counterrevolution. This is one of the pecu-
liarities and one of the advantages of the
Chinese revolution. In this also lies the
particular importance of China's revolution-
ary army."”

The Chinese Communists (basing) them-
selves on this splendid analysis of Stalin,
in two decades created and trained the
Chinese people's army numbering millions.
The Chinese liberation army has grown into
& mighty force which has emashed the troogs
of the Kuomintang reaction buttressed by
American imperialism. At the head of this
army stands the experienced leaders, Mao
Tse-tung, Chu Teh, Chou En-lai, and other
stalwart revolutionaries.

IMPORTANCE OF MILITARY SCIENCE
They have carried out Stalin's indication
that Chinese revolutionaries, including the

Communists, must take to heart the matter
of studying military science, that they must
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not regard military sclence as being of sec=
ondary nature.

At the same time Stalin warned the revolu-
tionaries that it is impossible to vanquish
the imperialists and the Chinese feudalists
by military force only. Victory over the
enemy can only be achieved with the help
of the agrarian revolution under the leader-
ghip of the proletariat. As is known the
Chinese Communists fulfilled this indication
too.

Stalin also defined the nature of the fu-
ture revolutionary rule in China, emphasiz-
ing in 1828 that this would be a transitory
administration toward a noncapitalist China
or, more correctly, a Socialist development
of China. It is precisely an administration
of this kind that the dictatorship of the
popular democracy represents.

Speaking about the successes which the
Chinese Communist Party achieved in the
reyolutionary period of 1925-27, Stalin said
that these were among other things due to
the fact that the party followed the teach-
ing of Lenin. After the 1826-27 revolution
the Chinese Communist Party achieved more
successes and managed to bring the Chinese
people to victory over imperialism and reac-
tion at home. During the years of the Chi-
nese revolution, Stalin saild that the revolu-
tionaries’ capacity is inexhaustible; it has not
yet shown itself to the full; this will show
itself in the future. The rulers of the East
and West who do not see this will suffer.

Mr. JENNER. That is a broadcast by
Radio Moscow and I do not see how any-
one can read it without realizing how
the chief architects of our foreign policy
in the Far East have followed the Com-
munist Party line. When we put to-
gether Alger Hiss’' perfidy at Yalta and
the traitorous stabbing in the back of
Chiang Kai-shek which was carried on
by our State Department representa-
tives, it is impossible for me to under-
stand how any American can fail to see
the connections.

Mr. President, as proof of these con-
nections, I wish to debunk all the talk
about our official line toward Chiang
Kai-shek changing only after Japan had
surrendered. I want to read into the
Recorp an official memorandum en-
titled “Report No. 40, of October 10,
1944, From Mr. John S. Service to Gen-
eral Stilwell.” This came from Mr.
Service, who is still in the State De-
partment.

Our dealings with Chiang Eai-shek ap-
parently continue on the best basis of the
unrealistic assumption that he is China
and that he is necessary to our cause.

This memorandum was written in
1944, China was then our great ally.
We were sending her lend-lease ma-
terials. We were sending her money.
President Roosevelt had directed that we
cooperate with Chiang Kai-shek. Mr.
Service says:

It is time for the sake of the war and
also for our future interests in China, that
we take a more realistic line,

This was in October 1944,

The Kuomintang Government is in crisis.
Recent defeats have exposed its military
ineffectiveness and will hasten the ap-
proaching economic disaster, Passlve in-
abllity to meet these crises in a constructive
way, stubborn unwillingness to submerge
gelfish power-seeking in democratic unity,
and the statements of Chiang himself to
the Peoples Political Couneil and on Oc-
tober 10, are sufficient evidence of the bank-
ruptey of Euomintang leadership.

CONGRESSIONAL RECORD—SENATE

With the glaring exposure of the KEuomin-
tang's fallure, dissatisfaction within China
1s growing rapidly. The prestige of the party
was never lower, and Chiang is losing the
respect he once enjoyed as a leader.

In the present circumstances, the Euo-
mintang is dependent on American support
for survival. But we are in no way depend-

‘ent on the Euomintang.

We do not need it for military reasons.
It has lost the southern airbases and can-
not hold any sectlon of the seacoast. With-
out drastic reforms—which must have a
political base—its armies cannot fight the
Japanese effectively no matter how many
arms we give them. But it will not permit
these reforms because its war against Japan
is secondary to its desire to maintain its own
undemocratic power.

On the other hand, neither the Kuomin-
tang nor any other Chinese regime, because
of the sentiment of the people, can refuse
American forces the use of Chinese territory
against the Japanese. And the Kuomin-
tang's attitude prevents the utilization of
other forces, such as the Communist or Pro-
vincial troops, who should be more useful
than the Kuomintang's demoralized armies.

We need not fear Euomintang's surrender
or opposition. The party and Chiang will
stick to us because our victory is certain and
is their only hope for continued power.

But our support of the Kuomintang will
not stop its mormally traitorous relations
with the enemy and will only encourage it to
continue sowing the seeds of future civil war
by plotting with the present puppets for
eventual consolidation of the occupled ter-
ritories against the Communist-led forces
of popular resistance,

We need not fear the collapse of the
Euomintang Government. All the other
groups in China want to defend themselves
and fight Japan. Any new government
under any other than the present reaction-
ary control will be more cooperative and bet=
ter able to mobilize the country.

Actually, by continued and exclusive sup-
port of the Kuomintang we tend to prevent
the reforms and democratic reorganization
of the government which are essential for
the revitalization of China's war effort.
Encouraged by our support the Kuomin-
tang will continue in its present course,
progressively losing the confidence of the
people and becoming more and more im-
potent. Ignored by us, and excluded from
the Government and joint prosecution of the
war, the Communists and other groups will
be forced to guard their own interests by
more direct opposition.

We need not support the Kuomintang for
international political reasons. The day
when it was expedient to inflate Chiang's
status to one of the big four is past, be-
calse with the obvious certainty of defeat
Japan's Pan-Asla propagandsa loses its ef-
fectiveness., We cannot hope that China
under the present Kuomintang can be an
effective balance to Soviet Russia, Japan, or
the British Empire in the Fr~ East.

On the contrary, artificial inflation of
Chiang's status can only add to his unrea-
sonableness. The example of a democratic,
nonimperialistic China will be much better
counterpropaganda in Asia than the pres-
ent regime, which even in books like China's
Destiny, hypnotizes itself with ideas of con-
solidating minority nations (such as Tibet
and Mongolia), recovering lost territories
(such as the Southern Peninsula), and
protecting the rights and at the same time
national tles of its numerous emigrants (to
such areag as Thallahd, Malaya, and the East
Indies). Finally, the perpetuation in power
of the present KEuomintang can only mean
& weak and disunited China—a sure cause
of international involvements in the Far
East. The key to stability must be a strong,
unified China. This can be accomplished
only on a democratic foundation.
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We need not support Chiang in the belief
that he represents pro-American or demo-
cratic China. All the people and =1l other
political groups of importance in China are
friendly to the United States and look to
it for the salvation of the country, now
and after the war.

In fact, Chiang has lost the confldence
and respect of most of the American-edu-
cated, democratically minded lberals and
intellectuals. The Chen brothers, military,
and secret police cliques which control the
party and are Chiang's main supports are
the most cheauvinist elements in the coun-
try. The present party ideclogy, as shown
in Chiang's own books China's Destiny and
Chinese Economic Theory, is fundamentally
antiforeign and antidemocratic, both politi-
cally and economically.

Finally, we need feel no ties of gratitude
to Chiang. The men he has kept around
him have proved selfish and corrupt, in-
capable and obstructive. Chiang’s own deal~
ings with us have been an opportunist com-
bination of extravagant demands and unfilled
promises, wheedling and bargaining, bluff
and blackmail. Chiang did not resist Japan
until forced by his own people. He has
fought only passively—not daring to mobi-
lize his own people. He has sought to have
us save him—so that he can continue his
conguest of his own country. In the process,
he has worked us for all we were worth.

We seem to forget that Chiang is an
Oriental; that his background and vision
are limited; that his position is built on
skill as an extremely adroit political manip-
ulator and a stubborn, shrewd bargainer;
that he mistakes kindness and flattery for
weakness; and that he listens to his own
instrument of force rather than reason,

Our policy toward China should be guided
by two facts. First, we cannot hope to deal
successfully with Chiang without being
hard-boiled. Second, we cannot hope to
solve China's problems (which are now our
problems) without consideration of the op-
position forces—Communist, provincial, and
liberal.

The parallel with Yugoslavia has been
drawn before but is becoming more and more
apt. It is as impractical to seek Chinese
unity the use of the Communist forces,
and the mobilization of the population in
the rapidly growing occupled areas by dis-
cussion in Chungking with the Kuomintang
alone as it was to seek the solution of these
problems through Mikhailovitch and EKing
Peter's government in London, ignoring Tito.

We should not be swayed by pleas of the
danger of China’s collapse. This is an old
trick of Chiang's.

There may be a collapse of the Kuomin-
tang government; but it will not be the
collapse of China’s resistance. There may
be a perlod of some confusion, but the
eventual gains of the Kuomintang's collapse
will more than make up for this. The crisis
itself makes reform more urgent—and at
the game time increases the weight of our
influence. The crisic is the time to push—
not to relax.

We should not let Chiang divert us from
the important questions by wasting time in
futile discussion as to who is to be American
commander. This is an obvious subterfuge,

There is only one man qualified by ex-
perience for the job. And the fact is that
no one who knows anything about China
and is concerned over American rather than
Chiang's interests will satisfy Chiang,

We should end the hollow pretense that
China 1s unified and that we can talk only
to Chiang. This puts the trump card in
Chiang’s hands.

Public announcement that the President's
representative had made a visit to the Com~
munist capital at Yenan would have signifi-
cance that no Chinese would miss—Ileast of
all the Generalissimo. The effect would be
great even if it were only a demonstration
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with no real consultation. But it should be
more than a mere demonstration; we must,
for instance, plan on eventual use of the
Communist armies and this cannot be pure-
ly on Kuomintang terms.

Finally if these steps do not succeed, we
should stop veiling our negotiations with
China in complete secrecy. This shields
Chiang and is the voluntary abandonment of
our strongest weapon,

Chinese public opinion would swing vio-
lently against Chiang if he were shown ob-
structive and noncooperative with the
United States, We should not be misled by
the relatively very few Kuomintang die-
hards; they are not the people. The Kuo-
mintang government could not withstand
public belief that the United States was con-
sidering withdrawal of military support or
recognition of .the Kuomintang as the leader
of Chinese resistance.

More than ever, we hold all the aces in
Chiang's poker game. It is time we start
playing them.

J. 8.
John 8, Service.

OcToBER 10, 1944,

Mr. President, I desire to insert in the
REcorp also a copy of the congratula-
tory telegram dated November 28, 1949,
which was sent by Eugene Dennis, gen-
eral secretary of the Communist Party
of the United States of America, to
China’s new Communist leader, Mao
Tse-tung.

The PRESIDING OFFICER (Mr. THYE
in the chair). Is there objection?

There being no objection, the telegram
was ordered to be printed in the REcorp,
as follows:

CHINA, January 5, 1950.

DEeAR CoMRADE Mao: Throughout the long
months of cur trial, we were heartened by
the inspiring achievements of the great Chi-
nese people and their glorious vanguard, the
Communist Party. We rejoiced that our
friend, the new China, was inflicting defeat
and disgrace on the imperialist rulers of
America, who are violating justice by their
false accusations against our party and its
leaders.

The victory of the Chinese people repre=-
gents even more than the liberation of 450,-
. 000,000 human beings from the age-old
tyranny of feudal reaction and the yoke of
foreign imperialism.

CAUZE OF WORLD PEACE

The establishment of the Chinese People's
Republic is of historic significance for the
consolidation of the cause of world peace.
It has enormously strengthened the world
camp of peace, freedom and socialism. It
has thus also contributed much to the Amer-
ifcan people’s struggle against the triple
threat of economic crisis, fascism, and sui-
cidal war created by Wall Street’'s desperate
efforts to save monopoly's doomed soclal
system.

We know that the American imperialists,
thwarted in their schemes for world domina-
tion by the forces of peace, socialism, and
democracy, whose leader is the invincible
Soviet Union, will intensify their attacks on
our vanguard party and on all democratic
and peace-loving elements in our country.

BITTER STRUGGLE AHEAD

For us, and for the peoples of the Mar-
shallized countries, the biggest and most bit-
ter struggle still lies ahead. But we are
mindful of the enormous dificulties over-
come by the world camp of peace and social
progress, and especially of the 20-year strug-
gle of the magnificent Chinese Communist
Party, which is now crowned with victory.
Your expression of international working
class solidarity is therefore deeply appre=-
clated, and raises still higher our confidence
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in our party, our working class, and our
people.

For a pact of peace and friendship of the
United States and China, the Eoviet Union,
Great Britain, and France,

Long live the friendship of the American
and Chinese peoples., Long live the Chinese
People’s Republic and its Communist leaders.

Victory to the world camp of peace, national ~

liberation, and socialism.
EUGENE DENNTS,
General Secretary.

Mr. JENNER. Mr. President, in the
light of these facts, just these faets
aldne, Mr. President, how can anyone
take seriously Senator Typings' white-
wash of the supporters of this Commu-
nist line, whose position he described as
Jjust coincidence?

I want to go back to the Moscow
broadeast of December 27, 1949, which I
had inserted in the Recorp, to show that
point 4 is also directly connected to the
collapse of China in the Communist
strategy.

In this broadcast the Russian people
were told:

In their classics Lenin and Stalin sald
that the national colonial question is a part
of the question of the proletarian revolu-
tion and the dictatorship of the proletariat.

Btalin teaches us that colonial and de-
pendent (peoples are transformed) * * *
from a reserve of the imperialist bourgeolsie
into a reserve of the revolutionary proleta-
riat. * * * Stalin gave particular atten-
tion to the Chinese antifeudal and anti-
imperialist revolution.

In other words, the Communist strat-
egy for provoking the Western World
into its own self-destruction has re-
ceived a twofold impetus with the fall of
China. For as this Moscow broadecast
points out, there were two revolutions
sponsored by and financed by Moscow
which have taken place in China.

First was the Chinese revolt against
domestic feudalism, war lords, and ty-
rannical bureaucracy; the second was
the revolution against imperialist ex-
ploitation of Chiang by outside powers,
and this second revolution tcok place
within one of the most impoverished,
backward, and undevelopsd areas of the
world. :

Now, Mr. President, it develops that
Mr. Earl Browder, who was so anxious to
protect Mr. Lattimore, is himself one of
the Communist architects and advo-
cates of the point 4 program, which was
designed in Moscow to finance revolu-
tionary movements in the underdevel-
oped, backward areas against exploita-
tion by the western imperial powers, at
the very time when those powers could
no longer protect their vested interests.

I want to read to my colleagues from
the book, Tehran, Our Path in War and
Peace, written by Earl Russell Browder,
published in 1944—about the same time
John Service was mailing his memoran-
dum to General Stilwell—by Interna-
tional Publishers, Inc., New York City.
On page 12 Mr. Browder quotes from the
declaration of Tehran which was signed

by Roosevelt, Churchill, and Stalin:

Our nations shall work together in the
war and in the peace that will follow.

Then, Mr. President, I want to read
from page 48 how Mr. Browder described
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the way in which Russia and the United
States will work together in the peace:

A policy directed toward realizing a great
market in Asia for American products must
ke directed, therefore, toward abolishing the
colonial system and its replacement by a sys-
tem of free, self-governing, unified nations.

Colonial or semicolonial regimes provide
narrow and restricted markets, while inde-
pendent, self-governing nations provide ex-
panding markets.

Again on page 51, Mr. Browder goes on
to describe in glowing terms what a
wonderful thing America's financing of
point 4 would be:

An American policy for Africa, to be prac-
tical, must have certain features which we
can already define with a degree of exacti-
tude:

It must be a policy which is made possible
by America’s participation in it;

That is, America must raise all Africa’s
problems to a higher level by the very act
of committing America to participate in their
solution, making a contribution no other
country could make.

It must he a policy which does not weaken
the relative position of Britain and France
vis-4-vis America, either in the world in gen-
eral or in specific relation to Africa. -

And, finally, it must be a policy which will
immediately set in motion the economic and
political advancement of the African peoples
themselves. * * *

America can underwrite a gigantic pro-
gram of the industrialization of Africa, to
be launched immediately at the -nclusion
of the war, at the moment that America's
war industries can shift over to peacetime
production.

No other country could do this but Amer-
ica, and to have such markets as this imme-
diately available after the war is one of the
most pressing postwar needs of America.

Such an African industrialization pro-
gram would immediately furnish a basis for
solving a thousand problems hitherto in-
soluble, and smong them the most im-
portant problems.

If Earl Browder had written point
4 he could not have done a betier job.

Mr. President, I do not know whether
Mr. Haldore Hanson is a card-carrying
Communist or not, but I do know that,
as head of the State Department’s tech-
nical staff on point 4, he is helping to
draft this basic program, which the
Communists in the Politburo in Maos-
cow are counting on as essential in their
expanding conquest of the Western
World.

Therefore, Mr. President, again I want
to warn my colleagues and the American
people that we are being sucked ever
deeper into Communist booby traps all
over the world. :

That the basic policies we are follow-
ing and the new secret commitments
that are now in the making cannot help
but play directly into the hands of
Stalin.

Mr. President, I ask unanimous con-

- sent that the article by Edna Lonigan,

What Lies in Point 4 published in the
April issue of American Affairs, be in-
corporated in the body of the REcorp to
conclude my remarks.

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

WHAT L1Es 1y POINT 4
(By Edna Lonigan)

(Nore.—Point 4 has had a wonderful pre-

natal life. ' It was conceived in January 1849.
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When it is born it will find an official emblem
walting for it—a kind of heraldic device
made up of draftsman’s tools by the State
Department to decorate the cover of what is
perhaps the most romantic state document
in all the archives. To put the theme in
your eyes there is a full page illustration
showing the land masses of the earth in
white, gray, and black, and under this six
human figures, four of them white, one gray,
and one black. The four white figures be-
long to the white land masses and represent
that two-thirds of the whole world that is
underdeveloped. The one gray figure be-
longs to the gray land masses, and repre=-
sents that part of the world that is in a state
of intermediate development. Thus you see
at a glance what a task devolves upon the
one black figure, who is one-sixth of the
human race and alone is developed. Point 4
is his job in a general sense; he must uplift
the one gray figure and the four white
figures. Actually it is more heroic than that,
because the black figure is itself in trouble.
The welght of point 4 will rest principally on
& small figure that is missing from the illus-
tration, namely, one to represent the United
States, which is the only great surplus nation
in the world and has only one-fifteenth of
its population. Speaking of the 1,500,000,000
underdeveloped people the State Department
gays: “These people in recent years have been
stirred by a growing awareness of the possi-
bilities of human advancement. They are
seeking a fuller life and striving to realize
their full capabilities. They aspire toward a
higher standard of living, better health, and
physical well-being. Under present circum-
stances their poverty is not merely a handi-
cap to themselves. By leaving them unable
to fulfill their reasonable aspirations, their
misery makes them fertile ground for any
ideology which will hold out to them promise,
however false, of means toward a better life.”
Point 4 will be born when the Congress
passes & law to authorize and clothe it. For
that purpose several bills are pending. They
do not name any specific sum of money.
They say, all of them, something like this:
“There are hereby authorized to be appro-
priated such sums as may be necessary.’—
Editor.)
1

In a few words of his inaugural address,
January 20, 1949, making the first announce-
ment of point 4, President Truman re-
vealed both the philosophy and the outline
of a program that put the whole world
agog. He sald:

“More than half the people of the world
are living in conditions approaching misery.
Their food is inadequate. They are victims
of disease. Their economic life is primitive
and stagnant. * * * We must embark
on a bold new program for making the bene-
fits of our scientific advances and industrial
progress available for the improvement and
growth of underdeveloped areas. * * *
We should make available * * * the
benefits of our store of technical knowledge.
* * * And in. cooperation with other na-
tions we should foster capital investment in
areas needing development. * * * This
program can greatly increase the industrial
activity in other Nations and can raise sub-
stantially their standards of living.”

There is no ground for the frequently ex-
pressed opinion that the plan is vague, ill-
formed, small, or tentative. If is clear and
admirably designed for its purpose. d

Point 4 extends the Marshall plan to
the globe, and makes it permanent. One of
its effects will be continue control by Gov=
ernment of the Nation’s capital fund as other
arguments for doing so may lose their force,

It is the capstone on a global new deal.
Instead of “one-third of a nation* ill-fed,
{ll-housed, ill-clad, we have “more than half
the people of the world” in need of “more
food, more clothing, more materials for
housing.”
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The program has two prongs: (a) The
Government will employ and direct a group
of technicians, who will administer the pro-
gram. (b) Private owners of capital will be
invited to supply the funds, within a “cli-
mate” provided by Government, that is, with
wages, hours, costs, and profits, subject to
Government regulation,

From this bold new program it does not
follow that we shall give or lend an addi-
tional dollar of capital to the underdevel-
oped people, nor that our technical aid
will be increased at all. What does happen
is that the management of what we give
and lend is transferred from private hands
to government.

Bills have already been introduced into
Congress to authorize the American Govern-
ment to provide technical assistance to un-
derdeveloped people of the world, and to in-
sure private investors against the risks of
confiscation of plant or earnings, or the In-
ability to convert foreign money into dol-
lars when they want to bring their profits
home.

These technical staffs will not be charged
to foreign aid. They will be recruited from
the Public Health Service, Soclal Security,
and other familiar agencies. They will be
paid for under the regular appropriations.

By thus setting up a managerial staff,
scattered throughout the Federal bureauc-
racy, and by enticing private investors to
supply the capital, it is possible for the
President to commit the country perma-
nently to the entire program of point 4, by
asking at first for very small appropriations,
like 25,000,000 for the Export-Import Bank
to guarantee private loans, and a few mil-
lions for additional technical aid.

It is no part of the plan to reveal before-
hand the total or ultimate cost of the bold
new program. All we know for sure is that
Undersecretary James Webb sald it was to
go on for 10 to 50 years.

One curious fact is that the President
already has all the powers he needs to carry
out a program of technical aid, as several
Members of Congress pointed out at the
hearings on the International Cooperation
Act of 1949, before the Committee on Foreign
Affairs, House of Representatives, Eighty-
first Congress, first sesslon. We are in fact
deep in that program now. Nevertheless,
point 4 must be dramatized by hearings, de-
bate, and propaganda to build up public
favor and to quiet criticism, J

The program for mobilizing public opinion
is being carried out by the same technique
of indoctrinating groups of people through
literature, state papers, meetings, public
speeches, and the rest, which was used so
effectively to mobilize the opinion of

. women’s clubs, unions, and other groups

favorable to Wwelfare in the campaign for
health insurance.

Some apparent confusion is introduced by
the fact that the United States Government
is to administer part of this program di-
rectly and part through its ties to the United
Nations Budget and Secretariat. At the same
time, the United Nations has a parallel pro-
gram with its own technieal staff, including
representatives of the borrowing nations,
and has plins for ralsing capital both from
the United States and by forced saving in
the underdeveloped areas.

These differences are all reconciled in one
larger process, which is that of gradually
extending political control over investment
capital, by means of a planning elite or
technical aristocracy in the service of a
political power. The effectiveness of this
method can be seen if you look at public
housing, in w_.ich a small technical staff in
Government learned to direct and gulde a
huge volume of private capital invested in
Government enterprises.

This is not the Governments first attempt
to enter the fleld of long-term investment.
Capital investment still remalns, however,
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the last relatively open area of our economy.
Interventionism appeared first on the peri-
phery, in the field of relief. It has been
steadily moving toward the heartland of in-
vestment, the source of all earnings and of
all welfare.

14

Before we can gage the effects of the bold
new program we have to note first how the
Iree private economy has hitherto brought
technical aid and capital goods to the under-
developed areas.

We have been dealing with these areas for
centuries, through trade and loans. Private
investment loans are the sale of capital
goods to poorer countries on the install-
ment plan. When countries without capital
needed railroads or steam engines, they bor-
rowed the money to pay for them from pri-
vate investors. They bought the equipment
outright and paid the investors back over
8 serles of years. In this way, the workers
in poorer countries benefited because they
got jobs building canals or railroads, or mak-
ing steel, long before the country was rich
enough to have saved the capital itself. The
workersin the richer (lending) countries ben-
efited because they could find jobs making
locomotives and machinery, for people too
poor to buy them outright.

The United States is the classic example of
an “undeveloped area” industrialized by
foreign investment. The English lent us
money fo build rallroads and canals when
we were too poor to assemble so much capi-
tal. We used the railroads to bring farm
products out of the Middle West for export,
and used our earnings to import machinery
for our factories. Soon we made enough
money to pay the British off, and then to
lend money ourselves to Eurcpe and Latin
America.

President Truman might call this “the
old imperialism, the exploitation for foreign
profit.” Would we be better off if the Mid-
dle West still sent its grain by boat down
the Mississippi and the trip to California
had to be made by way of Cape Horn?

In addition to loans, we had a very effec=
tive method for bringing capital and tech-
nical knowledge to backward areas by gifts
through churches, foundations, colleges,
and other voluntary organizations which
we financed out of the fruits of our industry.

By a brilliant meshing of our loans and
gifts we have been training Greeks, Arabs,
Indians, Chinese, and Latin Americans in
our technology and enterprise for many
years, The Agricultural Missions Founda-
tion has been training young Chinese in
better farming methods, and In®self-help
cooperatives. The Near East Foundation
has been teaching Greek and Arab young-
sters to exterminte mosquitoes, test seeds,
and market farm products. The Rockefeller
Foundation has sent some of the world's
greatest doctors to teach sanitation and to
find a cure for tropical diseases in Latin
America and Asia. Henry Ford helped train
the “Balllle boys™ from China in methods
of American industry, as he trained young
boys from Alabama.

The purpose of private or economic invest-
ment was to direct savings into the most
productive channels, so that the capital fund
could be kept intact, and used again and
again, Thus our savings were the source
of constantly increasing employment and
earnings, as they were planted again and
again, and produced harvest after harvest.

A clear distinction was always maintained
between loans and gifts. Loans were made
from eavings, under an agreement that they
were to be repald. Gifts were made from
outright contributions which the giver did
not expect to have repaid. Gifts were used
for education and health services, where the
benefit in Increased earnings was slow to
show itself., The welfare fund did not re-
new itself, but, since it was provided entirely
out of earnings, it created no debt and did
not lower employment and wages at home.
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No nation in history has ever had so mag-
nificent a system for sharing the fruits of
its work and skill with people of other na-
tions. The President cannot be embarking
on point 4 because we have not been helping
underdeveloped areas.

pisg

The Government's new program aban=
dons the distinction between loans and gifts.
All questions of costs are therefore complete=
1y blurred.

They have substituted a new distinction
between capital and technical assistance
which serves no economic purpose. Tech-
nicians are as much part of capital costs as
machines or any other roundabout expense.
Private investors have always supplied tech-
nicians as well as equipment, whether at the
Dniekrostroy Dam or the Tata Steel works in
India.

The new distinction is political. Under
point 4, the technicians will be Government
employees. Thus the steering or direction
of the new program is to be safe in the
hands of the Government leaders. Capital
will be privately owned or privately admine
istered, but under Government steering.

How 1is private capital to be drawn In?
Private investors will be given insurance
against special risks, such as the inconverti-
bility of other money into dollars, confisca=-
tion, or political upset.

It seems a bit fantastic that the American
Government should subsidize foreign na-
tions to mairtain inconvertible currencies
and then subsidize American firms to meet
the losses. It is even more fantastic that
our Government should guarantee indus-
tries against losses like Hitler's seizure of
power in Germany or Russian seizure of
Czechoslovakia,

There is, of course, no actuarial factor in
guch insurance. The State Department re-
fers to this as an indeterminate cost factor.
That is a pleasant way to say that the Gov-
ernment does not have to make costs and
revenues fit.

Why should private investors accept Gov-
ernment insurance against nonbusiness
risks? It is no part of the tradition of free
capitalism to buy and sell only where politi=
cal order can be guaranteed by the state.
French and Spanish merchants waited for
the establishment of order by government,
but the early English merchants went where-
ever trade was to be found, and brought their
own order with them.

Free capitalism grew up in a world of war,
robbery, piracy, at home and abroad. It ex-
pected treachery of governments. It estab-
lished its own islands of order, and in time
made limited government possible.

If businessmen accept the role assigned to
them in the new private enterprise, they will
eagerly seek Government orders, Government
guaranties, Government support prices, and
Government regulation of wages and profits.
If they do, then the capital in the hands of
private agencies will for all practical pur-
poses be fully and freely at the disposal of the
political leaders.

The heads of foundations and other phil-
anthropies will be urged, by similar offers of
cooperation, to put their capital and ex-
perience at the disposal of the Government
planners. Heads of universities will be urged
to open their facilitles to those projects and
scholars whom the Government selects.
Promotion and prestige will go, on the fac-
u_ties, to the men who cooperate with Gov-
ernment. The teachers and scholars who
might be tempted to criticize Government
finance or centralized control will form a
dwindling insignificant minority, whose
opinions can be ignored.

Private missionary agences will be invited
to cooperate and promised grants-in-aid, if
they support point 4, as health and welfare
agencies were promised grants under the
Federal health program. The support of
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nonprofit agencies high in the opinion of the
public will be invaluable to the Government
in the task of molding public opinion to ac-
cept without critical analysls a program with

.80 humanitarian a label.

Mr. Oscar Ewing, the Soclal Security Ad-
ministrator, sald to Congress: “If we can get
church organizations to do a thing, par-
ticularly if they can do it better, we certainly
would be silly not to utilize them to the
fullest extent, and do it through grants.”

From the administration's point of view,
the second function of private business and
the foundations will be to supply enough
know-how to keep the Government projects
from making conspicuous (politically costly)
errors. Economic losses are not serious but
public ridicule might be.

The Government will pick the brains of
businessmen with experience in industrial-
ization and foreign loans, until its staffs have
learned how to get on without them,

As soon s polnt 4 was unvelled to the
public, a stream of ideas, suggestions, and
criticlsms poured into Washington from peo-
ple of experience advising them what were
the hazards they were about to face. The
staffs of State, Commerce, Treasury and other
departments slfted these suggestions, disre-
garded those which explained how to operate
economically, but took over those which ex-
plained how to operate efficlently, in the phy-
sical sense, s0 that there would be no visible
breakdowns.

This is the method by which a spending
government can commandeer all the prac-
tical working knowledge of technical matters
that it needs—by letting private Industry
and nonprofit bodies give it to them.

Private firms cannot keep their present
monopoly of the knowledge of economlic op-
eratlon If the government sets its suction
pumps to pulling the knowledge from them.
Every bhit of business experience that is of
value to the strengthening of big govern-
ment can be skimmed off for future use.

Of course, the administration does not spell
out any plan to take all investment under
political management. It is only offering to
help, by taking over the “unmanageable sur-
Flus"” of our industries,

Federal management of farming began
with the Federal Farm Board, which tried to
take care of our unmanageable surpluses
of wheat and cotton. The people who tried
the experiment, for a temporary emergency
in Presldent Hoover's administration, knew
that economically they had failed. But they
did not realize that to the technicians of
government control their experiment was a
complete success. They sold the idea to the
New Deal as the AAA, and it gets bigger every

ear,
¥ The American public does not hear much

about our “unmanageable surpluses” of loco-_

motives, tractors, road machinery, and elec-
trical equipment. But the Eurcpean press,
and our propagandist literature, are full of
statements that Europe must “help” us by
taking the streams of trucks and tractors
that we are eager to give away.

The belief that our heavy industries must
get into a position of extreme “overproduc-
tion,” with a large unmanageable surplus, is
a cardinal principle both of the Russian
Marxists and those in the Socialist Labor
Party. The Marxists are as sure of the ulti-
mate breakdown of the heavy industries
through collapse of our capital geods market
as they are that the sun will rise.

The collectivists belleve that they can per-
suade the businessmen who make capital
gocds to fear surpluses, as farmers and labor
unions now do, and so make them responsive
to Government promises to buy their output
at prices the people of the Nation cannot
afford to pay. .

Producers’ goods are as dependent as corn
or wheat on the axlom that where there is
“overproduction” at a given price, the price
is too high, The price verdict of the free
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market is kinder in the long run—however
harsh 1ts verdict—than the Government’s
promise to move surpluses by using printing-
press money to buy them.

We need only remember that when the
Government guarantees a loan it is encourag-
ing buyers who cannot afford to buy. When
the Goverhment provides working capital it
encourages producers who cannot produce at
prices the free market can pay. Govern-
ment purchase of output is capital destruc-
tion. And Government purchase of output
abroad is putting foreign workers on a dole
paid by workers in our country.

Each of these plans has a ralson d'étre
from the Government’s point of view. It
brings about political interventlon in costs
or prices within the private firm. A small
amount of political intervention in internal
costs acts like a small stream in the cleft of
a rock. The dislocatlons of a little inter-
ventionism always lead to more interven-
tion. The first effects of Government mar-
keting of surplus tractors and freight cars
and generators will be like those in cotton
and wheat In the 1930's—price inflation in
producer goods, larger and more unmanage-
able surpluses of tractors and freight cars,
a much more painful price drop if producers-
tried to return to true economic prices in a
free market, and the continuous growth of
vested interests urging newer and better price
supports.

v

The State Department has summarized our
present commitments in its Foreign Affairs
OQutlines. Bullding the Peace, No. 21, issued
in the spring of 1949.

The Interdepartmental Committee on
Eclentific and Cultural Cooperation is the
vehicle for our exchange of technical help
with other American Republics. This
committee coordinates the work of 25 de-
partments and agencles of the Federal Gov-
ernment. Projects are under way in agri-
culture, public health, labor, soclal security,
fiscal administration, transportation, mining,
and geology.

The United States lends experts and under-
takes fleld work and trains personnel both
on the spot and in universities and technical
schools in this country.

As the State Department tactfully puts it,
“Latin Amesrican countries contributed 83
to every dollar expended by this coun-
try in programs carried out during the
latter (sic) half of 1948.” That means, in
the simpler language of Calvin Coolidge or
Abraham Lincoln, that American workers in
farm or factory or at their decks, pald 25
cents for every 75 cents spent in Latin Amer-
ica on raising farm and industrial output
and increasing the population of nations
which cannot feed their present population,

The State Department calls this a “sur-
prisingly low cost.,” It mentions the. budget
of the Interdepartmental Committee, but
does not mention the costs incurred by the
25 cooperating agencies.

This is not of course confined to Latin
America. The Smith-Mundt Act, passed in
January 1948, authorized' the administra-
tlon to expand these activities on a world-
wide basis, which gces to show how closely
the camel’s nose is attached to his neck.

«There is also the Institute of Inter-
American Affairs, a Government corporation,
not a bureau. It was chartered in August,
1947, It has what the State Department calls
“wide latitude” in the choice of projects and
“the time and money to be spent on them."

It sets up agencies known as servicios,
staffed jointly with American and local ad-
ministrators and technicians and *“jointly
financed and administered” by both the
United States and the beneficiaries. The
experts work under the ministry of the local
government or with private firms. They
establish health centers, construct hospitals,
and laboratories and schools of nursing and
hyglene, They have 1,200 scholarships for
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training technicians in the United States
and local training centers for 7,500 pecple in
Latin America. We are engaged t;hererora
in requiring that young technicians in Latin
America who wish to come to this country
must have the approval of their governments
before the doors of opportunity are opened
to them,

The receiving government gradually as-
sumes “increasing” responsibility for.operat-
ing costs. When the United States with-
draws, the projects become the property of
the local government.

This is only one of the resemblances be-
tween the servicios and the machine tractor
stations in Soviet Russia, by means of which
the central government has an agency of its
own in every village and hamlet in the land.
For example in Peru, we have set up a nation-
wide agricultural extension service, with a
"“machinery pool,” as well as seeds, trees and
insecticides. But what local areas will dis-
agree with the central government, when the
central government owns all the farm equip-
ment in the district?

The President has already asked for ex-
tension of the Institute's charter until 1955,
and a “further request may be made,” says
the Btate Department, to extend the Insti-
tute “outside the Western Hemisphere.”

American experts are helping the Mexican
Government with mining and metallurgical
techniques. We have geologists in Brazil
helping that government locate minerals. In
aeronautics we have government fleld par-
ties in five Latin American countries. In
Brazil they followed the quaint practice of
having the Brazillan Government itself hire
and pay American aeronautical engineers.

It is obvious now that by building up a
large staff of technicians, and “giving” their
services to foreign governments on a govern=
ment-to-government basis, the administra-
tion is exerting tremendous pressure all over
the world in favor of government control of
the new industries that arise, and in favor
of the planned economy, Whether the people
of those countries want their governments
to control them or not.

Likewise when foreign technical students

come here they are given a thorough course
in the Public Roads Administration, TVA, the
Public Health Bervice, and other planning
agencies, before they are sent to private col-
leges which might still hold to the idea of
economic life free from governmental direc~
tlon.
Technical assistance projects under ECA
include (1) increasing industrial produc-
tivity, (2) increasing farm productivity, (3)
man power utilization and *“condifions of
employment,” (4) market surveys, (5) gov-
ernmental administration and (8) colonial
development. The last Is of course point
4 for “undeveloped areas” owned by Eu-
ropean nations,

The Export-Import Bank also makes tech-
nical surveys. A large varlety of UN agen-
cles are doing likewise. All the really alert
Federal and UN agencies are “empire bulld-
ing” their technical stafls.

We can take it for granted that every
pureau and agency, no matter how small,
will find increased need for technical men,
and will discover that its mandate requires
it to carry on its operations in foreign coun-
tries.

v

This sudden building up of technical staffs
has the greatest political significance.

In economics, technicians do not play the
decisive role in investment. The most im-
portant role is that of the enterprisers, the
men who know how to direct new ventures
into the right channels at the start. In
the whole literature of point 4 there is
no mention of the men who are to have
over-all direction of these Investments.

Government does not need economic en-
terprisers. Private enterprisers have to find
productive uses for their capital or they do
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not get their capital back, and they soon
cease to be capitalists. The Government is
not subject to that annoying restriction be=
cause it gets its caplital through the taxing
power. "“Losses” no longer have any mean=
ing. *Costs” no longer have any meaning.
Government can operate with any cost
structure and any margin of error, because
the producers of the Nation can be com-
pelled to make up the losses, Government
has no incentive to low-cost operation. It
has the strongest incentives to high-cost
operation.

Another reason why the bold new pro=-
gram does not call for a staff of enterprisers
before it hires its techniclans is the Marxian
dogma that capital is automatically profit-
able, it reproduces itself without any atten-
tion, and so the enterpriser performs no
function for his profits. It doesn’t make
any difference how capital is spent. There
is always more where the last came from.

Marxians are as enthusiastic about teche
niclans as they are skeptical about enter=
prisers. Techniclans are "workers.” Also
they are numerous and easily organized.
They are part of the discontented intellec-
tual class, from whom the collectivists have
won 0 many recruits.

In addition to the somewhat mystical en-
thusiasm for technicians on the part of the
true Marxists, more earthy politicians have
been eager to draw experts onto the Govern-
ment payroll, because they are part of the
ideological front, behind which the change
to the European pattern of government is
going on.

Everyone Eknows technicians are intelli-
gent, idealistic, good, public-spirited. If a
government employs great numbers of them,
it must be a good government. Both the
technicians and the public will believe it is.

Point 4 is skillfully designed to hold out
to the young biologist, soil chemist, public~
health doctor or engineer the vision of new
opportunities to use his talents to serve the
people. This is the same technique by which
the social workers were won over to collectiv-
ism tarough WPA, and the young doctors and
nurses to socialized medicine.

George Allen, Assistant Secretary of State,
said to the American Soclety of Engineering
Education, “I can assure you that engineer-
ing will play a prominent part in the pro-
gram, and subject to approval by the United
States Congress, and by other countries
* * * hundreds of American and other
engineers will be going annually to assist
the governments of underdeveloped areas of

. the world.”

Point 4 is an appeal to all the bright young
technical men in the world to get on a gov-
ernment payroll. If is part of the attempt
to concentrate in government virtually the
whole of the secondary intellectual class.

vi

What benefits can we expect from this
sudden eruption of politically governed for-
eign investment?

A precise statement of the economic prob-
lem of political investment is given by the
International Bank for Reconstruction and
Development in its press release No. 134,
for May 11, 1949,

Lest we forget, the bank was set up at
Bretton Woods, to give us once and for all
the perfect machinery for the reconstruction
of underdeveloped areas.

The release says: “The bank will not be
deflected from its determination to make
loans only for sound and productive projects.
For the efficient canalization of savings is
as essential on the international plane as it
is on the domestic. Any organization which
loweped its standards in this respect would
be gullty of waste for the sake of an osten-
sibly humanitarian gesture. The bank has
no intention of so abusing its responsibilities.

“This does not mean, of course, that the
bank finances only projects which pass
private investment criteria. To the con=

7627

trary * * * itz purpose is to finance
projects involving risks which private in-
vestors are unable or unwilling to assume.”

The report goes on: “Since loans made by
the bank are on terms which are not de-
signed to make any substantial profit, it is
clear that any greater liberality * * *
would amount simply to disguised intergov-
ernmental grants.”

It is the more distressing therefore to find
evidence of a recent sharp change to a policy
of “going along with"” the new program.
The bank suddenly announced on June 30,
1949, that it was sending to Colombia a nine-
man team of experts, headed by Lauchlin
Currie. His committee is to study not
specific long-term loans, but Colombila’s
“over-all economy.” Its staff includes not
only economists but experts on welfare from
the WHO and FAO.

The results of shifting from specific eco~
1 omic loans to over-all welfare loans may be
tested by examining the results of our 15

; years of political investment in Puerto Rico.

Puerto Rico is the classic case of American
governmental aid to “undeveloped areas.”
The original program for this aid was drafted
in 1834 by Luis Mufioz-Marin at the sug-
gestion of R. G. Tugwell and Mrs, Franklin
D. Roosevelt. Newspaper statements, like
that in Time for May 2, 1949, saying that
the Tugwell program was set up in 1941,
ignore the early stages of the planning which
did not get into the record.

There was first the Chardon plan, based
throughout on the Marxian assumption that
the sugar companies and other large firms
had made no contribution to the island but
only extracted revenue from it.

It proposed that the Federal Government
provide the capital to buy the sugar company
lands and centrals, and give them to the
Puerto Rican landowners. In addition the
Federal Government was to undertake a
variety of welfare projects on the island.

In 1934 a special committee was sent down
to Investigate the adequacy of the plan. The
committee found that the sugar industry
profits were based on American engineering
gkill, and the sugar industry had actually
trained many young Puerto Ricans in our
technical arts.

The committee found that the planners
had missed the real problem. American
health and sanitation measures had lowered
the death rate so greatly as to lead to dis-
astrous overpopulation. The committee
urged the immediate cessation of relief, doles
and every form of American subsidy, and a
shift of policy to training the Puerto Ricans
in strict production.

What happened is a side light on Govern=-
ment planning. The Chardon group bor-
rowed from the committee’s report every-
thing which was useful to the planners, and
filed the rest.

Although the Chardon plan was manifestly
ruinous to the Puerto Rican economy and a
good plan for self-help was available, the
Federal Government poured millions into the
plan for buying up the sugar lands from
those who knew how to operate them ef-
ficlently.

Why didn't this soclalist utopia hit the
rocks? Because, as with English socialism,
our Government continued to siphon the
earnings of Americans into political spend-
ing on the island. When peacetime spend-
ing might have come to an end, and let the
socialist skeleton in our closet out into the
light, American military spending supported
the island's economy, high up on artificial
wages set by the New Deal’s welfare agencies.

The good showing of our socialist experi-
ment in Pyerto Rico rests entirely on the red
ink in the Federal budget in Washington.

The net result of 15 years of “plan-
ning” 1s that the population of the over=-
crowded island increased by another half a
million, althought a cityful of Puerto Ricans
has migrated to Marcantonio’s district in
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New York. Over a billion of American dol-
lars has been spent (probably much more).
The island government has started some new
industries—but how many private firms
were wiped out or never started, during the
years of Tugwell’s planning to make the
island a pilot plant for soclalism on the
Continent? The economy of Puerto Rico
rests today, where it did in 1934, on federal
relief.

The point 4 program follows exactly
the pattern of Puerto Rico in its major
error—Iit puts health and welfare ahead of
industry and employment. As Isalah Bow-
man said of Africa: “If millions are saved

* from tribal war, malaria and tse-tse fly only
to be permitted to die of starvation, the
controlling white has not improved the
status of the population, he has only
changed the categories of the vital statis-
ties."

_ Thousands of competent people know this.
The difficulty is the absence of any tie be-
tween the political leaders who Wwant to
spend money on dramatic projects, and the
victims of their “help.”

Every single step taken under point 4,
Insofar as it is successful, means adding
more and more people, billions of people,
to the poor eroded overcrowded areas of the
world where human misery is now at its
worst.

The use of DDT in British Guiana so re-
duced the death rate that the population
is expanding about 10 percent a year. The
suppression of tribal wars in British Africa
had the same kind of result. Population in
Latin America, India, and China is rising
about 215 percent a year. So also in Europe,
whose extra people now have no place to go.

Willlam Vogt in the Saturday Evening
Post says, “Anything that we do to speed
the rate of population increase without as-
suring a parallel increase in the necessities
of life imposes an extremely grave responsi-
bility upon us. This relationship between
mounting appetites and the possible means
of satisfying them is one that must have
fundamental and controlling consideration
as we develop a program under point 4.

If there is anything that the world does
not need at the moment, it is stimulants to
population growth. The pattern of point
4 may be only a larger and more distress-
ing version of the story of Puerto Rico. All
will go well so long as the spending con-
tinues. But a time may come when dollar
imperialism would lock like the Golden Age
compered to the horrors of welfare imper-
ialism,

vII

Is there no hope? Must we abandon our
promise to help the pocrer nations of the
earth, dash the hopes of innocent people, and
expose ourselves to ridicule?

Certainly not. The hopes that have been
aroused are too great to be lightly ignored,
Our only choice is to return to our own
tested method of irrigating the undeveloped
areas of the world with our capital, economic
skills, and social benefits,

There is, however, a total conflict between,
on one hand, the method of private invest-
ment and private gifts, and, on the other,
government-controlled capital, managed by a
governmental technocracy.

Every loan or grant which can legitimately
be made to an undeveloped area, without
risk of ruining the beneficiaries, can be made
now through private initiative or through
the original program of the International
Bank.

The advantage of the old American method
of alding people who are not yet industrial-
1zed s that it depends on private savings, not
on the taxing power. That means lenders
cannot put their money into any project
that will not provide the people of the unde-
veloped areas with more employment and
higher wages.

Of course the borrowers complain about
repaying our loans. They always do. They
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pay Installments for many years, after the
locomotives and machines are no longer new,
and they have long forgotten what it would
be like to do without them. It is natural
that borrowers do not like to pay old debts.
‘We were not too pleased to repay what the
British lent to us. But why transfer these
tensions between private citizens into fen=-
slons between governments?

Of course there were some shady transac-
tions in the history of private investment.
But according to Pravda there are some
shady transactions even in Soviet Russia,
and it is hinted that there are some in our
own Government in Washington.

Of course private managers and techni-
cians were arrogant, and missed some of the
possibilities of hiring local talent, but what
reason is there for thinking that govern-

‘ment managers are free from arrogance, or

that Indian engineers would like it better
if they thought their talents were ignored by
a foreign government operating in their
country?

The most important thing, however, is
that private investment rests on the right
human foundation, a foundation so com-
pletely right that it was never necessary to
formulate it in plain English.

Because private investment could not get
capital by taxation, projects that paid out
had to come before gifts, or, to say the same
thing, projects to raise production and em-
ployment had to precede projects that in-
creased health and welfare. The soclety
therefore was kept in balance, and jobs, em-
ploym~nt, food, health, and education grew
together.

The rule is absolute that no people can
spend money on health and education and
welfare simply because they need it. They
can spend on welfare only when they have
achieved high preduction and high em-
ployment.

VIIT

Can we return to the free system? Politi-
cally such a step would be resisted by all
the propaganda and organizational skills of
the administration. The espending on
point 4 is so scattered that only a drastic cut
in all spending will save us from many
Puerto Ricos.

A cut in spending will stop the waste of
our Nation's capital fund, but we need much
more than that. We need to turn trium-
phantly to our own free system in full con-
fidence that it is the world’s most magnifi=
cent enterprise in sharing capitalist savings
and industrial arts with less fortunate peo-
ple. We need to search out every legitimate
channel through which our use of free enter-
prise can be expanded.

American capital lived so long in a stable
political atmosphere that it npw puts the
cart before the horse. It has accepted the
Merxian argument that risk-takers cannot
lend money untll governments have estab-
lished political order.

The truth lies at the opposite pole. Busi-
nessmen have to look back at the history of
business enterprise and see how much it rests
on courage and imagination. “Risk-taking™
does not mean deciding whether to charge
b or 6 percent for a loan backed by a piece
of paper, It means deciding whether to go
unarmed and unprotected into regions of
danger. Political order would he sooner
restored if private enterprise would take up
the true burden of risk in the world as it is,
and put behind it all spurious economic
“security.” That means to realize that there
can never be for long a higher price than the
market pays and that government coopera-
tion with free enterprise is like the coopera-
tion of the young lady of Niger with the tiger,

INVESTIGATION OF OLD-AGE AND SUR-
VIVORS INSURANCE AND ALL OTHER
ASPECTS OF SOCIAL-SECURITY SYSTEM

Mr. CAIN. Mr. President, on Wednes-
day of last week, May 17, 1950, H. R.
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6000, as amended, was reported by the
Senate Committee on Finance to the
Senate €alendar, It was stated when
the bill was offered that the committee
report on the proposed legislation would
not be printed and made available to all
Senators until some time this week.
The report has not yet appeared on our
desks. *

The junior Senator from Washington
has not yet had an opportunity to study
the committee report. He is, however,
of the considered opinion that H, R. 6000,
whatever its amendments may be, ought
not to be passed and approved by the
Congress and the President of the United
States. The junior Senator from Wash-
ington holds to the view that the time
has come when a new and different so-
cial-security system and pattern ought
to replace the system which was initi-
ated 15 years ago.

The junior Senator from Washington
believes that the Nation ought to recog-
nize the needs of the American aged as
being our Nation’s responsibility. If the
Nation is willing to recognize and pro-
vide for the needs of some of the aged
it ought to be willing to provide for the
needs of all of the aged. It is because
of the conviction, a very deep and sin-
cere one, that I shall oppose the pas-
sage of H. R. 6000, as amended, with
every legitimate means at my disposal.

Even though H. R. 6000, as amended,
is not the pending business I think it is
proper and necessary to speak to that
subject at this time. My intention and
hope is to arouse a national interest and
concern over the coming question of
what should the Nation do about our
Nation’s aged.

When our social-security system was
initiated in 1935, millions of aged men
and women were not included within its
coverage. These millions have either
been left to their own devices or they
have been required to seek assistance
through relief, or a means test, or a dole.
Sinece 1935 additional millions of Ameri-
cans have become aged who were not
provided for through our social-security
-system. If the Congress now agrees to
extend the coverage and liberalize the
benefits of the social-security system
which began in 1935 additional millions
of aged persons will be left out in the
cold as a continuing charge on society,
on charity, and on some kinds of relief.

If it was our intention in 1935—and
I think that it must have been—to devise
a social-security system which would
take care of the legitimate needs of the
American aged, we must admit today
that our objective has not been fulfilled
and that it never can be through any
mere extension of the prevailing social-
security system,

The junior Senator from Washington
is convinced, Mr, President, that if we
take the time carefully to explain fo the
N’ation what the prevailing social-secu-
rity system has done and intends to do in
the future, and what this system can
never accomplish, a vast majority of the
citizens will have the patience—and it
will require a great deal of patience—
to grant the Congress sufiicient time
through which to design and establish &
social-security system which will ade=-
quately protect and provide for the needs
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of all of our American aged. On the
strength of this conviction, I offer now
the views of one Member of the Senate.

For 15 years we have been telling the
American people that we, here in the
Congress, were helping to build up an
honest social-security system. We have
said that we were really concerned about
the plight of the old and the indigent.
We have told the boys and girls just
starting their first jobs that if their
social-security taxes were faithfully paid
over a certain number of years each could
look forward to an annuity when he
retired.

Gradually, as the traps and pitfalls
of the Social Security Act have become
clear, it has dawned on many of us that
we are not building up an honest social-
security system at all. We see now that
the promises we made to those boys and
girls in their first jobs, promises sus-
tained by our votes in the Senate, are
promises that all too often are not worth
the paper on which they are printed.

We are daily running the risk of ex-
posure as collaborators in a national
* swindle. If once or twice we blundered
because we did not understand what we
were doing, we no longer have that
€excuse.

Mr. President, it is fime to purge our-
selves, to openly confess the deception
in which we have been unwitting part-
ners. It is time, as I see it, to tell the
American people the truth. It is time
to admit what is really a sort of organic
dishonesty in the very heart of the pend-
ing social-security bill, H. R. 6000, which
soon will be before us. It is time to
acknowledge that what we thought was
liberalism back in 1935 is really a blind
and reactionary philosophy on which to
base a social-security system. And it is
high time that we got busy and tried to
do a really honest and on-the-level job
with old-age benefits.

I am therefore submitting a resolu-
tion for a full and complete investigation
of old-age and survivors insurance and
all other aspects of the social security
program, including its administration,
and particularly in respect to coverage,
benefits, and taxes relating thereto, for
the purpose of assisting the Senate in
dealing with legislation relating to social
security.

The investigation called for in the res-
olution has numerous purposes, but two
purposes are chief above all, namely:

First. To institute a careful inguiry as
to whether it may not be possible to sub-
stitute for the present setup, an entirely
different system which would avoid the
huge costs of administration and the du-
plication, which might disclose some
other form of taxation, more simple and
direct for its support, and which would
give to the old people more positive se-
curity than they now have. In par-
ticular the investigation is directed to see
whether or not it may not be possible
to install without further delay a system
whereby, on a pay-as-you-go basis, a uni-
form benefit may be granted to every
man and woman who has now reached or
passed the agreed-upon retirement age.

Second. To conduct a rigorous inquiry
into the present Social Security Admin-
istration which has been directing the
present system for the past 15 years.
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This inguiry should include investigation
of the personnel of the system, the de-
tails of their management of the system
and of their conduct and deportment in
the matter of influencing proposed social
security legislation.

Mr. President, I am keenly aware that
the Finance Committee has spent
months on this bill. That they have
saved us from some fiscal booby traps—
disability insurance, for example—is
certainly true, and we should be grate-
ful. Yet despite all their labor, simply
because the foundation upon which the
committee had to do its work has, to my
mind, been faulty from the beginning,
since 1935, so the completed bill is flawed
and fissured with fundamental defects.
No amount of committee pruning or al-
ternation could set it right. I do not see
how it could be otherwise.

Let me make myself very clear at this
point, Let us suppose, for example, that
an official of one of the great life insur-
ance trade associations wrote to the
chairman of the Finance Committee, con-
gratulating him on the committee’s work
in pruning the bill, in refusing to in-
corporate any provision for disability in-
surance, and so on. I would heartily
agree with any congratulations of that
character; but I would still have to say,
as I have just said, that since the foun-
dation upon which the committee had to
do its work has been faulty from the be-
ginning, so the completed bill is flawed
and fissured with fundamental defects.

The chairman of the committee, the
distinguished Senator from Georgia,
pressed very close to the heart of the
matter on January 28 last, during the
course of the hearings on the bill.

He said then:

I want to make my own position clear upon
it. I have never been able to see why we
should not have a universal coverage if it is
practicable to do it, that is, If it can be
accomplished.

I agree with him; and I say further:
Why do we not set about it right now?
Why not have the subject investigated
now?

Again, during the Senate hearings on
February 27, the Senator from Colo-
rado [Mr, Mrugin] put this proposition
and question to a witness:

Many people hearing all these inconsist=
encies of theory which work into great in-
consistencies of practice are suggesting that
we start right out and have a pay-as-you-go
system, giving dollars for every person who
reaches retirement age; that we have a pay-
as-you-go system, and stop calling it insur-
ance. Put any accurate semantic on it that
you want to, but cut out all this monkey
business and all these confusions which re=
sult from considering as an insurance sys-
tem that which is not one. Get right down
to the end point of having dollars for every
person who reaches retirement age, and start
collecting whatever is necessary to sustain
the system, and continue to do that, What
do you think of that?"

I should like to answer that question
@s best I can, I think a special investi-
gating body should take the matter under
consideration at once.

Why pass a bill that we know is bad,
despite the best efforts of the Finance
Committee—and they were good ef-
forts—when with the expenditures of a
little more time we might have legisla-
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tion that is good? The system that we
now have has been falling ever deeper
into disrepute with the passage of the
years. Why make confusion worse con-
founded? Why attempt to make exist-
ent dishonesty, however unintentionally -
arrived at—and all of it certainly must
have been that—even more dishonest?
Why keep talking about people who are
going to be old a generation hence, while
under the present social security system
we turn our backs upon millions who are
old right now, this afternoon.

I wish to give notice now that before
consideration of House bill 6000 is con-
cluded it is my intention to move to
recommit the bill to committee. This
intention will become a fact if other
Senators will join with me and permit
me to join with them in opposing H. R.
6000. Although I have not had time to
confer with many other Senators about
H, R. 6000, I have reason to believe that
other Senators share my views, and that
very few Senators, either Senators on the
committee or Senators who are not on it,
are enthusiastic about that bill or are
convinced that H. R. 6000 is a reason-
able answer to the problem of our aged
population, .

Mr. President, I have no wish of any
kind to add to the burdens already borne
by the Finance Committee, but it would
appear that this bill cannot adequately
serve the real social-security needs of our
Nation and of our time.

As of January 1, 1950, it was estimated
that we had in this country 11,500,000
persons 65 years or older.

Out of this eleven and a half million,
2,000,000 had retired and were receiving
old-age and survivors benefits. Side by
side with those 2,000,000 was another
and much larger crowd of old people,
2,700,000 of them, who were getting old-
age assistance, which in many instances
is simply means-test relief. Among the
remaining 6,800,000 old persons were
many other persons who were without
work and in straitened circumstances—
persons who, although most deserv-
ing, were unwilling, because pride is
something which many Americans of any
age still possess, Mr. President—to un-
dergo what they thought was the stigma
of the means test.

On the basis of the releases which the
Finance Committee has given us it ap-
pears that, under the provisions of H. R.
6000, over 80 percent of the jobs in this
country will be covered under old-age
and survivors insurance, as compared to
only 60 percent under existing law. This
will mean that in future generations,
when all of today’s old people are dead
and today’s young people become aged,
over 80 percent of them will get the ben-
efits provided by H. R. 6000, as amended.
In any event, despite H. R. 6000, the fact
remains that out of our present 2,700,000
citizens 65 years of age or over, and now
on old-age assistance, and the other mil- -
lions of deserving old people no longer
employed, none will be able to look, so
far as I can determine, to our social se-
curity program for anything other than
means-iest assistance.

Social Security Commissioner Alt-
meyer has often spoken of the desirabil-
ity .of more comprehensive coverage.
But desirable though complete coverage
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of people at the working ages is, it alone
cannot help the present old people.
Sixty percent of our working people have
been covered, but less than 20 percent of
our cld people are receiving benefits.
So many of our present old pecple were
already old when social security started
that, even if House bill 6060 had been in
force since 1937, only half of today’'s old
people, an actuary tells me, would be
receiving benefits today. Something is
wrong somewhere. I suggest that it is
desirable, before we take any further
step, to find out what the trouble is.

What is badly needed is a thorough,
impartial, and completely independent
investigation of two completely different
aspects of our social-security problems.

First, we want an investigation not
only of our present concept and method
of handling old-age benefits and old-
age assistance, but we want a detailed
examination and report on other meth-
ods and concepts. So far, we have had
no such examination and report, al-
though various advisory councils and
legislative inauiries have had social-
security problems before them.

Mr. President, all of us know that our
social-security system as it is presently
organized is an extremely complex busi-
ness. Indeed, it is so complex, with its
many intricate definitions as to “average
monthly wage,” “quarters of coverage,”
“fully insured individual,” “currently in-
sured individual,” and so forth, that
anyone who does not spend his time
keeping track of social-security pro-
cedures can get himself so snarled in the
involvements of old-age and survivors
insurance that he feels as though he will
never get out again. The bill, H. R.
6000, preposes to add to these a host of
new terms, such as ‘“self-employment,”
“net earnings,” “primary benefit recom-
putation,” and so forth and so on. I
think, Mr. President, you will agree with
me and with a good many others—be-
cause citizens from all over the country
write to us about this problem—that all
these highly technical definitions make
it impossible for the average citizen to
understand his rights under the law, so
that he is at the mercy of the large num=-
ber of adjudicators in the social-secu-
rity bureaucracy as to whether he will
get a benefit and as to how much that
benefit will be. Because of these techni-
cal complications, multitudes of contrib-
utors will fail to get benefits which they
deserve and need. But more than this,
the law opens the door to ingenious
swindling on the part of people who do
not need the benefits at all.

We may cite as an example of this
swindling just one of a great variety
of actual cases, reported by a reliable
source. The man involved was a part-
ner in a prosperous business and got no
salary at all. He simply split the profits
with his partner. Hence he could not
qualify under OASI. In 1840 he discov-
ered that all he needed to qualify was 6
quarters in covered employment. He re-
arranged his business so as to pay him=-
self a salary of $3,000, the maximum in-
come subject to social-security tax. Of
‘course, he found another way to divide
the profits of his business with his part-
ner as he had in the past. After 12
years, that is 6 quariers of covered em-
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ployment, he changed back to his old
parinership errangement. He retired
from his covered job on July 1, 1941, after
having paid the Government $45 all=
told in social-security taxes. Under the
operation of the law, he was put down
with a recorded wage from January 1,
1937, to July 1, 1941, a period of 435 years.
Under these circumstances he secured a
pension of $23.80 a month from the Gov-
ernment, and his wife, $11.90 a month,
a total of $35.50 a month for the two of
them. On May 1 of this year, 1950, he
and his wife had received 106 monthly
payments totaling $3,700. They are both
still alive and may get much more social
security before one of them dies, or both.
But up to date they have received $3,700
in exchange for §45 paid in taxes. This
is not insurance in any language. It is
a handout, and a handout got by ma-
nipulating a law wide-open to manipula-
tion. The contention may be made that
$35.70 is not enough for two cld people
to live on. That is not the guestion at
this point. This actual case was that of
2 prosperous man who was given a legal
opportunity to shake down his Govern-
ment, and who, furthermore, was invited
by his Government to do it.

This illustrates the practical effect of
one phase of our social-security laws,
People generally are given the impres-
sion that this is insurance, that people
make an appreciable contribution to-
ward what they eventually get. This is
not true. Some do and many do not.

When we turn from the complex am-
buscades of OASI we are faced with the
fantastic growth of old-age assistance,
that is, the relief paid to old people in
need, who cannot qualify for old-age and
survivors insurance.

Mr, President, I first began to get
deeply interested in the question of
what the Nation ought to do about Amer-
ica’s aged because of what the State of
Washington, which, in part, I represent,
has felt it necessary to do through assist-
ance resulting from a Federal subsidy to
aged persons within the State of Wash-
ington. The knowledge of what is
happening in the State of Washington
has certainly convinced me, as a Senator
from that State, that the Federal Gov-
ernment must reappraise its attitude
toward social security in the hope of
finding a system which it can afford and
which will cover aged people wherever
they may live, probably with age as the
only qualification for whatever the pen-
sion to be given them might turn out to
be as a result of a concrete and thor-
oughgoing study and investigation of the
problem. Through a matching formula,
the Federal Government and the States
pay subsidies to provide the money for
this old-age assistance. Back in 1935
many people figured that this would be a
temporary affair. Many people though
that 25 old-age and survivors insurante
got in stride more and more old people
would come under the so-called insur-
ance system, and that the sums required
for old-age assistance would gradually
subside. This has not occurred, and, as
I have indicated, it will not occur for
many years, even though coverage is ex-
tended to above 80 percent of the jobs of
people of working age.
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But there is another fatal defect of
our social-security program which is
little appreciated. This is the impos-
sibility of financing old-age and sur-
vivors insurance realistically when the
number of future beneficiaries will be
s0 much greater than the present num-
ber. While today only 2,000,600 old peo-
ple get these insurance benefits, or abbut
one-sixth of our aged population, 50
years from .now almost 20,000,000 will
be receiving them, or about five-sixths
of the aged population at that time.

Because of this deferred-benefit con-
cept of social security, because today's
number of beneficiaries is only about
one-tenth of what it will ultimately be,
we are not forced, as we should be, to
look at the real cost of social-security
benefits. With forty or fifty million
workers paying contributions under the
program and only 2,000,000 drawing
benefits, it is easy to say, “Oh, then
social-security benefits are cheap—we
can double or triple them and still be
able to finance them out of a 1'%-percent
payroll tax,” and we ignore what the
effect will be when 20,000,000 old people
get these doubled or tripled benefits and
the number of contributing workers may
have increased only to sixty or seventy
million, This ignoring of ultimate costs
is the trap into which some of our so-
called planners would have us fall. But
I think someone’s voice should be raised,
saying, “Look out and beware.”

Let us look into the possibility of add-
ing to our present benefit rolls the mil-
lions of needy people now on means-test
assistance or receiving next to nothing
at all, before we consider raising the
benefits of the 2,000,000 now on the rolls.
In this way we might meet two objec-
tives: first, that of caring for our present
old people, and, second, that of getting
rid of the deferred-benefit concept,
which makes a realistic view of benefit
costs impossible,

It is essential that we look into this
pessibility first rather than pass H, R,
6000 first and then investigate, as some
of my colleagues have suggested. If we
pass H. R. 6000 first, we are courting the
very probable disaster of committing
ourselves to a benefit program whose ul-
timate costs will be such as to mortgage
the future and which can be met only
by further devalued dollars.

Why should we further buttress and
entrench a system which is so hopelessly
unsatisfactory both now and in the fu-
ture? Itis unsatisfactory and cruel now
because it leaves so many old people out
in the cold. It will be worse than un-
satisfactory in the future because it
promises bankruptcy and the wreck of
our entire economy.

Why not halt at this point to find out
where we are going? Why not leave the
system as it is for the moment, until we
investigate other possible systems?

Why mortgage the future at all?

Why not consider the possibility that
careful inquiry might disclose an en-
tirely different system which would avoid
the huge costs of administration and
the duplication, which would substitute
some other form of taxatiion, more sim-
ple and direct, for its support and which
would give more positive security to the
aged than this complicated system?
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The hope of finding such a different
system is the first reason for offering this
resolution to investigate.

Mr. President, I am not a social-se-
curity expert. I am not an actuary. I
am not a statistician. I cannot give the
answers to these things. But I do know
that criticism of the present system has
been mounting over the years, criticism
from the most responsible sources.

Only a few days ago, Leonard J. Cal-
houn, whom I have never met, who from
1936 to 1943 was the assistant general
counsel of the Social Security Board,
published a long critical essay under the
title of “How Much Social Security Can
We Afford?” In this essay Calhoun
made some highly categorical state-
ments. He said:

For a large number of people the system
is in effect a lottery, despite the adoption of
the name “insurance.” Nevertheless it is
mmpulsory.

A fine thing, Mr. President, to have a
social security system which, in reality,
is a compulsory lottery.

At the hearings on this bill on January
30th last, there appeared William Rulon
Williamson, formerly the actuarial con-
sultant to the Social Security Adminis-
tration. Said Williamson:

H. R. 6000 sets out to make this system-—

That is, our present social security

system—
even more Iintolerable. Nothing could
Justify its To put the fact bluntly,

if old-age and survivors insurance was in=-
tended to deal significantly and effectively
with the aged and orphan population, 1t is
a flop. If it set out to avoid paying benefits,
it 1s a success.

Again, in a prepared statement sub-
mitted to the Finance Committee during
these hearings, George Immerwahr, for=-
merly the actuary for the Bureau of Old-
Age and Survivors Insurance at Balti-
more, stated:

Because of its deferred cost structure, the
program cannot be financed satistactorily by
either actuarial reserve or current-cost tech-
nique. The former technigue is politically
dangerous and economically unsound; the
latter leads to popular undervaluation of
benefit costs and to resulting dangers.

These are men of standing who in
past time have had direct experience
with the system under which we now
operate.

We may turn to others who have
never had any direct connection with
the system but who have devoted long
and careful study to it. Recall the
statement of Representative Curris of
Nebraska, a statement made last Octo-
ber on the floor of the House, while
House bill 6000 was under discussion.
Said Representative CurTis:

The old-age and survivors insurance pro-
gram is a grossly unsound and ineflective
tool for the soclal-securlty purposes it at-
tempts to accomplich. Because it is so
unsound and ineffective I cannot agree that
the mere extension of its coverage or a mere
numerical revision of its benefit formula,
such as the majority of the committee pro-
poses, can bring about significant improve-
ment. Instead, the very fundamentals of
the program should be objectively reex-
amined, and to the extent that such reexam-
ination indicates the need for drastic over-
hauling of the program, that overhauling
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ghould be done, even though it proves nec-
essary to abandon completely those con-
cepts on which the present program rests.

Again, more than a year ago, former
President Hoover, in response to requests,
wrote to Chairman DovucHTON, of the
House Ways and Means Committee, when
House bill 6000 was before the House in
its original form. Said Mr. Hoover:

The real and urgent problem is the need
group. It is not solved now, nor can it be
solved for many years by the Federal in-
surance system, even if that system can be
made to work efficiently.

Furthermore, said Mr. Hoover:

The committee, in my opinion, should un-
dertake to establish an independent research
body to provide analyses of other possible
systems. It should be given a year of
study. * * * A careful inquiry might dis-
close an entirely different system which
would avoid the huge costs of administra-
tion and the duplication, which would sub-
stitute some other form of taxation, more
simple and direct for its support, and which
would give more positive security to the
aged than this complicated system.

As for advisory committees, experience
has taught us not to repeat one mistake
of the past. We do not want an advisory
committee of eminent men who, because
of antecedent demands upon their time,
are able to give only a day or so every
couple of months to the question of so-
cial-security revision. We do not want
the real shaping of policy, the making of
fundamental decisions left to subordi-
nate staffs, What we want are inde-
pendent, competent people of standing,
who are prepared to give their full time
to the work and who shall receive the
compensation due to persons of their ex-
perience and prestige.

Mr, President, I could continue with
citations of this character, all from men
of high character, of proven competence
and of standing in their professions. But
the citations would only serve to under-
score the point already made. That
point is this: That the long mounting
criticism of the present system and the
increasing doubts as to its stability, put
upon us the responsibility for an inde-
pendent investigation. We cannot ig-
nore this responsibility any longer.

Some days ago, Mr. President, I wrote
a letter to several hundred persons and
organizations, all of whom in one way or
another, have had direct experience with
social-security problems and have given
a great deal of time and thought to them.

In this letter I asked, among others,
two questions:

First. Did the person addressed favor
a full-dress and completely independent
investigation and overhauling of the
social-security system?

Second. Did the person addressed
favor a detailed investigation of the
merits of a universal pay-as-you-go sys-
tem with age the only qualification?

The answer to both questions in a large
majority of the many replies so far re-
ceived, was a calegorical “Yes,” stated in
the most unequivocal terms.

The letter which I wrote is, I think,
deserving of some consideration by my
colleagues and others throughout the
country, and I therefore ask unanimous
consent that it be printed as a part of
my remarks at this point in the Recorp.
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There being no objection, the letter
was ordered to be printed in the Recorb,
ac follows:

As you know, the soclal-security bill (H. R.
6000) which passed the House last October
is now before the Senate Finance Committee
and shortly will be reported out for Senate
action. This bill represents the first major
revision made In our social-security legisla-
tion since 1939 and is no unimportant piece
of legislation. Although we do not yet have
the completed Senate bill three committee
releases have specified what the bill will
contain in respect to cld-age assistance and
expanded old-age and survivors insurance
coverage and benefits,

After considerable thought I have come
to the conclusion that I cannot vote for a
bill containing these provisions. Instead,
I am urging that the soclal-security estab-
lishment be left as it is, pending a thorough
and completely independent Iinvestigation
and overhauling. This overhauling, it seems
to me, should be undertaken by a commis-
sion, and carried ocut along the line specified
by former President Hoover in his letter on
social-security revision to Chairman DoveH-
ToN of the House Ways and Means Committee
& year ago.

I have become increasingly skeptical
about the present deferred-benefit system
which excludes—and must continue to ex-
clude—so many of today's aged from our so=
called soclal insurance and gives large bene-
fits to some who qualify after making only
token contributions. Back in 1935 when the
Social Security Act was first passed, it was
assumed that the insurance system with
reasonable promptness would cover the old
people and that old-age assistance (means
test relief supported by Federal subsidid)
would soon pass out. The reverse has hap-
pened. The groups covered by insurance
have slowly expanded; relief for destitute
old people has zoomed ahead. What this
amounts to is that social-security legisla=-
tion has pushed many of the States, includ-
ing my own, into trying to handle these prob-
lems through jerry-built relief plans, often
practically unsupervised and depending, of
course, on Federal subsidy.

Patching up unworkable social-security
programs—as H. R. 6000 attempts to do and
as any bill of the type will do—is bound to
create more maladjustments than it cures.
We badly need a fundamental technical
study that can lead to a constructive re-
design of our soclal-security system.

My own feeling is that an honest pay-as-
you-go system with age the only qualifica-
ticn necessary is probably the answer. The
benefit, I suppose, should be a certain num-
ber of dollars a month, small enough to In-
dicate the normal expectation of other per-
sonal provision, and large enough to be of
some significance in the income of the re-
ciplent. I set neither age nor figures; the
Commission’s work would have to give us
the answer or the basis for an answer. I
would suppose that the benefits would be
financed by an earmarked tax, from the low-
est earnings up to some such maximum as
the $3,000 now used in the limited, discrimi-
natory tax now in current use. This sim-
ply means that the producing workers of
the Nation are paying a tax to aid in the sup-
port of the old and by the earmarked tax
each knows and is conscious of what he is
paying. In no way should such a bznefit be
regarded as taking the place of personal
thrift nor does it take the place of local
charity and relief. The system ought to be
designed to get the Federal Government out
of the business of subsidizing rellef in the
States.

I am asking you, as a person whose pro-
fessional interests have included social-se=
curity problems, to let me have your views
on this question. I ask that you write me
with all frankness about the objectives, the
personnel and the method of study that
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might be pursued by such a Commission as
I have described above. There must be men
of standing—independent, competent, and
informed in this area—who could help in
this task. We ought rightly to expect that
such men would represent a truly Ameri-
can approach to these problems, an approach
which so far has been sadulously avoided by
the cfficial advisory councils.

I am persuaded that this is a matter of
vital importance to the preservation cof our
system of free enterprise and the noncollee-
tivist way of life.

Since the bill will be before the Sanate
any day now, I appeal to you for a prompt
consideration of -this letter.

Mr. CAIN. Mr. President, I have been
literall; amazed by the response and
thoughtful consideration which was
given to this letter. Most of those to
whom I wrote are acknowledged as being
American community and business lead-
ers. Most of them act as trustees and
investors of the savings of our citizens.
Every one of them is qualified to express
an opinion on the project of social secu-
rity. I shall read none of the answers to
my letter this afternoon. I shall, how-
ever, probably read to the Senate every
single response hefore the coming debate
is terminated. I shall read them not to
obstruct debate and not to stretch out
debate. I shall do so because in my view
every one of the letters which I have re-
ceived thus far is worthy of being thought
about by all Members of this body.

If the junior Senator from Washington
had no case of his own, and he feels that
he has a soundly conceived case, a good
case could be developed and offered
from the answering letters to which I
have just made reference. Without de-
siring to venture a guess as to what
aetion will result from the coming social-
security debate I wish now to express my
official and personal appreciation to
those who have so freely and willingly
offered their social-security views to
me. Those views will constitute a splen-
did contribution to the thinking of the
Senate and of America.

When we turn to that portion of the
resolution that calls for an inquiry into
the management of the social-security
system, I want to make myself very clear.
I do not know what the facts are, but
I want to know. And I think the Senate
should know before we proceed further
with legislation of this character.

I know that charges against the char-
acter of some of these men and about
their. management of the system have
bzen freely made. We ought to have
those charges examined. I want to know
the circumstances by which the staff of
the Advisory Council, set up during the
Eightieth Congress, were selected. Was
there a behind-the-scenes connection be-
tween this Advisory Council and staff
and the Social Security Administration,
so that, in effect, the Social Security Ad-
ministration investigated itself?

I want to know more about charges
that the Social Security Administration
has been flagrant in its us2 of appropria-
‘tion money for propaganda. I under-
stand that the Hainess committee
scratched the surface of this a little dur-
ing the Eightieth Congress, but was un-
able to do more. We need more than a
scratching of the surface. We should
know the faets about whether or rot the
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Social Security Administration has, for
its own purposes, been manipulating and
distorting its statistics and its informa-
tion generally. Were actuarial studies
ever censored, and, if so, by whom? Isit
true that when the Advisory Council met,
the only witness permitted to appear be-
fore them in person was Mr. Alimeyer?

In this respect, Mr. President, I invite
the attention of the Senate to the task
foree report of the Hoover Commission
on public welfare. It is perfectly clear
ifrom the report that the task force was
gravely disturbed by what they found in
respect to the slippery use of factual ma-
terial by the Social Security Administra-
tion. It is significant that the task
foree, in calling for a complete investi-
gation and overhauling of the social se-
curity system, submitted their proposal
on the very next page following this re-
markable statement:

Although the Government has in varlous
ways suppressed false advertising by private
individuals and organizations, there appears
to be no agency to prevent the Government
itself from supplylng misleading information
or withhelding significant facts.

And again, said the task force:

It would be in the national interest if
Msmbers of Congres, regardless of party, felt
it incumbent upon themselves to detect and
expose misrepresentation or blas in Govern-
ment reports.

In the matter of this task forece report,
Mr. President, I should like to mention
a curious incident which indicates how
carefully a congressional investigation
would have to be conducted. It illus-
trates the ramifications of this trouble-
some problem.

Shorily after the publication of the
task force report, the Washington Star,
on March 29, 1949, devoted an editorial
to it. In passing, the Star said:

The Hoover Commission is correct in view=
ing the tendency toward suppression of un=-
favorable facts and publicizing of the fa=-
vorable as a real danger to democratic gov-
ernment.

A week later, on April 7, 1949, the Star
published a letter from Commissioner
Altmeyer denying the charges—2 days
afier that, on April 9, 1949, there ap-
peared in the Star a long and detailed
rejoinder to the Altmeyer letter, by Dr,
Marjorie Shearon, formerly of the Bu-
reau of Research and Statistics of the
Social Security Board.

I ask unanimous consent to insert both
letters at this point in the Recorp. I will
not taks the time to read them at the
moment. I will simply say that they
merely confirm the conviction that an
unbiased investigation must be made.

There being no objection, the letters
wera ordered to be printed in the Rec-
orD, as follows:

[From the Washington Star of April 7, 1949]
To the EpITOR OF THE STAR:

My attention has been called to the edi-
torial in your issue of March 29, captioned
“Publicity and Propaganda.” ¥You use as the
text of your editorial a quotation from a
task force of the Hoover Commission on Or=-
ganization of the Executive Branch to the ef-
fect that the advocates of social security
have given wide publicity to the benefits to
be derived and little publicity to the costs of
such benefits, I think you bhad a right to
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assume that the report of this task force was
correct. However, 1 think you and your
readers ought to know that the allegations
which you quoted from this report are
wholly unjustified by the facts.

The facts are that on every possible occa-
slon we have emphasized the increasing costs
of the old-age and survivors insurance sys-
tom. The board of trustees ot the old-age
and survivors insurance trust fund issues an
annual report which shows the increasing
costs of benefits. The Social Szcurity Board
(now the Social Security Administration)
has issued 28 actuarizl reports, each cne of
which brings out clearly the increasing cost.
I personally have appeared before commit-
tees of Congress on seven occcasions to urge
Congress to permit the scheduled increase in
contribution rates to occur because of the
inevitably increasing costs of these benefits,

As a matter of fact, one of the principal
reasons why I have always favored contribu-
tory cocial insurance is because it necessari-
1y relates beneflts to their costs. Therefore,
it is ironical and unfair indeed to be accused
of having done exactly the reverse.

A. J. ALTMEYER,
Commissioner, Socigl Security Ad-
ministration.

[From the Washington Star of April 9, 1249]

To the FDITOR OF THE STAR!

Thls 1s in answer to the letter from Com-
missioner A. J. Altmeyer in the Star of
April 7. The Hoover Commission ‘was en-
tirely correct in stating that advocates of
eocial security have given wide publicity to
benefits and little to the costs thereof. It is
true that the Commissioner has testified

_on numerous occasions before congressional

committees that old-age and survivors in-
surance henefits will prove costly. Such
testimony does not constitute glving wide
publicity to the excessive costs of scclal
security. Few persons attend such hear=
ings. As for the procecsed actuarial reports,
their circulation is limited and only the
experts can understand what they mean.

Hearings have been going on daily for
weeks before the House Ways and Means
Committee. Commissioner Altmeyer has
been elusive. Repeatedly members of the
committee have asked him what would be
the long-range costs for the total soclal
security program as planned by the Social
Security Administration. Mr, Altmeyer will
not reveal thoese figures. However, if one
puts together the cost for the several pro-
posed cash-henefits programs, plus a realis-
tic cost estimate for the natlonal compul-
sory social-cecurity medicine plan, pius the
cost of an expended program of public as-
gistance for the needy, one arrlves at a total
cost estimate for the mature program of
something like £30,000,000,000 to $40,000,~
000,000 a year or more.

TRUST FUND NOT INTACT

The Insurance prcgrams alone, not count-
ing the public relief, are expected to rise
to 20 percent or more of payrolls. It is
conceivable that the present social security
tax of 1 percent on employees and 1 percent
on employers could ba raised to as much as
6 percent on each. Self-employed persons
(farmers, shopkeepers, lawyers, physiclans,
etc.) would in time pay upward of B per-
cent on their incomes (one and one-half
or two times as much as employed per-
sons for the benefits received), The deficit,
amounting to 8 percent or more of payrolls,
would have to be paid for out of increased
income taxes. .

It has come out at the hearings that the
so-called old-age and survivors trust fund
of sbout £11,000,000,000 has not been kept
intact, but has been spent by the Govern-
ment for routine general cperations., IOU's
have been substituted for the cash sup=
posedly kept in trust. A focw years hence,
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when aged workers on retirement seek to ob-
tain their benefits, the Government will be
compelled to get the money from the general
fund by taxing the public again, that time
through their income taxes.

The law required the three trustees of the
OASI trust fund to file a report on the first
day of Congress each year regarding the
status of the fund. Congressmen DouGHTON,
Democrat, of North Carolina, and Reep, Re-
publican, of New York, today were sharply
critical of Secretary of Labor Tobin for the
failure of the trustees to file this report.
The trustees are the Secretary of the Treas-
ury, the Secretary of Labor, and the Federal
Security Administrator.

WANTS TRUTH TOLD PEOFLE

One of the most important things that has
come out at the hearings on H. R. 2893 for the
expansion of social security is that persons
may pay their soclial-security taxes for 40
years and still not be entitled to a retirement
annuity. The members of the Ways and
Means Committee had not understocd that,
and it is fair to say that the people of the
country do not so understand. Social secu-
rity does not provide a retirement annuity
in which the worker has a vested interest by
reason of taxes pald. The worker is com-
pelled at the present time to retire from the
labor market and if he earns as much as
$14.99 in covered employment in any month,
he is deprived of his soclal-security annuity
for that month. Social security is a delu-
sion and a snare. Its true workings and
long-range costs have not been publicized.
Initial taxes have been kept low in order
not to scare the public. The system is not
paying for itself. There is already a $7,000,-
000,000 deficit because the social security has
been 1 percent instead of 3 percent.

All persons who pay income taxes, whether
covered by social security or not, are com-
pelled to pay tribute to the Social Security
Administration. Each year some §200,000,~
000 is taken from general revenues and added
to the trust fund as interest on the money
theoretically in the fund. Then the public
is compelled to pay interest on the $200,-
000,000, because the Government immediately
siphons the money out of the trust fund and
begins to charge the publie interest on the
bonds placed in the fund. During the past
11 years over $1,000,000,000 in interest was
thus extracted from the publiec.

Present proposals to extend coverage have
as their primary objective the bringing in
of some 22,000,000 new taxpayers. The in=
flux of new revenues into the proposed na-
tional social insurance trust fund will bail
out the system for a while, but the day of
reckoning will come. The bona fides of the
Government will then be in question. The
Boclal Security Administration has spent mil-
Hons on publicity and propaganda in an ef-
fort to sell to the American people an ex-
pensive security system which does not, and
cannot, furnish the promised benefits unless
crushing taxes are imposed on every recipient
of income. The people are entitled to the
truth. Thus far they have not had it.

Maryorie SueARoN, Ph. D.

Mr. CAIN. Mr. President, how can
the Senate hope to deal intelligently with
social-security problems if we must labor
constantly under the suspicion that
significant facts have been withheld
from us by the Social Security Admin-
istration and that we have been supplied
with misleading information?

I wish to quote once more from the
task force report. The passage occurs
on page 492, under the heading of “Gen-
eral recommendations’:

The concrete recommendation that we
would make is that an able, objective legis-
lative commission be created to reconsider
the entire system in all its essential aspects
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and submit its findings and recommenda-
tions to the Congress and the people and
that no substantial changes in the existing
law be made until after that commission has
reported.

This reconsideration by a legislative
commission is precisely what I would
like to see accomplished and I urge Sen-
ators of both parties to support such an
effort. Let us make no substantial
changes in the existing law until a com-
pletely independent, objective, and im-
partial investigation has been made, both
of the system itself and the methods used
to administer the system.

Some will say that the subject has been
adequately investigated and that legis-
lation should not be further delayed.
They point to the advisory council ap-
pointed by the Finance Committee dur-
ing the Eightieth Congress.

This council had on it several of the
Nation’s most competent men and
women, drawn from various professions,
and nothing but praise can be given to
their ability and conscientiousness. But
these were people who were extremely
busy in their own fields of endeavor, they
met for only a few brief periods, and the
actual work of the council was largely
done by a technical staff rather than
by the council members.

A reliable source informs me that the
head of this staff was a man who both
before and since that time was a Social
Security Administration employee, but
who at the time of his appointment to
the staff was working under Social Se-
curity Commissioner Altmeyer’s guid-
ance in an outside organization.

Mr, President, section 902 of title 42 of
the United States Code, the title dealing
with public health and welfare, reads as
follows:

The Administrator shall perform the dutles
fmposed upon him by this chapter and shall
also have the duty of studying and making
recommendations as to the most effective
methods of providing economic security
through social insurance, and as to legisla-
tion and matters of administrative policy
concerning old-age pemsions, unemployment
compensation, accident compensation, and
related subjects.

I am told that officials of the Social
Security Administration excuse anything
they do, simply by pointing to this section
of the statute and saying in effect, “We
do what we do by virtue of the power
vested in us.”

Mr. President, are these things true?

‘This section of the statute gives au-
thority to the Social Security Adminis-
tration only to the extent of “studying
and making recommendations.” It says
nothing about the use of propaganda
among the public generally, nor does it
give any permission to influence legisla-
tion in the manner which the Social Se-
curity Administration has done. Instead,
such activities were expressly prohibited
by other statutes.

Are we to suppose, Mr. President, that
this section completely negates title 18,
section 1913, of the United States Code?
This law states that:

No part of the money appropriated by any
enactment of Congress shall—be used di-
rectly or indirectly to pay for any—device
intended or designed to influence in any
manner a Member of Congress, to favor or
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oppose, by vote or otherwise, any legislation
or appropriation by Congress, whether before
or after the introduction of any bill or reso-
lution proposing such legislation or appro-
priation.

In the same way, Mr. President, does
that cover-all section of the Social Se-
curity Act completely nullify title 31, sec-
tion 628, of the United States Code?
This section provides that—

Except as otherwise provided by law, sums
appropriated for the various branches of
expenditure in the public service shall be
applied solely to the objects for which they
are respectively made, and for no others.

I cannot believe, Mr, President, that
these statutes are rendered null and void,
by a clause in the Social Security Act.
If such statutes are null and void, then
Mr. President, we have set up in the
heart of our Government an autonomous
agency beyond any possible congression-
al discipline and control.

For all the reasons enumerated, Mr.
President, I earnestly appeal for support
to all Senators. Let us let the existing
law alone, until we know better what to
do. We have a good and sound right,
Mr. President, to take whatever time
may be required to find and adopt a
security system which satisfies the real
needs of all of our aged, and does not
place an unreasonable burden on our
economy. The junior Senator from
Washington hopes that a majority of us
in the Senate will agree to meet the
magnificent, if troublesome and com-
plex, problem of social security head-on
and do so now before we extend and ex-
pand a bad system to a point from which
there can be no retreat or fundamental
cure.

Mr. President, I send to the desk a
coneurrent resolution and ask for its
proper reference.

The concurrent resolution (S. Con.
Res. 92), submitted by Mr. Caimn, was re-
ceived and referred to the Committee on
Finance, as follows:

Whereas the Senate Finanece Committee
had neither an adequate staff nor sufficient
time to investigate all phases of the national
soclal-security problem, nor to make the full
and complete investigation of old-age and
survivors insurance and all other aspects of
the existing soclal-security program author-
ized in Senate Resolution 141 of the Eight-
feth Congress; and

Whereas there is a growing dissatisfaction
with the complexities, the shortcomings, and
the Inequities of our social-security system;
and 4

Whereas numerous actuaries, economists,
tax experts, and other soclal-security tech-
niclans, as well as businessmen and former
social-security administrators maintain that
the entire system is unworkable, costly, and
capriclous and have urged that it be reex-
amined and overhauled; and

Whereas there is an insistent demand for
soundly financed universal pay-as-you-go
pensions for the present aged who are no
longer working, & demand which cannot he
satisfled merely by extending coverage to
more of the people who are still working;
and

Whereas there is an Increasing volume of
informed criticism of the fiscal policies in-
corporated in the present Social Security
Acié and with their long time implications:
Ao

Whereas there is a growing insistence in
many quarters for a thorough investigation
of the past and present administration of
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the Social Security Act, including the staft
activities in the field and in Washington;
and

Whereas there is a stropg conviction in
the minds of many persons that the present
Social Security Administration has engaged
in lobbying and propaganda in violation of
title 18, section 1913, United States Code,
and of title 31, section 628, United States
Code: Now, therefore, be it

Resolved, That there be created a Soclal
Becurity Commission to advise the Con-
gress and to provide the impartial, tech-
nical knowledge required by the Congress
in its deliberations, said Commission to
consist of 16 members, one-fourth of whom
shall be nominated by the President of the
Senate, one-fourth by the minority leader
of the Senate, one-fourth by the Speaker of
the House, and one-fourth by the minority
leader of the House.

Sec. 2. The Commission is authorized and
directed to make an exhaustive study of the
past and present operations of the Social
Security Act and of other methods of pro-
viding for the aged, the blind, dependent
children, and other dependent individuals
with a view to proposing a simple, finan-
cially sound method of dealing with the
problems of dependency.

Sec. 3. The Commission is authorized to
sit and act at such places and times and
during the sessions, recesses, and adjourned
periods of the Elghty-first Congress and of
the first session of the Eighty-second Con-
gress, to require by subpena or otherwise
the attendance of such witnesses and the
production of such books, papers, and docu-
ments, to administer such oaths, to take
such testimony, to procure such printing
and binding, and to make such expenditures
as it deems advisable.

Scc. 4. The Commission 1s sauthorized,
with the approval of the Committee on
Rules and Administration, to request the
use of the services, information, facilities,
and personnel of the departments and agen=
cies in the executive branch of the Govern=
ment in the performance of its duties under
this resolution, but is enjoined from ems=-
ploying any person on its technical staff who
has been in the employ of the executive
branch of the Government at any time dur-
ing the year preceding the enactment of
this resolution.

Sec. 5. The Commission shall report its
findings with respect to the lobbying activi-
ties of the BSoclal Security staff and shall
make such recommendations for such leg-
islation as it may deem advisable, to both
Houses of the Congress at the earliest prac-
ticable date, but not later than April 1, 1951,

SEC. 6. The expenses of the Commission
under this resolution, which shall not ex-
ceed $100,000 shall be paid out of the con=-
tingent fund of the Senate and the contin-
gent fund of the House, one-half from each
fund, upon vouchers signed by the Chair-
man of the Commission,

FOREIGN ECONOMIC ASSISTANCE ACT OF
18560—CONFERENCE REFPORT

The Senate resumed the consideration
of the report of the committee of con-
ference on the disagreeing votes of the
two Houses on the amendment of the
Senate to the bill (H, R. 7797) to pro-
vide foreign economic assistance.

Mr. CONNALLY. Mr. President, in
accordance with the unanimous-consent
agreement, I move that the Senate
stand in recess until 11 o'clock tomor-
I'OwW.

Mr. MALONE, Mr, President——

The PRESIDING OFFICER. Will
the Senator yield to the Senator from
Nevada for a moment?

Mr. CONNALLY, I yicld for a ques-
tion.

~
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Mr, MALONE. I should like to have
about 2 minutes, or 3.

Mr. CONNALLY. The Senator has
had 2 hours or 3 hours already.

Mr. MALONE. What difference does
it make?

Mr. CONNALLY. What is it the Sen-
ator desires to discuss?

Mr. MALONE. If the Senator from
Texas is interested, what the Senator
from Nevada is about fo say, if he will
wait a couple of minutes, will be very
clear,

Mr. CONNALLY.
what is it about?

Mr. MALONE. It is about the subject
in hand, and about the way we are pro-
ceeding.

Mr. CONNALLY. I yield.

Mr. MALONE. That is very kind of
the Senator.

The PRESIDING OFFICER. The
Senator from Nevada.

THE WASHINGTON SCENE—NO COM-
MUNITY SENTIMENT

Mr, MALONE. Mr. President, na-
tional legislation should reflect the
wishes of the war veterans, the workers,
and the farmers, rather than the wishes
of official and unofficial Washington,
D. C. There is no American community
sentiment in Washington, The people
who stay in Washington a considerable
length of time get too far away from
the thoughts and feelings of the Ameri-
cans across the Nation who must earn
their living the hard way—98 percent of
the residents have not the slightest idea
of how the people west of the city limits
make a living.

In passing upon each of the policy and
appropriation bills the Congress should
consult the people back home regarding
the true issues involved, who are far
enough removed from Washington to
have a balanced opinion, not colored by
local prejudices put on them in Wash-
ington.

Traveling over the country and talking
particularly with war veterans, workers,
and farmers, I find that the people have
not changed, that they are still as sound
as ever. The Congress could not go far
wrong on fundamental problems if it
would only keep in close contact with
these three groups of Americans.

For one thing, I have found that these
three groups are opposed to the coddling
which the subversives too often receive
in Washington. They cannot under-
stand why it seems so easy for one ac-
cused of being a red sympathizer to get
the backing and smile of approval of
prominent officials in the Government.
I find that the American people still have
the highest respect for patriotism.

In my opinion, the Congress stays in
session too long. More of our time
should be spent at home, in the mills and
mines and factories, on the farms and
on the home town streets, catching up
on what is going on in the American
mind.

Furthermore, I believe we should turn
back to the States many of the thines
which we try to regulate here in Wash-
ington, D. C., where public sentiment is
the criterion for seffling controversial
issues. There is no community senti-
ment in Washington,

I understand, but

May 24

Mr. President, I ask unanimous con-
sent to have inserted in the REcorp at
the end of my remarks this afternoon
resolutions adopted by groups in the
State of Nevada.

The PRESIDING OFFICER. With-
out objection——

Mr. CONNALLY. Mr. President, wait
a minute., In the Appendix of the Rec-
ORD, or the body?

Mr. MALONE. I did not say in the
Appendix. I said to be inserted at the
end of my address this afterncon.

Mr, CONNALLY. I object to them
going in the body of the ReEcorp. If the
Senator wants them to go in the Ap-
pendix, very well.

Mr. MALONE. Then I will read the
resolutions.

Mr, CONNALLY. I will not yield for
that purpose. I yielded for 2 minutes,
and the Senator has taken 10 minutes.

Mr. MALONE. Mr. President, a point
of order.

Mr. CONNALLY. The pending mo-
tion is that the Senate take a recess.

The PRESIDING OFFICER. The
Senator from Texas is recognized.

Mr. CONNALLY, I renew my motion
that the Senate stand in recess in ac-
cordance with the unanimous-consent
agreement.

Mr. MALONE. Mr. President, a point
of order.

The PRESIDING OFFICER. The mo-
tion to recess is not debatable.

Mr, MALONE. Very well. Then let
us put it to a vote. Is that possible?

Mr. CONNALLY, The unanimous-
consent agreement controls.

The PRESIDING OFFICER. The
question is on the motion of the Senator
from Texas. All those in favor of the
motion will say “Aye.”

Mr. CAIN. Mr. President, will the
Senator yield before calling for a vote?
It is my understanding that the Senator
from Texas has been misinformed, that
the situation is simply this, that it was
unanimously agreed that at the close of
business today the Senate would recess
until 11 o'clock a. m, tomorrow. But it
likewise is my understanding that the
Senator from Nevada has been transact-
ing a part of today’s business, and there
is no prohibition, so far as I know, against
the Senate remaining in session until any
of its Members have completed whatever
work they desire to transact.

Mr. MALONE. I thank the Senator
from Washington.

The PRESIDING OFFICER. In the
opinion of the Chair the acting minority
leader is correct in his interpretation of
the order of business under which the
Senate is proceeding. The Chair recog-
nizes the Senator from Texas.

Mr. CONNALLY. Imadea motion.

The FRESIDING OFFiCER. The
Senator yielded 2 minutes to the Senator
from Nevada, and the motion before the
Senate at the time he yielded was that
the Senate stand in recess until tomor-
row at 11 o'clock, under the unanimous-
consent agreement.

The Senator from Texas objected to a
consent agreement to insert some reso-
lutions which had been adopted by cer-
tain groups in Nevada, and because of
that objection, the Senator from Nevada
was going to read them, but the Senator
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from Texas refused to yield further, and
move to recess. The motion is not de-
batable. The Chair was putting the mo-
tion to a vote——

Mr. CAIN. I asked ahead of that if
the Chair would not withhold putting
the question until I could ask to have a
_ruling on the unanimous-consent agree-
ment,

The PRESIDING OFFICER. If the
Chair may be privileged to make this
type of a remark, the Chair believes that
if the Senator from Texas knew the
contents of the resolutions the bodies in
Nevada had adopted, the Senator from
Texas would not object, as the Chair
presumes they were resolutions by farm
organizations.

Mr. MALONE. By a farm organiza-
tion, a labor organization, and a wool
organization in another State.

The PRESIDING OFFICER. The
Chair is sure the Senator from Texas
did not know the contents of the reso-
lutions.

Mr. CONNALLY. Mr., President, I
shall consent to the request, but shall
not yield any further.

The PRESIDING OFFICER. Then,
without objection, the insertions will be
made in the REcorp in accordance with
the request of the Senator from Nevada.

Mr, MALONE. I thank the Chair,

RECESS

Mr. CONNALLY. I move that the
Senate stand in recess until 11 o'clock
tomorrow.

The motion was agreed to; and, at 6:18
o'clock p. m., the Senate took a recess,
the recess being, under the order pre-
viously entered, until tomorrow, Thurs-
day, May 25, 1950, at 11 o'clock a. m.

NOMINATIONS

Executive nominations received by the
Senate May 24 (legislative day of March
29), 1950:

DEPARTMENT OF COMMERCE

Maj. Gen. Philip B. Fleming, United States
Army, retired, to be Under Secretary of Com-
merce for Transportation.

Circurr CoURTS, TERRITORY OF Hawalx

Hon, Carrick H. Buck, of Hawaii, to be
first judge of the first circuit, circuit courts,
Territory of Hawali. Judge Buck is now
serving in this post under an appointment
which expired April 13, 1950,

HOUSE OF REPRESENTATIVES

WEDNESDAY, May 24, 1950

The House met at 12 o’clock noon, and
was called to order by the Speaker pro
tempore, Mr. McCORMACK.

The Chaplain, Rev. Bernard Bras-
kamp, D. D. offered the following
prayer:

O Thou who art the great prayer-
hearing and prayer-answering God,
grant that this moment of communion
with Thee may be for each of us a time
of self-sxamination and self-discipline.

May we have the courage to face our-
selves and search our minds and hearts.
May we seek to understand more clearly
what manner of human beings we really
are and how far short we fall of what
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Thou wouldst have us be in our rela-
tionship to Thee and our fellow men.

We humbly confess that we are often
g0 indifferent and thoughtless toward
Thee and that in a world with its many
desperate neefds and longings, our na-
tures and attitudes are frequently so
selfish and self-centered, so cold and
cynical, so blunt and brutal.

We pray that a loftier vision and a
nobler spirit may possess and rule our
lives. Show us how we may control and
conquer and crucify every insurgent im-
pulse, every inordinate affection, every
evil propensity, and every unholy desire.

In the name of the Christ our Lord
and Saviour. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Carrell, one of its clerks, announced that
the Senate had passed, with an amend-
ment in which the concurrence of the
House is requested, a bill of the House of
the following title:

H.R.7841. An act to authorize and direct
the Commissioners of the District of Colum-
bia to construct a bridge over the Anacostia
River in the vicinity of East Capitol Street,
and for other purposes,

The message also announced that the
Vice President has appointed Mr. JoHN-
sToN of South Carolina and Mr. LANGER
members of the joint select committee
on the part of the Senate, as provided
for in the act of August 5, 1939, entitled
“An act to provide for the disposition of
certain records of the United States Gov-
ernment,” for the disposition of execu-
tive papers referred to in the report of
the Archivist of the United States num-
bered 50-23.

TEMPORARY APPROPRIATIONS FOR THE
FISCAL YEAR 1950

Mr. THOMAS. Mr. Speaker, I ask
unanimous consent to take from the
Speaker’s table the joint resolution (H. J.
Res. 476) making temporary appropria-
tions for the fiscal year 1950, and for
other purposes, with Senate amendments
thereto, disagree to the Senate amend-
ments, and agree to the conference asked
by the Senate.

The Clerk read the title of the joint
resolution.

The SPEAEER pro tempore. Is there
objection to the request of the gentle-
man from Texas? [After a pause.l
The Chair hears none, and appoints the
following conferees: Mr. Cannow, Mr,

-Tromas of Texas, Mr. NORRELL, Mr,

WaITTEN, Mr. TABER, and Mr. WIGGLES~
‘WORTH.

BSENATE COMMITTEE ON BANKING AND
CURRENCY

Mr. CELLER. Mr. Speaker, I ask
unanimous consent for the immediate
consideration . of the joint resolution
(S. J. Res, 183) to suspend the ap-
plication of certain Federal laws with
respect to attorneys and assistants em-
ployed by the Subcommittee on Recon-
struction Finance Corporation of the
Banking and Currency Committee of the
Senate in connection with the study or-
dered by Senate Resolution 219, Eighty-
first Congress, second session,
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The Clerk read the title of the joint
resolution.

The Clerk read the joint resolution, as
follows:

Resolved, ete., That service or employment
of any person as an attorney, or assistant, on
& temporary basis to assist the Subcommittee
on Reconstruction ‘Finance Corporation of
the Banking and Currency Committee of the
Senate In the study ordered by Senate Reso-
lution 219, agreed to on February 8, 1950,
shall not be considered as service or em-
ployment bringing such person within the
provisions of sections 281, 283, or 284 of title
18 of the United States Code, or of any other
Federal law imposing restrictlons, require=-
ments, or penalties in relation to the employ-
ment of persons, the performance of services,
or the payment or recelpt of compensation in
connection- with any claim, proceeding, or
matter involving the United States.

Mr. MARTIN of Massachusetts, Mr.
Speaker, reserving the right to object,
will the gentleman from New York ex-
plain the purpose of the resolution?

Mr. CELLER. This is similar to other
bills we have passed heretofore to facili-
tete the employment by a Senate com-
mittee of certain counsel. Involved in
this bill is the committee presided over
by Senator FurericHT investigating the
RFC. Under Federal statute, if counsel
is employed he is for a period of 3 years
thereafter precluded from bringing cer-
tain actions against the Government.
This legislation would relieve him of that
prohibition. y

I have already cleared the bill with the
ranking member of the House Commit-
tee on the Judiciary, the gentleman from
Michigan [Mr. MicHENER], with the act-
ing majority leader on the Democratic
side the gentleman from Tennessee [Mr.
Priest]l, and with the minority leader on
the Republican side, the gentleman from
Massachusetts [Mr. MarTin],

Mr. MARTIN of Massachusetts. Mr.
Speaker, I withdraw my reservation of
objection.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from New York?

There was no objection.

The joint resolution was ordered to be
read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table,

PERMISSION TO ADDRESS THE HOUSE

Mr. WOODRUFF. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks,

The SPEAEKER pro tempore. Is there
objection to the request of the gentle-
man from Michigan?

There was no objection.

[Mr. WooprurF addressed the House.
His remarks appear in the Appendix.]

PRIVILEGE OF THE HOUSE

Mr. HOFFMAN of Michigan. Mr.
Speaker, I rise to a question of the privi-
lege of the House.

The SPEAKER pro tempore. The
gentleman will state the question of
privilege.

Mr, HOFFMAN of Michigan. Mr,
Speaker, in the daily CONGRESSIONAL
Recorp of Monday, May 22, 1950, on page
A4071 under date of Thursday, May 18,
1950, under the caption “We will meet the
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test,” there appears an extension of re-
marks of the Honorable ANpREW J. BIE-
miLieER, of Wisconsin, which is a viola-
tion of the rules of the House in that
in those remarks and in the editorial
accompanying those remarks a Member
of the other body is mentioned in such
manner as to reflect upon him in his
representative capacity. Such remarks
and editorial as inserted in the CoNGRES-
stoNaL Recorp are made a part of this
question of privilege, are a violation of
the rules of the BEouse which prohibit any
reference in the CONGRESSIONAL RECORD
by a Member ef this body to a Member
of the other body.

The resolution which I offor is that
such remarks be stricken from the Ap-
pendix. ;

The SPEAEER pro tempore.
Clerk will report the resolution.

The Clerk read as follows:

Whereas the remarks of the gentleman
from Wisconsin, Mr. BIEMILLER, which ap-
pear on page A4071 of the dally CoNgREs-
sloNAL Recorp of Monday, May 22, 1950, and
which are captioned, “We will meet tne test,”
are a viclation of the rules of thz House:
Therefore be it.

Resolved by the House, That said remaiks
as so indicated be, and the same hereby are,
stricken from the RECORD.

Mr. HOFFMAN of Michigan. Mr.
Speaker, do I get recognition?

The SPEAKER pro tempore.
gentleman is recognized.

Mr.  HOFFMAN of Michigan. Mr.
Speaker, I do not care to argue the reso-
lution. The gentleman from Wisconsin

- was notified that I would raise this ques-
tion. I think it is a clear violation of
the rules, perhaps through inadvertence.
If the gentleman cares to withdraw the
remarks, all right. That is the point I
wish to make.

Mr. BIEMILLER. Mr. Speaker, will
the gentleman yield so that I may make
a brief observation?

Mr. HOFFMAN of Michigan. I yield
to the gentleman from Wisconsin.

Mr. BIEMILLER. Mr. Speaker, I
would like to observe that from time to
time the REcorp has contained many
pieces referring to a number of Sena-
tors which have been inserted by Mem-

-bers of the House. I am cognizant of
the fact that there is no question but
what the remarks I made were a tech-
nical violation of the rules of the House.
I think other Members have done the
same thineg under similar circumstances.

Mr. HOFFMAN of Michigan, Mr.
Speaker, I realize that statement is true.
I have in my hand this morning, for
instance, an extension which I was going
to put in referring to a Member of the
other body in laudatory terms. Perhaps
that would be a violation of the rule so
the extension has not been offered. My
only purpose is to prevent attacks upon
Members of the other body which reflect
upon their integrity.

Mr. RANKIN. Mr. Speaker, will the
gentleman yield?

Mr. HOFFMAN of Michigan. The
gentleman from Wisconsin has not fin-
ished his statement.

Mr. RANKIN. I want to say to the
gentleman from Michigan that you have
no right to even compliment a Senator
on this floor,

The

The
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Mr. BIEMILLER. Mr. Spesker, if I
may continue for a moment. As I said,
I recognize this is a technieal violation,
but there have bzen many such in the
Recorp. If we are going to observe the
rules at all we ought to observe them
generally across the board. In view of
the fact a point has been raised in refer-
ence to my insertion, I ask unanimous
consent that the article referrsd to be
withdrawn from the permanent REcorD.

The SFEAKER pro tempore. Is there
objection to the rcquest of the gentle-
man from Wisconsin?

There was no objection,

The SPEAKER pro tempore. The
gentleman withdraws his resolution?

Mr. HOFFMAN of Michigan. Yes.

The SPEAKER pro tempore. The
Chair may say that the same situation
applies to the other body, tco. The
Members ought to be careful sbout ref-
erence to Members of the House. That
observaiion is not in connection with
the gentleman’s resolution. It is just
simply a general observation that the
other body should be careful about its
references.

Mr. HOFFMAN of Michigan. I as-
sume the Speaker’s observation is not
made by way of instruction or admoni~
tion to the other body.

Mr., Speaker, I have another question
of the privilege of the House, and it re-
fers to the gentleman from Ohio [Mr.
Haysl. I notified him of my intention.
It has reference to his remarks on page
A4078 of the RECORD.

The question and the resolution are
as follows.

Mr. Speaker, in the daily Concres-
s10NAL REcoRrD of Monday, May 22, 1950,
on page A4078, under date of Thursday,
May 18, 1850, under the caption, “In-
vestigation of communism,” there ap-
pears an exiension of remarks of Hon,
WayNe L. Hays, of Ohio, which are a
violation of the rules of the House in that
in those remarks and in an editorial ac-
companying those remarks, a Member of
the other body is mentioned and referred
to in such a manner as to reflect upon
him in his representative capacity.

Such remarks and the editorial as in-
serted in the CONGRESSIONAL RECORD, and
which are made a part of this question
of privilege, are a violation of the rules
of the House which prohibit any refer-
ence in the CONGRESSIONAL RECORD by a
Member of this body, to a Member of the
other body.

The resolution which I offer asks that
such remarks be stricken from the Ap-
pendix of the RECCRD,

‘Whereas the remarks of the gentleman

from Ohio [Mr. Havs], which appear on page

A4078 of the daily CONGRESSIONAL RECORD of
Monday, May 22, 1950, and which are cap-
tioned, “Investigation of communism,” are
a violation of the rules of the House: There-
fore be it

Resolved by the House, That said remarks
as 50 indicated be, and the same hereby are,
stricken from the RECoRD.

I would like to ask the gentleman from
Ohio [Mr. Havs] whether he wishes to
take action similar to that taken by the
gentleman from Wisconsin [Mr, BIE-
MILLER].

Mr. HAYS of Ohio. Mr, Speaker, will
the gentleman yield?
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Mr. HOFFMAN of Michigan.
to the gentleman from Ohio,

Mr. HAYS of Ohio. Mr, Speaker, I
also recognize that the statement which
I inserted is a technical violation of the
rules. The remarks which were made
were not, in my opinion, particularly of-
fensive to the gentleman in the other
body, and I might say, not anywheré
near as coffensive, not one-tenth of 1
percent as offensive as some statements
I have made from the public platform
without congressional immunity about
the aforementioned gentleman. With
that statement, I ask unanimous con-
sent that the remarks be withdrawn.

Mr, HOFFMAN of Michigan, Just a
moment. This is just a rehash of the
same thing.

Mr. HAYS of Ohio.
anybody's name,

Mr. HOFFMAN of Michigan. I know,
but I know what he was driving at.

Mr. HAYS of Ohio. Of course, Mr.
Speaker, we beth know who I was driv-
ing at. :

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Ohio.

Mr. MARCANTONIO. Mr. Speaker,
reserving the right to object, I would like
to make this statement. I think the
House should be informed on the situa-
tion. There is nothing in the rules of
the other body to prevent them from

I yield

I did not mention

-making attacks on any individual Mem-

ber of this House., Time and time again
attacks have been made on Members of
this House by Members in the other body.
I think the rule should apply both ways.
For instance, what would we do in a
situation where a Member of the House
is attacked by a Member of the other
body in the other body? What redress
has the House Member? He cannot
reply from the well of this House. So,
we have no redress, and I think it is time
that the House defended itself on these
matters. If a Member of the other body
can attack a Member of this House under
their rules, and a Member of this House
cannot stand up here and defend himself
against such an attack, without even
mentioning the name of the person who
attacked him in the other body, then
just what are we coming to? I think
this House has certain, definite responsi-
bilities to live up to, and this business of
not being permitted to mention the word
“Senate” is becoming mighty silly in the
eyes of the American people.

Mr. RANKIN. Mr. Speaker, further
reserving the right to object, the Senate
does have such a rule. The Senate has

‘the same rule on comity the House has.

We had that question up years ago. A
Member of the other body criticized a
Member of this body, and when the rule
was called to his attention he immedi-
ately arose and withdrew his remarks.
Mr. HOFFMAN of Michigan, Mr.
Speaker, reserving the right to object
further, the gentleman from New York
[Mr. MarcaNnTONIO] is completely mis-
taken, because I recall very distinctly
standing in the well of the House where
I am standing now and objecting to a
statement made in the other body, by
a Member of that body, and his state-
ment was stricken from the RECORD,
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Mr. MARCANTONIO. Mr. Speaker,
will the gentleman yield?

Mr. EOFFMAN of Michigan. I yield
to the gentleman from New York.

Mr, MARCANTONIO. That may have
been done by agreement by conference,
by understanding, but I am telling you
now that there is nothing in the rules
in the other body that prevents an at-
tack by name on a Member of this House,
and I stand by this statement.

The SPEAKER pro tempore. The
Chair made an observation that covers
that situation, and I am sure the lead-
ership and the Members of the other
body would at least give a little weight
to what I consider to be at least one
sound statement that I have made dur-
ing the years I have been in this body.

Is there objection to the request of the
gentleman from Ohio?

There was no objection,

Mr, REED of New York. Mr. Spsak=-
er, a parliamentary inquiry.

The SPEAEKER pro tempore.
gentleman will state it.

Mr, REED of New York. Mr. Speak-
er, it might eclarify matters a little if
our Parliamentarian would state what
the Senate rule is.

The SPEAKER pro tempore. The
Chair is sure the gentleman does not
want to put the Parliamentarian in the
embarrassing position of making such
a statement. The Chair is very con-
versant with the views of our able and
outstanding Parliamentarian. The
Chair, recognizing his great knowledge,
ability, and logic, has been following the
suggestions and advice of our Parlia-
mentarian very carefully.

DEDICATION OF MEMORIAL TO THE LATE
CONGRESSMAN GEORGE J. BATES

Mr. LANE. Mr. Speaker, I ask unani-
mous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAEKER pro tempore. Is there
objection to the request of the gentleman
from Massachusetis?

There was no objection.

Mr. LANE. Mr. Speaker, it is my
humble privilege to report that a fitting
memorial to our late colleague, Congress-
man George J. Bates, was dedicated on
May 20, 1950, in his home town of Salem,
Mass.

As one of several Members of Congress
present, including EpiTHE NoURSE ROGERS,
Purrir J. PHILBIN, JOHN F. KENNEDY,
and Haroip D. DoNOHUE, I was most im-
pressed by the sincere and moving
eulogy delivered by the Honorable DEwey
SHort, of Missouri. It was the speech
of a friend who mourns but, in that affec-
tion born of reverence, makes all his
hearers share in the many fine qualities
of a great public servant who has been
called to his reward.

Deep in our subconscious, Congress-
man S=HORT'S heart-warming words
touched us in a way that will live on and
inspire us to emulate that high personal
integrity and devotion to duty which
were the outstanding characteristics of
the man in whose honor he spoke, For
the members of the Massachusetts dele-
gation, for the citizens of the Sixth Mas-
sachusetts Distriet, for the friends and

The
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relatives of George Bates, I want to
express our deep appreciation to the
gentleman from Missouri for his memo-
rable tribute,

May 20 was the day that historic Salem
had been planning for, ever since the
tragic news broke in early November
1849 that her most distinguished son,
George Bates, had sacrificed his life
while en route to Washington on a mis-
sion that he regarded as his most solemn
responsibility—that of keeping the de-
fensas of these United States at their
highest peak of efficiency. .

With rare felicity, the day chosen for
the dedication of a memorial to George
Bates coincided with the observance of
Armed Forces Day. This, in itself, was
recognition of the singular service which
he rendered to the Nation as a whole,

And so they marched in Salem on May
20, in honor of the armed forces and in
honor of their faithful friend in the
Congress. Members of the United States
Army, Navy, Air Force, Coast Guard,
National Guard, the Reserves, and Gold
Star Mothers—these formed the escort
division followed by the neighbors and
friends of George Bates from every walk
of life.

From Salem Common they paraded to
the United States Naval Reserves Train-
ing Center on Derby Street where the
memorial was dedieated.

Representatives of three faiths, Com-
mander Leonard A. McMahon, United
States Naval Reserve, Maj. Frank A.
Crandall, United States Army, retired,
and Lt. Abraham EKazis, United States
Army Reserves, delivered respectively,
the invocation, the prayer, and bene-
diction.

The speakers included Lt. Comdr.
Lawrence H. McGovern; Francis J.
Lynch; Mayor Francis X, Collins, of
Salem; Col. Roland W. Estey; Col.
George J. O'Shea; Maj. Gen. Glen O.
Barcus; Commander John F. Harding;
Rear Adm. Howlett Thebaud; Ralph C.
Browne; Mr, J. Duncan Phillips; the
Honorable Dewey Short, of Missouri,
who was the orator of the day; and the
Honorable William H. Bates, son and
successor of our departed colleague.

George Bates loved the sea near whose
shore he was born and bred. He loved
the Navy. And he grew up with the firm
conviction that our security and prog-
ress as a Nation, depends on both.

The men of the United States Navy
have not forgotten his conscientious
service in their behalf.

They have dedicated a memorial at the
United States Naval Training Center in
his beloved city in his name, under cir-
cumstances that will be a treasured
recollection for all who were there on
that day.

For the generations that will follow us
there is this to inspire them.

Integrity and ability, combined with gen-
erosity and Iriendliness made Gecrge J.
Bates the respected and well loved character
that he was. A life-long native of Salem
and a product of her public schools, he served
a long term in the Massachusetts House of
Representatives. For 13 most difficult years,
he was one of the best mayors SBalem ever
had and was then elected to Congress.
There, as & member of the Naval Affairs Com=
mittee, he gave vigor and intelligence to the
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preparation of our Navy for the great contest
then hanging over us. In whatever position
he was placed, he made it his aim to study
and master the job so he could do his duty
fearlessly, intelligently, and effectively.
Nothing better can be said of any public
servant.—JAMES DUNCAN PHILLIFS.

SPECIAL ORDER GRANTED

Mr. FELLOWS asked and was given
permission to address the House for 15
minutes today, following the legislative
program and any special orders hereto-
fore entered.

LOOK UNDER YOUR BED

Mr. FELLOWS. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER pro tempore. Isthere
objection to the request of the gentle-
man from Maine?

There was no objection.

Mr, FELLOWS. Mr, Speaker, have
you seen the morning paper? I have
just read what our distinguished Attor-
ney General said at a meeting which
he atiended. He said we do not have
to worry about the enemies of America
and not one of us needs to look under
our bed, because there is nobody there.
But look at what somebody found under
the bed only yesterday. The headline
says: “FBI seizes man as aid of A-Spy
Fuchs—Philadelphia suspect confesses
to contacts.”

Mr. Speaker, I am going to continue
to look under my bed.

LOAN TO ARGENTINA

Mr. GROSS. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Iowa?

There was no objection.

Mr. GROSS. Mr. Speaker, if is a sad
commentary as we come to another Me-
morial Day and pay tribute to the hun-
dreds of thousands of Americans who
lost their lives in war to learn that $125,-
000,000 has been handed over to Dicta-
tor Peron, of Argentina. -

Peron, the tyrant, the steadfast sup-
porter of the Nazi-Fascist Axis, repre-
sents everything against which Ameri-
cans laid down their lives in World War
II. Does anyone contend there is free-
dom in Argentina today? On the con-
trary, Dictator Peron has strangled free
speech, freedom to assemble, and free-
dom of the press. Yet, when this en-
emy of freedom faces a financial crisis,
a crisis that could well end his tyranny,
the tax dollars of the citizens of this
country are rushed to his rescue.

In justification for this action, As-
sistant Secretary of State Edward Miller
is quoted as voicing the hope that the
United States can learn fo work with
the Government of Argentina.

Why were we not told that we should
learn to work with Hitler, Mussolini, and
now Stalin? ;

Mr. Speaker, I suggest that those who
engineered this deal and those who ap-
prove it ought to stand, hat in hand in
Arlington Cemetery on Tuesday and beg
forgiveness from the men who lie there
for this betrayal and moral sell-out.
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SIGH-OF-RELIEF DAY

Mr. MACY. Mr, Speaker, I ask unan-
imous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from New York?

There was no objection.

Mr. MACY. Mr., Speaker,
heard proposals that May 28 be cele-
brated every year as a holiday called
Sigh-of-Relief Day. I disagree. I be-
lieve May 28 should become a day of
national mourning—a monument to the
morality that has been lost from our
Federal Government.

On this Sunday, May 28, the 3-year
statute of limitations will run out on the
EKansas City ballot thefts, which took
place on the night of May 27-28, 1947.
On Sunday the gangsters who blew up
the election commissioners’ vault and the
politicians who paid them to do it will
enjoy complete immunity for the rest of
their lives.

Let me tell you a few of the circum-
stances of the ballot thefts. They were
stolen from the county courthouse in
downtown Kansas City. In the same
building is the sherifi's office, where
deputies are always on duty. The court-
house is across the street from the police
department. A truck must have been
used to haul the ballots away. And,
finally, the President of the United
Btates was sleeping only five blocks away.
+ Is that the kind of crime that cannot
be solved? Not at all. The only other
answer is somebody did not want to solve
it. The stolen ballots would have sent
71 vote crooks, mostly members of the
Pendergast machine, to prison. Presi-
dent Truman boasts he is still a dues-
paying member of that machine.

This Sunday, May 28, will be a day of
shame for every citizen. He has been
betrayed by his own Government,

OBSERVANCE OF HOUSE RULES

Mr. HAYS of Ohio. Mr. Speaker, I
ask unanimous consent to address the
House for 1 minute and to revise and ex-
tend my remarks.

The SPEAKER pro tempore. Is there

'ohjection to the request of the gentle-

man from Ohio?

There was no objection.

Mr. HAYS of Ohio. Mr. Speaker, I
would like to tell the gentleman from
Michigan [Mr. HorFman] that I expect
hereafter to observe all the technicalities
of the rules of the House,

As to the spirit of the rules, I would
also like to tell the gentleman that I will
be guided by his example because I think
I can say without fear of contradiction
that the gentleman from Michigan has
made more poisonous remarks in the well
of this House about more decent people,
from the President of the United States
on down, than any 10 Members I have
heard since I have been here.

The SPEAKER pro tempore. The
time of the gentleman from Ohio has
expired.

NO. 3

Mr. KEEATING. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks,

I have °
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The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from New York?

There was no'objection.

Mr. EEATING. Mr. Speaker, if I were
a young man eager to go into business
for myself and looking for the right
place, I would set up a whitewash store
in Kansas City. I could feel absolutely
certain of doing a rushing business as
long as the present administration re-
mained in power.

Just think for a moment of the white-
wash that was used on the ballot thefts
in 1947. The vault in the office of the
election . commissioners was blown up,
and this was done right under the noses
of the county sheriff, the city police de-
partment, and the Secret Service, who
were guarding President Truman as he
slept five blocks away.

After much prodding, the Justice De-
partment supposedly made an investiga-
tion, but you can judge its quality by the
fact that not one arrest has been made.
On this Sunday, May 28, the 3-year stat-
ute of limitations will run out. The per-
fect crime will be complete, thanks to
one of the most thorough whitewash jobs
in the history of the country.

The whitewash boys will still have
plenty to keer them busy. On April 5, a
gangster named Charles Binaggio was
murdered. He was under subpena by a
Pederal grand jury at the time. If he
had lived, his testimony undoubtedly
would have involved other members of
the Kansas City crime-and-politics
gangs. Yet the Federal Government,
from top to bottom has refused to liff
a finger toward solution of the murder.
They flatly refuse to permit the FBI to
enter the case.

Once again the whitewash is being
applied, and it is going on so thick that
it is visible from coast to coast.

PERMISSION TO ADDRESS THE HOUSE

Mr. HOFFMAN of Michigan. Mr.
Speaker, I ask unanimous consent to
address the House for 1 minute and to
revise and extend my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Michigan?

There was no objection.

Mr. HOFFMAN of Michigan. Mr.
Speaker, this time is taken to express to
the gentleman from Ohio [Mr. Haysl
my very deep appreciation of his effort to
teach me the rules of the House, advise
me as to the ethics which should govern
Members of the House. .

Not knowingly, certainly not inten-
tionally, have the rules of the House or
of good conduct been violated by me.

Not knowingly has reference ever been
made by me to any Member of this or the
other body in terms which might be con-
sidered derogatory.

As a former teacher of history and
public speaking, as a former mayor of
Flushing, Ohio, as a former State sen-
ator, the gentleman from Ohio [Mr.
Havs) is undoubtedly well qualified to
advise me, perhaps other Members of
the House, of the good conduct rules
which should govern us all.

Inasmuch as “to err is human, to for=
give, divine,” permit me to state now
that, if any Member of this or the other
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bedy can and will call my attention to
any statement in the Recorp where the
ability, the judgment or the motives of
any Member of this or the other body
has been questioned by ine, an apology
will be immediately forthcoming.,

Most humbly is it suggested that the
gentleman from Ohio [Mr. Havs] will be
so generous, and doubtless he will, as
to follow the last half of the above quo-
tation and forgive, if forgiveness be nec-
essary, any action ‘which has offended
his acute sensibilities,

As suggested when the resolutions re-
ferred to by the gentleman were offered
earlier in the day, it was with no intent
to criticize any Member of the House—
merely to prevent criticism of Members
of the other body in violation of the
rules of the House.

Members will recall that it was then
expressly stated by the Member from
Michigan that perhaps he had himself
inadvertently violated those rules.

Permit me to express the hope that
the gentleman from Ohio [Mr. Haysl
will be charitable and considerate of me,
for it must be confessed that, since
coming here in 1935, notwithstanding
continuous service in this bedy from that
day to this and the kindly advice of
some of the older Members—there are
still many phases of the rules of the
House and of the niceties of speech and
conduct on the part of Members which
have not yet been fully mastered by me,

Since becoming a Member of the
House, on the 3d of January 1949, the
gentleman has shown a very unusual
and eager willingness to advise some of
us as to how we should conduct ourselves,
It is my purpose in speaking now to let
him know that his efforts in my behalf
have not gone unnoticed. Doubtless,
many other Members of the House are
equally obligated to him, appreciative of
his instruction.

Permit me also to thank the gentle-
man from Ohio [Mr. Hays] for the very
high compliment paid me, but which my
humility in his presence forbids accept-
ing, when he said, in substance, that he
doubted that any 10 Members of the
House had expressed more or bitter criti-
cism of the policies of the New Deal, the
Fair Deal, or of the pinks and the
reds who may have been or who might
be with the administration.

Permit me also here and now to advise
the gentleman from Ohio [Mr, Haysl
that, from the well of the House and else-
where, at every possible opportunity,
avoiding criticism of Members, I will en~
deavor to redouble my efiorts to point
out the fallacies in the policies of those
who, although in full charge of our Gov-
ernment, did not keep us out of World
War II—those who failed to negotiate
the peace which should have followed
World War II; who now have not only
given us national bankruptey and infla-
tion, but a policy which may well involve
us in world war IIL

My efforts along the lines which I have
followed in days gone by will be con-
tinued. It is my hope that they will be
made with greater vigor, more cogent
logic, and better results,

Those efforts will be continued until
we get out of public office, where I think
they are doing so much to destroy the
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liberties of the individual, the security of
our Republie, all of the homosexuals, the
queer people, the pinks, the left-wingers,
the New Dealers, the Fair Dealers.

Until constitutional government is re=-
stored to the people or until death closes
my mouth, the free speech guaranteed
to me by the greatest document ever
written will be exercised, always, how-
ever, with the advice of the gentleman
from Ohio in mind.

THE KANSAS CITY, MO., BALLOT THEFTS

Mr. SCRIVNER. Mr. Speaker, I ask
unanimous consent to address the House
for 30 seconds.

The SPEAKER pro tempore. Without
objection, the gentleman from Kansas is
recognized for 1 minute,

There was no objection.

Mr. SCRIVNER. Mr. Speaker, with
all of these comments being made on the
floor today about the ballot-box thefts,
gang murders, and racketeering in Kan-
sas City, it should be distinctly under-
stood by the Members of the House, and
by the public generally that these refer-
ences to Kansas City are Kansas City,
Mo., not the fair city of Kansas City,
Kans,

ARREST OF HARRY GOLD

Mr, VELDE. Mr. Speaker, I ask unan-
imous consent to address the House for
1 minute and to revise and extend my
remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Illinois?

There was no objection.

Mr, VELDE, Mr, Speaker, the gentle-
man from Maine [Mr. FELLows] sort of
stole my thunder regarding the matter I
want to bring out, but I want him to
know that I, too, was startled at reading
the news in this morning’s press and
hearing it over the radio concerning the
arrest of Harry Gold on a Federal war-
rant charging espionage and conspiracy
to obtain United States atomic bomb
secrets. I want to assure the gentleman
from Maine [Mr. FeLrows] that I, too,
will not become complacent about this
matter as Attorney General McGrath has
suggested, I, too, will continue looking
under my bed every night.

Believe it or not, this is the first arrest
made in the United States of any person
on the charges of peacetime espionage or
conspiracy to commit espionage or at-
tempting to obtain secrets of the atomic
bomb.

This is an outgrowth of the famous
Comrap case which had its origin in San
Francisco in March 1943, or 7 years ago,
when scientist X, now identified as Jo-
seph W. Weinberg, conveyed atomic
bomb information to one Steve Nelson,
an American leader of the Communist
Party. The investigation after 1943 of
this Russian espionage ring and the
Communist apparatus disclosed that
there were hundreds of Russian spies
and American Communists in the United
States during the war. A good many of
them have since escaped from the United
States and have gone to foreign shores,
including such nationally known spies as
Arthur Adams, Andre Schevshenko, Ger=-
hart Eisler, and others. Just prior to
the announcement of the arrest of Harry
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Gold, according to news reports, United
States Attorney General J. Howard
McGrath declared that the FBI is fully
alert and fully in action day and night
to combat communism and espionage.
He added that all of you may rest se-
cure—you do not have to look under your
beds every night.

Now, there are a number of questions
that the American people would probably

ike to ask Mr. J. Howard McGrath, who
represents the Department of Justice, and
to some extent our internal security pol-
icy.

For instance, if the FBI knows all the
Communists and espionage agents in this
country, and I assume it does, why then
was not our internal security protected
a long time ago? Why have we waited
so long to make this first arresi? Why
did we allow these Russian agents to con-
vey our atom secrets to Moscow under
the very eyes of the State Dzpartment
and the Department of Justice? Why
are we now locking the gate after the
horse is stolen? The answers to these
guestions are simple.

During all these years President Tru-
man and the whole administrative branch
of government have been operating un-
der a red-herring—witch-hunt policy
and still seem to be clinging to it and at-
tempting to defend past mistakes. It is
high time our President and the Attorney
General of the United States admit their
mistakes, reverse their red-herring policy
and begin one of positive law enforce-
ment, especially insofar as communism
and espionage circles in government are
concerned.

Attorney General McGrath, according
to the press, also made a statement with
reference to Communists in the employ
of the Government today. He said “We
know of none in the employ of the Gov-
ernment today.” This is a bold and
daring statement and seems outrageous
in view of the fact tha’ the Un-American

- Activities Committee has only recently

turned up three witnesses who have posi-
tively stated that William Remington, a
present employee of the Department of
Commerce, United States Government,
was a member of the Communist Party.

Of these witnesses, Elizabeth Bentley
testified that Willlam Remington had
conveyed to her vital war secrets during
his employ with the Department of Com-
merce,

Mr. McGrath certainly knows too that
the New York Federal grand jury has
been busily engaged investizating the
case of William Remington. One could
well imagine the tremendous impact the
words of Attorney General McGrath will
have on the Federal grand jury in New
York City when they come to decide
whether or not to indict William T. Ram-
ington for perjury for his denial that he
was ever a member of the Communizt
Party. As the high law enforcement
official in our Federal Government and
supervisor of the New York grand jury,
I feel that Mr. McGrath should withdraw
his statement, at least until the Reming-
ton case is disposed of.

PERMISSION TO ADDRESS THE HOUSE

Mr, TOLLEFSON, Mr. Speaker, I ask
unanimous consent to address the House
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for 1 minute and to revise and extend
my remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Washington? L

There was no objection.

[Mr. ToLLEFson addressed the House,
His remarks appear in the Appendix.]

THE GENERAL MOTORS-UAW WAGE
CONTRACT

Mr. BIEMILLER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks,

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Wisconsin?

There was no objection.

Mr. BIEMILLER., Mr. Speaker; the
story in this morning's papers about the
General Motors-UAW-CIO wage con-
tract is indeed good news. It is an ex-
ample of what we in the United States
can expect when enlightened manage-
ment sits down together with labor
spokesmen and works out a problem.
This is a fine ssttlement which bodes
well for the future and will probably have
an effect on labor-management relations
in other fields. I am not surprised that
it is not welcome to those like the gen-
tleman from Michigan [Mr. HorFFMaN]
who have been worried for years that the
demands of laboring men were going to
ruin America, that it was impossible for
us to prosper under the New Deal. Gen-
eral Motors has prospered as no other
firm has in America. The UAW has be-
come firmly entrenched in American
labor affairs and these two groups have
been able to sit down together and work
out a fine agreement. I think we all
ought to compliment them on that act.

I include an editorial from the New
York Herald Tribune of May 24 which
expresses the opinion that the contract
points to a period of stability in Ameri-
can industrial relations: A

SURPRISE SETTLEMENT

The settlement between the General Mo-
tors Co. and the United Automobile Workers
comes out of closely guarded negotiations
and falls with considerable surprise on the
public. It is important, obviously, not only
for this single immense company, employ-
ing 250,000 men across the country, but for
the automobile industry and for the econ=
omy as a whole as an indication of the
fifth-round pattern. Mr. Walter Reuther
called the agreement the most significant
ever achieved by the union, and his enthu-
siasm was echoed by the company, the price
of whose stocks rose to the highest levels
since 1929,

Perhaps the most significant aspect of
the settlement is the comparative ease with
which it was worked out and the length of
time—>5 years—for which it runs. Expecta-
tions of a period of high production and
employment and of general prosperity is
reflected here. It is only when confidence
is strong that labor and management can
agree to a long-term program, and that eco-
nomic concessions are viewed. with almost
as much satisfaction by the company as
they are by the lakhorers themselves.

The concessions in this case are substan-
tial—19 cents an hour, according to Mr.
Reuther’s estimate. They include annual
wage boosts of 4 cents an hour, pensions
yvh.lch, tngether with gover_nment insurance,
may be as much as $117 a month, and other
social benefits, Significantly, the contract
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continues the cost-of-llving wage adjust-
ment, upward or downward according to
the price level, a provision sound in prin-
ciple which labor had threatened to oppose
as involving the possibility of wage cuts.

Although the terms of this agreement
cannot be heedlessly duplicated in com-
panies less strong than General Motors
and in industries where a continued high
demand is not equally assured, the example
set will have a wide infiluence. The settle-
{ment points to a period of stability in indus-
(trial relations which can hold Iimmense
advantages for the country.

GENERAL MOTORS-UAW AGREEMENT

Mr. MASON. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Illinois?

There was no objection.

Mr. MASON. Mr. Speaker, I, too, was
delighted to read in this morning’s paper
of the amicable settlement between the
UAW-CIO leaders and the General
° Motors Corp. I was delighted particu-
larly because this amicable settlement
was arrived at under rules laid down by
the Taft-Hartley Act. It is an evidence
of the fact that the Taft-Hartley Act is
an excellent one when its rules and regu-
lations are abided by. That is the thing
that was particularly pleasing to me. It
is an evidence of the fact that the Con-
gress was not mistaken when it passed
that act. When labor and management
sit down together and follow the pro-
cedure laid down in the Taft-Hartley
Act, and abide by the rules and regula-
tions of that act, we will be assured of
many more amicable labor-management
agreements, This agreement demon-
strates the value of the Taft-Hartley Act,
and points the way to better labor-man-
agement relations.

EXTENSION OF REMARES

« Mr, HART asked and was given per-
mission to extend his remarks in two in-
stances and include in one an editorial
and in the other an address by the com-
mander in chief of the Veterans of For-
eign Wars.

Mrs. WOODHOUSE asked and was
given permission to extend her remarks
in two instances and include newspaper
editorials.

Mrs. EELLY of New York asked and
was given permission to extend her re-
marks and include a speech by Mr.
EMANUEL CELLER,

Mr. GORSKI asked and was given per-
mission to extend jis remarks and in-
clude a letter received by him.

Mr. TAURIELLO, Mr. POTTER, and
Mr. VURSELL asked and were given per-
mission to extend their remarks and in-
clude newspaper articles.

Mr. WALTER asked and was given
permission to extend his remarks and in-
clude an editorial.

Mr, SMITH of Wisconsin asked and
was given permission to extend his re-
marks in two instances and include ex-
traneous matter,.

Mrs. ST. GEORGE (at the request of
Mr. Reep of New York) was given per=
mission tc extend her remarks and in-
clude an editorial.

‘on Public Lands was called).

CONGRESSIONAL RECORD—HOQUSE

Mr. REED of New York asked and was
given permission to extend his remarks
in two instances and include extraneous
matter in each.

Mr. ADDONIZIO asked and was given
permission to extend his remarks in two
instances and include an editorial and a
report on the Midcentury White House
Conference for Children and Youth.

Mr. LICHTENWALTER asked and was
given permission to extend his remarks
and include an address, notwithstanding
the fact that it will exceed two pages of
the Recorp and is estimated by the Public
Printer to cost $218.68.

Mr. MULTER asked and was given per-
mission to extend his remarks and in-
clude an article, notwithstanding the fact
that it will exceed two pages of the
Recorp and is estimated by the Public
Printer to cost $205.

Mr. O'HARA of Illinois asked and
was given permission to extend his re-
marks in three instances and in each
to include extraneous matter.

Mr. BRYSON asked and was given
permission to extend his remarks and
include a newspaper item.

Mr. EATON asked and was given per-
mission to extend his remarks and in-
clude an address by the Prime Minister
of Canada, notwithstanding the fact
that it will exceed two pages of the
Recorp and is estimated by the Public
Printer to cost $192.

Mr. COUDERT asked and was given
permission to extend his remarks and
include extraneous matter.

Mr. MILLER of Nebraska asked and
was given permission to extend his re-
marks and include an editorial.

Mr. MITCHELL asked and was given
permission to extend his remarks and
include extraneous matter.

Mr., O'NEILL asked and was given
permission to extend his remarks and
include an editorial from the Scranton
Times.

Mr. CELLER asked and was given per-
mission to extend his remarks in three
instances.

Mr, O’'SULLIVAN asked and was given
permission to extend his remarks in
three instances and in each to include
extraneous matter.

Mr. VAN ZANDT asked and was given
permission to extend his remarks and
include extraneous matter.

CALENDAR WEDNESDAY

The SPEAKER pro tempore. This is
Calendar Wednesday, The Clerk will
call the committees.

REHAEBILITATION OF THE DEVILS LAEKE
SIOUX TRIBE OF INDIANS, NORTH
DARKOTA

Mr, PETERSON (when the Committee
Mr,
Speaker, by direction and authority of
the Committee on Public Lands, I call
up the bill (H. R, 6152) to promote the
rehabilitation of the Devils Lake Sioux
Tribe of Indians, North Dakota, and for
other purposes.

The Clerk read the title of the bill.

Mr. PETERSON. Mr. Speaker, I ask
unanimous consent that the bill be con~
sidered in the House as in the Com-
mittee of the Whole,
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The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Florida?

Mr, MARTIN of Massachusetts. Mr,
Speaker, reserving the right to object,
the gentleman is going to explain the
bill?

Mr. PETERSON. Yes; I will explain
the bill. I may say at this time that
there are four of these Indian bills that
are somewhat similar with the exception
of the amounts involved. They were
reported unanimously by the Committee
on Public Lands as a result of rather
extensive hearings before the Subcom-
mittee on Indian Affairs. Two of them
are sponsored by the gentleman from
North Dakota [Mr. Lemxe] and two by
the gentleman from Montana [Mr.
D'’Ewart]l. Normally we would have
taken these bills up sooner, but with the
appointment of a new Indian Commis-
sioner the Department of the Interior
wanted to confer with him. On yester-
day they submitted new amendments
which we will offer today and which
will become more or less the standard.

We are anxious to get these bills over
to the Senate because there is some talk
of having an omnibus bill considered
over there. The gentleman from North
Dakota and the gentleman from Mon-
tana have worked hard on this matter.
These Indians are in great need. All
of this is reimbursable except that in
some instances it is 10 percent and in
others 20 percent. Where we have lent
the Indians money they have paid out
remarkably well.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Interior is hereby authorized and directed
to undertake, within the limits of the sums
from time to time appropriated under au-
thority of this act, a program of basic eco=
nomic and other improvements for the
benefit of the Devils Lake Sioux Tribe of
Indians of the Devils Lake Reservation,
N. Dak. (hereinafter referred to as the “reser-
vation”). Buch program shall include off-
reservation employment and adjustments re-
lated to such employment. The p e of
such program is the rehabilitation of such
Indians and the conservation, development,
and more efficient utilization of their re-
sources, both physical and human, to the
end that Federal services and supervision
with respect to such Indians may be discon-
tinued as no longer necessary.

Sec. 2. There is hereby authorized to be
appropriated, as an addition to the revolving
fund created by the act of June 18, 1934 (48
Stat. 986), the sum of $2,000,000 to assist in
carrying out the purposes of this act.
Amounts appropriated under authority of
this section of this act shall be reimbursed
to the general funds of the Treasury not
later than June 30, 1979,

Bec. 3. (a) The Secretary of the Interior
or his authorized representative, in accord-
ance with rules and regulations prescribed
under such act of June 18, 1934, as amended,
is authorized to make loans from amounts
appropriated under authority of this act to
the Devils Lake Sioux Tribe of Indians (here-
inafter referred to as the “tribe") for the
purpose of promoting the economic develop-
ment of the tribe and its members, includ-
ing loans for housing.
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(b) Reimbursement to the United States
for any loan made from amounts appropri-
ated under authority of this act shall be
made within 25 years from the date on which
such loan is made, but not later than June
30, 1979,

Sec. 4. (a) The tribe is authorized to ac=
quire, with the approval of the Secretary of
the Interior or his authorized representative,
by gift, purchace, relingquishment, exchange,
or otherwise, within or without the hound-
aries of the reservation, lands, surface
rights, water rights, or interest in lands, in-
ciuding improvements thereon. Title to all
lands, rights, and interest in lands thus ac-
quired within the boundaries of the reserva-
tion shall be taken in the name of the United
States in trust for the tribe and shall be
ezempt from taxzation so long as title is held
Ly the United States. Title to all lands,
rights, and interests in lands acquired out-
side the boundaries of the reservation shall
be taken in the name of the tribe and shall
be subject to taxation.

(b) Any lands, rights, and interest in
lands acquired by the tribe may, with the
approval of the Secretary of the Interior or
his authorized representative, be gold by
the tribe. Such sales ghall be made only to
members of the tribe of one-gquarter or more
degree of Indian blocd, and may be made
on a deferred payment plan. All right, title,
and interests of the United States and of
the tribe in and to the land sold shall be
released to the purchaser upon final pay-
ment of the purchase price. Such land shall
thereafter be subject to taxation.

Szc, 5. (a) The Secretary of the Interlor
or his suthorized representative is authoer-
ized to use not to exceed 33 percent of any
amount appropriated under authority of this
act to make loans to the tribe (1) for the
purchase by the tribe of livestock to be
loaned or sold to its members and (2) for
cash loans by the tribe to its members for
the purchase of livestock by such members,

(b) Settlement of obligations arising out
of loans or sales of livestock by the corpora-
tion to its members may be made in live-
stock or cash. Seitlement of obligations
arising out of cash loans made by the tribe
to its members shall be made in cash.

(¢) Upon the settlement by a member of
the tribe of any obligation arising out of the
loan or sale of livestock by the tribe to such
member, or arising out of any cash loan
made by the tribe to such member for the
purchase of livestock, such livestock and
increase therefrom (except livestock re~
turned to the tribe in settlement of any such
obligation) shall be subject to taxation and
title thereto shall vest in such member.

Sec. 6. The Secretary of the Interior or his
authorized representative is authorized to
use, on a nonrelmbursable basis, not to ex-
ceed 10 percent of any amount appropriated
under authority of this act to assist borrow-
ers from the tribe during initial periods of
operations and to assist members of the
tribe in educational advancement., No
amount authorized to be used under author-
ity of this section shall be used to make pay-
ments of principal or interest, or any part
thereof, on loans made under authority of
this act.

Sec. 7. There shall be a llen against all
future per capita payments or other distri-
butions of tribal assets as security for loans
made under the authority of this act to
borrowers from the tribe.

Sec. 8. Notwithstanding any other provi-
sion of law, the tribal funds now on deposit,
or hereafter deposited in the United States
Treasury to the credit of the tribe, shall be
avalilable for such purposes as may be desig-
nated by the tribe and anproved by the Sec-
retary of the Interior or hils authorized rep=-
resentative.

Bec. 9. The Secretary of the Interior shall
prescribe such rules and regulations, in addl-

CONGRESSIONAL RECORD—HOUSE

tion to the rules and regulations prescribed
under the act of June 18, 1934, as amended,
with respect to loans made by him or his
authorized representative to the tribe, and
lcans and sales by the tribe to its members,
as may be necessary to secure the United
Btates against financial loss and to carry out
the purposes of this act.

Sec. 10, The officials and employees of the
tribe and all Indians receiving loans under
this act shall be subject to the criminal laws
of the State of North Dakota for misuse, mis-
appropriation, or embezzlement of any of
the funds or property provided for in this
act: Provided, That nothing contained here-
in shall deprive the courts of the.United
Btates of jurisdiction over offenses defined by
the laws of the United States committed by
or against Indians on Indian reservations.

With the following committee amend-
ment:

Strike out all after the enacting clause and
insert the following: “That the S:cretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of the
gums from time to time appropriated under
authority of law, a program of basic eco-
ncmic and other improvements for the bene-
fit of the Devils Lake Sioux Tribe of In-
dians of the Devils Lake Reservation, N. Dak.,
(hereinafter referred to as the ‘rezervation’).
Such program shall inelude off-reservation
employment and adjustments related to such
employment, The purpose of such program
is the establishment of such Indians on a
self-supporting basis and the conservation,
dzvelopment, and more efficient utilization
of their resources, both physical and human,
to the end that Federal services and supsr-
vision with respect to such Indians may" be
discontinued as no longer necessary.

“Sec. 2. There is hereby authorized to be
appropriated, as an addition to the revolv-
ing fund created by the act of June 18, 1924
(48 Stat. 984, 936), as amended, the sum
of $2,000,000 to assist in carrying out the
purposes of this act.

“Sec.. 3. (a) The Szcretary of the Interior
or his authorized representative, in accord-
ance with rules and regulations prescribed
under such act of June 18, 1934, as amended,
is authorized to make loans for any purposes
calculated to ecarry out the provisions of this
act, from amounts appropriated under au-
thority of section 2, to the Devils Lake Sloux
Tribe of Indians (hereinafter referred to as
the ‘tribe’).

“(b) Reimbursement to the United States
for any loan made from amounts appropri-
ated under authority of section 2 of this act
shall be made within 40 years from the date
on which such loan is made, except that
loans for the purchase of livestock, as au-
thorized in section 5, shall be reimbursed
within 25 years from the date on which such
loan is made: Provided, That no loan shall
bz made with a maturity date later than
June 30, 199%.

“Sec. 4. (a) The tribe is authorized to ac-
quire, with the approval of the Secretary of
the Interior or his authorized representa=
tive, by gift, purchase, relinquishment, or
otherwise, within or without the boundaries
of the reservation, lands, surface rights, wa-
ter rights, or other interests in lands, in-
cluding improvements thereon (hereinafter
referred to as ‘lands'), and to exchange any
lands owned by the tribe, including lands
title to which is in the United States in trust
for the tribe, for any other lands of approxi-
mately equal value. Title to any such lands
located within the boundaries of the reser-
vation shall be taken in the name of the
United States in trust for the tribe. Title
to any such lands located outside the bound-
arles of the reservation shall be taken in
the name of the tribe and shall be subject
to taxation,
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*(b) The Secretary of the Interior or his
authorized representative is authorized to
make loans to the tribe frem amounts appro-
priated under authority of section 2 of this
act for the purchase of lands, to be acquired
in accordance with subsection (a) of this
section,

() Any lands heretofore or hercafter pur=
chased or otherwise acquired by the tribe, and
any other lands owned by the tribe, includ-
ing lands title to which is in the United
States in trust for the tribe, may, with the
anproval of the Secretary of the Interior or
his authorized representative, 'be s=old by
the tribe to members of the tribe of one-
quarter or more degree of Indlan blood, and
may be sold to such members on a deferred
payment plan: Provided, That the approval
by the Secretary of sales of land located out-
side the boundaries of the resarvation, title
to which is in the name of the tribe, shall
not be required after the tribe has repaid in
full any loans received from the United
States.

“{d) All right, title, and interest of the
United States and of the tribe in and to the
lands sold shall be releazed to the purchaser
upon final payment of the purchase price,
and such lands shall thereafter be subject
to taxation.

“8gc, 5. (a) The Secretary of the Interior
or his authorized representative is author-
ized to use not to exceed 25 percent of any
amount appropriated under authority of
section 2 of this act to make loans to the tribe
(1) for the purchase by the tribe of live-
stock to be loaned or sold to its members and
(2) for cash lcans by the tribe to its mem-
bers for the purchase of livestock by such
members. Title to livestock purchased under
authority of this section may be taken in
the name of the United States in trust for
the tribe, or in the name of the individual
Indian member, at the election of the Sec-
retary or his authorized representative.

“{b) Settlement of obligations arising out
of loans or sales of livestock by the tribe
to its members may be made in livestock
or cash. Szttlement of obligations arising
out of cash loans imade by the tribe to its
members shall be made in cash.

“{c) Upon the settlement by a member of
the tribe of any obligation arising out of the
loan or sale of livestock by the tribe to such
member, or arising out of any cash loan
made by the tribe to such member for the
purchase of livestock, such livestock and in-
crease therefrom (except livestock returned
to the tribe in settlement of any such obli-
gation) shall be subject to taxation and
title thereto shall vest in such member,

““Sec. 6. The Secretary of the Interior or
his authorized representative is authorized
to use, on a nonreimbursable basis, not to
exceed 20 percent of any amount appropri-
ated under authority of section 2 of this act
to assist borrowers from the tribe and de-
ferred-payment purchasers from it during
initial periods of operations and to assist
members of the tribe in educational advance-
ment. No amount authorized to be used
under authority of this section shall be used
to make payments of principal or interest,
or any part thereof, on debis incurred under
authority of this act.

“Sec 7. There shall be a llen against all
future per capita payments or other distri-
butions of tribal assets as security for any
matured indebtedness due the tribe from
borrowers or purchasers under this act.

“Sec, 8. Notwithstanding any other pro-
vision of law, the tribal funds now on deposit,
or hereafter deposited, in the United States
Treasury to the credit of the tribe, shall be
available for such purpozes as may be desig-
nated by the tribe and approved by the
Secretary of the Interior or his authorized
representative.

“'SEc. 9. The Secretary of the Interior shall
prescribe such rules and regulations, in ad-
dition to the rules and regulations prescribed
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under the act of June 18, 1034 (48 Stat.
984), as amended, with respect to loans made
by him or his authorized representative to
the tribe, and loans and sales by the tribe to
its members, as may be necessary to secure
the United States against financial loss and
to carry out the purposes of this act.

“Sgc, 10, Title to the lands which have
been acquired by the United States on or ad-
jacent to the reservation, under authority of
title II of the National Industrial Recovery
Act Of June 16, 1933 (43 Stat. 200), the
Emergency Relief Appropriation Act of April
8, 1935 (49 Stat. 115), and section 55 of title
1 of the act of August 24, 1935 (49 Stat. 750,
781), administrative jurisdiction over.which
has heretofore been transferred by the Presi-
dent, under Executive Order No. 7868, dated
April 15, 1938, from the Secretary of Agri-
culture to the Secretary of the Interior, to be
administered through the Commissioner of
Indian Affairs for the benefit of the Indlans,
is hereby declared to be in the United States
in trust for the tribe, subject to valid existing
rights.”

Mr, PETERSON. Mr, Speaker, I offer
a substitute amendment.
The Clerk read as follows:

Amendment offered by Mr. PETERSON &S A
substitute for the committee amendment:
Strike out the committee amendment and
insert the following: “That the Secretary
of the Interlor is hereby authorized and
directed to undertake, within the limits of
the sums from time to time appropriated
under authority of law, a program of basic
economic and other improvements for the
benefit of the Devils Lake Sioux Tribe of
Indians of the Devils Lake Reservation,
N. Dak, (hereinafter referred to as the “res-
ervation”)., Such program shall include
off-reservation employment and adjustments
related to such employment. The purpose of
such is the establishment of such
Indians on a self-supporting basis and the
conservation, development, and more effi-
clent utilization of their resources, both
physical and human, to the end that Fed-
eral services and supervision with respsct to
such Indians may be discontinued as no
longer necessary.

“Sgc. 2. There is hereby authorized to be
appropriated the sum of $2,000,000 for the
establishment of a revolving fund to assist
in carrying out the purposes of this act.
Sums collected in repayment of loans made
from such fund and sums collected as inter-
est or other charges thereon shall be credited
to such fund, and shall be available for the
purposes for which the fund was established.
Individuals of less than one-quarter degree
of Indian blood shall not be eligible for
financial assistance made available through
guch fund under authority of sections 3, 4, 5,
and 6 of this act.

“Sec. 8. (a) The Secretary of the Interlor
{5 authorized to make loans, from the re-
volving fund established by this act, to the
Devils Lake Sloux Tribe of Indians (here-
inafter referred to as the “tribe”) for any
purposes calculated to carry out the pro-
visions of this act.

“(b) Reimbursement to the United States
for any loan made from the revolving fund
established by this act shall be made within
40 years from the date on which such loan
is made, except that loans for the purchase
of livestock, as authorized in section 5, shall
be reimbursed within 25 years from the
date on which such loan is made: Provided,
That no loan shall be made with a maturity
later than June 30, 1994.

“Scc. 4. (a) The tribe is authoriged, with
the approval of the Secretary of the In-
terior, to acquire by gift, purchase, relin-
quishment, or otherwise, within or without
the boundaries of the reservation, lands,
surface rights, water rights, or other inter-
ests in lands, including improvements there-
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on (hereinafter referred to as “lands™), and
to exchange any lands owned by the tribe,
including lands title to which is in the
United States in trust for the tribe, for any
other lands of approximately equal value.
Title to any such lands located within the
boundaries of the reservation shall be taken
in the name of the United States in trust for
the tribe. Title to any such lands located
outside the boundaries of the reservation
shall be taken in the name of the tribe, and
all 1ands to which title is so taken shall he
subject to taxation. v

“{b) The Becretary of the Interior is au-
thorized to make loans to the tribe from
the revolving fund established by this act
(1) for the purchase by the tribe of lands
under the authority of, and in accordance
with, subsection (a) of this section, and (2)
for cash loans by the tribe to its members for
the purchase of lands by such members.
Title to lands purchased by members of the
tribe with the assistance of cash loans from
the tribe shall be taken in the name of the
United £tates in trust for the individual In-
dian purchaser if the lands are located with-
in the boundaries of the reservation, or in
the name of the individual Indian purchaser
if the lands are located outside the bound=-
aries of the reservation. Lands located out=
side the boundaries of the reservation title
to which is taken in the name of the indi-
vidual Indian purchaser shall be subject to
taxation,

“(c) Any lands heretofore or hereafter
purchased or otherwise acquired by the tribe
and any other lands owned by the tribe,
including lands title to which is in the
United States in trust for the trike, may,
with the approval of the Secretary of the
Interior, be sold by the tribe to members
of the tribe, and may be sold to such mems=
bers on a deferred-payment plan: Provided,
That the approval by the Secretary of sales
of land located outside the boundaries of
the reservation, title to which is in the name
of the tribe, shall not be required after the
tribe has repaid in full any loans received
from the United States.

“(d) All right and title, if any, of the tribe
and all right and title, if any, of the United
States in and to the lands purchased by in-
dividual Indians with the assistance of cash
loans from the tribe under authority of sub-
section (b) of this section and to lands pur-
chased from the tribe under authority of
subsection (¢) of this section shall be re-
leased to the purchaser at such time as may
be prescribed by the terms of the purchase.
The time so prescribed shall be (1) not
later than 15 years after the effective
date of the purchase of lands located within
the boundaries of the reservation, or (2) not
later than the effective date of the pur-
chase of lands located outside the bound-
aries of the reservation. Any such lands not
previously subject to taxation shall become
subject thereto as of the date when title is
released pursuant to this subsection.

“{e) Lands purchased by members of the
tribe with the asslstance of cash loans from
the tribe under subsection (b) of this sec-
tion, and lands title to which is released to
purchasers under subsection (d) of this sec-
tion, shall be pledged or mortgaged to the
United States in trust for the tribe as col-
lateral security for all unpald indebtedness
of the purchaser to the tribe, in such manner
and upon such terms as may be gpproved by
the Secretary of the Interlor: Provided, That
this requirement may be waived or modified
if the Becretary determines that the repay-
ment of such indebtedness is otherwise rea-
sonably assured.

“Sec. 6. (a) The Becretary of the Interior
1s authorized to make loans to the tribe from
the revolving fund established by this act
(1) for the purchase by the tribe of livestock
to be sold to its members, and (2) for cash
loans by the tribe to its members for the
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purchase of livestock by such members. Title
to livestock purchased by the tribe under
authority of this section, and title to live-
stock delivered to the tribe in settlement of
obligations pursuant to subsection (b) of
this section, shall be taken in the name of
the United States in trust for the tribe.

“(b) Settlement of obligations arlsing out
of sales of livestock by the tribe to its mem-
bers may be made in livestock or cash, subject
to any limitations imposed by the terms of
the sale. BSettlement of obligations arising
out of cash loaus made by the tribe to its
members shall be made in cash.

“{c) All right and title of the United
Btates and of the tribe in and to llvestock
sold under authority of subsection (a) of
this section shall be released to the pur-
chaser as of the effective date of the sale.
Title to all livestock purchased with the as-
sistance of cash loans from the tribe shall
be taken in the name of the individual In-
dian purchaser. All livestock so sold or pur-
chased, together with the increase therefrom,
ghall be subject to taxation, unless and until
delivered to the tribe in settlement of the
obligations of the purchaser.

“{d) Livestock sold by the tribe under
authority of subsection (a) of this sectlon,
and livestock purchased with the assistance
of cash loans from the tribe, shall be pledged
or mortgaged to the United States in trust
for the tribe as collateral security for all
unpald indebtedness of the purchaser to the
tribe, in such manner and upon such terms
8s may be approved by the Secretary of the
Interior: Provided, That this reguirement
may be waived or modified if the Secretary
determines that the repayment of such in-
debtedness is otherwise reasonably assured.

“Sec. 6. The Secretary of the Interior is
authorized to use, on a nonreimbursable
basis, not to exceed 20 percent of the amounts
appropriated for the revolving fund estab-
lished by this act to assist borrowers from
the tribe and deferred-payment purchasers
from it during initial periods of cperations
and to assist members of the tribe in edu-
cational advancement. No amount author-
ized to be used under authority of this sec-
tion shall be used to make payments of prin-
cipal or interest, or any part thereof, on
debts incurred under authority of this act.

“Sec. 7. There shall be a lien against all
future per capita payments or other dis-
tributions of tribal assets as security for
any matured indebtedness due the tribe
from borrowers or purchasers under this act.

“Sec. 8. Notwithstanding any other pro-
vision of law, the tribal funds now on de-
poslit, or hereafter deposited, in the United
States Treasury to the credit of the tribe
ghall be available for advance to the tribe for
such as may be designated by the
tribe and approved by the Becretary of the
Interior.

“Sec. 8. The Secretary of the Interior shall
prescribe such rules and regulations with
respect to loans made to the tribe under
this act, loans and sales made by the tribe
to its members, assistance provided on a
nonreimbursable basis under section 6, and
othet matters covered by this act, as may
be necessary to secure the United States
against financial loss and to carry out the
purposes of this act,

“Sec. 10. Title to the lands which have
been acquired by the United States, on or
adjacent to the reservation, under authority
of title IT of the Natlonal Industrial Re-
covery Act of June 16, 1933 (48 Stat. 200),
the Emergency Rellef Appropriation Act of
April 8, 1935 (49 Stat. 115), and section 55
of title I of the act of August 24, 1935 (49
Btat. 750, T8l), administrative jurisdiction
over which has heretofore been transferred
by the President, under Executive Order 78€8,
dated April 15, 1838, from the Secretary of
Agriculture to the Secretary of the Interior,
to be administered through the Commis-
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sioner of Indian Affairs for the benefit of the
Indians, is hereby declared to be in the
United States in trust for the tribe, subject
to valid existing rights.”

Mr. MARTIN of Massachusetts. Mr.
Speaker, I hope the gentleman will ex-
plain the bill and amendment.

Mr. PETERSON. Yes; I will let the
author of the hill explain that as a
courtesy to him.

Mr, LEMKE. Mr. Speaker, I move to
strike out the last word.

Mr, Speaker, I shall make this very
short. Similar bills have already been
passed for other tribes. The Fort Tot-
ten Tribe was originally given $100,000
for loan purposes. They have handled
it so economically and efficiently that
at the present time they have increased
that $100,000, by interest and collections,
to $170,000. The loans are less than
one-half of 1 percent in default, which
is far better than the white people in
my State and the surrounding States
have done.

This bill provides for $2,000,000 to re-
habilitate these Indians and to permit
them to buy livestock and additional
lands that they need within the reser-
vation or outside of the reservation. If
outside of the reservation, the Indians
will have to pay taxes on the land, the
same as the white people.

If within the reservation, they will
have to pay taxes at the end of 15 years,
which we feel is a great improvement
and will remove many of the objections
to some of these bills,

The Department has suggested several
amendments, and in place of putting in
the amendments we have substituted
and agreed to accept this amendment,
and, to be perfectly frank, I think the
Department for one time in its existence
has made an improvement on the bill
that I myself introduced.

Mr. STEFAN., Mr, Speaker, will the
gentleman yield?

Mr. LEMKE., I yield to the gentle-
man from Nebraska.

Mr. STEFAN. This bill has been ap-
proved by the Commissioner’s office, has
it not?

Mr. LEMKE. Yes; and we have ac-
cepted his suggestions. It is also ap-
proved by the Bureau of the Budget.

Mr. " STEFAN. The gentleman re-
ferred to $2,000,000. Is that the total
amount in both bills?

Mr. LEMXE, That is in the one bill,

Mr, STEFAN. H. R. 6152?

Mr, LEMEKE. Yes. In the next one
we will have more?

Mr. STEFAN, This is an authoriza-
tion, is it not?

Mr. LEMKE, An authorization for a
loan to buy land and cattle, and so forth,
and 20 percent can be used to help the
Indians to get started in business.

Mr, STEFAN. Will you have to come
in for an appropriation on this?

Mr. LEMEKE, The money is author-
jzed to be appropriated, and they have to
come in for the appropriation.

Mr. BYRNES of Wisconsin,
Speaker, will the gentleman yield?

Mr. LEMEKE. 1 yield to the gentleman
from Wisconsin.

Mr,
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- Mr. BYRNES of Wisconsin. I notice
that this authorization is in addition to
a revolving fund that is presently in ex-
istence. I wonder if the gentleman could
tell us what the total amount of that
revolving fund is at the present time.

Mr, . I cannot tell you for this
tribe, but it is less than the Fort Yates.
They had $100,000, and they increased
that by collections with interest to
£170,000.

Mr. BYRNES of Wisconsin. But you
are granting here the sum of $2,000,000
to a revolving fund. I think it might be
of interest to the House if somebody on
the committee would be able to tell us
what the total amount of that fund is
that is given for the use of these tribes
for loan purposes.

Mr. LEMEE. I imagine that it will be
less than $100,000.

Mr. PETERSON. Mr. Speaker, if the
gentleman will yield, this is a compara-
tively small amount in all of these bills.
I do not have the exact figures in mind,
I know it is a very small amount.

Mr. DPEWART. Mr. Speaker, will the
gentleman yield?

Mr, LEMEE, I yield to the gentleman
from Montana.

Mr. D'EWART. This revolving fund
today, which the gentleman speaks of,
has some $7,000,000 in it. Originally, I
believe this year we increased it from
five to seven million in the appropriation
measure. It is not necessarily for this
tribe. That revolving fund is available
to all tribes, wherever they are found.
It is a revolving fund under which loans
are made to the Indians by the Indian
Bureau. It has been well-handled, The
money has been repaid when it was due
in nearly every instance. The record
under this revolving loan fund is very
good. I cannot tell you the exact
amount that is made available to this
tribe because it is carried in one fund
for all tribes everywkere in the United
States.

Mr. EYRNES of Wisconsin. I wonder
if the gentleman could inform me fur-
ther as to whether the Government is
holding in trust sny moneys for these
particular tribes covered by this bill

Mr, DDEWART. I am sure they do.
I think there are some trust funds for
every Indian tribe in this country. If
there are any exceptions, they are at the
very minimum, Some of them have
large trust funds and some of them have
very limited trust funds.

Mr. PETERSON, The provision with
reference to tribal funds appears in sec-
tion 8, and it will take care of that situ-
ation. The trust fund of this particular
tribe as of the 25th of July last year
was only $2,268.

Mr. BYRNES of Wisconsin. The rea-
son for my inquiry is that if these tribes
have funds the Government is now hold-
ing in trust for them, instead of appro-
priating out of the general funds of the
Treasury why do we not turn over to
them the funds we hold in trust for
them, for the purposes outlined in the
bill?

Mr. D’PEWART. I think the answer
to that is that this bill does make avail-
able to the tribe these trust funds with
the permission of the Secretary. In
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addition, the repayment of these moneys
loaned under this revolving fund can be
made from income on the trust funds.

The SPEARER pro tempore. The
question is on the substitute for the com-
mittee amendment.

The substitute for the committee
amendment was agreed to.

The SPEAEER pro tempore. The
question is on the committee amendment
as amended.

The committee amendment as amend-
ed was agreed to.

The bill was ordered to ke engrossed
and read a third time, was read the third
time, and passed.

The title was amended so as to read:
“To promote the rehabilitation of the
Devils Lake Sioux Tribe of Indians of the
Devils Lake Reservation, N. Dak., and for
other purposes.”
tal? motion to reconsider was laid on the

le.

TURTLE MOUNTAIN BAND OF CHIPFEWA
INDIANS

Mr. PETEREON. Mr. Speaker, by di-
rection of the Committee on Public
Lands, I call up the bill (H. R. 7262) to
provide for the rehabilitation of the
Turtle Mountain Band of Chippewa In-
dians of the Turtle Mountain Reserva-
tion, N. Dak., and for other purposes,
and ask unanimous consent that the bill
be considered in the House as in Com-
mittee of the Whole.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
frem Florida?

There was no objection.

* The Clerk read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of the
sums from time to time appropriated under
authority of law, a program of basic economic
and other Improvements for the benefit of
the Turtle Mountain Band of Chippewa In-
dians of the Turtle Mountain Reservation,
N. Dak, (hereinafter referred to as the
“reservation”), Such program shall include
off-reservation employment and adjustments
related to such employment. The purpose of
such program is the establishment of such
Indians on a self-supporting basls and the
conservation, development, and more effi-
clent wutilization of their resources, both
physical and human, to the end that Federal
services and supervision with respect to such
Indians may be discontinued as no longer
necessary.

Sec. 2. There is hereby authorized to be
appropriated, as an addition to the revolving
fund created by the act of June 18, 1934 (43
BStat. 885), the sum of $15,000,000 to assist in
carrying out the purposes of this act,

SEc. 8. (a) The Secretary of the Interior or
his authorized representative, in accordance
with rules and regulations preseribed under
such act of June 18, 1934, as amended, is
authorized to make loans for any purposes
calculated to ecarry out the provisions of this
act, from amounts appropriated under au-
thority of this act, to the Turtle Mountain
Band of Chippewa Indians (hereinafter re-
ferred to as the “band”).

(b) Reimbursement to the United States
for any loan made from amounts appropri-
ated under authority of eection 2 of this act
ghall be made within 40 years from the date
on which such loan is made, but in no event
later than June 20, 1994: Provided, however,
That loans for the purchase of livestock as
authorized in section § shall be reimbursed



7644

within 25 years from the date on which such
loan is made.

Sec. 4. (a) The band is authorized to ac-
quire, with the approval of the Secretary of
the Interlor or his authorized representative,
by gift, purchase, relinquishment, exchange,
or otherwise, within or without the bounda=
ries of the reservation, lands, surface rights,
water rights, or other interests in lands, in-
cluding improvements thereon (hereinafter
referred to as “lands").

(b) The Secretary of the Interior or his
authorized representative is authorized to
make loans to the band from amounts ap-
propriated under authority of section 2 of
this act for the purchase of lands. Title to
any such lands located within the boundaries
of the reservation shall be taken in the name
of the United States in trust for the band.
Title to any such lands located outside the
houndaries of the reservation shall be taken
in the name of the band and shall be subject
to taxation.

(¢) Any lands heretofore or hereafter pur=
chased or otherwise acquired by the band,
and any other lands owned by the band, in-
cluding lands title to which is in the United
States in trust for the band, may, with the
approval of the Secretary of the Interior or
his authorized representative, be sold by the
band to members of the band of one-guarter
or more degree of Indian blood, and may
be sold to such members on a deferred-pay-
ment plan: Provided, That the approval of
the Secretary of sales of land located outside
the boundaries of the reservation shall not
be required after the band has repaid in full
any loans received from the United States.

(d) All right, title, and interest of the
United States and of the band in and to the
lands sold shall be released to the purchaser
upon final payment of the purchase price,
and such land shall thereafter be subject to
taxation.

Sec. 6. (a) The Secretary of the Interior
or his authorized representative is author-
ized to use not to exceed 33 percent of any-
amount appropriated under authority of
gection 2 of this act to make loans to the
band (1) for the purchase by the band of
livestock to be loaned or sold to its members
and (2) for cash loans by the band to its
members for the purchase of livestock by
such members. Title to livestock purchased
under authority of this section may be taken
in the name of the United States in trust
for the band, or in the name ‘of the indi-
vidual Indian member.

(b) Settlement of obligations arising out
of loans or sales of livestock by the band to
its members may be made in livestock or
cash. Settlement of obligations arising out
of cash loans made by the band to its mem-
bers shall be made in cash,

(c) Upon settlement by a member of the
band of any obligation arising out of the
loan or sale of livetock by the band to such
member, or arising out of any cash loan
made by the band to such member for the
purchase of livestock, such livestock and
increase therefrom (except livestock returned
to the band in settlement of any such obli-
gation) shall be subject to taxation and title
thereto shall vest in such member.

Sec. 6. The Secretary of the Interior or his
authorized representative is authorized to
use, on a nonreimbursable basis, not to ex-
ceed 20 percent of any amount appropriated
under authority of section 2 of this act to
assist borrowers from the band during initial
periods of operations and to assist members
of the band in educatlonal advancement.
No amount authorized to be used under
authority of this section shall be used to
make payments of principal or interest, or
any part thereof, on loans made under au-
thority of this act.

SEC. 7. There shall be a llen against all
future per capita payments or other dis=
tributions of assets of the band as security
for any matured indebtedness due the band
from borrowers or purchasers under this act.
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Sec. 8. Notwithstanding any other provi-
slon of law, funds now on deposit, or here=
inafter deposited in the United States Treas=
ury to the credit of the band, shall be avail-
able for such purposes as may be designated
by the band and approved by the Secretary
of the Interior or his authorized representa-
tive.

Sec. 0. The Secretary of the Interior shall
prescribe such rules and regulations, in ad-
dition to the rules and regulations prescribed
under the act of June 18, 1934, as amended,
with respect to loans made by him or his
authorized representative to the band, and
loans and sales by the band to its members,
as may be necessary to secure the United
States against financial loss and to carry out
the purposes of this act.

-With the following committee amend-
ment:

Strike out all after the enacting clause and
insert the following: “That the Secretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of
the gums from time to time appropriated un-
der authority of law, a program of basic
economic and other improvements for the
benefit of the Turtle Mountain Band of
Chippewa Indians of the Turtle Mountain
Reservation, North Dakota (hereinafter re=
ferred to as the ‘reservation’). Such pro-
gram shall include off-reservation employ-
ment and adjustments related to such em-
ployment. The purpose of such program is
the establishment of such Indians on a self-
supporting basis and the conservation, devel-
opment, and more efficient utilization of their
resources, both physical and human, to the
end that Federal services and supervision
with respect to such Indians may be dis-
continued as no longer necessary.

“Sec. 2. There is hereby authorized to be
appropriated, as an addition to the revolving
fund created by the act of June 18, 1934 (48
Stat. 984, 086), as amended, the sum of
$15,000,000 to assist in carrying out the pur=-
poses of this act.

“Sec, 8. (a) The Becretary of the Interior
or his authorized representative, in accord-
ance with rules and regulations prescribed
under such act of June 18, 1934, as amended,
is authorized to make loans for any pur-
poses calculated to carry out the provisions
of this act, from amounts appropriated un-
der authority of section 2, to the Turtle
Mountain Band of Chippewa Indians (here-
inafter referred to as the ‘band').

“(b) Reimbursement to the United States
for any loan made from amounts appropri-
ated under authority of section 2 of this act
shall be made within 40 years from the date
on which such loan is made, except that loans
for the purchase of livestock, as authorized in
section 5, shall be reilmbursed within 25 vears
from the date on which such loan is made:
Provided, That no loan shall be made with a
maturity later than June 30, 1994.

“Sec. 4. (a) The band is authorized to ac-
guire, with the approval of the Secretary of
the Interior or his authorized representative,
by gift, purchase, relinquishment, or other-
wise, within or without the boundaries of the
reservation, lands, surface rights, water
rights, or other interests in lands, including
improvements thereon (hereinafter referred
to as ‘lands’), and to exchange any lands
owned by the band, including lands title to
which is in the United States in trust for the
band, for any other lands of approximately
equal value. Title to any such lands located
within the boundaries of the reservation shall
be taken in the name of the United States
in trust for the band. Title to any such
lands located outside the boundaries of the
reservation shall be taken in the name of the
band and shall be subject to taxation.

“(b) The Secretary of the Interior or his
suthorized representative is authorized to
make loans to the band from amounts appro-
priated under authority of section 2 of this
act for the purchase of lands, to be acquired
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in accordance with subsection (a) of this
section.

“(c) Any lands heretofore or hereafter pur-
chased or otherwise acquired by the band,
and any other lands owned by the band, in-
cluding lands title to which is in the United
States in trust for the band, may, with the
approval of the Becretary of the Interior
or his authorized representative, be sold by
the band to members of the band of one-
quarter or more degree of Indlan blood, and
may be sold to such members on a deferred-
payment plan: Provided, That the approval
by the Secretary of sales of land located out-
side the boundaries of the reservation shall
not be required after the band has repaid in
full any loans received from the United
States.

“*(d) All right, title, and Interest of the
United States and of the band in and to the
lands sold shall be released to the purchaser
upon final payment of the purchase price,
and such land shall thereafter be subject to
taxation.

“8ec. 5. (a) The Secretary of the Interlor
or his authorized representative is authorized
to use not to exceed 33 percent of any
amount appropriated under authority of sec-
tion 2 of this act to make loans to the band
(1) for the purchase by the band of livestock
to be loaned or sold to its members and (2)
for cash loans by the hand to its members for

- the purchase of livestock by such members.

Title to livestock purchased under authority
of this section may be taken in the name of
the United States in trust for the band, or
in the name of the Individual Indian bor-
rower, at the election of the Secretary or his
authorized representative.

“(b) Bettlement of obligations arising out
of loans or sales of livestock by the band
to its members may be made in livestock or
cash, BSettlement of obligations arising out
of cash loans made by the band to its mem-
bers shall be made in cash,

*“(e) Upon settlement by a member of the
band of any obligation arising out of the
loan or sale of livestock by the band to such
member, or arising out of any cash loan made
by the band to such member for the purchase
of llvestock, such livestock and increase °
therefrom (except livestock returned to the
band in settlement of any such obligation)
ghall be subject to taxation and title there-
to shall vest in such member,

“Srgc. 6. The Secretary of the Interior or
his authorized representative is authorized
to use, on a nonreimbursable basls, not to
exceed 20 percént of any amount appropriated
under authority of section 2 of this act to
assist borrowers from the band and deferred-
payment purchasers from it during initial
periods of operations and to assist members
of the band in educational advancement.
No amount authorized to be used under au-
thority of this section shall be used to make
payments of principal or interest, or any part
thereof, on debts incurred under authorlty of
this act.

“Sec. 7. There shall be a lien against all
future per capita payments or other dis-
tributions of assets of the band as security
for any matured indebtedness due the band
from borrowers or purchasers under this act.

“Sec. 8. Notwithstanding any other provi-
sion of law, funds now on deposit, or here-
after deposited in the United States Treasury
to the credit of the band, shall be avail-
able for such purposes as may be designated
by the band and approved by the Becretary
of the Interior or his authorized representa-
tive.

“Sec, 9. The Secretary of the Interior shall
prescribe such rules and regulations, in ad-
dition to the rules and regulations prescribed
under the act of June 18, 1934 (48 BStat.
984), as amended, with respect to loans made
by him -or his authorized representative to
the band, and loans and sales by the band
to its members, as may be necessary to secure
the United States against financial loss and
to carry out the purposes of this act.”
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Mr. PETERSON. Mr. Speaker, I offer
a substitute for the commitiee amend-
ment,

The Clerk read as follows:

Substitute amendment offered by Mr.
Pzrerson: Strike cut the committee amend-
ment end insert the following language:
“That the Secretary of the Interlor is hereby
authorized and directed to undertake, within
the limits of the sums from time to tlme
appropriated under authority of law, a pro=
gram of basic economic and other improve-
ments for the benefit of the Turtle Mountain
Band of Chippewa Indians of the Turtle
Mountain Reservation, N. Dak. (hereinafter
referred to as the ‘reservation’). Such pro-
gram shall include off-reservation employ-
ment and adjustments related to such em-
ployment. The purpose of such program is
the establishment of such Indians on a self-
supporting basis and the conservation, de-
velopment, and more efficient utilization of
thelr resources, both physical and human, to
the end that Federal services and supervision
with respect to such Indians may be discon-
tinued as no longer necessary.

“Sec. 2. There is hereby authorized to be
appropriated the sum of 15,000,000 for the
establishment of a revolving fund to assist
in carrying out the purposes of this act.
Sums collected in repayment of lecans made
from such fund and sums collected as in-
terest or other charges thereon shall be
credited to such fund, and shall be available
for the purposes for which the fund was
established. Individuals of less than one-
quarter degree of Indian blocd shall not be
eligible for financial assistance made avail-
able through such fund under authority of
sections 3, 4, 6, and 6 of this act.

“Sgc. 8. () The Secretary of the Interior
is authorized to make loans, from the ré-
volving fund established by this act, to the
Turtle Mountain Band of Chippewa Indians
(hereinafter referred to as the ‘band’) for
any purposes calculated to carry out the pro-
visions of this act.

“(b) Reimbursement to the United States
for any loan made from the revolving fund
established by this act shall be made within
40 years from the date on which such loan
is made, except that loans for the purchase
of livestock, as authorized in section 6, shall
be reimbursed within 25 years from the date
on which such loan is made: Provided, That
no loan shall be made with a maturity later
than June 30, 1994.

“SEc. 4. (a) The band is authorized, with
the approval of the Secretary of the Interior,
to acquire by gift, purchase, relinquishment,
or otherwise, within or without the bound-
aries of the reservation, lands, surface rights,
water rights, or other interests in lands, in-
cluding improvements thereon (hereinafter
referred to as 'lands’), and to exchange any
lands owned by the band, including lands
title to which is In the United States in
trust for the band, for any other lands of
approximately equal value. Title to any
such lands located within the boundaries of
the reservation shall be taken in the name
of the United States in trust for the band,
Title to any such lands located outside the
boundartes of the reservation shall be taken
in the name of the bend, and all lands to
which title is so taken shall be subject to
taxation. .

“{b) The Secretary of the Interior is au-
thorized to meake lecans to the band from
tha revolving fund establiched by this act
(1) for the purchase by the band of lands
under the authority of, and in accordance
with, subsection (a) of this section, and
(2) for cash loans by the bank to its mem-
bers for the purchase of lands by such mem=
bers. Title to lands purchased by members
of the band with the assistance of cash loans
from the band chall be taken in the name
of the United States in trust for the indl=-
viduel Indian purchaser if the lands are
located within the boundaries of the reserva-
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tion, or in the name of the individual Indian
purchaser if the lands are located outside
the boundarles of the reservation. Lands
located outside the boundaries of the res-
ervation title to which is taken in the name
of the individual Indian purchaser thall be
subject to taxation.

“{c) Any lands heretofore or hereafter
purchased or otherwise acquired by the band
and any other lands owned by the band,
including lands title to which s in the
United States in trust for the band, may,
with the approval of the Secretary of the
Interior, be sold by the band to members
of the band, and may be sold to such mem-=-
bers on a deferred-payment plan: Provided,
That the approval by the Becretary of sales
of land located outside the boundaries of
the reservation, title to which is in the name
of the band, shall not be required after the
band has repaid in full any loans received
from the United States.

“(d) All right and title, if any, of the
band and all right and title, if any, of the
United States in and to the lands purchased
by individual Indians with the assistance of
cash loans from the band under authority
of subsection (b) of this section and to lands
purchased from the band under authority
of subsection (¢) of this section shall be
released to the purchaser at such time as
may be prescribed by the terms of the pur-
chase. The time so prescribed shall be (1)
not later than 15 years after the effective
date of the purchase of lands located within
the boundaries of the reservation, or (2)
not later than the effective date of the pur-
chase of lands located outside the bound=-
arles of the reservation. Any such lands
not previously subject to taxation shall be=
come subject thereto as of the date when
title is released pursuant to this subsection.

“(e) Lands purchased by members of the
band with the assistance of cash loans from
the band under subsection (b) of this sec-
tion, and lands title to which is released to
purchasers under subsection (d) of this
section, shall be pledged or mortgaged to
the United States in trust for the band as
collateral security for all unpaid indebted-
ness of the purchaser to the band, in such
manner and upon such terms as may be
approved by the Secretary of the Interlor:
Provided, That this requirement may be
waived or modified if the Secretary deter-
mines that the repayment of such indebted-
ness is otherwise reasonably assured.

“cgc. 5. (a) The Eecretary of the Interior
is authorized to make loans to the band
from the revolving fund establiched by this
act (1) for the purchase by the band of
livestock to be sold to its members, and
(2) for cash loans by the band to its mem-
bers for the purchase of livestock by such
members. Title to livestock purchased by
the band under authority of this section,
and title to livestock delivered to the band
in settlement of obligations pursuant to sub-
gection (b) of thls section, shall be taken
in the name of the United States in trust
for the band.

“(b) Settlement of obligations arising out
of sales of livestock by the band to its mem-
bers may be made in livestock or cash, sub=-
Ject to any limitations imposed by the terms
of the sale. BSettlement of obligations aris-
ing out of cash loans made by the band to
its members shall be made in cash.

“(c) All right and title of the United
Btates and of the band in and to livestock
gold under authority of subsection (a) of
this eection shall be released to the pur-
chaser as of the effective date of the sale.
Title to all livesteck purchased with the
assistance of cash loans from the band shall
be taken in the name of the individual
Indian purchaser. All livestock so sold or
purchased, together with the increase there-
from, shall be subject to taxation, unless
and until delivered to the band in settle-
ment of the obligations of the purchaser.
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#(d) Livestock sold by the band under
authority of subsection (a) of this section,
and livestock purchased with the assistance
of cash loans from the band, hall be pledged
or mortgaged to the United States in trust
for the band as collateral security for all
unpaid indebtedness of the purchaser to the
kand, In such manner and upon such terms
83 may be approved by the Secretary of the
Interior: Provided, That this requirement
may be wailved or modified if the Secretary
determines that the repayment of such in=-
debtedness is otherwise reasonably assured.

“Sec. 6. The Secretary of the Interior is

‘authorized to use, on a nonreimbursable

basis, not to exceed 20 percent of the
amounts appropriated for the revolving fund
esteblished by this act to assist borrowers
from the band and deferred-payment pur-
chasers from it during initial periods of
operations and to assist members of the
band in educational advancement. No
amount authorized to be used under au-
thority of this section shall be used to make
payments of principel or interest, or any part
thereof, on debts incurred under authority
of this act.

“Sec. 7. There shall be a lien against all
future per capita payments or other dis-
tributions of assets of the band as security
for any matured indebtedness due to the
band from borrowers or purchasers under
this act.

“Sec. 8. Notwithstanding any other pro-
vision of law, funds now on deposit, or here=
after deposited, in the United States Treas-
ury to the credit of the band shall be avail=
able for advance to the band for such pur=-
poses as may be deslgnated by the band and
approved by the Secretary of the Interlor.

“Sec. 9. The Secretary of the Interior shall
prescribe such rules and regulations with
respect to loans made to the band under
this act, loans and sales made by the band
to itz members, assistance provided on a
nonreimbursable basis under sectlon 6, and
other matters covered by this act, as may be
necessary to secure the United States against
financial loss and to carry out the purposes
of this act.”

The SPEAKER pro tempore. The
question is on the substitute offered by
the gentleman from Florida to the com-
mittee amendment,

The substitute to the committee
amendment was agreed to.

The SPEAKER pro tempore. The
question is on the committee amendment
as amended.

The committee amendment as
amended was agreed to.

The bill was ordered to be engrossed
and read a third time, and was read the
third time, and passed.

The title was amended so as to read:
“A hill to promote the rehabilitation of
the Turtle Mountain Band of Chippewa
Indians of the Turtle Mountain Reserva-
tion, N. Dak., and for other purposes.”

A motion to reconsider was laid on the
table.

GROS VENTRE AND ASSINIBOINE INDIANS

Mr. PETERSON. Mr. Speaker, I call
up the bill (H. R. 5473) to provide for
the rehabilitation of the Gros Ventre and
Assiniboine Tribes of Indians on Fort
Belknap Reservation, Mont., and for
other purposes, and ask unanimous con-
sent that the bill be considered in the
House as in Commiitee of the Whole.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

There was no objection.
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The Clerk read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of the
sums from time to time appropriated under
authority of this act, a program of basic
economic and other improvements for the
benefit of the Gros Ventre and the Assini-
boine Tribes of Indians on Fort Belknap Res-
ervation, Mont. (hereinafter referred to as
the “reservation”). Such program shall in-
clude off-reservation employment and ad-
justments related to such employment. The
purpose of such program is the rehabilita-
tion of such Indians and the conservation,
development, and more efficient utilization
of their resources, both physical and human,
to the end that Federal services and super-
vislon with respect to such Indians may be
discontinued as no longer necessary.

BEc. 2. There is hereby authorized to be ap-
propriated, as an addition to the revolving
fund created by the act of June 18, 1934 (48
Stat. 986), the sum of §5,500,000 to carry out
the purposes of this act. Amounts appro-
priated under authority of this act (except
amounts used by the Secretary of the In-
terior to carry out the purposes of section
6) shall be reimbursed to the general funds
of the Treasury not later than June 30, 1879.

Bec. 3. (a) The Secretary of the Interior
or his authorized representative, in accord-
ance with rules and regulations prescribed
under such act of June 18, 1934, as amended,
is authorized to make loans from amounts
appropriated under authority of this act to
the Fort Belknap Indian community, a Fed-
eral corporation chartered under such act of
June 18, 1934, as amended (hereinafter re-
ferred to as the “corporation”).

{b) Reimbursement to the United States
for any lcan made from amounts appropri-
ated under authority of this act shall be
made within 25 years from the date on
which such loan is made but not later than
June 30, 1979.

Sec. 4. (a) The Secretary of the Interior
or his authorized representative is author-
ized to make loans to the corporation from
amounts appropriated under authority of
this act for the purchase of lands, and inter-
ests therein, Title to any such lands, and
interests therein, located outside the bound-
aries of the reservation shall be taken in the
name of the corporation and shall be subject
to taxation.

(b) Any lands purchased by the corpora-
tion, and any other lands owned by the cor-
poration including lands title to which is in
the United States in trust for the corpora-
tion, may, with the approval of the Secre-
tary of the Interior or his authorized rep-
resentative, be eold by the corporation under
rules and regulations to be prescribed by the
Becretary. Buch sales ghall be made only to
members of the corporation of one-quarter
or more degree of Indian blood, and may be
made on a deferred payment plan. All right,
title, and interest of the United States and
of the corporation in and to the land sold
shall be released to the purchaser upon final
payment of the purchase price. Such land
shall thereafter be subject to taxation.

Sec. b. (a) The Secretary of the Interior,
or his authorized representative, is author-
ized to use not to exceed 33 percent of any
amount appropriated under authority of this
act to make loans to the corporation (1) for
the purchase by the corporation of livestock
to be loaned or eold to its members, and
(2) for cash loans by the corporation to its
members for the purchase of livestock by
such members.

(b) Bettlement of obligations arising out
of loans or sales of livestock by the corpora-
tion to its members may be made in livestock
or cash., BSettlement of obligations arising
out of cash loans made by the corporation
to its members shall be made in cash.

{e) Upon the settlement by a member of
the corporation of any obligation arising out
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of the loan or sale of livestock by the corpo-
ration to such member, or arising out of any
cash loan made by the corporation to such
member for the purchase of livestock, such
livestock and increase therefrom (except
livestock returned to the corporation in set-
tlement of any such obligation) shall be
subject to taxation and title thereto shall
vest in such member.

BEC. 6. The Secretary of the Interior, or his
authorized representative, is authorized to
use on a nonreimbursable basis not to exceed
10 percent of any amount appropriated un-
der authority of this act to assist borrowers
from the corporation during initial periods
of operations. No amount authorized to be
used “to assist borrowers under authority of
this section shall be used to make payments
of principal or interest, or any part thereof,
on loans made under authority of this act.

Sec. 7. There shall be a lien agalnst all
future per capita payments or other distri-
butions of corporate assessments as security
for loans made under the authority of this
act to borrowers from the corporation.

EBec. 8. Notwithstanding any other provi-
eion of law, the tribal funds now on deposit,
or hereafter deposited, in the United States
Treasury to the credit of the corporation,
shall be available for such purposes as may
be designated by the corporation and ap-
proved by the Secretary of the Interior or his
authorized representative.

Scc. 9. Title to lands, together with im-
provements thereon, on or adjacent to the
reservation which—

(1) have been acquired by the United
Btates under authority of title II of the
National Industrial Recovery Act, the Emer-
gency Rellef Appropriations Act of 1885, or
section 56 of title I of the act of August 24,
1635; and

(2) have been transferred by the President
by Executive order from the jurisdiction of
the Secretary of Agriculture to the jurisdic-
tion of the Szcretary of the Interior,
is hereby declared to be in the United States
in trust for the corporation.

Bec. 10. The Secretary of the Interior shall
prescribe such rules and regulations, In ad-
dition to the rules and regulations pre-
scribed under the act of June 18, 1934, as
amended, with respect to loans made by him
or by his authorized representative to the
corporation, and loans and sales by the cor-
poration to its members, as may be necessary
to secure the United States against financial
loss and to carry out the purposes of this act.

Sec. 11, The officials and employees of the
corporation and all Indians receiving lcans
under this act shall be subject to the crim-
inal laws of the State of Montana for mis=
use, misappropriation, or embezzlement of
any of the funds or property provided for
in this act: Provided, That nothing contained
hereln shall deprive the courts of the United
States of Jurisdiction over offenses defined by
the laws of the United States committed

by or against Indians on Indian reserva-
tions.

Mr. PETERSON. Mr. Speaker, I offer
an amendment.
The Clerk read as follows:

Amendment offered by Mr. PETEISON:
Btrike out all after the enacting clause and
insert the following: “That the Secretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of the
sums from time to time appropriated under
authority of law, a program of baslc eco=-
nomic and other improvements for the bene-
fit of the Gros Ventre and Assiniboine Tribes
of Indians of the Fort Belknap Reservation,
Mont. (hereinafter referred to as the ‘res-
ervation'). Such program shall include off-
reservation employment and adjustment re-
lated to such employment. The purpose of
such program is the establishment of such
Indians on & self-supporting basis and the
conservation, development, and more efli-

May 24

clent utilization of their resources, both
physical and human, to the end that Fed-
eral services and supervision with respect to
such Indians may be discontinued as no
longer necessary.

“Sec. 2. There 1s hereby authorized to be
appropriated the sum of $5,600,000 for the
establishment of a revolving fund to assist
in carrying out the purposes of this act.
Sums collected in repayment of loans made
from such fund and sums collected as inter-
est or other charges thereon shall be cred-
ited to such fund, and shall be available for
the purpcses for which the fund was estab-
lished., Indlviduals of less than one-quarter
degree of Indian blood shall not be eligible
for financial assistance made available
through such fund under authority of sec-
tlons 3, 4, 5, and 6 of this act.

“8ec. 8. (a) The Secretary of the Interior
is authorized to make loans, from the re-
volving fund established by this act, to the
Fort Belknap Indian Community, a Federal
corparation chartered under the act of June
18, 1934 (48 Stat. 984, 986), as amended
(hereinafter referred to as the ‘corporation’),
for any purposes calculated to carry out the
provisions of this act.

“(b) Reimbursement to the United States
for any loan made from the revolving fund
established by this act shall be made within
40 years from the date on which such lcan
is made, except that loans for the purchase
of livestock, as authorized in section 5, shall
be reimbursed within twenty-five years from
the date on which such loan is made: Pro-
vided, That no loan shall be made with a
maturity later than June 30, 1894.

“Sgc. 4. (a) The corporation is authorized,
with the approval of the Secretary of the
Interior, to acquire by gift, purchase, relin-
quishment, or otherwise, within or without
the boundaries of the reservation, lands,
surface rights, water rights, or other inter-
ests in lands, including improvements there-
on (hereinafter referred to as ‘lands’), and to
exchange any lands owned by the corpora-
tion, including lands title to which is in the
United States in trust for the corpcration,
for any other lands of approximately equal
value. Title to any such lands located with-
in the boundaries of the reservation shall
be taken in the name of the United States in
trust for the corporation. Title to any such
lands located outside the boundaries of the
reservation shall be taken in the name of
the corporation, and all lands to which title
is so taken shall be subject to taxation.

*“(b) The Bacretary of the Interior is au-
thorized to make loans to the corporation
from the revolving fund established hy this
act (1) for the purchase by the corparation
of lands under the authority of, and in ac-
cordance with, subsection (a) of this sec-
tion, and (2) for cash loans by the corpora-
tion to its members for the purchase of
lands by such members. Title to lands pur-
chased by members of the corporation with
the assistance of cash loans from the corpo-
ration shall be taken in the name of the
United Btates in trust for the individual 1n-
dian purchaser if the lands are located with-
in the boundaries of the reservation, or in
the name of the individual Indian purchaser
if the lands are located outside the bound-
aries of the reservation. Lands located out-
side the boundaries of the reservation title
to which is taken in the name of the indi-
vidual Indien purchaser shall be subject to
taxation.

“(c) Any lands heretofore or hereafter
purchased or otherwise acquired by the cor-
poration and any other lands owned by the
corporation, including lands title to which
is in the United States in trust for the cor-
poration, may, with the approval of the
Becretary of the Interior, be sold by the cor-
poraticn to members of the corporation, and
may be sold to such members on a deferred-
payment plan: Provided, That the approval
by the Becretary of sales of land located out-
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gide the boundaries of the reservation, title
to which iz In the name of the corporation,
shall not be required after the corporation
has repaid in full any loans received from
the United States,

“{d) All right and title, if any, of the cor=-
poration and all right and title, if any, of the
United States in and to the lands purchased
by individual Indians with the assistance of
cach loans from the corporation under au-
thority of subsection (b) of this section and
to lands purchased from the corporation
under authority of subsection (c) of this
section shall be released to the purchaser
at such time as may be prescribed by the
terms of the purchase. The time so pre-
gcribed shall be (1) not later than 15 years
after the effective date of the purchase of
lands located within the boundaries of the
recervation, or (2) not later than the effec=
tive date of the purchase of lands located
outside the boundaries of the reservation.
Any such lands not previously subject to
tazation ghall become subjsct thereto as of
the date when title is released pursuant to
this subsection.

“{e) Lands purchased by members of the
corporation with the asslstance of cash loans
from the corporation under subsection (b)
cf this section, and lands title to which is
releesed to purchasers under subsection (d)
of this section, shall be pledged or mort-
gaged to the United States in trust for the
corporation as collateral security for all un-
pald indebtedness of the purchaser to the
corporgtion, in such manner and upon such
terms as may be approved by the Secretary
of the Interior: Provided, That this require-
ment may be waived or modified if the Sscre-
tary determines that the repayment of such
indebtedness is otherwise reasonably assured.

“SEc. 5. (a) The Secretary of the Interior
is authorizad to make loans to the corpora-
tion from the revolving fund established by
this act (1) for the purchase by the corpo-
ration of livestock to be sold to its members,
and (2) for cash loans by the corporation
to its members for the purchase of livestock
by such members, Title to livestock pur-
chased by the corporation under authority of
this eection, and title to livestock delivered
to the corporation in settlement of cbliga-
tions pursuant to subsection (b) of this sec-
tion, shall be taken in the name of the
United States in trust for the corporation.

“(b) Settlement of obligations arising out
of sales of livestock by the corporation to its
members may be made in livestock or cash,
subject to any limitations imposed by the
terms of the sale. Settlement of obliga-
tions arising out of cash loans made by the
corporation to its members shall be made in
cach,

“(c) All right and title of the United States
and of the corporation in and to livestock
eold under authority of subsection (a) of
this section shall be released to the pur-
cheser as of the effective date of the sale,
Title to all livestock purchased with the as-
elstance of cash loans from the corporation
ghall be taken in the name of the individual
Indian purchasger. All livestock so sold or
purchased, together with the increase there-
from, shall be subject to taxation, unless and
until delivered to the corporation in settle-
ment of the obligations of the purchaser.

“(d) Livestock sold by the corporation un-
der authority of subsection (a) of this sec-
tion, and livestock purchased with the as-
slstance of cash loans from the corporation,
ghall be pledged or mortgaged to the United
Btates in trust for the corporation as col-
lateral security for all unpaid indebtedness
of the purchaser to the corporation, in such
manner and upon such terms as may be
approved by the Secretary of the Interior:
Provided, That this reguirement may he
walved or modified if the Secretary deter=
mines that the repayment of such indebted-
ness is otherwise reasonably assured.

“Erc, 6. The Secretary of the Interior is au=
thorized to use, on a nonreimbursakle basis,
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not to exceed 20 percent of the amounts
appropriated for the revolving fund estab-
lished by this act to assist borrowers from
the corporation and deferred-payment pur=
chasers from it during initial periods of op-
erations and to assist members of the cor=-
poration in educational advancement. No
amount authorized to be used under author=
ity of this section shall be used to make pay-
ments of principal or interest, or any part
thereof, on debts incurred under authority
of this act.

“Sec. 7. There shall be a lien agalnst all
future per capita payments or other dis-
tributions of assets of the corporation as se-
curity for any matured indebtedness due the
corporation from borrowers or purchasers
under this act.

“Sec. 8. Notwithstanding any other provi=
eion of law, funds now on deposit, or here=
after deposited, in the United States Treas=
ury to the credit of the corporation shall ke
available for advance to the corporation for
such purposes as may be designated by the
corporation and approved by the Secretary
of the Interior.

“SEc. 9. The Becretary of the Interlor shall
prescribe such rules and regulations with
respect to loans made to the corporation un-
der this act, loans and sales made by the cor-
poration to its members, assistance provided
on a nonrefmbursable basis under section 6,
and other matters covered by this act, as may
be necessary to secure the United States
against financlal loss and to carry out the
purposes of this act.

“Sec. 10. Title to the lands and improve=
ments thereon which have been acquired by
the United States, on or adjacent to the

reservation, under authority of title IT of -

the National Industrial Recovery Act of June
18, 1933 (49 Stat. 200), the Emergency Re-
lief Appropriation Act of April 8, 1935 (49
Stat. 115), and section 55 of title I of the
act of August 24, 1935 (49 Stat. 750, 781),
administrative jurisdiction over which has
heretofore been transferred by the President,
under Exzecutive Order No. 7868, dated April
15, 1838, from the Secretary of Agriculture
to the Secretary of the Interior, to be ad-
ministered through the Commissioner of In-
dian Affairs for the benefit of the Indians,
is hereby declared to be in the United States
in trust for the corporation, subject to valid
existing rights.

“gec. 11, The officials and employees of the
corporation and all Indians receiving loans
under this act shall be subject to the crim-
inal laws of the State of Montana for mis-
use, misappropriation, or embezzlement of
any of the funds or property provided for in
this act: Provided, That nothing contained
herein shall deprive the courts of the United
States of jurisdiction over offenses defined by
the laws of the Uhited States committed by
or against Indians on Indian reservations.”

Mr. MARTIN of Massachusetts. Mr,

- Bpeaker, will the gentleman yield?

Mr. PETERSON. I yield.

Mr, MARTIN of Massachusetts. Is
this all reimbursable money?

Mr. PETERSON. Eighty percent of it
is reimbursable. We have followed the
same pattern in this bill as in previous
bills

The SPEAEKER pro tempore. The
question is on the amendment offered
by the gentleman from Florida.

The amendment was agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed. >

The title was amended so as to read:
“A bill to promote the rehabilitation of
the Gros Ventre and Assiniboine Tribes
of Indians of the Fort Belknap Reserva-
tion, Mont., and fer other purposes.”

) f:sl motion to reconsider was laid on the
able,
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CHIPPEWA CREE TRIBE

Mr. PETERSON. Mr, Speaker, by di-
rection of the Committee on Public
Lands, I call up the bill (H. R. 5570) to
promote the rehabilitation of the Chip-
pewa Cree Tribe of Indians of the Rocky
Boy’'s Reservation, Mont., and for other
purposes, and ask unanimous consent
that the bill be considered in the House
as in Committee of the Whole.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

There was no objection.

The Clerk read the bill, as follows:

Be it enacted, etc., That the Secretary of
the Interior is hereby authorized and di-
rected to undertake, within the limits of the
sums from time to time appropriated under
authority of this act, a program of basic
economic and other improvements for the
benefit of the Chippewa Cree Tribe of Indians
on the Rocky Boy's Reservation, Mont,
(hereinafter referred to as the reservation).
Such program shall include off-reservation
employment and adjustments related to such
employment. The purpose of such program
is the rehabilitation of such Indlans and the
conservation, development, and more efficient
utilization of their resources, both physical
and human, to the end that Federal services
and supervision with respect to such Indians
may be discontinued as no longer necessary.

Bec. 2. There is hereby authorized to be
appropriated, as an addition to the revolving
fund created by the act of June 18, 19324 (48
Stat. 986), the sum of £3,510,000 to carry out
the purposes of this act. Amounts appro-
priated under authority of this section of this
act ghall be reimbursed to the general funds
of the Treasury not later than June 30, 1979.

Sec. 3. (a) The Secretary of the Interior
or his authorized representative, 'in accord-
ance with rules and regulations prescribed
under such act of June 18, 1934, 85 amended,
is authorized to make loans from amounts
appropriated under authority of this act to

- the Chippewa Cree Tribe of the Rocky Boy's

Reservation, a Federal corporation chartered
under such act of June 18, 1934, as amended
(hereinafter referred to as the corporation)
for the purpose of promoting the economic
development of the corporation and its mem=-
bers, including loans for housing.

(b) Reimbursement to the United States
for any loan made from amounts appropri-
ated under authority of this act shall be
made within 25 years from the date on which
such loan is made but not later than June
30, 1979.

Szc. 4. (a) The Secretary of the Interlor
or his authorized representative is author-
ized to make loans to the corporation from
amounts appropriated under authority of
this act for the purchase of lands, and in-
terests therein. Title to any such lands,
and interests therein, located outside the
boundaries of the reservation shall be taken
in the name of the corporation and shall
be subject to taxation.

(b) Any lands purchased by the corpora-
tion, and any other lands owned by the cor-
poration, including lands title to which is
in the United States in trust for the corpora-
tion, may, with the approval of the Secre-
tary of the Interior or his authorized rep-
resentative, be sold by the corporation
under rules and regulations to be prescribed
by the Secretary. Such eales shall be made
cnly to members of the corporation of one-
quarter or more degree of Indian blood, and
may be made on a deferred payment plan.
All right, title, and interests of the United
States and of the corporation in and to
the land sold shall be released to the pur-
chaser upon final payment of the purchase
price. Buch land shall thereafter be sub-
Ject to taxation. E
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Sec. 5. (a) The Secretary of the Interior
or his authorized representative is author-
ized to use not to exceed 17 percent of any
amount appropriated under authority of
this act to make loans to the corporation
(1) for the purchase by the corporation of
livestock to be loaned or sold to its mem=-
bers and (2) for cash loans by the corpora=-
tion to its members for the purchase of live-
stock by such members.

(b) Settlement of obligations arising out
of loans or sales of livestock by the cor-
poration to its members may be made in
livestock or cash. Settlement of obligations
arising out of cash loans made by the cor-
poration to its members shall be made in
cash.

(c) Upon the settlement by a member
of the corporation of any obligation arising
out of the loan or sale of livestock by the
corporation to such member, or arising
out of any cash loan made by the corpora-
tion to such member for the purchase of
livestock, such llvestock and increase there-
from (except livestock returned to the cor-
poration in settlement of any such obliga-
tion) shall be subject to taxation and title
thereto shall vest in such member,

Sec. 6. The Secretary of the Interior or
his authorized representative is authorized
to use, on a nonreimbursable basis, not
to exceed 20 percent of any amount appro-
priated under authority of this act to as-
sist borrowers from the corporation during
initial periods of operations and to assist
members of the corporation in educational
advancement. No amount authorized to be
used under authority of this section shall
be used to make payments of principal or
interest, or any part thereof, on loans made
under authority of this act,

Bec. 7. There shall be a llen against all
future per capita payments or other dis-
tributions of corporate assets as security for
loans made under the authority of this
act to borzowers from the corporation.

8ec. 8, Notwithstanding any other pro-
vision of law, the tribal funds now on de=-
posit, or hereafter deposited, in the United
States Treasury to the credit of the cor-
poration, shall be available for such pur-
poses as may be designated by the corpora-
tion and approved by the Secretary of the
Interior or his authorized representative.

Sec. 9. The Secretary of the Interior ghall
prescribe such rules and regulations, in ad-
dition to the rules and regulations pre-
scribed under the act of June 18, 1934, as
amended, with respect to loans made by
him or his authorized representative to the
corporation, and loans and sales by the cor-
peration to its members, as may be necessary
to secure the United States against finan-
cial loss and to carry out the purposes of
this act.

Sec. 10. The officials and employees of the
corporation and all Indians recelving loans
under this act shall be subject to the crimi-
nal laws of the State of Montana for misuse,
misappropriation, or embezzlement of any
of the funds or property provided for in this
act: Provided, That nothing contained
herein shall deprive the courts of the United
States of jurisdiction over offenses deflned
by the laws of the United States committed
by or against Indians on Indian reservations.

Mr. PETERSON. Mr. Speaker, I offer
an amendment.
The Clerk read as follows:

Amendment offered by Mr. PETERSON!
Etrike out all after the enacting clause and
insert the following: “That the Becretary
of the Interior is hereby authorized and di-
rected to wundertake, within the limits of
the sums from time to time appropriated
under authority of law, a program of basic
economic and other improvements for the
benefit of the Chippewa Cree Tribe of the
Rocky Boy's Reservation, Montana (herein-
after rcicrred to as the “reservation).
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Such program shall include off-reservation
employment and adjustments related to such
employment., The purpose of such program
is the establishment of such Indians on a
self-su] basis and the conservation,
development, end more efficient utilization
of their resources, both physical and human,
to the end that Federal services and super=-
vision with respect to such Indlans may be
discontinued as no longer necessary.

“Sec. 2. There is hereby authorized to be
appropriated the sum of 3,510,000 for the
establishment of a revolving fund to assist
in carrying out the purposes of this act.
Sums collected in repayment of loans made
from such fund and sums collected as in-
terest or other charges thereon shall be
credited to such fund, and shall be available
for the purposes for which the fund was
established. Individuals of less than one-
quarter degree of Indian blood shall not be
eligible for financial assistance made avall-
able through such fund under authority of
sections 3, 4, 5, and 6 of this act.

“Sec. 3. (a) The Becretary of the Interior
is authorized to make loans, from the re-
volving fund established by this act, to the
Chippewa Cree Tribe of the Rocky Boy's
Reservation, a Federal corporation chartered
under the act of June 18, 1934 (48 Stat. 984,
986), as amended (hereinafter referred to
as the “corporation”), for any purposes cal-
culated to carry out the provisions of this
act. .

“(b) Reimbursement to the United States
for any loan made from the revolving fund
established by this act shall be made within
40 years from the date on which such loan
1s made, except that loans for the purchase
of livestock, as authorized in section 5,
shall be reimbursed within 25 years from
the date on which such loan is made:
Provided, That no loan shall be made with
& maturity later than June 30, 1994,

“SEc. 4. (a) The corporation is authorized,
with the approval of the Secretary of the
Interior, to acquire by gift, purchase, relin-
quishment, or otherwise, within or without
the boundaries of the reservation, lands, sur=
face rights, water rights, or other interests
in lands, including improvements thereon
(hereinafter referred to as “lands”), and to
exchange any lands owned by the corpora-
tion, including lands title to which is in
the United States in trust for the corpora-
tion, for any other lands of approximately
equal value. Title to any such lands lo-
cated within the boundaries of the reserva-
tlon shall be taken in the name of the
United States in trust for the corporation.
Title to any such lands located outside the
boundaries of the reservation shall be taken
in the name of the corporation, and all lands
to which title is so taken shall be subject to
taxation.

“(b) The Secretary of the Interior is au-
thorized to make loans to the corporation
from the revolving fund established by this
act (1) for the purchase by the corporation
of lands under authority of, and in accord-
ance with, subsection (a) of this section,
and (2) for cash loans by the corporation
to its members for the purchase of lands by
such members. Title to lands purchased
by members of the corporation with the
asslstance of cash loans from the corpora-
tion, shall be taken in the name of the
United States in trust for the individual
Indian purchaser if the lands are located
within the boundaries of the reservation, or
in the name of the individual Indian pur-
chaser if the lands are located outside the
boundaries of the reservation. Lands lo=-
cated outside the boundaries of the reser=
vation title to which is taken in the name
of the individual Indian purchaser shall be
subject to taxation.

“(e) Any lands heretofore or hereafter
purchased or otherwise acquired by the cor=
poration and any:.other lands owned by the
corporation, including lands title to which
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is in the United States in trust for the cor-
poration, may, with the approval of the
Becretary of the Interior, be sold by the
corporation to members of the corporation,
and may be sold to such members on a de=
ferred-payment plan: Provided, That the
approval by the Secretary of sales of land
located outside the boundaries of the res-
ervation, title to which 1s in the name of
the corporation, shall not be required after
the corporation has repald in full any loans
received from the United States.

“(d) Al right and title, if any, of the
corporation and all right and title, if any,
of the United States In and to the lands pur-
JChased by individual Indians with the as-
slstance of cash loans from the corporation
under authority of subsection (b) of this
section and to lands purchased from the
corporation under authority of subsection
(c) of this section shall be released to the
purchaser at such time as may be prescribed
by the terms of the purchase. The time so
prescribed shall be (1) not later than 15
years alter the effective date of the purchase
of lands located within the boundaries of
the reservation, or (2) not later than the
effective date of the purchase of lands lo-
cated outside the boundaries of the res-
ervation, Any such lands not previously
subject to taxation shall become subject
thereto as of the date when title is released
pursuant to this subsection.

“(e) Lands purchased by members of the
corporation with the assistance of cash loans
from the corporation under subsection (b)
of this section, and lands title to which is
released to purchasers under subsection (d)
of this section, shall be pledged or mort-
gaged to the United States in trust for the
corporation. as collateral security for all un-
paid indebtedness of the purchaser to the
corporation in such manner and upon such
terms as may be approved by the Secretary
of the Interior: Provided, That this require-
ment may be waived or modified if the Sec-
retary determines that the repayment of such
indebtedness is otherwise reasonably assured.

“SEec. 6. (a) The Secretary of the Interior
is authorizd to make loans to the corpora-
tion from the revolving fund established by
this act (1) for the purchase by the cor=-
poration of livestock to be sold to its mem-
bers, and (2) for cash loans by the corpora-
tion to its members for the purchase of live-
stock by such members. Title to livestock
purchased by the corporation under author-
ity of this section, and title to livestock de-
livered to the corporation in settlement of
obligations pursuant to subsecion (b) of this
section, shall be taken in the name of the
United States in trust for the corporation.

“(b) Settlement of obligations arising out
of sales of livestock by the corporation to its
members may be made in llvestock or cash,
subject to any limitations imposed by the
terms of the sale. Settlement of obligations
arising out of cash loans made by the corpor=
ation to its members shall be made in cash.

“(e) Allright and title of the United States
and of the corporation in and to livestock
sold under authority of subsection (a) of
this section shall be released to the purchaser
as of the effective date of the sale. Title to
all livestock purchased with the assistance
of cash loans from the corporation shall be
taken in the name of the individual Indian
purchaser, All livestock so sold or pur-
chased, together with the Increase there-
from, shall be subject to taxation, unless and
until delivered to the corpordtion in settle-
ment of the obligations of the purchaser.

*(d) Livestock sold by the corporation un-
der authority of subsection (a) of this sece-
tion, and livestock purchased with the asslst-
ance of cash loans from the corporation,
shall be pledged or mortgaged to the United
States in trust for the corporation as col-
lateral security for all unpald indebtedness
of the purchaser to the corporation, in such
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manner and upon such terms 2s may ke ap-
proved by the Secretary of the Interior:
Provided, That this requirement may be
waived or modified if the Secretary deter-
mines that the repayment of such indebted-
ness is otherwise reasonably assured,

“Sec. 6. The Sccretary of the Interior is
authorized to use,, on a nonreimbursable
basis, not to exceed 20 percent of the
amounts appropriated for the revolving
fund established by this act to assist bor-
rowers from the corporation and deferred-
payment purchasers from it during initial
periods of operatlions and to assist members
of the corporation in educational advance-
ment. No amount authorized to be used
under authority of thissection shall be used
to make payments of principal or-interest,
or any part thereof, on debts incurred under
authority of this act. .

“Sec. T. There shall be a lien against all
future per capita payments or other distri-
butions of acsets of the corporation as se-
curity for any matured indebtedness due the
corporation from borrowers or purchasers
under this act.

“Sec. 8. Notwithstanding any other provi-
sion of law, funds now on deposit, or here=-
after deposited, in the United States Treas-
ury to the credit of the corporation shall be
available for advance to the corporation for
such purposes as may be designated by the
corporation and approved by the Secretary
of the Interior.

“Sgc. 9. The Secretary of the Interior shall
prescribe such rules and regulations with
respect to loans macde to the corporation
under this act, loans and sales. made by the
corporation to its members, asslstance pro-
vided on a nonreimbursable basis under
gection 6, and other matters covered by this
act, as may be necessary to secure the United
States against financial loss and to carry cut
the purposes of this act.

“8ec. 10. The officials and employees of the
corporation and all Indians receiving loans
under this act shall be subject to the crim-
inal laws of the State of Montana for misuse,
misappropriation, or embezzlement of any
of the funds or property provided for in this
act: Provided, That nothing contained here-
in shall deprive the courts of the United
States of jurisdiction over offenses defined
by the laws of the United States committed
by or against Indians on Indian reservations.”

The amendment was agreed to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

NATURAL SPONGE HESEARCH

Mr. PETERSON. Mr. Speaker, by di-
rection of the Committee on Public
Lands, I call up the bill (H. R. 6063)
authorizing the Secretary of the Inferior
to carry out a research and development
program with respect to natural sponges,
and ask unanimous consent that the bill
be considered in the House as in Com-
mittee of the Whole.

The Clerk read the title of the bill.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Florida?

Mr. MARTIN of Massachusetts. Mr,
Speaker, reserving the right to object,
will the gentleman state the substance
of this bill?

Mr. PETERSON. This bill provides
for $70,000 for research with reference to
diseases and the growth of sponges. The
sponge industry has been a large one,
amounting to two or three million dol-
lars. Disease struck the industry several
years ago and has practically wiped it
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out. Neither the people engaged in the
sponge industry nor the Department
knew enough about the matter to cope
with it. We had a bill for $2£0,000, and
we have whittled it down to $70,000.

Mr. MARTIN of Massachusetts. This
does not establish any new burcau?

Mr. FETERSON. No. It is done by
the Fish and Wildlife Service.

Mr. MARTIN of Massachusetts. I
withdraw my reservation of objection,
Mr. Speaker.

The SFEARER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

There was no objection. The Clerk
read the bill, as follows:

Be it enacted, elc., That there is hereby
suthorized to be appropriated the sum of
250,000, to enable the Secretary of the Inte-
rlor, in cooperation with such States as may
desire to participste, (1) to carry out & pro-
gram of research and experiment with re-
spect to natural sponges, (2) to propagate
and plant natural sponges, (3) to study dis-
eases of natural sponges, and (4) to take
other appropriate action to assist in the fur-
ther development of the natural-sponge in-
dustry. Any sum appropriated under the
authority of this act shall remain available
to the Secretary of the Interlor wuntil
expended.

With the following committee amend-
ment:

Page 1, line 4, strike out “$250,000" and
insert “$70,000.”

The committee amendment was agreed
to.

The bill was ordered to be engrossed
and read a third time, was read the third
time, and passed, and a motion to recon-
sider was laid on the table.

SETTLEMENT OF CERTAIN PARTS OF
ALASEA BY WAR VETERANS

Mr. PETERSON. Mr. Speaker, by
direction of the Committee on Public
Lands, I call up the bill (H. R. 4424) to
provide for the settlement of certain

‘parts of Alaska by war veterans.

The Clerk read the title of the bill.

Mr. PETERSON. Mr. Speaker, if it is
in order, I ask unanimous consent that
this bill be considered in the House as in
Committee of the Whole, if there is no
large number who want to speak on it.
I do not want to try to shut off any-
body. I make that request at this time
more or less to size up the situation.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

Mr. BYRNES of Wisconsin. Mr.
Speaker, reserving the right to object,
and I do not intend to object, but I
would like to make certain that the
chairman of the committee or some
member is going to be able explain the
opposition of the Forestry Service, the
opposition of the Alaskan Legislature,
and what I understand also is the op-
position by the Legion to this legisla-
tion. It is my understanding that there
is considerable opposition to it.

Mr. PETERSON. We will do that.
Unless a number of Members want to
propose amendments, I thought we might
consider it in the House as in Committee
of the Whole.

I will say this, that the bill is not per-
fect, When we get into conference we
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will probably have to work out several
matters. The Forestry Service has been
in opposition to it, but any bill that we
bring out with reference to Alaska will
have objection to it. The Interior D2-
partment has cleared it. They favor the
bill. They sent us a bill, but there was:
objection fo it. About 9815 percent of
all Alaska is now owned by the Federal
Government. We must allow some set-
tlement. It will undoubtedly be amended
in the Senate.

Mr. MARTIN of Massachusetts. Will
the gentleman explain the bill, please?

Mr. PETERSON, Tle bill works a
rather comprehensive homestead law for
Alaska. It provides for settlement and
gives priority of settlement to vetarans.
We go further than the normal Home-
stead Act by having a larger acreage,
ad also by providing for a different
type of homestead, because the history
of the homesteads in the past shows
that in many instances people starve
to death on the homesteads. The gen-
tleman from North Dackta, who has
studied this over the years [Mr. LEMKE]
is more familiar with it. I do not want
to take up too much time.

Mr. MARTIN of Massachusetts. I
would not be timid about taking too
much time. We want the facts.

Mr. PETERSON. I would rather that
my colleague the gentleman from North
Dakota [Mr. LEMKE] get in a few licks
for his bill and explain the details. I
have them pretty well in mind, but the
gentleman from North Dakota is the
author of the bill and has fought for
it over the years. He has it at his
fingertips.

Mr. HOFFMAN of Michigan. Reserv-
ing the right to object, there is one
thing sure, it will call for some money,
Can you or the gentleman from North
Dakota give us any idea how much
money, within fifty million or such a
matter, it will amount to?

Mr. PETERSON. The only mozey
that will be called for will be loans that
will be in aid of settlement, that will be
secured, Mostly it is a settlement bill.
There are a great many restrictions and
strings on it.

Mr. HOFFMAN of Michigan. But you
said that heretofore some of these
people who took up homesteads starved
to death. Is there some sort of security
or guaranty connected with this,

Mr. PETERSON. There are liens on
their acreages. 1 have yielded to the

gentleman from North Dakota [Mr,
LeMmre] to explain the details.
Mr. MARTIN of Massachusetts. Mr,

Speaker, I was going to say that this
probably will need some explanation.
The gentleman might as well move to
go into the Committee now and have the
bill thoroughly explained in general
debate,

Mr. PETERSON. I expect the gentle-
man is right. I made the suggestion
more or less as a feeler.

Mr. Speaker, I withdraw my request
to consider it in the House as in the
Committee of the Whole.

The SPEAEKER pro tempore. The
gentleman from Florida has called up the
bill (H. R. 4424) to provide for the set-
tlement of certain parts of Alaska by
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war veterans. 'This bill is on the Union
Calendar. Under the rule, the House
automatically resolves itself into the
Committee of the Whole House on the
State of the Union.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill (H. R. 4424) to
provide for the settlement of certain
parts of Alaska by war veterans, with
Mr. WriTTINGTON in the chair.

The Clerk read the title of the bill

By unanimous consent, the first read-
ing of the bill was dispensed with.

The CHAIRMAN. Under the rule, the
gentleman from Florida is entitled to 1
hour and the gentleman from North Da-
kota to 1 hour.

Mr. PETERSON, Mr. Chairman, I
ask that the gentleman from North Da-
kota be recognized first.

The CHAIRMAN. The gentleman
from North Dakota [Mr. LeEMxe] is
recognized.

Mr. LEMEKE. Mr. Chairman, I yield
myself 20 minutes.

Mr. Chairman, this is a homestead bill
and has for its purpose the enlarging of
the homestead sufficiently so that we can
get people to go up to Alaska and settle
it. We have had control of Alaska for
many, many years but there are very few
people up there. As a pioneer myself I
know that no one will go up to Alaska
and take a homestead of 160 acres, and
you know it too. When we went to North
Dakota to settle we were allowed 480
acres and if one was a veteran of the
Civil War he could take out an additional
160 acres, making 640 acres. That was
the incentive that settled North Dakota
which is now second only to Eansas in
the production of wheat and is first in the
production of hard wheat; that is how
it was settled. Many people made a fail-
ure of settlement, and there will be some
failures in Alaska even on these enlarged
homesteads, but this Nation has been
built up by the adventurous spirit and
the pioneers. I advise and have advised
people who want to go to Alaska that
only those who want pioneer life and have
an adventurous spirit, and even those
who are roughnecks, should go up there
and settle it. That is the only way we
can get Alaska settled.

This bill was before our committee in
the Eightieth Congress; that is the Con-
gress that our good President complained
so much about. But this House passed
that bill without a dissenting vote, by
unanimous consent—that is the sub-
stance of it. This is an improved and
better bill. The original bill died in the
Senate because of inactivity over there.
I am not criticizing the Senate, but they
simply did not get around to it. Now
in the Eighty-first Congress we again
took up this bill and after full hearings
in both Congresses, the Eightieth and
the Eighty-first. In the Eightieth Con-
gress all the opposition to this present bill
appeared to come from Government de-
partments and the committee felt that
the opposition was not well taken; we felt
it was rather a matter of one bureauecrat
trying to dominate another. The De-
partment of Agriculture wanted to stick
its nose in where it had no business, into
the affairs of the Interior Department.
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This bill has again been considered by
the committee in the Eighty-first Con-
gress, and this also is a good Congress as
far as the Public Lands Committee is
concerned.

We again held extensive hearings, and
all the opposition again appeared
against the bill as it did before, but not
a single member of the 28 members of
the Public Lands Committee was in-
fluenced by the argument of the oppo-
sition. We have the favorable reports
of both the Eightieth Congress and the
Eighty-first Congress now under the able

. leadership of the gentleman from

Florida [Mr, PETERSON]; and I am Sorry
he is not going to run for reelection this
fall. After full hearing of both pros
and cons the committee again unani-
mously reported this bill favorably and
the reports and the hearings of the
Eightieth and Eighty-first Congress
have been printed and are available.
What are the facts? I want to say
that in the Eightieth Congress the Army,
the Navy, and the budget were all agreed
on the bill. It was realized by all of
them that if we are to defend Alaska
we must have settlement up there. They
0. K.’d the bill. Remember the Army,
the Navy, and the budget did that.
Then in the Eighty-first Congress
there was a similar bill introduced. The
prior bill was not as good as this one.
You know, as long as we live we always
improve ourselves in the matter of liv-
ing and in the things we do. So in the
Eighty-first Congress we redrafted this
bill with much improvement, However,
remember that no bill that Congress
ever passed was perfect. Perfection is
to be striven for but never reached.
In the redrafting of the bill we ac-
cepted every amendment offered by the
Department of Agriculture except one,
In addition we took all of the amend-
ments and improvements suggested by
the Secretary of the Interior and we put

in all of the amendments offered by the -

Public Roads Administration.

There is only one dispute in this bill,
and I am going to come to it shortly. You
can be the judges. I may say that on
that matter we had full hearings. Irefer
to allowing these settlers to take timber
claims. The Forest Department wants
to have control of the timber lands, but

we felt that the timber lands should be.

subject to be homesteaded just the same
as the other land, provided that a vet-
eran can make a living on it.

So in this bill we have put in a limita-
tion as to the size of the homestead, and
I want you to follow me closely on this.
Three hundred and twenty acres is the
smallest. Would any of you go up there
for less than 320 acres? Then because of
the shortness of the growing season, and
claimatic conditions, we have provided a
maximum of 2,560 acres. This is permis-
sive only in the diseretion of the Secre-
tary of the Interior. The bill provides for
& permissible extension of not to exceed
2,560 acres for grazing claims or sparsely
timbered lands. But the qualification
and the rule under which the limitations
are set up in this bill and that the Sec-
retary must follow are that no home-
stead may be larger than is necessary to
sustain an American family of seven on
the American level of living,
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Mr. SHORT. Mr. Chairman, will the
gentleman yield?

Mr, LEMKE. Iyield to the gentleman
from Missouri.

Mr. SHORT. In considering the vast
area of Alaska, in considering the topog-
raphy, the terrain, the weather, and cli-
matic conditions up there, the fact also
that there are only about 100,000 people
living there today, it seems to me this
acreage is really too small if one is to
criticize it at all, Certainly it is not too
much.

Mr. LEMEE. I thank the gentleman.
Some stockmen have told me it should be
larger.

Mr. SHORT. For instance, how
many acres out in Wyoming or in some
of our Western States does it take to
support one cow?

Mr. LEMEKE. You have a shorter
growing season up there than you have
in Arizona or Wyoming.

Mr. JONAS. Mr. Chairman, will the
gentleman yield?

Mr. LEMKE, I yield to the gentle-
man from Illinois.

Mr. JONAS. Does not this bill pro-
vide a minimum and maximum number
of acres?

Mr. LEMEE. Yes.

Mr. JONAS. What is the minimum?

Mr. LEMEKE, Three hundred and
twenty acres.

Mr, JONAS., What is the maximum?

Mr. LEMKE. Two thousand five hun-
dred and sixty.

Mr. JONAS. How can one home-
steader in Alaska, being so remote from
all sources of machinery, supplies, and
equipment, handle 2,560 acres of unde-
veloped land?

Mr, LEMKE, Because he can put
livestock on it. It does not take much
to take care of livestock. That is all he
can do, unless it is a timber claim. In
that case we put a qualification in his
patent that he must continue it on a
sustained yield basis. I will guarantee,
as far as that guaranty can go, because
I have not got very much wealth to back
it up with, that there will be more tim-
ber and development in Alaska after the
veterans take care of it than is the case
due to the slashing methods used by the
Forest Administration that has been up
there and lobbying against this bill. We
may have an investigation to find out
all about that lobbying.

Mr. JONAS. The maximum allow-
ance that the Government gave, back to
the Civil War, was about 640 acres.

Mr. LEMEE. But we allowed another
640 acres for desert claims, and later on
we allowed still more.

Mr. JONAS. Iwould like to know how
anybody can homestead 2,560 acres or
take care of the timberland or the graz-
ing land by himself.

Mr. SHORT. Mr, Chairman, if the
gentleman will yield, the situation in
Alaska is quite different than even in our
Northwestern States in this country, and
certainly 2,560 acres is not too much for
grazing or for timber purposes.

Mr. LEMKE. And it is in the discre-
tion ot the Secretary to allow more than
320 acres, if he feels it is necessary, to
support a family of seven; and that used
to be the size of the average American
family,
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Mr. SHORT. I would like fo have a
brief expression of the view of the Dele-
gate from Alaska, I see he is on the
floor. Does this meet with the approval
of the people in Alaska? Are the people
in Alaska favorable to this legislation?

Mr. BARTLETT. Ishould be required
to say in answer to that that there is a
difference of opinion in Alaska as to this
bill, and, frankly, I must say that some
opposition has been voiced from the
Territory.

Mr. JONAS. Mr. Chairman, if the
gentleman will yield further, I want to
follow this up by asking whether if you
apply for a 2,5660-acreage allotment it re-
quires a ready-to-order family of seven
before you can get it.

Mr. LEMKE. No. You can get the
lady to go out after you acquire it, as
they did in North Dakota, when we used
to sing “the girl we left behind us.”

Mr. JONAS. Then the family would
grow after he moved on to the home-
stead; is that it?

Mr. LEMKE, That is right, and that
is why North Dakota has such a good
population.

Mr. JENSEN. Mr. Chairman, will the
gentleman yield?

Mr. LEMKE., Iyield to the gentleman
from Iowa.

Mr. JENSEN. I want to compliment
the gentleman on the effort that he has
put in to develop Alaska. This bill, in
my opinion, is one of the first steps, the
first real honest-to-goodness step, that
has been made for the proper develop-
ment of that great area. Now, I am sure
that the reason the gentleman is recom-
mending 2,560 acres as a maximum is
because there are great areas where the
frost is so close to the surface that the
land would be entirely useless for crop
production. Again, close to it you will
find valleys that can be farmed. Now
then, these valleys and frost areas are so
close together that if you were to take
a smaller plot, you would not have
enough land under the conditions, to
meake a living on. Is that not the fact?

Mr, LEMEE. That is correct, and in
addition under this bill we limit the
arable land under any homestead to 160
acres,

Mr. JENSEN. Now then, a very able
citizen of Alaska came into my office
just last week. He has lived in Alaska
for many years. He has bzen one of the
high officials in Alaska for a number of
years. He informed me that the De-
partment of the Interior had stopped the
homesteading of land in the Kenai Pen-
insula, that part of Alaska which pro-
jects out into the ocean and is warmed
by the Japanese current. We saw fit a
few years ago to start a road to Homer,
which is located in the southern part of
the Kenai Peninsula.

The southern part of the Kenai Pen-
insula, an area that is at least 40 miles
square, is by far the best agricultural
area in Alaska. I am sure the gentleman
will agree that it far surpasses the Man-
tanuska Valley as an agricultural area;
in fact, the climat~ in south Alaska, on
the Kenai Peninsula, compares quite fa-
vorably with northern North Dakota.
This gentleman informed me that the
Department of the Interior, Bureau of
Land Management, had completely
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stopped the homesteading of land in that
fine area. Now, will your hill help to
solve that problem and make that land
available, that fine agricultural land, to
the veterans and other folks who wish to
go up there? .

There are many veterans up there
right now wanting to homestead in the
southern part of the Kenai Peninsula,
in the area above which I have just
talked. In my opinion, and in the opin-
ion of many of the people of Alaska, it
is a disgraceful thing that this land is
being kept away from. those who want
to farm, who want to go into it on their
own hook.

This gentleman also informed me that
a communal plan of farming, I would
say a communistic plan, is being pro-
posed whereby all the farmers in that
area must enter into a contract to bor-
Trow approximately $45,000 each to im-
prove their land, to erect buildings, and
to buy machinery., When they get this
communistic program going, they must
then send their produce to a central
market, and everything must be done ac-
cording to the communistic scheme.

If that be true, and the gentleman I
talked to was very disturbed about it,
and I believed him because I know he
is a man of high character from what I
have been told about him, then certainly
this Congress has a duty and a respon-
sibility to see to it that that kind of
business is not carried on in the great
Territory of Alaska or anyplace else in
the United States.

I hope the gentleman and his com-
mittee will look into that situation. I
promise the gentleman right now that I
ghall be with him in any move he or any-
one else cares to make for the develop-
ment of Alaska, especially under present
conditions, when Alaska is the Achilles
heel of our defense program.
bllI compliment the gentleman on this

1.

Mr. LEMEE. I thank the gentleman.
The Kenai Peninsula is one of the first
ones we, in this bill, directed be surveyed
and opened up for settlement. The
gentleman is absolutely right. Unless
we settle Alaska there is danger to the
defense of our Nation,

Mr. JENSEN, Of all the places in the
world where we do not want the commu-
nistic philosophy to grow, the main one
is Alaska, right under the nose of Com-
munist Russia.

Mr, MURDOCK. Mr. Chairman, will
the gentleman yield?

Mr. LEMEE. Iyield to the gentleman
from Arizona.

Mr. MURDCCE. I join with the gen-
tleman from Iowa in congratulating the
gentleman from North Dakota on pre-
senting the bill and fighting so faith-
fully for it. I think the gentleman from
North Dakota [Mr. LEMKE] occupying
the well of the House at this moment is
the most persistens man in fighting for
what he thinks is right that I have ever
been associated with on the Commitiee
on Public Lands, or any other com-
mittee,

I assure the gentleman I am squarely
behind him in the passage of this bill
because I recognize that Alaska is our
great untouched jewel casket, not only
for mineral wealth but for agricultural
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wealth as well. It occupies a strategic
position in our national defense. I am

for the hill 100 percent.

Mr. LEMEE. I thank the gentleman
for the nice things he has said about
me, but I may take them with a little
salt. I thank the gentleman for his
support. I know of no man on the
Commiitee on Public Lands who is more
sincere in doing what is right than my
friend, the gentleman from Arizona,
[Mr. Murbock].

Mr, Chairman, something has been
said about the veterans. The disabled
veterans were represented at the hear-
ings and they are a thousand percent in
favor of this bill. The American Legion
is back of it, so far as I can ascertain,
and as far as I have talked with them.
They want this territory opened up for
real Americans, who won two wars, which
other nations started, and they want a
fair opportunity to make good.

Mr. FORD. Mr. Chairman, will the
gentleman yield?

Mr. LEMEE, I yield.

Mr. FORD. Did the American Legion
and the Disabled. American Veterans
actually appear before the committee and
recommend its approval?

Mr, LEMEKE, The Disabled Veterans
did, and Mr. Ketcham and others did.
But the American Legion did not appear
because we did not ask them to. They
did not appear,

Mr. O'SULLIVAN. Mr.
will the gentleman yield?

Mr. LEMEE. I yield.

Mr., O'SULLIVAN. Does this bill
carry any restrictions as to the disposi-
tion of this land by any setfler who gets
a patent?

Mr. LEMEKE. If a man goes up there
and homesteads, it would take at least
5 to 8 years before he can dispose of it,
unless the good Lord takes him, and
then somebody else—his family or his
heirs—would get the land. It could also
be lost by mortgage foreclosure. We
are trying to protect the credit of the
individual. But no one can dispose of
it until 5 years after.

There is another restriction with re-
gard to the timberland. I want to bring
that out. If a man goes up there and
files on a timber claim, the patent itself
will contain a provision in perpetuity
that the particular timber must be kept
on a sustained-yield basis. Right across
from Alaska, in British Columbia, there
are all kinds of small sawmills sawing
logs into lumber, and so forth, and de-
veleping those timberlands while in
Alaska some of the timber rots and the
inhabitants import lumber at outrage-
ous prices, Now we are told that we
have to get some great, big monopolist
in there. That is what we are told by
the Forest Administration. I will give
you some illustrations:

In this bill we exempt the lands that
they have already given away. Iwant to
read to you now what they charge for it.
For instancs, 100 cubic feet of pulpwood
sells at 85 cents. A thousand board-feet
of spruce and sawlogs at $§3. You would
have to pay about $100 for that here
in this country. That looks like the de-
spoilers of Alaska by the very Depart-
ment that says it wanius to protect if.
With regard to the pricz cn lineal feet

Chairman,
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on poles—not exceeding 95 feet—the
charge is only 1 cent a foot.

So this contract which the Forest De-
partment has already made, and which
we have to respect because we cannot
do anything else about it because we de-
layed too long in passing this bill, you
can get a 95-foot tree for 95 cents. That
is according to the contract that the
Forest Department put into the hear-
ings. We accepted that because it was
all we could do. It was an accepted fact
by an authorized agency. That was one
of the amendments they asked me to ac-
cept, that is that we would not invali-
date the contracts or options which they
had already made, Let us hope there will
be no more of that kind of exploitation
in our Alaska resources.

Mr. O'SULLIVAN. Thereason I asked
that question is I had in mind, when
the Kineaid law was passed to homestead
Nebraska, and there was a limit of 640
acres on the homestead, many of the
ranchers hired their own men to home-
stead the land and shortly after they got
all the land and assembled it into a large
ranch. So I could see that the same
thing might happen in Alaska unless you
have the kind of restrictions which you
have mentioned.

Mr. LEMEE, We have that restric-
tion in the bill.

Mr. RANKIN. Mr. Chairman, will the
gentleman yield?

Mr. LEMKE. I yield.

Mr. RANKIN. There are one or two
questions here that have been over-
looked. In the first place, the interior
of Alaska is entirely different from the
interior of Iowa and Nebraska. In the
interior of Alaska 214 feet under the
ground it has not thawed since the
ice age.

I could throw a rock over any tree
I saw north of Juneau. The timber
consists of small spruce, fir, and hem-
lock trees. 8o it is not like a homestead
in Nebraska or Iowa at all.

Alaska has an unlimited supply of
water power. I know some people will
say that those streams freeze,

A few years ago a lady who works for
the REA went to Kiruna, Sweden, which
is 150 miles north of the Arctic Circle,
Jjust back of Narvik, Norway. They have
one of the finest iron ore mines in the
world there. This lady said those peo-
ple have to sink their shafts far below
the surface in order to get below the
ice with their electric-generating tur-
bines. They will have to do that in
Alacka on some of those streams. But
they generate electric power for all pur-
poses in Kiruna. It is the only heat
they have. They heat every home,
every establishment; they run their fac-
tories, and they also give artificial sun
baths to the children, the workers, and
everybody else who wants them. She
said “They are the healthiest people in
Sweden.”

Now, we have this same condition in
Alaska. Our undeveloped water power
in Alaska is almost unlimited.

If I were going to Alaska to enter a
homestead, in some places, at least, I
would certainly want 2,500 acres. I am
saying this with all deference, because I
have been to Alaska, I was a member
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of the Committee on Territories for 15
or 20 years. I went there and exam-
ined everything I found. I have pro-
tested ever since about the way those
people are treated with reference to their
fisheries. I think the fish traps should
all be taken away and those people per-
mitted to fish for a living,

But if you develop that water power
and establish these homes, you would en-
able those people to earn a livelihood,
and process their own material. In that
way you could build up a population of a
quarter of a million or a half a million,
or possibly a million, people in Alaska
in the next generation.

I am for this bill. I think the com-
mittee deserves a great deal of credit for
working it out. I do not think they
have gone too far in offering these tracts
of land in the interior, where the ground
214 feet under the surface has been
frozen since the Ice Age. I do not think
they have gone too far in allowing 2,500
acres for a homestead. There are only
two kinds of people in Alaska; the white
people and the Indians. The Indians
and the Eskimos are the same pecple.
They are the best behaved people you
ever saw. The white people in Alaska
are the finest Americans I have ever met.
I, for one, have always said that we ought
to do everything we could to encourage
them. This bill goes further in that di-
rection than anything I have seen.

Mr, LEMEE. I thank the gentleman.

Mr. JENSEN. Mr. Chairman, will the
gentleman yield?

Mr. LEMEE. I yield.

Mr. JENSEN. Is it not a fact that
the Territory of Alaska is approximately
half the size of the entire 48 States of
the Nation?

Mr. RANKIN., Five hundred and
eighty thousand square miles.

Mr. LEMEKE. Over one-quarter of
the size of the United States.

Mr. RANEKIN. It is 12 times the size
of New York, Pennsylvania, or Missis-
sippi.

Mr. JENSEN. It is over one-quarter
the size of the United States.

Mr. RANKIN. Yes. It is almost one-
half the size of the United States. If
they will permit the people of Alaska to
develop their resources and aid them in
every way possible they can bring about
some great improvements.

We can certainly afflord to aid the
people of Alaska in developing their
water power, if you can pass a bill such
as you passed yesterday to give billions
of dollars to people in foreign countries
who will never pay a dime of it back,

Mr. LEMKE. I thank the gentleman.

I have told you that the United States
War Department and the Navy Depart-
ment have endorsed this bill. I want
to read to you a few sentences of what
the Department of the Air Force had
to say about it. Mr. Eugene W. Zooker,
appearing for Mr. Symington, testified:

The benefits to be derived from the Ter=
ritory of Alaska In the form of minerals,
ore, lumber, and natural resources is in-
estimable. The establishment of & firm
foundation of permanent residents in the
Territory of Alaska will further enable ex-
ploitatlon of those vast resources which, in

turn, will contribute to the national secu-
rity, by increasing the available natural re-
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sources and potential reserves. It is be-
leved that the national security will be
enhanced through the increased availability
of natural resources, which will result from
the passage of this act.

Permit me also to say that the pas-
sage of this act will increase the na-
tional defense, and that Mr. Stefansson,
one of the North Pole explorers, has in-
formed us that Russia has over a million
settlers right across the strait; we have
only 100,000 in all Alaska, and of those
only about 50 percent are of American
origin. It is about time we got this vast
area settled.

Mr. Chairman, I reserve the balance of
my time,

The CHAIRMAN. The gentleman has
consumed 30 minutes.

Mr. PETERSON. Mr. Chairman, I
yield 5 minutes to the Delegate from
Alaska [Mr. BARTLETT].

Mr. BARTLETT. Mr, Chairman, there
can be no doubt whatsoever that the
idea behind this bill is sound. There is
need for development in Alaska; there
is need for settlement in Alaska; there
are far too few people there now in com-
parison with the resources of the area,
which is one-fifth as large as the 48
States.

Mr. Chairman, I have the greatest es-
teem and admiration and even affection
for the gentleman from North Dakota,
the author of this bill who, ever since I
have been here, has been most helpful
in the consideration of our Alaska
matters.

It is true that the present homestead
laws are not functioning; they are not
adequately geared to premote the settle-
ment of the Territory of Alaska. We do
need new legislation, and we need it ur-
gently for national defense reasons if
for no other.

In connection with the bill now before
the committee I do think it is necessary
for me to say that not everyone in Alaska
has approved of this precise mechanism,
although they will subscribe to the need
for legislation of some kind. I think it
might be well for me to cite the two sides
of the question so that the committee
will realize what has been under discus-
sion in Alaska in connection with this
proposal. First, they do acknowledge
need for settlement and, most impor-
tantly, they acknowledge the need for
land titles passing from the Federal Gov-
ernment to private ownership. That in
itself has been one of the great draw-
backs in the history of the settlement of
Alaska. We find ourselves here in the
year 1850 where the Federal Government
still owns approximately 99 percent of
the land. That is not good. We zall
acknowledge that there should be an in-
creasing amount of private ownership of
land in the Territory of Alaska.

The bill now before us for considera-
tion contains some very desirable aids to
settlers, and includes the principle of
veterans having a priority and an op-
portunity of going there and homestead-
ing land. That is as it ought to be.

Mr. CARROLL. Mr. Chairman, will
the gentleman yield?

Mr. BARTLETT. I am glad to yield
to the gentleman from Colorado,
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Mr. CARROLL. Evidence and testi-
mony was introduced on this bill, was it
not, before the Public Lands Commitiee
in the Eightieth Congress?

Mr, BARTLETT. That is correct.

Mr. CARROLL. Has any opposition
developed from groups in Alaska to this
bill since that time?

Mr. BARTLETT. Iwouldsay thatthe
same opposition has been renewed,
rather than its being new opposition. I
do not know of any new opposition,
Those who previously objected have re-
newed their objection.

Mr. CARROLL. Isthere any real con-
centrated opposition to the passage of
this bill by groups in Alaska?

Mr. BARTLETT. I would say that
the opposition is rather general. It was
evidenced by a memorial from the Alaska
Territorial Legislature adopted at the
last session. It did not approve of the
exact mechanism of the bill.

Mr. CARROLL. But they are in favor
of settlement.

Mr. BARTLETT. They favor settle-
ment generally; yes.

Now, further answering the gentle-
man, may I say that there are two ques-
tions that are presented which probably
have caused much of the opposition that
has developed. One school of thought
believes that the acreage to be given to
any individual settler in the bill is too
large. Another school of thought which
has gained considerable expression in
southeastern Alaska feels that the
bill would do a disservice by break-
ing up the great national forests. There
is an area of about 16,000,000 acres in a
single national forest in southeastern
Alaska; that has been so since the early
part of the century. It has been stated
that five pulp mills can be established
in that area sufficient to give the United
States about 25 percent of its pulp re-
guirements in perpetuity on a sustained
yield basis. There are those who feel
that if the pulp mills are constructed
the timber they would depend on should
remain under Federal control. In fact,
I am convinced that a substantial major-
ity of the residents of the area are of that
opinion. Some say that under private
ownership the pulp mills could contract
with the individual homesteaders.
However, I merely express to the gentle-
man the opposition that has made itself
felt in that area.

Mr. CARROLL. Is there any protec-
tion in the present bill which would pre-
vent or prohibit any individual using vet-
erans to acquire great tracts of land
under the privileges we give the veterans?

Mr. BARTLETT. There is a restric-
tion in that the Secretary of the Interior
is given discretionary authority as to
whether the maximum amount of acre-
age in the bill shall be allowed to any in-
dividual settler. Is that correct?

Mr. LEMKE. That is correct, and he
is restrained from selling it for 5 years
beyond the time he finally gets his pat-
ent. He has to live on it for 3 years, ex-
cept he is allowed for his service in the
Army.

The CHAIRMAN. The time of the
gentleman from Alaska has expired,

Mr, PETERSON. Mr. Chairman, I
vield the gentleman two additional min-
utes.
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Mr. CARROLL. Mr, Chairman, I want
to commend the gentleman from Alaska
for the great fight he has made during
the Eightieth and Eighty-first Con-
gresses. I know how sincere he is in
this matter.

Mr. FISHER. Mr, Chairman, will the
gentleman yield?

Mr., BARTLETT. I yield to the gen-
tleman from Texas.

Mr, FISHER. It is true, is it not, that
unless and until more of the public land
is opened for settlement in Alaska we
cannot expect a great deal of develop-
ment aad progress up there?

Mr. BARTLETT. I am afraid that is
true. This land is open now under exist-
ing homestead laws, but they are simply
not working, I think everyone will be
forced to admit that the homestead laws
are not working out very well.

Mr, FISHER. The thing that is
needed in Alaska today is more settle-
ment and the gentleman feels this bill
will have that effect?

Mr. BARTLETT. I would say that we
are in a very desperate need of legisla-
tive help so that the Territory may be
settled. Whether this bill is exactly the
appropriate vehiecle or not, I have sub-
stantial doubts. I want to add for the

record that the regional director of the

Forest Serviee in the Territory, B. Frank
Heintzleman, is a man who has devoted
a lifetime of service to the development
of Alaska's timber resources; he is con-
scientious and able and has done a good
job. He naturally views this whole situ-
ation in terms of pulp devclopment in
connection with those areas under the
Forest Service control. The expressed
position of the Department of Agricul-
ture is against opening up the national
forests of Alaska to homesteading; and
that view is shared by all Alaskans who
have talked with me or communicated
with me on this subject.

Mr. PETERSON, Mr. Chairman, I
yield 4 minutes to the gentleman from
Minnesota [Mr. BraTNik].

Mr. BLATNIK., Mr. Chairman, I
think the gentleman from Alaska [Mr.
BarTLETT] has pretty well expressed my
feelings regarding this bill. I think the
purpose as outlined by the gentleman
from North Dakota [Mr. LEMKE] is most
laudable. I want to say at this time that
it has been a pleasure to work with the
gentleman from North Dakota who, on
every occasion that I know of, has con-
stantly worked to foster and encourage
the growth and development and proper
utilization of our resources, whether
they be forest, land, or water. Buf, in
winding up his very good statement the

. gentleman from Alaska mentioned that

he had doubts as to whether this is the
proper vehicle to go about accomplishing
the purpose which we should like to, to
inerease and encourage the settlement
of American veterans up in Alaska, I
feel, in spite of the merits of the bill and
the laudable objectives, that there are
too many loopholes. I know, by per-
sonal experience, for we went through
exactly the same situation in the forest
areas in northern Minnesota after World
War I

Briefly, here is what happened. We
had a vast unsettled forest area. Fol-
lowing World War I we were going to en-
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courage the veterans to settle under lib-
eral provisions of a homestead law.
They came up there and settled in these
different spots in that area where there
was no previous classification, zoning,
or evaluation as to the agricultural value
of the land or the timber resources. The

* timber was logged off under contract,

mestly by the big lumber companies.
Then the settlers bezan to clear off their
land of the stumps and the rocks in this
glacial land. After working for 15 or 20
years they finally realized that they were
living on submarginal agricultural land
that would not sustain a family, and
consistently the majority of those farm-
ers had to implement their annual earn-
ings by employment on the county roads,
the township roads, State roads, and
various services and that type of thing.
We had no control on where these peo-
ple setiled; they would settle like rais-
ins in a cake and spread out in this vast
public domain. Wherever a family set-
tled, the children were compelled fo go
to school, and by the same tcken the
State and the local governmental units
were compelled to provide school faecili-
ties. So these long roads had to be
built in a wilderness area to reach a
homestead with one or two children, and
they were transported by county busses
for 5 and 6 and 7 miles fo go to a little
one-room school, Then 20 years too late
they moved out, and we enacted a State
law in which we had a classification and
land zoning, and with respect to certain
lands we encouraged the farmers to ex-
change their submarginal land for land
that was better suited and closer to mu-
nicipalities where they had available ed-
ucational facilities and hospitals and li-
braries and all these other things.

I must say to the gentleman from
North Dakota that I cannot go along
with this bill unless better safeguards
are provided under its provisions. A
veteran, although he is supposed to re-
side for 3 years on the land he stakes
out, actually can get 2 years of credit
merely for his military service. He has
1 year left to reside. But, of that 1 year
the Department of the Interior may al-
low him 5 months of leave. So, actually,
a veteran can go up there under the
provisions of this bill and reside for 7
months within 10 miles of the land he is
staking out. He can get up to 2,560
acres of land, and if you get in a good
timbker area, he can get up to $76,000
worth of timber. So, there is nothing
under the provisions of this bill that
would prevent a veteran residing there
7 months, then return to the States,
wait for 5 years, and sell his timber
rights for $75,000.

Mr. LEMKE. Mr, Chairman, will the
gentleman yield?

Mr. BLATNIK. I yield to the gentle-
man from North Dakota.

Mr. LEMEE, I would just say to the
gentleman that he apparently has not
read the bill very carefully, because we
provide that there must be classifica-
tion of the land and it must be open for
settlement, and designated as such, and -
that then the veterans have 1 year pri-
ority over others. If the gentleman's
theory were followed in North Dakota,
we would still he a wilderness.
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Mr. WHITE of Idaho. Mr. Chairman,
will the gentleman yield?

Mr. BLATNIK. I yield to the gentle-
man from Idaho.

Mr. WHITE of Idaho. I wonder if
the gentleman has read page 26 of the
bill where it provides that not more than
one-tenth of the timber shall be cleared
and that the remainder shall remain on
a sustaining-yield basis? Has the gen-
tleman read that section?

Mr. BLATNIE. Yes, and that is ex-
acily why I say the individual veteran
cannot log the land himself. On a
small area from 320 to 2,500 acres, you
cannof get very far on a sustaining-yield
basis. But he can reside in the States
and lease his timber rights to a bigz log-
ging company, that will pick up many of
these rights all around and will keep on
year after year cutting 10 percent on

.each of these parcels of land.

Mr, WHITE of Idaho. Mr. Chairman,
will the gentleman yield?

Mr. BLATNIK. -I yield.

Mr. WHITE of Idaho. Does the gen-
tleman understand what “sustained
yield” means?

Mr. BLATNIEK. 1 surely do.

Mr. WHITE of Idaho. It means you
go in with selective cutting.

Mr. BLATNIK, I understand the
sustained-yield principle of cutting on a
crop basis, cutting the mature timber
a certain amount each year, so that you
have in effect the equivalent of the origi-
nal stand still remaining.

Mr. Chairman, I am all for the gentle-
man from North Dakota and the pur-
pose of this bill, but I, too, have more
than just serious doubts about whether
this is the proper vehicle. I should like
to see a little attention paid to this,
because I believe that an ounce of pra-
vention is worth a pound of cure.

Mr. PETERSON. Mr. Chairman, 1
yield 5 minutes to the gentleman from
Oklahoma [Mr. MoRris],

Mr. MORRIS, Mr. Chairman, it is a
rather unusual situation we are pre-
sented with at this time. It seems that
no one objects to this bill, I have been
listening rather carefully, and unless I
am badly in error there is no objection
to the bill, that is, the purpose of the
bill. There does seem to be some objec-
tion to some of the provisions of the bill,

I call your attention to the fact that
almost never does a bill come before the
Congress but that either this body or the
other body amends it in some way. But
no one so far has objected to the very

fine and laudable purpose of this bill. "

Certainly if therc is no objeetion to the
bill we ought to pass it. Of course, if the
bill needs amending we should amend it.

I should like to read you an excerpt
from the report on the bill and make a
very short comment thereon. Among
other things the report states:

Under the provisions of H. R. 4424, an ap~-
plicant would receive a homestead of not less
than 320 acres or more than 2,560 acres, de-
pending upon the type of land, its location,
and the uses to which it may be put in order
'to support a family of seven on an American
standard of living. No claim would contain
more than 160 acres of arable agricultural
land.
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I now come to the paragraph to which
I want to direct your particular atten-
tion:

Homestead clalms would be classified as
agricultural, fur farming, grazing, timber, or
any combination of these designations.
They could be located on islands as well as
¢n the mainland.

You can readily see that farming in
Alaska will be somewhat different than
it is in your good State and in my good
State, and that this maximum amount
of acreage is a necessity in some in-
stances if we are going to offer induce-
ments—that is, reasonable inducements
to people to settle this great Territory.

In my judgment we will never get
Alaska properly settled by homesteaders
and by good American citizens, so that
that Territory will be of great bencfit
to them, and to us, for national defense
and for all other purposes, unless we
offer some reasonable inducements for
them to go there. It is quite a way off,
and although the climate is not so severe
as some think, perhaps, yet it is more
severe than the southern climes of
course. It being a new territory and a
new land, the people who go there, must,
of necessity, realize that they will have
to undergo some hardships. So if we
are to carry on with real homesteading
in Alaska we must offer some induce-
ments for people to go there.

Mr, GRANGER. Mr. Chairman, will
the gentleman yield?

Mr. MORRIS. I yield.

Mr. GRANGER, Will the gentleman

tell the House what the gualifications
are for proving out on a homestead?

Mr. MORRIS. Yes, I will read this
from the report of the committee:

While an actual residence on the land for
a period of 3 years is required to make final
proof of claim, up to 2 years' service in the
armed forces of the United States shall be
credited as actual residence of the veteran.
Any veteran discharged becaunse of wounds
or disability Incurred in line of duty is auto-
matically credited with 2 years of residence.

In other words, a 3-year's residence is
required, but the service of a veteran
may count up to 2 years, and a disabled
veteran, that is, a veteran who is dis-
charged because of wounds or disability
which incurred in line of duty, is auto-
matically credited with 2 years of resi-
dence.

Mr. Chairman, these are very reasona-
ble requirements. It seems to me they
are very fair requirements and since
there is no opposition to the bill it should
be passed unanimously.

Mr., LEMEKE. Mr. Chairman, I yield
5 minutes to the gentleman from Mon-
tana [Mr, D'EwarT],

Mr. D’EWART. Mr. Chairman, I
think we have gone far afield from the
purpose of this bill. Therefore, in or-
der to make perfectly clear and estab-
lish beyond a doubt what the bill is
about, I am going to read to you a part
of the opening paragraph of the bill. It
is as follows:

That the national defense and the national
Interest requires the settlement and devel-
opment of Alaska in order to make possible
the full utilization of its resources and to
further the national security by providing
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in the area a firm foundation of permanent
residents. The national interest also re-
quires that land be made available to vet-
erans who desire to undertake the develop-
ment of virgin territory in order to secure
land for themselves and thelr families and
that such undertakings be encouraged to an
extent commensurate with their value to the
Nation. Because of the remoteness and ecli-
matic conditions of Alaska, settlement there
involves greater expenses, financial risks,
and physical hardships than does settlement
in other parts of the United States. Large-
scale settlement of the Territory requires a
greater Inducement to the ploneer settle-
ment than exists at present. This act 1s de-
signed to provide the necessary inducement
in the form of enlarged homesteads, while
making certain that there will be a minimum
of Government interference in the develop-
ment of the land.

Therefore, this bill has two purposes:
First, to make available homesteads to
veterans who wish to settle in that area;
and, second, the national defense. Sure-
ly no one can object to those efforts car-
ried in the legislation.

Over the years it has been definitely
ascertained that the present laws do not
encourage settlement in Alaska. People
are not moving there. They are not tak-
ing homesteads, and we are not getting

- the people into Alaska that we should

have in that area. Therefore, our com-
mittee, which is charged with the man-
agement of these areas, has tried to sur-
vey the field and find a way by which we
could encourage settlement of this area
for national defense, and also to develop
the area. We have done this in this bill
by making available enlarged home-
steads. Those homesteads can be taken
up either as agricultural homessteads, in
which case only 160 acres can be arable
land, or they can be fur farms, grazing,
or timber, or a combination of any of
those kinds of uses. We encourage the
veterans to go there by several means,
First, by priority of right to acquire these
lands. Second, in order to insure per-
manent settlement and protect the vet-
eran from speculators, the bill provides
that during a 5-year period from the
date on which the patent is issued, no
part of the land shall be alienated except
by devise, descent, tax sale, or transfer,
In other words, a veteran knows his
homestead is protected for 5 years. The
veteran who makes application for a
homestead under the provisions of this
izct may apply to the RFC for a special
oan.

To further encourage settlement of
this land, we make available to every-
one, not only these different classes of
lands, but in addition the bill provides
that only one-tenth of the timber on

- these lands can be cleared in any 1 year.

In other words, we will have a sustaining
yield basis for the management of the
timber.

Mr, LEFEVRE. Mr. Chairman, will the
gentleman yield?

Mr. DEWART. I yield.

Mr. LEFEVRE. Can the gentleman
tell me what has been done about sav-
ing those areas in southeastern Alaska
Where we hope to get large paper mills?

Mr. DDEWART. There are a number
of areas that are specifically prohibited
from being settled, under the terms of
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this bill. In addition to that, the bill
provides for classiflcation, so that mis-
takes in the settlement of these areas
will not be made.

Mr. STEFAN. Mr. Chairman, will the
gentleman yield?

Mr. DDEWART. 1 yield.

Mr, STEFAN. Can the gentleman tell
the committee how many pieces of land
would be available for homesteads and
how many people could be attracted to
Alaska under this bill?

Mr. DDEWART, I cannot answer that
question because a great deal of this
land has not been surveyed. It is neces-
sary that careful examination be made
for the purpose of classification of the
area with regard to the use which the
veteran will make of it before these home-
steads are opened. We do not want to
place any veteran on any homestead
where he cannct make a living.

The CHAIRMAN. The time of the
gentleman from Montana [Mr. D’EWART]
has expired.

Mr, LEMKE, Mr. Chairman, I yield
the gentleman five additional minutes.

Mr. STEFAN. Will the gentleman
yield further?
Mr. D’EWART. 1 yield.

Mr. STEFAN. Has some estimate
besn made as to approximately how
many pieces of land there would be and
how many people would be attracted to
Alaska?

Mr. D’EWART. No. There has been
no such estimate made.

Mr. STEFAN. Does the gentleman
have any idea as to how many individu-
als could be attracted there?

Mr. DEWART. I have not. At the
present time, of the several million acres
available, only 10,000 acres have been
settled. Up to date we have had very
little success in settlement. We hope in
this bill to encourage it.

Mr. STEFAN. Does the bill give some.

mechanics as to how the homesteads
would be opened? Would they be under
the Kincaid program?

Mr. D’PEWART. It gives preference to
the veteran.

Mr. STEFAN., But the mechanics, as
to the drawing.

Mr. DDEWART. There will be no
drawing. It is expected there will be
plenty of arable land, or fur-bearing
land, or timber land available.

Mr. STEFAN. How would the veteran
apply for this land?

Mr. DDEWART. He would apply to
the Bureau of Land Management,
through the regular channels for making
homestead entry.

Mr. STEFAN. Are there any qualifi-
cations for application?

Mr. DEWART. Only veteran quali-
fications, outside of those that are ap-
plicable to all homestead entries.

In addition to increased acreage I may
state that the bill provides for the de-
velopment of roads and for assistance in
transportation to Alaska and in other
ways so that people will be encouraged
to go into this territory. Alaska is one
of the areas in which we are especially
concerned over national defense and
where we are spending huge sums of
money to protect the area. If we could
settle a large number of people there it
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would help very greatly in the defense
of this area, and this bill will help with
that effort.

In closing I wish to compliment my
friend from North Dakota in his efforts
and good work on the Committee on
Public Lands. He is one of the most able
members of that committee, one of the
most hard-working, and because of his
many years of service in this committee
he is familiar with the land laws, the
mining laws, and the mineral laws, and
is therefore very able to help on that
committee. In bringing forth this bill
he has tried in his way to settle Alaska
for national defense and in the interest
of the veteran. He is to be commended
for that effort.

Mr. PETERSON. Mr. Chairman, I
yield 3 minutes to the gentleman from
Minnesota, [Mr. MARSHALL].

Mr. MARSHALL. Mr. Chairmsan, this
bill ought to be passed; it ought to be
passed by this House because it is, as
mentioned by previous speakers, of ex-
treme importance that the Territory of
Alaska be settled. We need people up
there to develop resources. The funda-
mental objsctives of this bill are laud-
able. The distinguished gentleman from
North Dakota has put in innumerable
hours on this bill. Hearings were held
on this bill in the Eightieth Congress;
hearings were held on this bill in this
Congress.

I am opposed to one provision of this
bill, but in spite of that it does not keep
me from supporting the bill in its en-
tirety. I am not in accord with the gen-
tleman from North Dakota in connec-
tion with the forest provisions of this
bill, for I do not believe that presently
in this bill there is adequate protection
for our forests in Alaska. I believe, how-
ever, that in passing this bill the other
body will take that into consideration
before the bill comes back and that the
House conferees by that time will have
been able to work out a provision which
will protect the national forest reserves
of Alaska.

Mr. LeEFEVRE. Mr. Chairman, will
the gentleman yield?

Mr. MARSHALL. I yield.

Mr. LEFEVRE. Along that line, is
there not a provision in the bill that in
taking a timberland claim the veteran
must maintain it on a sustained-yield
basis?

Mr. MARSHALL. The gentleman is
absolutely correct. However, when you
strip timber off the land the sustained-
yield provision means nothing, because
the person can turn back that claim and

. you cannot hold him for any part of the

damage he may have done to that land.
I think that is the provision that ought
to be corrected before this bill finally
becomes a law. It is my understanding
that the other body has been informed
of that and has it under consideration.
The point I want to make is that there
are so many other objectives in this hill,
especially those connected with defense,
that this bill ought to pass the House
today and be sent to the other body
where the legislation can be proceeded
with. If we do not adopt this bill today
there will be no other opportunity of
this bill's passing this session of Con-
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gress. If this bill should not pass at this
session of Congress it will delay the set-
tlement in Alaska which is so vital for
the defense and welfare of this country.
There are fine resources in Alaska, there
are resources that ought to be made
available.

The fear has been expressed that the
land might be settled haphazardly. I
believe there is adequate protection in
this bill against that sort of thing. The
land is classified. I think everything
possible is done to avoid that sort of
thing. The only provision in the bill at
all, and I repeat, that I can sse we can
raise any exception to, from the stand-
point of good logical reasoning, would be
the forest-protection matter, and I think
that is something which can be ironed
out. Itisnecessary that we expeditiously
get this bill passed at the present time
so that we can get some action on it.

The CHAIRMAN. The time of the
gentleman from Minnesota has expired.

Mr, PETERSON. Mr. Chairman, I
yield the gentleman two additional min-
utes. Will the gentleman yield?

Mr. MARSHALL, Iyield tothe gentle-
man from Florida.

Mr. PETERSON. Mr, Chairman, I
want to take this oceasion to thank the
gentleman for the fine, practical ex-
planation he has made. We do not pre-
tend that this is a perfect bill. There
are certain features which one Maember
or another might object to, but we do
know that the other body will have hear-
ings, we do know it will have to finally go
to conference, we know that there is a
definite and urgent need for the settle-
ment of Alaska. This is the best vehicle
we were able to work out after a long
series of hearings. Substantially the
same bill passed the Eightieth Congress.

Mr. MARSHALL. May I-say to the
members of the committee that the Com-
mittee on Public Lands has & most dis-
tinguished gentleman as its chairman
and it has been a real pleasure for me as
a member of that committee to work un-
der the direction of our very able col-
league from Florida [Mr. PETERSON]. I
know that the members of our commit-
tee have put in long hours in the consid-
eration of this bill. I do not know how
much time was put in on the bill in the
Eightieth Congress. but I have been in-
formed that it spent considerable time
on the bill and held lengthy and numer-
ous hearings. At no time has anybody
opposed the fundamental objectives of
the bill—that is, the settlement of Alas-
ka. That is the thing we are all inter-
ested in. We all realize the importance
of getting that Territory settled. The
only opposition which I know of that has
come to this bill in the hearings I sat in
on was from the Forest Service of the
Department of Agriculture. They are
the only ones that objected to that par-
ticular phase of the bill, which I do want
to repeat, it is something that can be
taken care of in the other body.

Mr. GRANGER. Mr. Chairman, will
the gentleman yield?

Mr. MARSHALL, I yield to the gen-
tleman from Utah.

Mr. GRANGER. Will the gentleman
tell the House whether or not there was
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any representation made by the inhabit-
ants of Alaska relative to this bill?

Mr. MARSHALL., It is my under-
stending that recently there has de-
veloped some opposition to the bill; how=-
ever in the hearings the people who ap-
peared on the bill were all in favor of it.
It is my understanding that the objec-
tions which are being raised presently by
some of the people from that area are
in connection with the forestry end. I
also understand, as was indicated by the
Delegate from Alaska, that there is some
guestion about the size of the home-
steads provided.

. LEMEE, Mr. Chairman, I yield 5
minutes to the gentleman from Wiscon-
sin [Mr. ByrnEesl.

Mr. BYRNES of Wisconsin. Mr.
Chairman, I should explain in the first
place that my interest in this particular
legislation came as the result of serving
as a minority member of the Consent
Calendar Committee. This bill was
placed on the consent calendar. When
that was done immediately we received
word from the Department of Agricul-
ture of some serious implications con-
tained in the legislation and the oppo-
sition of that Department to it. I
thought, therefore, it was my obligation
to call to the attention of the House,
when an effort was made to have this
bill considered in the House as in the
Committee of the Whole, some of the
objections that have been raised.

It is perfectly clear from the debate
that nobody has objection to the basic
purposes of the legislation, namely, the
settlement of Alaska. We are all most
concerned over the need for immediate
action in that direction. Some expres-
sion has been voiced here, however, that
as long as the title of the bill is a good
one or the objectives as set forth in the
first two paragraphs are good, therefore
we should not read any further and just
pass it. Well, I do nof subscribe to that
method of dealing with legislation, nor
do I subscribe to the idea, “Well, let
Joe do it; let the other body correct the
defects that exist in it.” I think that I,
as a Member of this body, and each and
every one of us as Members of this House,
have a responsibility and we should see
to it that if we pass legislation that it is
in as good a form as we know how to put
it. I think it is unfortunate that we
should come here today and confess,
“Well, the bill is not in very good form
but, well, let us let the other body take
care of it and we can probably fix it up,
too, in conference.” I think certainly
that is going to be necessary unless we
refer this bill back to the committee.

Let me call to your attention some of
the facts that have come to me. No. 1:
The Alaskan Legislature has memorial-
ized Congress of its opposition to the
legislation. No. 2: I was informed, but
have no information one way or the other
on it, that the American Legion has
registered opposition to the legislation.

Mr. LEMEE, Mr. Chairman, will the
gentleman yield?

Mr. BYRNES of Wisconsin., I yield
to the gentleman from North Dakota,
Mr. LEMKE. The Disabled Veterans
did not register any objection; in fact,
many of the American Legion posts are
for it and many locals have endorsed it.
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I am not claiming that the American
Legion as a whole has passed a resolu-
tion one way or the other, but the Dis-
abled Veterans are for it 100 percent, so
far as I know.

Mr. BYRNES of Wisconsin. Then I
stand corrected. As I say, most of my
information on the legislation, I will ad-
mit, is second-hand. I will admit, too,
that I am no authority on homesteading
or anything of that kind.

No. 3: The Department of Agriculture
has registered opposition to the legis-
lation. The Forestry Service of that
Department is particularly opposed to it.
The Bureau of the Budget, I am in-
formed, has made a report in opposition
to it.

Mr, LEMEE. Mr. Chairman, if the
gentleman will yield, the Bureau of the
Budget twice approved it and then it
said finally that there was another bill,
(H. R. 1701) that they approved, and
everything in H. R. 1701 is in the present
bill excepting one amendment, and that
is where the forest claims should be
allowed to be filed, and that is the only
difference of opinion. There has been
enough evidence on both sides and the
committee unanimously decided against
them. Now it will go over to the Senate
and we can thresh that matter out there.

Mr. BYRNES of Wisconsin. I appre-
ciate that information from the author
of the bill. Let me say a word about
the committee report that was filed on
this bill. This report came to me as a
member of the minority committee on
the Consent Calendar. I, of course, read
the report and tried to understand the
bill as best I could so as to carry ouf
my obligation to the House as a member
of that objector’s committee. I noticed
two things specifically which I think are
most improper, as far as committee re-
ports or concerned. The purpose of a
committee report is to give to the mem-
bership a full understanding and full
information in regard to the legislation
that the committee is reporting. If you
will take the committee report on this
bill, you will find that whereas most re-
ports contain a full statement relative
to the bill from the department involved,
this report does not have that full state-
ment even from the Department of the
Interior in this case, No reference is
made to any report from the Department
of Agriculture, which I understand has
reported, and which Department defi-
nitely recorded itself in opposition to the
bill. And here is another point which I
think it is time we should start paying
some attention to. This hill is going to

cost some money in addition to provid- °

ing machinery for the settlement of
Alaska,

Mr. LEMEE. Mr. Chairman, if the
gentleman will yield, as far as the De-
partment of Agriculture is concerned, its
opposition is in the hearings; it has been
there. We had full hearings; in fact,
they were very active in both hearings,

Mr, BYRNES of Wisconsin. The gen-
tleman will understand, I think, the one
point I am trying to make, and that is
that in all committee reports the policy
which most committees follow, and
Yyour committee is now following, I will
say—the gentleman from Florida ac=
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knowledges that omission and has been
following it since I called it to his atten-
tion—should be followed. That policy
is that all the departments involved, and
particularly when they are involved as
the Forestry Service and the Department
of Agriculture are involved here, should
have their opinions registered in the re-
port. As far as the hearings are con-
cerned, the hearings are not available
right now. I know that the hearings
have been printed, but I am advised that
because the bill came up hurriedly the
hearings are not available here on the
floor.

The further point I would like to make
is that nowhere do we find any state-
ment from the Bureau of the Budget.

The CHAIRMAN. The time of the
gentleman from Wisconsin has expired.

Mr. PETERSON. Mr, Chairman, I
yvield the gentleman two additional
minutes.

Mr. Chairman, will the gentleman
yield?
~ Mr, BYRNES of Wisconsin. I yield to
the gentleman from Florida.

Mr. PETERSON, The gentleman has
called attention to the condition of the
report and called attention to myself,
and I appreciate it. I want to say that
the gentleman has always been very
thorough and very fair. I imagine that
the reason this report was not as com-
plete as some of the others is because
the bill had previously passed the
Eightieth Congress, and the gentleman
from North Dakota [Mr, LEmks] had fol-
lowed if, and a portion of this bill was a
committee bill where they sought to
clear up some of the things raised by the
Department. But, the gentleman knows
that the committee now puts all reports,
whether they are adverse or favorable,
in, so that they can have a picture of the
whole thing.

Mr, BYRNES of Wisconsin. I appre-
ciate that statement from the chairman
of the committee. I know that of all
the chairmen I have had contact with
he has been one of the most conscien-
tious in his work on legislation and in
his efforts to get legislation in proper
form for consideration by the House.
Because of his fine work a lot of amend-
ing and even a lo% of speechmaking on
the floor has been avoided in connection
with bills coming from his committee.

Mr. FETERSON. I thank the gentle-
man.

Mr. WHITE of Idaho. Myr. Chairman,
will the gentleman yield?

Mr. BYRNES of Wisconsin, I yield.

Mr. WHITE of Idaho. The gentleman
comes from the great State of Idaho,
that contributed so much in the way of
timber to the building of the great cities
of Chicago and Milwaukee.

Mr, BYRNES of Wisconsin. We want
to see that that development of our
forest and timber resources goes on.

Mr. WHITE of Idaho. This bill in no
way interferes with the national forests
of Alaska,

Mr. BYRNES of Wisconsin. The For-
est Service tells me it does interfere very
definitely with its forestry-development
program. That is why they called it to
my attention.
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Mr. WHITE of Idaho. There is noth-
ing in the provisions of the bill that takes
any land out of the national forests?

IMr. BYRNES of Wisconsin. Not that
I know of. I am not informed as to
what is going to be taken away from the
Forest Service. I am just telling the
gentleman what the Service tells me,

May I continue on this matter of the
importance of having a report from the
EBureau of the Budget on legislation be-
fore us? When we consider the fiscal
condition of this Government today,
there is no more important item than
the relationship of a bill to the fiscal con-
dition of the country. Time after time
that question is given no consideration
by the House when it passes authoriza-
tion bills. We leave that great respon-
sibility, which really is the responsibility
of the House, to the Committee on Ap-
propriations. Too often, it seems to me,
we pass legislation setting up new gov-
ernmental programs without any regard
whatsoever for the cost of such pro-
grams. In my judgment that is one of
the principal reasons why we are today
spending almost $6,000,000,000 a year
more than we are taking in. It is be-
cause we authorized programs with little
regard to their cost that we found our-
selves in great difficulty in attempting
to reduce the appropriation bill which
was just recently before the House. Al-
though we attempt to place responsibil-
ity upon the Committee on Appropria-
tions, the responsibility to operate the
Government within its income rests with
the House itself and can only be carried
out if we recognize that responsibility
at the time authorizing legislation is
being considered. All committee reports
should certainly contain some statement
by the Bureau of the Budget with regard
to the effect of the legislation upon the
fiscal condition of the Government.
This committee report contains no such
statement.

Mr. MORRIS. Mr. Chairman, I yield
‘6 minutes to the gentleman from Idaho
[Mr. WaiTE].

Mr. WHITE of Idaho. Mr. Chairman,
this is a very important piece of legis-
lation. Across the straits from Alaska,
Russia is anxious to get that part of the
country settled. They are forcing peo-
ple to go to Siberia, tearing them away
from their homes and sending them
there &s prisoners to settle up that coun-
try. But we with our constructive
homestead law are inducing people to 2o
in there. We are now opening the gates
so more people can go there to setile,
own land, and build homes.

I am the product of a homestead, a
cut-over, stump-land farm. That is the
way we got our start, and it was a hard
way to start. If we had obtained the
timber that grew on that land we could
have had the means to build a/home,
clear the land, build fences, and equip a
farm. We could bave been way ahead
of what we were. We went there after
the land had been denuded of timber by
the big-timber barons. The timber
karons now are denuding Alaska of tim-
ker. They are bringing into their camps
transients who cannot settle on land,
cannot get married, cannot raise a fam-
ily. The men {ransients live in big
bunkhcuses and eat in cook houses,
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These paper and lumber companies put
things on a temporary bagis and are ex-
ploiting the timber of Alaska,

The Governmient instead of following a
homestead policy that has built up the
communities of America are excluding
bona fide settlers, letting them take up
the land and timber as they did in our
Western States when they went up on
the land and built homes and cleared
farms and brought civilization to a deso-
late country.

We are trying to keep everything of
value for the exploiters and induce peo-
ple to go on the land under conditions
where they cannot make a living,

What we should do is follow the pro-
gram of encouraging and assisting the
homesteaders which has been followed
here in the United States. I was sur-
prised to hear the gentleman from the
great State of Wisconsin, which was
settled up by pioneers in the woods,
which produced the timber to build up
such cities as Chicago and Milwaukee
and where they .cleared the land and
built up such beautiful farm lands and
farmsteads across the State of Wiscon-
sin, one of the finest and most produec-
tive States in the Union, where the set-
tlers cut down the timber and sold it
and used the money to build up the
farms and grubbed out the stumps and
made the communities of the great State
of Wisconsin.

I say, I was surprised to see him stand
up here so solicitious for the Forest
Service, when they practically have all
of the best timber in Alaska in the na-
tional forest. There are too many na-
tional forests in Alaska today. We
should let the settlers in, as they do in
Sweden and Norway. We should let the
people go in and utilize that timber to
build up their homes and build farm-
steads and build up the country. If we
keep on following this conservation
policy in Alaska, Alaska will never
amount to anything. It will never de-
velop unless we pass a bill like this to
open up the country and let the people
go in and settle there and build their
homes. We should not conserve all this
timber for the big companies to exploit
by building logging camps and bunk-
houses and cookhouses and bring in
transients who have no interest in the
country anyway and who have no way of
anchoring there. Their employees will
just go in there and leave a denuded
country behind as they have done in so
many places in the West.

We should build up Alaska. We
should settle it. We should make the
timber available to the settlers so that
they can use and sell the timber to make
a few dollars. The gentleman from
Wisconsin talks about an appropriation.
This bill is to avoid the necessity of
making appropriations. This is to make
it possible for a man to go on the land
and support himself and his family and
settle the country and build up a com-
munity just as we have done here in
America.

Mr. Chairman, I am for this bill and
I hope the Committee will pass it.

Mr. LEMEE. Mr. Chairman, I yield
5 minutes to the gentleman from Michi-
gan [Mr, Forpl,
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Mr. FORD. Mr. Chairman, this legis-
lation deals with 243,000 square miles in
the Territory of Alaska. I understand
that is approximately 50 percent of the
total land area of Alaska.
150,000,000 acres in the Territory of
Alaska, 20,000,000 being national-forest
lands. These figures are somewhat sig-
nificant and I am, to a rather strong
degree, disturbed by our apathy and by
the casual way in which the Huuse today
seems to be discussing and legislating on
this particular bill.

My ideas are somewhat in accord
with those of the gentleman from
Wisconsin, I feel that the first few
paragraphs in the bill, as it has been
introduced by the gentleman from North
Dakota [Mr. LEMKE] admirably set forth
worth-while objectives. I think we would
all favor in general what the legislation
seeks to accomplish, But there is a vast
difference of opinion as to the method.
I sincerely regret we are not going to get
the bill in the best shape possible on
the floor of the House. I deeply regret
we are going to send it to the other body
for them to revise with the hope that it
will eventually be perfected in confer-
ence,

In my humble estimation, it would be
better if we should recommit this legis-
lation to the Committee on Public Lands
for active reconsideration and proper re-
vision by that fine committee.

Several Members have stated that vari-
ous organizations seem to favor this leg-
islation. I think that is true, but it is a
matter of degree. It is a matter of
whether or not they favor this specific
bill and the provisions contained therein.
Comments have been made that the VFW
fayors the legislation. I think a careful
analysis of their endorsement would re-
veal that they were not favoring this
bill as it is presently before us. It has
not been brought out that many organi-
zations in the Territory of Alaska are op-
posed to this legistation. The publie
hearings show, for example, that there
are on record with the committee tele-
grams from the Junior Chamber of Com-
merce of Petersburg, Alaska, dated May
11,1949, This particular telegram states
that its membership is composed wholly
of veterans, and they are opposed to the
legislation.

There is a telegram from the Peters-
burg Chamber of Commerce also oppos-
ing the legislation.

There is a telegram from the Juneau
Chamber of Commerce objecting to the
bill,

In addition, the Veterans of Foreign
Wars Post, No. 4352, of Ketchikan, Alaska,
opposes the legislation. They talk about
the VFW endorsing it. Here is record
opposition by a VFW post right in the
Territory. If I had the decision to make,
based on two endorsements, I would fol-
low the endorsement of those who live
in the Territory rather than some na-
tional organization.

Mr. WHITE of Idaho.
tleman yield?

Mr. FORD. Not at this time. In
addition, Ketchikan Post No. 3 of the
American Legion opposes this legislation.

As has been brought out before by the
Delegate from Alaska, and several others,

Will the gen-

It involves °
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the Alaska State Legislature has memo-
rialized the Congress not to approve this
legislation. We have also had called
to our attention the fact that the De-
partment of Agriculture, particularly the
Forestry Service, is opposed to this legis-
lation in its present form. The Depart-
ment of the Interior expressed some op-
position to one or more of the bills that
were introduced. I do not know if they
actually oppose this particular bill at the
present time.

Here is a detailed list of the opposition
to the hill in the Territory itself:

Executive committee, Alaska Native Broth-
erhood; Alaska Legislature; Wildlife Manage=
ment Institute, Washington, D. C.; Ketchi-
kan Chamber of Commerce (Alaska); Ju-
neau, Alaska, Chamber of Commerce; Carl
Helnmiller, president, the Port Chilkoot Co.,
Hsaines, Alaska; Falrbanks, Alaska, Chamber
of Commerce; American Legion, Post No. 14,
Petersburg, Alaska; Petersburg, Alaska,
Chamber of Commerce; Tom Jones, secre-
tary, Nenana, Alaska, Igloo No. 17, Ploneers
of Alaska; New England section, American
Foresters, Bangor, Maine; Eodiak Chamber
of Commerce (Alaska); Anchorage, Alaska,
Chamber of Commerce; Department of Alas-
ka, American Legion; EKetchikan Post of
Veterans of Foreign Wars (did not want bill
to apply to southeastern Alagka); Ketchikan,
Alaska, Post No, 3, American Legion; Wran-
gell, Alaska, Chamber of Commerce; Sitka,
Alsska, Chamber of Commerce; Petersburg
Junior Chamber of Commerce (Alaska);
Petersburg, Alaska, Post No. 14, American
Leglon; The American Forestry Assoclation,
Washington, D, C.; Camp Fire Club of Amer-
ica; Sitka Post, American Legion (Alaska);
Camp No. 1, Sitka, Alaska, Alaska Native
Brotherhood (rights of natives not adequatgly
protected); Hoonah Camp, Alaska Native
Brotherhood, Sisterhood, and town of Hoonah
(rights of natives not adequately protected);
National Parks Assoclation; Denali Post 1685,
Veterans of Forelgn Wars; Seattle Chamber
of Commerce; Hydaburg town., 2

The CHAIRMAN. The time of the
gentleman from Michigan [Mr, Forpl
has expired.

Mr. PETERSON. .Mr. Chairman, I
yield the gentleman two additional
minutes.

Mr. FORD. I thank the gentleman.

In conclusion I would like to make
one other comment. As a former prac-
ticing attorney, I am familiar with the
difficulty of writing into patents or into
deeds reverters that will protect the
Government or any vendor in case the
purchaser violates the terms of the deed
or the patent. I am informed that the
Solicitor of the Department of Agricul-
ture states that the perpetual provision
that would require homesteaders to
maintain a sustained yield would not,
in all likelihood, be upheld by the courts.
Many of the people who favor this leg-
islation are depending upon that par=-
ticular provision in the act. I reempha-
size that at the present time, however,
there is an opinion from the Solicitor
of the Department of Agriculture which
says that in his estimation such provi-
sion would not be upheld. ;

I think those are some of the things
that should appeal to us to send this
legislation back to the committee for
further study and eventually further
submission to this body.

Mr. WHITE of Idaho. Mr. Chairman,
will the gentleman yield now?

Mr. FORD. Yes, I yield to the gentle=
man from Idaho.
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Mr, WHITE of Idaho. Is the gentle-
man not aware of the fact that $14,-
000,000 worth of timber in Oregon have
been taken away from the railroads and
revested in the Government because
they did not follow the conditions of
the patent?

Mr. FORD. But I think the situation
is a little different in the situation now
under discussion.

Mr. GRANGER. What provision is
there in the bill by which it can be
determined if a homesteader is main-
taining a sustained yield? Who is going
to determine that?

Mr. FORD. I have read the provision
on page 26, lines 12 to 14, and it is not
clear to me. I think it is inadequately
expressed. There is not sufficient pro-
tection. For the reasons the gentleman
from Utah has brought out I think the
bill should go back to the committee

" for reexamination and redrafting.

Mr. PETERSON. Mr. Chairman, I
yield myself five additional minutes.

Mr. Chairman, the debate here shows
rather clearly what the situation is. I
wish, however, to call attention to the
fact that substantially the same bill,
after extensive hearings, was reported
out in the Eightieth Congress. It passed
the House; it did not pass the Senate.
When the Eighty-first Congress con-
vened the gentleman from North Dakota
[Mr. Lemxe], who has followed this mat-
ter very seriously and closely, reintro-
duced the hill.

There is recognition by everyone of
the need for settlement in Alaska, The
proponents of settlement vary as to the
different processes that should be used.
It appeared in a bill which the Depart-
ment sent to us, and that explains in
part the reason the budget did not ap-
prove this particular bill, because the
budget approved that bill. But the com-
mittee held hearings and taking into
consideration that the House had al-
ready acted on a previous bill took the
greater portion of the original Lemke
bill, amended it to try to eliminate some
of the objections that had been raised
and to include some of the suggestions
that were made by the Department and
wrote what might be considered a com-
mittee bill. Out of deference to the dis-
tinguished gentleman from North Da-
kota, who has followed this question so
long and earnestly, the committee al-
lowed him to introduce the bill. The
proposed amendments are before the
House today. As I say, we allowed the
gentleman from North Dakota the privi-
lege of presenting that bill because it is
a credit we thought he was entitled to.
It is usual when an important bill comes
out of a committee to have it carry the
name of the chairman of the committee.
He probably would like to have his name
attached to it if there were not principles
involved and credit to the people who
had worked on it. So that is the reason
that we reported out the bill as we did.

I do not think the bill is perfect or
that it meets with the approval of every-
one, I will say, however, that no hill
that can be drawn affecting settlement
in Alaska will meet the approval of
everyone; it is such a vast area, there is

- such a diversification of land that you

cannot draw a perfect bill for that area.
This, however, is the best that the com-
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mittee in its wisdom over a long period
of time, both Democrats and Republi-
cans, were able to draw and present to
the House. We realize, of course, that
the other body will hold hearings and
that it will have the benefit of the de-
bate here today. That is the reason we
did not want to shut off any opposition.
We wanted everyone to express their
views. Ultimately this matter will have
to go to conference. However, there is
one thing certain and that is Alaska
needs settlement. More than 98'% per-
cent of all the land in Alaska today is
owned by the Federal Government. You
cannot erect a little church up there in
certain areas without coming to our com-
mittee and getting a special bill. You
cannot secure a little piece of land for
the Campfire Girls without getting a bill
from the Committee on Public Lands.

This is a good bill. There may be a
few little reservations here and there.
I certainly hope it will pass and I hope
the benefit of the debate here today will
assist the other body. In this bill you
have the composite views of 50 men who
have served on the Public Lands Com-
mittee, men from both sides of the House.

Mr. KEATING. Mr. Chairman, will
the gentleman yield?

Mr. PETERSON. Ivyield tothe gentle-
man from New York.

Mr. KEATING. I was a little dis-
turbed by the remarks of the gentleman
from Wisconsin to the effect that the
report does not contain any estimate of
cost. I wonder if the gentleman can re-
fer us to any evidence in the hearings or
otherwise as to the meaning of section
706 where it authorizes expenditures by
the Secretary of the Interior and the Sec-
retary of Agriculture, whether those ex-
penditures are likely to be substantial,
and, if so, can the gentleman give us
some idea of what they might entail?

Mr. PETERSON. That would be de-
pendent upor: the number of settlers and
the progress which they make in the clas-
sification of the land. We have nowayof °
knowing that.because we 1o not know
how fast settlement will take place or
how fast the land will be classified. We
know that before they get any funds for
the purpose of carrying out this act they
will have to make their justification and
come to the Appropriations Committee
of the House for that purpose.

The CHAIRMAN. The time of the
gentleman from Florida has expired.

Mr. PETERSON. Mr. Chairman, I
yield myself two additional minutes.

Mr. EEATING. If these lands are set-
tled, would they then pass from the status
of nontaxable to taxable property?
Would there be, you might say, an off-
seiting consideration there?

Mr, PETERSON. Yes. When they
have reached the point where patent is
given for the property, it then becomes
taxable, When a man proves up and is
entitled to title, the property then be-
comes taxable. That has been one of
the big problems, one of the main prob-
lems, in connection with public owner-
ship of property.

Mr. COLE of New York. Mr, Chair-
man, will the gentleman yield?

Mr. PETERSON. I yield to the gen-
tleman from New York.

Mr. COLE of New York. What reason
does the gentleman give to justify the
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Coneress in going against the express op-
gcsition of the Alaskan legislator to this
i11?

IMr. PETERSON. We felt we had to
have settlement up there. We do not
know what all the conditions are. But
this committee has studied the Alaskan
sitvation. We do know the need for set-
tlement, we know that those who get the
beneflts from the present timber opera-
tions of the Government are powerful in
their influence and prone to fight this,
just as they fought the homesteaders in
the West in earlier days. The great cat-
tle barons fought the little homesteaders,
the great timber barons fought the man
who settled a little homestead in the
forest. The history of the hearings held
by the Public Lands Commitiee shows
generally that there has always been a
fight made by the large vested interests
who profit off’ the forests and who profit
from public lands. That is, before the
days of the Taylor Grazing Act.

Mr. CCLE of New York. Does that
mean that in the opinion of the gentle-
man at least, perhaps in the opinion of
his committee, the Alaskan Legislature
is dominated by these hostile vested in-
terests?

Mr. PETERSON. I would not say
that, but I will say that many will profit
by the present system of Government
ownership, and they might have a pow-
erful influence. I would not go so far as
to say what happened, because I was not
there. But, I do feel that this is a good
bill and should be passed. The Territo-
rial legislature prcbably had not seen
the finished draft of this bill, as
amended,

Mr. WHITE of Idaho. Mr. Chairman,
will the gentleman yield?

Mr. PETERSON. I yield to the gen-
tleman from Idaho.

Mr. WHITE of Idaho. Answering the
question of the gentleman with refer-
ence to taxes, it is a matter of fact that
the only expense will be for the survey-
ing of the land, which should be sur-
veyed anyway, and the maintenance of
the land office, and these people would
pay a filing fee, and when they prove it
they will have to pay another fee and
then they will get fee simple title to the
land and then they will be taxable like
land here in the United States; is that
not about the situation?

Mr. PETERSON. That is correct.

There are no further requests for time
on our side, Mr. Chairman.

The CHAIRMAN. The Clerk will read
the bill for amendment.

The Clerk read as follows:

Be it enacted, ete., That the national de-
fence and the natlonal Interest requires the
settlement and developmet of Alaska in or-
der to make possible the full utilization of
its resources and to further the national se-
curity by providing in the area a firm foun-
dation of permanent residents, The na-
tional interest also requires that land be
made available to veterans who desire to
undertake the development of virgin terri-
tory in order to secure land for themselves
and their families and that such undertak-
ings be encouraged to an extent commen-
surate with their value to the Nation., Be-
cause of the remoteness and climatic condi-
tions of Alaska, settlement there involves
greater expenses, financial risks, and physi-
cal hardehips than does settlement in other
parts of the United States, Large-scale set-
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tlement of the Territory requires a greater
inducement to the ploneer settlement than
exists at present. This act is designated to
provide the necessary inducement in the
form of enlarged homesteads, while making
certaln that there will be a minimum of
Government interference in the develop-
ment of the land, This act shall be cited as
the “Alaska Veterans' Homesteading Act of
1849": Provided, however, That the priority
given to veterans under this act shall cease 1
year after the date of the designation for
settlement of each area by the Secretary of
the Interior, and all native born and natu-
ralized citizens of the United States may
then file on and acquire a homestead under
the provisions of this act.

TrTLE I—DEFINITIONS
Sec. 101. As used in this act, the term "vet-

eran’” means any person who served in the
armed forces of the United States during any

‘war between the United States and any other

nation, and who has been discharged or re-
leased therefrom under any conditions other
than dishonorable.

TITLE II—AREA

Sec. 201. (a) Ezcept for public lands ex-
cluded under subsection (b), public lands
in the following parts of the Territory of
Alaska shall be made available for settlement
by veterans, notwithstanding any provision
of law or regulation to the contrary:

(1) That part of the Territory of Alaska
known as the Panhandle, lying south of
latitude sixty degrees, thirty minutes north,
and east of longitude one hundred and forty
one degrees west.

(2) That part of continental Alaska lying
south of latitude sixty-three degrees north,
and east of longitude one hundred and fifty-
four degrees west, and south of latitude
sixty-two degrees north, and longitude one
hundred and sixty-seven degrees thirty
minutes west.

(3) Such islands, not including Unalaska
and Umnak, as lie within two hundred miles
offshore of the continental area designated
in paragraph (2).

(4) Areas on either side of the Alaska
Highway for a distance of thirty miles.

(5) Areas on either side of the Richardson
Highway in south central Alaska, from lati-
tude sixty-three degrees north to its junc-
tion with the Alaska Highway at the village
of Big Delta, for a distance of thirty miles.

(6) Areas on either side of the Alaska
Railroad from latitude sixty-three degrees
north to Fairbanks, Alaska, for a distance
of thirty miles.

(b) The following public lands, as exist-
ing on June 1, 1949, In the Territory of
Alaska, are excluded from settlement under
this act:

(1) National parks and monuments.

(2) Military and naval installations.

(3) Town sites.

(4) Patented lands.

(5) Certain areas already deslgnated In
detall as reserves of spruce timber neces-
sary for national defense.

(6) Areas set apart for the support of an
agricultural and mechanclal college (U. 8.
C., 1940 ed,, title 48, secs. 353, 354, and 354a).

(7) The Annette Island reservation for
Metlakahtla Indians.

(8) Lands embraced in a coal, oil, or gas
leaze.

(9) Adminlstrative sites.

(10) Airfields.

(11) Cemeteries and land reserved for
cemeteries,

(12) Areas classified in ald of legislation.

(18) Lands reserved for the Veterans'
Administration, the Coast and Geodetic Sur-
vey, the Bureau of Customs, the Publie
Health Service, and the Alaska Road Com-
mission,

(14) Lands reserved for the support of
common schools,
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(15) Lands reserved for flood and fire con=-

_trol, and for lighthouse, dock, and power

purposes.

(16) Reservations for fish and wildlife pre=-
servation.

(17) Native reservations.

(18) Lands set aside for springs, water
supply, and water supply protection.

(19) Lands whose title is controlled and
protected by title V.

TiTLE III—HoMESTEAD PROVISIONS

Sec. 801. (a) That there is hereby created
the Veterans Alaska Homestead Claim which
shall be not less than three hundred and
twenty acres: Provided, That no clalm shall
contain more than one hundred and sixty
acres of arable agricultural land, and may
be of any size up to and including two thou-
sand five hundred and sixty acres; such size
and shape being determined by the Secres
tary of the Interior, taking into account the
type of land, location, and varlous uses
therefor in order that the claim shall be an
adequate family-type agricultural, mixed
agricultural, fur-farming, grazing, or timber
unit suficient to support a family of seven
on an American level of living: Provided,
however, That if such claim is timberland
that not more than one-tenth of such tim-
ber shall be cleared, and that the remainder
be maintained on a sustained yield basis.

(b) Such homestead claims, for the con-
venience of the veteran, shall be classified
and designated as agricultural, fur farming,
grazing, timber, or mixed agricultural, for
farming, grazing, and timber and may be
located on islands, as well 45 on the main-
land. Each such homestead shall be of a
potentiality, or a composite potentiality, to
support a family on such a level.

(¢) Veterans Alaska Homestead Claims
ghall be available to all veterans, as defined
in section 101, or after the expiration of the
veterans’ preference period to all citizens.

Sec. 802. (a) To make final proof of claim,
a veteran must have actually resided upon
the land or &t a permanent year-round res-
idence within 10 miles of such land for 3
years: Provided, That each day of active
duty in the Armed Forces served by a veteran
ghall, up to and including 2 years, be ac-
cepted in full satisfaction of the resldence
requirement for such 2 years: Provided
jurther, That the Secretary. may grant leaves
of absence not exceeding 5 monthsein any
one calendar year upon an acceptable show-
ing of the necessity for such absence. Any
veteran otherwise eligible, who shall have
been discharged on account of wounds re-
ceived or disability incurred in the line of
duty, shall be credited with 2 years' con-
structive service for purposes of this subsec-
tion.

(b) To make final proof a veteran must
within b years from date of entry satisfy the
Secrebtary of the Interlor, or his duly author-
ized agents, that the following conditions
have been met:

(1) That such claim has a habitable
dwelling sultable for year-round oCcupancy.

(2) That the veteran is and has been liv-
ing upon the land, pursuant to the terms of
this act, and holds same for his own bene-
ficial interest.

(3) That he is deriving some part of his
income, or an amount equivaléent to some
part of an income necessary to'live on such
land, from the claim,

(4) A veteran may, as an alternative, also
make final proof if he satisfies the Secretary
of the Interior, or his duly authorized
agents, that a reasonable program for use
and occupancy of the homestead claim, as
previously agreed upon by the applicant and
a representative of the Secretary at the time
the application for the claim is approved,
has been complied with: Provided, however,
That final proof ehall be made within 5
years from the date of entry.

Sec. 303. (a) Upon final proof of claim by
8 veteran, the Secretary of the Interior shall,
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‘'on behalf of the United States, issue s pat=
ent to the land comprising such claim,
Such patent shall be issued under the fol=
lowing express conditions:

(1) That during a 5-year period which be=-
gins with the date on which the patent is
issued, no part of the land covered by such
patent shall be alienated except by devise,
descent, tax sale, or transfer authorized un-
der section 2288 of the Revised Statutes, as
amended (U. 8. C., 1840 ed., title 43, sec.
174); or to satisfy the requirements of a
bona fide loan.

(2) That during such 5-year period no
part of the land covered by such patent shall
be leased, except in the following instances:

(A) To a person qualified to a claim un-
der this act.

(B) To a person, as tenant, who shall live
on the land for the bona fide purposes of
making a livellhood from such land.

(C) To anyone, where there is express
consent by the Secretary of the Interior, it
being the intent of Congress that any lease
so approved will be for the further develop-
ment of the resources and to encourage set-
tlement.

(3) That the present forestry practices or
the future forestry practices of the Depart-
ment of Agriculture, requiring that all tim-
berland be maintained on a sustained yield
basis, shall be continued in perpetuity: Pro-
vided, however, That the Becretary of the
Interior may, in his discretion, except a por-
tion of the patented land from the sustained
yield perpetuity clause, when in his judg-
ment such action will not endanger the
Alaskan forests.

(4) Upon judicial determination that any
of the conditions of subsection (3) has been
broken, the United States shall have the
right to reenter that part of the claim with
respect to which the condition was broken.

Sec. 304. Nothing in this act shall be held
to restrict the right of the United States to
exercise eminent domain over any claims
however fully perfected.

TiTLE IV—ADMINISTRATIVE PROVISIONS

Sec. 401. (a) The BSecretary of the In-
terior is authorized and directed to cause to
be made comprehensive surveys and studies
and to designate lands available for the vet-
erans’ homesteads described in section 201
of this act: Provided, however, That nothing
in this subsection (401a) shall prevent a
veteran from squatting and entering upon
land available for settlement under the pro-
visions of this act, prior to the designation
and public surveys of such lands by the
Becretary of the Interior.

(b) Lands in the following areas shall be
among the first to be surveyed and made
avallable for veteran settlement in the order
t0 be determined by the Becretary of the
Interior: (1) the Portland Canal Cape Fox-
Duke Island area; (2) the Eenal Peninsula;
(8) the area along the Alaska highway; (4)
the Cholmondeley Sound, Moira Sound, and
Kasaan areas of Prince of Wales Island; (5)
Kodiak Island; (6) the area along the
Richardson Highway; (7) the Cleveland
Peninsula; (8) the area along the Alaska
Railroad; (9) the area in the vicinity of
Lisianski Inlet; (10) Afognak Island; (11)
the Craig area of Prince of Wales Island;
(12) the area in the vicinity of Prince Wil-
llam Sound;- (13) Etolin Island; (14) the
area in the vicinity of Tenakee Inlet and
Peril Strait; (15) the Alaska Peninsula east
of longitude one hundred and fifty-eight de-
grees west; (16) such areas along the lower
reaches of the Tanana River as may be rec-
ommended by the Bureau of Land Manage-
ment of the Department of the Interlor; and
(17) that part of Prince of Wales Island lying
south of the West Arm of Cholmondeley
Sound and the road connecting the West
Arm of Cholmondeley Sound with the Head
of Hetta Inlet: Provided, however, That this
shall not be deemed an exclusive list of areas
to be opened for homestead entry.
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(¢) The normal practice of limiting entry
to claims in rectangular shape shall be fol=
lowed where practicable, except that when=
ever In the discretion of the Secretary of the
Interior it becomes advisable to depart from
this procedure in the interest of giving the
veterans claim access to water for transpor=
tation, agriculture, domestic, or other pur-
poses, or because of the configuration of the
terrain, the boundary and form of claims
under this act may be adjusted for the in-
dividual veteran to provide such access to
water.

8ec. 402. (a) The Becretary of the In-
terior is authorized to provide necessary
personnel and prescribe rules and regula-
tions to carry this act into effect, it being
the intent of Congress to develop and main-
tain the natural résources, encourage land
settlement in Alaska, and discourage specu=-
lation in public lands and corporation
ownership.

(b) The Secretary of the Interior is au-
thorized and directed to furnish to qualified
veterans, at cost, copies of the results of the
surveys made.

TrTLE V—REGISTRY oF TITLE

Sec. 6501. Nothing in this act shall be
held to authorize the making of an entry by
any person upon land (a) listed by the
Bureau of Land Management as in occupancy
under this or some other homestead provi-
sion of law; (b) listed by the appropriate
United States commissioner as occupied,
pending ripening of title; and (c) listed as
owned and registered under the provisions
of an act of the Legislature of the Territory
of Alaska-entltled “An act to require declara-
tion of the ownership of land, to impose a
penalty for noncompliance, and to
of the
March 24, 1945.

TITLE VI—AIDS TO SETTLEMENT

Sec. 601. Upon application by any veteran
who has made homestead entry under the
provisions of this act, the Reconstruction
Finance Corporation may make to such vet-
eran such a loan or loans as will be guaran-
teed under the provisions of title III of the
Bervicemen’s Readjustment Act of 1944, as
amended.

Sec. 602. Notwithstanding the requirement
of title ITI of the Servicemen's Readjustment
Act of 1944, as amended, that certain real
estate loans be secured by a first lien on the
realty, such requirement shall be satisfied
in the case of any loan made pursuant to
section 601 in respect of land on which entry
has been made pursuant to the provisions of
this act if the loan is secured by a lien on the
improvements on such land and by a lien on
the personalty of the veteran to the extent
legal and practicable.

SEc. 603. The Secretary of the Interior,
upon application by an entryman under this
act or an entryman or settler on public lands
in Alaska under other provisions of law, or
by an eligible group engaged in the develop-
ment of a settlement area under this act,
may provide assistance for the purpose of
developing public lands in Alaska, exclusive
of lands classified for farming or other agri-
cultural purposes, under such terms and con-
ditions as he may prescribe. Such assistance
may include land clearing and grading, the
preparation and erection of dwellings, build-
ings, and other structures, and the building
of roads, docks, wharves, and other public
facllities. The Secretary shall charge the ap-
plicants for such assistance at its actual
cost, and shall require each applicant to
enter into a contract for the repayment of
such cost in not to exceed 40 annual amor=
tized installments with interest at 2 percent
per annum. Until pald, such charges shall
be secured by a mortgage against the land
and improvements in connection with which
the assistance was given and by such other
security as the Secretary in his discretion
may determine.

of such penalties,” approved-
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Eec. 604. (a) The Secretary of Agriculture
may make loans to entrymen under this act,
or to entrymen or settlers on public lands in
Alaska under other provisions of law, for the
purposes of clearing and developing such
lands for agricultural purposes and for the
construction, repair, or improvement of farm
buildings. Such loans shall be payable
within not to exceed 40 years in amortized
installments with due consideration for the
period of time required for farm develop-
ment, and shall bear interest at the rate of
2 percent per annum. Each loan shall be
secured by a mortgage against the land and
the improvements and by a covenant that
the land will be operated as a farm with such
conservation practices as the Secretary of
Agriculture may prescribe, and shall be made
on such other terms and conditions as may
be necessary for the security of the loan.
Loans under this section shall not exceed

. the reasonable value of the farm based on its

earning capacity as established by a coms=-
petent appraisal.

(b) The Secretary of Agriculture may clear
and prepare land on behalf of borrowers and
include the cost thereof in the loan for the
development or improvement of the farm.

(c) The Secretary of Agriculture may also
make loans to individual farmers and stock-
men in Alaska for the purchase of livestock,
feed, fertilizer, farm equipment and supplies,
and other farm needs, and for the refinancing
of indebtedness and family subsistence.

(d) The provisions in sections 41, 42, 44,
45, 46, 48, 49, 50, 51, 52, 53, and 54 of the
Bankhegad-Jones farm tenant act, as
amended, to the extent that such provi-
Blons are not Inconsistent with this section,
shall be applicable with respect to the loans
made pursuant to this section.

8Ec. 605. For the purpose of promoting the
settlement and development of Alaska, the
Reconstruction Finance Corporation is au-
thorized to make special loans to any busi-
ness enterprise for use in developing the
settlement areas. No speclal loan may be
made unless the financial assistance applied
for is not otherwise available on reasonable
terms. All speclal loans shall be so secured
as reasonably to assure repayment, and shall
be made upon such terms and conditions
and with such maturities, not In excess of
30 years, as the Corporation deems appro-
priate to carry out the purposes of this act
and to protect the Interests of the United
States. The aggregate amount of loans and
commitments made pursuant to this section
shall not exceed $7,500,000 outstanding at
any one time.

Sec. 606. Any entry or settlement with re-
spect to which a mortgage is taken pursuant
to section 801, 802, or 303 of this act shall,
prior to the issuance of patent by the Ssc-
retary of the Interior, be subject to cancel-
lation, at the request of the holder of the
lien, whenever default occurs in the terms,
conditions, covenants, or obligations econ-
tained in the mortgage, or as otherwise pro=-
vided by law. After cancellation or relin-
quishment of an entry or settlement on
which there is & mortgage lien pursuant to
the provisions of this act, the land shall be-
come open for entry under this act or for
disposition under other applicable provisions
of the public-land laws to a person approved
by the holder of the lien, and subject to the
indebtedness to the holder of the lien. If
within 1 year after such cancellation or re-
linquishment no satisfactory application for
entry or other proper disposition has been
received, the Secretary of the Interior may
sell the land to satisfy such indebtedness,
upon terms and conditions prescribed by him
with the approval of the holder of the llen,
and the proceeds therefrom shall be remitted
to the holder of the lien,

SEc. 607. (a) The Secretary of the Interior
{s authorized to build roads and docks in
order to facilitate transportation to and
within scttlement areas, to clear and grade
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nonagricultural lands within these areas in
order to prepare them for settlement, and
to provide such technical, advisory, and other
nonagricultural services to entrymen and set-
tlers, and to other Federal or Territorial
agencies, as he deems proper to insure sound
settlement and development in Alaska. Ex-
penditures made under this subsection shall
not constitute a charge against the land or
the percons or groups benefited thereby.

(b) The Becretary of Agriculture is au-
thorized, upon the subdivision of public lands
into farm units under this act, to clear and
prepare such land within each unit as may
be nezessary for the farmstead site and for
private farm roads, together with such addi-
tional land for tillage, not in excess of b acres
per unit, as may be necessary to meet imme-
diate needs. Expenditures under this sub-
section shall not constitute a charge against
the land or the persons or groups benefited
thereby, and shall not be included in the
amount loaned pursuant to section 302.

(c) For the purpose of facilitating the set-
tlement and development of public lands in
Alaska for farming and other agricultural
purposes, the Secretary of Agriculture may
provide assistance to entrymen and settlers
under this act or other public-land laws, and
to other Federal or Territorial agencles. Such
assistance may include such technical, ad-
vicory, and other agricultural services as the
Secretary of Agriculture deems proper to
insure sound development and settlement in
Alaska.

BEc. 608. The Secretary of the Interior is
authorized to contract, in such manner and
upon such terms and conditions as he deems
appropriate, with Government agencies and
with common, contract, or private carriers by
sea, land, or air, on behsalf of applicants for,
entrymen of, and other actual or potential
settlers of, public lands in Alaska, and of
eligible groups under this act, for the pur-
pose of promoting the development and set-
tlement of Alaska by providing efiicient and
economical transportation of such applicants,

-entrymen, and settlers, and of the members
of such eligible groups, together with their
dependents and their goods and chattels to,
from, and within Alaska.

SEc. 609. (a) Any department or agency in
whom functions are vested by this act may
contract with any department, agency, or in-
strumentality of the Federal Government, or
of the Territory of Alaska, for the provision
of any of the services or facilitles authorized
in this act and shall utilize to the extent
practicable the available services and facili-
ties of other departments, agencies, and in-
strumentalities of the Government.

(b) Property which is excess or surplus to
the needs of any department, agency, or in-
strumentality of the Federal Government
which is situated in Alaska, and which is
suitable for carrying out the provisions of
this act in connection with the development
and settlement of Alaska, shall be transferred
to any department or agency exercising au-
thority under this act upon its request with-
out reimbursement or transfer of funds. Any
such department or agency is authorized to
transport, recondition, modify, and store
such property, and to use it in carrying out
its functions under this act or to dispose of
it to settlers and groups of settlers under
this act for their own use at equitable prices
and under terms and conditions to be set by
such department or agency.

TrrLE VII—MISCELLANEOUS

Eec. 701. The Administrator of Veterans'

Affairs shall, upon the request of the Secre-

of the Interior, inform such Secretary
whether or not any person who has made ap=
plication for a claim or has stated in writing
his intention to make such application qual-
ifles as a veteran under the provisions of
section 101.

Sec. 702. (a) Nothing in this act (other
than the provisions of sec. 501) shall prevent
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any person ¢ualified under the provisions of
any other homestead laws from (1) making
entry, (2) making final proof, or (3) receiv-
ing a patent with respect to any public land
made available for settlement by section 201
upon compliance with such other law.

(b) Any veteran who, pursuant to the pro-
visions of somz other homestead law, has
made or shall make entry, or has received or
shall receive a patent, with respect to land in
any part of the Territory of Alaska in which
public land is made avallable for settlement
by section 201 shall, upon compliance with
the provisions of this act, be entitled to make
entry upon and, upon final proof, to receive
patent to such additional public land in the
vicinity of his original claim as will not,
when added to the acreage of such original
claim, exceed the relevant maximum acreage
established in section 301.

Bec. 703. The first sentence of section 500
(a) of the Servicemen’s Readjustment Act
of 1944, as amended, is amended by striking
out “incurred in service in line of duty, shall
be eligible for the benefits of this title” and
inserting in lieu thereof “incurred in service
in line of duty, and any person who is a
veteran within the definition contained in
section 101 of the Alaska Veterans Homestead
Act of 1949 and who has made homesiead
entry under the provisions of such Act, shall
be eligible for the benefits of this title.”

Sec. 704. In the dispoeal under the Sur-
plus Property Act of 1944, as amended, of
all (a) surplus property located in the Ter-
ritory of Alaska and (b) surplus boats and
other floating equipment located in the Se-
attle area, the disposal agencies shall grant
preference over all other disposals under
such act to veterans who have made entry
under this act, upon presentation of satis-
factory evidence that any such veteran, or
group of veterans, purchasing any such prop-
erty will use it in connection with his home-
stead or their homesteads or otherwise to
assist in the settlement of the Territory of
Alaska,

Bec. 705. In the event of the death of a
veteran before patent is issued, his heirs or
devisees shall succeed to the same rights that
he would have had, had he lived. Accept-
ance of such rights shall constitute an agree-
ment on the part of the heir or devisee to
meet the obligations of the veteran with
respect to the tract and shall render the heir
or devisee liable to the same extent as the
veteran.

Sec. 706. (a) There are hereby authorized
to be appropriated to the Secretary of the
Interior such sums as the Congress may from
time to time deem necessary to carry out
the functions of the Secretary of the Interior
under this act.

(b) There are hereby authorized to be ap-
propriated to the Secretary of Agriculture
such sums as the Congress may from time to
time deem necessary to carry out the func-
tions of the Secretary of Agriculture under
this act.

BEec. 707. If any provision of this act or the
application thereof to any person or circum-
stances Is held invalid, the remainder of this
act and the application of such provision to

-other persons or circumstances shall not be

affected thereby.

Mr. PETERSON. Mr. Chairman, I
offer a committee amendment.
The Clerk read as follows:

Committee amendment offered by Mr.
Prrerson: Strike out all after the enacting
clause and insert the following language:
“That the national defense and the national
interest requires the settlement and develop~
ment of Alaska in order to make possible the
full utilization of its resources and to further
the national security by providing in the
area a firm foundation of permanent resi-
dents. The national interest also requires
that land be made avallable to veterans who
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desire to undertake the development of virgin
territory in order to eecure land for them-
selves and their families and that such un-
dertakings be encouraged to an extent com-
mensurate with their value to the Nation,
Because of the remoteness and climatic con-
ditions of Alaska, settlement there involves
greater expenses, financial risks, and physical
hardships than does settlement in other parts
of the United States. Large-scale settlement
of the Territory requires a greater induce-
ment to the pioneer settlement than exists
at present. This act is designed to provide
the necessary inducement in the form of
enlarged homesteads, while making certain
that there will be a minimum of Govern-
ment interference in the development of the
land. This act shall be cited as the 'Alaska
Veterans' Homesteading Act of 1949': Pro-
vided, however, That the priority given to
veterans under this act shall cease 1 year
after the date of the designation for settle-
ment of each area by the Secretary of the
Interior, and all native born and naturalized
citlzens of the United States may then file
on and acquire a homestead under the pro-
visions of this act.

“TiTLE I—DEFINITIONS

“Sec. 101. As used in this act, the term
‘veteran’ means any person who served in
the armed forces of the United States during
any war between the United States and any
other nation, and who has been discharged
or released therefrom under any conditions
other than dishonorable.

“TrrLE II—AREA

“Sec. 201. (a) Except for public lands ex-
cluded under subsection (b), public lands
in the following parts of Alaska shall be made
available for entry or settlement by veterans,
notwithstanding any provision of law or
regulation to the contrary:

*“(1) That part of the Territory of Alaska
known as the Panhandle, lying south of lati-
tude sixty degrees, thirty minutes north, and
east of longitude one hundred and forty-one
degrees west.

“(2) That part of continental Alaska lying
gouth of latitude sixty-three degrees north,
and east of longitude one hundred and fifty-

four degrees west, and south of latitude

eixty-two degrees north, and longitude one
hundred and sixty-seven degrees thirty min-
utes west

““(3) Such islands, not including Unalaska

‘and Umnak, as lie within 200 miles offishore

of the continental area designated in para-
graph (2).

“{4) Areas on elther side of the Alaska
Highway for a distance of 30 miles.

“(5) Areas on either side of the Richard=-
son Highway in south central Alaska, from
latitude sixty-three degrees north to its
Junction with the Alaska Highway at the
village of Big Delta, for a distance of 30 miles.

“(6) Areas on either side of the Alaska
Rallroad from latitude sixty-three degrees
north to Fairb~nks, Alaska, for a distance of
80 miles.”

“(b) The following public lands in the
Territory of Alaska are excluded from entry
or settlement under this act:

*“{1) National parks and monuments.

“(2) Military and naval reservations.

“(3) Town sites and lands withdrawn to
protect the water supply of towns and cities.

“(4) Patented lands and lands located, en-
tered, or settled under other public land
laws.

*“(6) Certain areas already designated in
detail as reserves of spruce timber necessary
for national defense.

“{6) Areas set apart for the support of an
agricultural and mechanical college (U. 8. C.,
1940 edition, title 48, secs. 353, 354, and 354a).

“(7) The Annette Island reservation for
Metlakahtla Indians.

‘(8) Lands embraced in an existing valid
coal, oil, or gas lease, or in a valld timber
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sale contract, or areas set aside as mineral
reservations because of known mineral de-
posits,

“(9) Administrative sites.

“(10) Airfields.

*(11) Cemeteries and land reserved for
cemeterles.

*“(12) Areas classified in aid of legislation,

“(13) Lands reserved for the Veterans' Ad-
ministration, the Coast and Geodetic Sur-
vey, the Bureau of Customs, the Public
Health Service, and the Alaska Roads Com-
mission.

“(14) Lands reserved for the support of
common schools.

“(15) Lands reserved for flood and fire con-
trol, and for lighthouse, dock, and power
purposes.

“(16) Reservations for fish and wildlife
preservation.

*(17) Native reservations and such lands
a5 may hereafter be set aside for the use and
benefit of Alaskan Indians or Eskimos.

“{18) Lands set aside for springs, water
supply, and water-supply protection.

“(19) Lands whose title is controlled and
protected by title V.

*(20) Lands withdrawn for the use of the
Alaskan Rallroad.

“TITLE III—HOMESTEAD PROVISIONS

*“8ec. 301. (a) That there is hereby created
the Veterans’ Alaska Homestead Claim,
which shall be not less than 320 acres: Pro-
vided, That no claim shall contain more than
160 acres of arable agricultural land, which
need not be contiguous with the rest of the
claim, and the claim may be of any size up
to and including 2,560 acres; such size and
shape being determined by the Secretary
of the Interior, taking into account the type
of land, location, and various uses therefor
in order that the claim shall be an adequate
family-type agricultural, mixed agricultural,
fur farming, grazing, or timber unit sufficlent
to support a family of seven on an American
level of living: Provided, however, That if
such clalm is timberland that not more than
one-tenth of such timber shall be cleared,
and that the remainder be maintained on a
sustained-yield basis.

*(b) Such homestead claims, for the con-
venience of the veteran, shall be classified
and designated as agricultural, fur farming,
grazing, timber, or mixed agricultural, fur
farming, grazing, and timber, and may be
located on islands, as well as on the main-
land. Each such homestead shall be of a
~ potentiality, or a composite potentiality, to
support a family on such a level.

*{c) Veterans' Alaska Homestead Claims
shall be available to all veterans, as defined
in section 101, or, after the expiration of the
veterans' preference perlod, to all citizens.

“Sec, 302. Applications to enter or settle
on designated lands, shall be filed in accord-
ance with rules and regulations prescribed by
the Secretary of the Interlor.

“Sec. 303. (a) To make final proof of
claim, a veteran must have actually resided
upon the land or at a permanent year-round
residence within 10 miles of such land for 3
years: Provided, That each day of active duty
In the armed forces served by a veteran shall,
up to and including 2 years, be accepted in
full satisfaction of the residence require=-
ment for such 2 years: Provided further,
That the Secretary may grant leaves of ab=
pence not exceeding 6 months in any one
calendar year upon an acceptable showing of
the necessity for such absence, Any veteran
otherwise eligible, who shall have been dis-
charged on account of wounds received or
disability incurred in the line of duty, shall
be credited with 2 years' constructive service
for purposes of this subsection.

“(b) To make final proof a veteran must,
within 5 years from date of entry, satisfy
the Becretary of the Interlor, or his duly
authorized agents, that the following con-
ditions have been met:
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*(1) That such claim has a habitable
dwelling suitable for year-round occupancy.

“(2) That the veteran is and has been liv-
ing upon the land, pursuant to the terms of
this act, and holds same for his own bene-
ficial interest.

*{3) That he 1s deriving some part of his
income, or an amount equivalent to some
part of an income necessary to live on such
land, from the claim,

“(4) A veteran may, as an alternative, also
make final proof if he satisfies the Secretary
of the Interior, or his duly authorized agents,
that a reasonable program for use and oc-
cupancy of the homestead claim, as previous-
ly agreed upon by the applicant and a repre=
gentative of the Secretary at the time the
application for the claim is approved, has
been complied with:

Provided, however, That final proof shall be
made within 5 years from the date of entry.

“Sec. 304. (a) Upon final proof of claim by
a veteran, the Secretary of the Interlor shall,
on behalf of the United States, issue a pat-
ent to the land comprising such claim. Such
patent shall be issued under the following ex-
press conditions:

“(1) That during a 5-year period, which
begins with the date on which the patent is
issued, no part of the land covered by such
patent shall be alienated except by devise,
descent, tax sale, or transfer authorized un-
der section 2288 of the Revised Statutes, as
amended (U. 8. C., 1940 ed., title 43, sec. 174);
or to satisfy the requirements of a bona fide
loan.

“(2) That during such 5-year period no
part of the land covered by such patent shall
be leased, except in the following instances:

“(A) To a person qualified to a claim
under this act.

“{B) To a person, as tenant, who shall
live on the land for the bona fide purposes
of making a livelihood from such land.

“(C) To anyone, where there is express
consent by the Secretary of the Interior, it
being the intent of Congress that any lease
so approved will be for the further develop-
ment of the resources and to encourage
settlement.

“(3) That the present forestry practices
or the future forestry practices of the De-
partment of Agriculture, requiring that all
timberland be maintained on a sustained-
yield basis, shall be continued in perpetuity:
Provided, however, That the Secretary of
the Interior may, in his discretion, except
a portion of the patented land from the
sustained-yield perpetuity clause, when in
his judgment such action will not endanger
the Alaskan forests.

“(4) Upon judicial determination that
any of the conditions of subsection (3) has
been broken, the United States shall have
the right to reenter that part of the claim
with respect to which the condition was
broken.

“Sec. 306. Nothing ‘in this act shall be
held to restrict the right of the United
States to exercise eminent domain over any
claims however fully perfected.

“TITLE IV—ADMINISTRATIVE PROVISIONS

“Sgc. 401. (a) The Secretary of the In-
terior is authorized and directed to cause to
be made comprehensive surveys and studies
and to designate lands available for the vet-
erans’ homesteads described in section 201
of this act: Provided, however, That nothing
in this subsection (40la) shall prevent a
veteran from squatting and entering upon
land available for settlement under the pro-
vislons of this act, prior to the designation
and public surveys of such lands by the
Secretary of the Interior. The Secretary of
:iloe Interior shall advertise such designa-

ns.

“(b) Lands in the following areas shall be
among the first to be surveyed and made
avallable for veteran settlement in the or-
der to be determined by the Secretary of the
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Interior: (1) the Portland Canal-Cape Fox-
Duke Island area; (2) the Kenal Peninsula;
(3) the area along the Alaska highway; (4)
the Cholmondeley Sound, Moira Sound, and
Kasaan areas of Prince of Wales Island; (5)
Kodiak Island; (6) the area along the Rich=
ardson Highway; (7) the Cleveland Penin-
sula; (8) the area along the Alaska Rail-
road; (9) the area in the vicinity of Lisian-
skl Inlet; (10) Afognak Island; (11) the
Cralg area of Prince of Wales Island; (12)
the area in the vicinity of Prince William
Bound; (13) Etolin Island; (14) the area in
the vicinity of Tenakee Inlet and Peril
Strait; (15) the Alaska Peninsula east of
longitude one hundred and fifty-eight de-
grees west; (16) such areas along the lower
reaches of the Tanana River as may be rec-
ommended by the Bureau of Land Manage-
ment of the Department of the Interior;
and (17) that part of Prince of Wales Island
lying south of the West Arm of Chol-
mondeley Sound and the road connecting
the West Arm of Cholmondeley Sound with
the Head of Hetta Inlet: Provided, however,
That this shall not be deemed an exclusive
list of areas to be opened for homestead
entry.

“(c) The normal practice of limiting en-
try to claims in rectangular shape shall be
followed where practicable, except that
whenever in the discretion of the Secretary
of the Interior it becomes advisable to de-
part from this procedure in the interest
of giving the veteran’s claim access to
water for transportation, agricultural, do-
mestic, or other purposes, or because of the
configuration of the terrain, the boundary
and form of claims under this act may be
adjusted for the individual veteran to pro-
vide such azcess to water,

“Sec. 402, (a) The Secretary of the In-
terior is authorized to provide necessary per-
sonnel and prescribe rules and regulations to
carry this act into effect, it being the intent
of Congress to develop and malntain the
natural resources, encourage land settlement
in Alaska, and discourage speculation in pub=-
lic lands and corporation ownership.

“(b) The Secretary of the Interior is au-
thorized and directed to furnish to qualified
veterans, at cost, copies of the results of the
surveys made,

“TITLE V—REGISTRY OF TITLE

“Sec. 501. Nothing in this act shall be held
to authorize the making of an entry by any
person upon land (a) listed by the Bureau of
Land Management as in occupancy under
this or some other homestead provision of
law; (b) listed by the appropriate United
States commissioner as occupled, pending
ripening of title; and (c) listed as owned and
registered under the provisions of an act
of the legislature of the Territory of Alaska
entitled ‘An act to require declaration of the
ownership of land, to impose a penalty for
noncompliance, and to dispose of the pro-
ceeds of such penalties," approved March 24,
1945.

“TITLE VI—AIDS TO SETTLEMENT

“Segc, 601, Upon application by any vet-
eran who has made homestead entry under
the provislons of this act, the Reconstruction
Finance Corporation may make to such vet-
eran such a loan or loans as will be guar-
anteed under the provisions of title III of
the Servicemen’s Readjustment Act of 1944,
as amended.

“Sec. 602. Notwithstanding the require-
ment of title III of the Servicemen's Read-
Justment Act of 1944, as amended, that cer-
tain real-estate loans be secured by a first
lien on the realty, such requirement shall he
satisfled in the case of any loan made pur-
suant to section 601 In respect of land on
which entry has been made pursuant to the
provisions of this act if the loan is secured by
lien on the improvements on such land and
by a lien on the personalty of the veteran
to the estent legal and practicable.
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“Sec. 603. The Secretary of the Interior,
upon application by an entryman under this
act or an entryman or settler on public
lands in Alaska under other provisions of
law, or by an eligible group engaged in the
development of a settlement area under this
act, may provide assistance for the purpose
of developing public lands in Alaska, exclusive
of lands classified for farming or other agri-
cultural purposes, under such terms and con-
ditions.as he may prescribe. Such assist-
ance may include land clearing and grad-
ing, the preparation and erection of dwell-
ings, buildings, and other structures, and the
building of roads, docks, wharves, and other
public facilities. The Secretary shall charge
the applicants for such assistance at its
actual cost, and shall require each applicant
to enter into a contract for the repayment
of such cost in not to exceed 40 annual
amortized installments with interest at 2
percent per annum. Until paid, such
charges shall be secured by a morigage
against the land and improvements in con-
nection with which the assistance was glven
and by such other security as the Becretary
in his discretion may determine.

“Spc. 604. (a) The Secretary of Agricul-
ture may make loans to entrymen under this
act, or to entrymen or settlers on public lands
in Alaska under other provisions of law, for
the purposes of clearing and developing such
lands for agricultural purposes and for the
construction, repair, or improvement of farm
buildings. Such loans shall be payable with-
in not to exceed 40 years in amortized in-
stallments with due consideration for the
period of time required for farm development,
and shall bear Interest at the rate of 2 per-
cent per annum. Esch loan shall be se-
cured by a mortgage against the land and
the improvements and by a covenant that the
land will be operated as a farm with such
conservation practices as the BSecretary of
Agriculture may prescribe, and shall be made
on such cther terms and conditions as may
be necessary for the security of the loan.
Loans under this section shall not exceed
the reasonable value of the farm based on its
earning capacity as established by a compe-
tent appraisal,

“(b) The Becretary of Agriculture may
clear and prepare land on behalf of borrow-
ers and include the cost thereof in the loan
for the development or improvement of the
farm.

“(c) The Secretary of Agriculture may also
make loans to individual farmers and stock-
men in Alaska for the purchase of livestock,
feed, fertilizer, farm equipment and supplies,
and other farm needs, and for the refinancing
of indebtedness and ‘family subsistence.

“(d) The provisions in sections 41, 42, 44,
45, 46, 48, 49, 50, 561, 52, b3, and 54 of the
Bankhead-Jones Farm Tenant Act, as
amended, to the extent that such provisions
are not inconsistent with this section, shall
be applicable with respect to the loans made
pursuant to this section.

“Sgc, 605. For the purpose of promoting
the settlement and development of Alaska,
the Reconstruction Finance Corporation is
authorized to make special loans to any
‘business enterprise for use in developing the
eettlement areas. No special loan may he
made unless the financial assistance applied
for 1s not otherwise available on reasonable
terms. All special loans shall be so secured
as reasonably to assure repayment, and shall
be made upon such terms and conditions
and with such maturities, not In excess of
30 years, as the Corporation deems appropri-
ate to carry out the purposes of this act and
to protect the interests of the United States.
The aggregate amount of loans and commit-
ments made pursuant to this section shall
not exceed §7,500,000 outstanding at any one
time.

“Sec. 606. Any entry or settlement with
respect to which a mortgage is taken pur-
suant to this title shall, prior to the issu-
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ance of patent by the Secretary of the In-
terior, be subject to cancellation, at the re-
quest of the holder of the lien, whenever
default occurs in the terms, conditions,
covenants, or obligations contained in the
mortgage, or as otherwise provided by law.
After cancellation or relinquishment of an
entry or settlement on which there is a
mortgage lien pursuant to the provisions of
this act, the land shall become open for
entry under this act or for disposition under
other applicable provisions of the public-
land laws to a person approved by the holder
of the lien, and subject to the indebtedness
to the holder of the llen. If within 1 year
after such cancellation or relinquishment
no satisfactory application for entry or other
proper disposition has been received, the
Secretary of the Interior may sell the land
to satisfy such indebtedness, upon terms and
conditions prescribed by him with the ap-
proval of the holder of the lien, and the
proceeds therefrom shall be remitted to the
holder of the lien.

“Sec. 607. (a) The Secretary of the In-
terior is authorized to bulld roads and docks
in order to facilitate transportation to and
within settlement areas, to clear and grade
nonagricultural lands within these areas in
order to prepare them for settlement, and
to provide such technical, advisory, and
other nonagricultural services to entrymen
and settlers, and to other Federal or Terri-
torial agencies, as he deems proper to insure
sound settlement and development in Alaska.
Expenditures made under this subsection
shall not constitute a charge against the
land or the persons or groups benefited
thereby.

“(b) The Secretary of Agriculture is au-
thorized, upon the subdivision of public
lands into farm units under this act, to clear
and prepare such land within each unit as
m.y be necessary for the farmstead site and
for private farm roads, together with such
additional land for tillage, not in excess of
5 acres per unit, as may be necessary to
meet immediate needs. Expenditures under
this subsection shall not constitute a charge
against the land or the persons or groups
benefited thereby, and shall not be included
in the amount loaned pursuant to section
602,

“(¢) For the purpose of facllitating the
settlement and development of public lands
in Alaska for farming and other agricultural
purposes, the Secretary of Agriculture may
provide assistance to entrymen and settlers
under this act or other public-land laws,
and to other Federal or Territorial agencles,
Such assistance may include such technical,
advisory, and other agricultural services as
the Secretary of Agriculture deems proper to
insure sound development and settlement
in Alaska.

*{(d) To insure the orderly and progres-
sive establishment of a well-balanced and
integrated system of highways to aid in
sound settlement and development as con-
templated by this act, the Public Roads Ad-
ministration, Federal Works Agency, in co-
operation with the Secretary of the Interior
and the Secretary of Agriculture, and with
other Federal or Territorial agencies, shall
make a study of the existing road facilities
and changes thercin and additions thereto
that may be deemed necessary to meet the
present and future needs of the areas to be
developed, Including land use and its rela-
tions to roads, schools, other community fa-
cilities, markets, rail, water, and other
means of transportation, protection of for-
est against fires, water utilization, heailth,
flood control, and financial ability to meet
the cost of construction and maintenance,

“Sec. 608. The Becretary of the Interior
is authorized to confract, in such manner
and upon such terms and conditions, as he
deems appropriate, with Government agen-
cles and with common, contract, or private
carriers by sea, land, or alr, on behalf of
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applicants for, entrymen of, and other actual
or potential settlers of, public lands in
Alaska, and of eligible groups under this
act, for the purpose of promoting the de-
velopment and settlement of Alaska by pro-
viding efficient and economical transporta-
tion of such spplicants, entrymen, and set-
tlers, and of the members of such eligible
groups, together with their dependents and
their goods and chattels to, from, and
within Alaska.

“Sec. 609. (a) Any department or agency
in whom functions.are vested by this act
may contract with any department, agency,
or instrumentality of the Federal Gov-
ernment, or of the Territory of Alaska, for
the provision of any of the services or facil~
ities authorized in this act and shall utilize,
to the extent practicable, the available serv-
ices and facilitles of other departments,
agencies, and instrumentalities of the Gov-
ernment.

“(b) Property which s excess or surplus
to the needs of any department, agency, or
instrumentality of the Fedsral Government,
which is situated in Alazka, and which is
suitable for carrying out the provisions of
this act In connection with the develop-
ment and settlement of Alaska, shall be
transferred to any department or agency
exercising authority under this act, upon
its request, without reimbursement or
transfer of funds. Any such department or
agency is authorized to transport, recondi-
tion, modify, and store such property, and
to use it In carrying out its functions under
this act or to dispose of it to settlers and
groups of settlers under this act, for their
own use, at equitable prices and under terms
and conditions to be set by such depart-
ment or agency.

“Trrie VII—MISCELLANEOUS

“gSec. 701, The Administrator of Veterans’
Affairs shall, upon the request of the Bec-
retary of the Interior, inform such Secre-
tary whether or not any person who has
made application for a clalm or has stated
in writing his intention to make such ap-
plication qualifies as a veteran under the
provisions of section 101.

“Sec. 702. (a) Nothing in this act (other
than the provisions of section 501) shall pre-
vent any person qualified under the pro-
visions of any other law from squatting on,
or acquiring rights, by locations, settlement,
or entry, with respect to any public land
described In section 201 in accordance with
such other laws, prior to its designation as
& settlement area hereunder by the Secre-
tary of the Interior: Provided, however,
That where a valid homestead settlement or
entry has been made on land subsequently
included in a designated area, the settler
or entryman may elect to come under title
III of this act whereupon his claim shall be
conformed to a veterca's Alaska homestead
clalm of such size and shape as may be pre-
scribed by the Secretary of the Interior in
accordance with title III, and the claim
shall be perfected in accordance with said
title.

“(b) Any veteran who, pursuant to the
provisions of some other homestead law,
has made or shall make entry, or has re-
ceived or shall receive a patent, with respect
to land in any part of the Territory of Alaska
in which public land is made avallable for
settlement by section 201 shall, upon com-
pliance with the provisions of this act, be
entitled to malke entry upon and, upon final
proof, to receive patent to, such additional
public land in the vicinity of his original
claim as will not, when added to the acreage
of such original claim, exceed the relevant
maximum acreage established in section 301,

“SEc. 703. The first sentence of section 500
(a) of the Servicemen’s Readjustment Act
of 1944, as amended, is amended by striking
out ‘incurred in service in line of duty, shall
be eligible for the benefits of this title’ and
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inserting in lieu thereof ‘incurred in service
in line of duty, and any person who is a vet-
eran within the definition contained in sec-
tion 101 of the Alaska Veterans Homestead
Act of 1949 and who has made homestead
entry under the provisions of such act, shall
be eligible for the benefits of this title.

“Sgc. 704. In the disposal under the Sur-
plus Property Act of 1944, as amended, of all
(a) surplus property located in the Terri-
tory of Alaska and (b) surplus boats and
other floating egquipment located in the Se-
attle area, the disposal agencies shall grant
preference over all other disposals under
such act to veterans who have made entry
under this act, upon presentation of satis-
factory evidence thet any such veteran, or
group of veterans, purchasing any such
property will use it in connection with his
homestead or their homesteads, or otherwise
to assist in the settlement of the Territory
of Alaska.

“SEC. 705. (a) In the event of the death
of a veteran before patent is issued, his heirs
or devisees shall succeed to the same rights
that he would have had, had he lived, Ac-
ceptance of such rights shall constitute an
agreement on the part of the heir or devisee
to meet the obligations of the veteran with
respect to the tract and shall render the
heir or devisee liable to the same extent as
the veteran.

“(b) In meritorious cases the Secretary of
the Interior may permit the entryman under
this act or his heirs or devisees to sell his
unpatented tract under such conditions as
the Secretary may prescribe. If at the time
of the contemplated sale such tract is cov-
ered by a lien arising under this or any other
act, the consent of the holder of the lien to
such sale shall be required.

“SEC. T06. (a) There are hereby authorized
to be appropriated to the Secretary of the
Interior such sums as the Congress may
from time to time deem necessary to carry
out the functions of the Secretary of the
Interior under this act.

“{b) There are hereby authorized to be
appropriated to the Secretary of Agriculture
such sums as the Congress may from time
to time deem necessary to carry out the
functions of the Secretary of Agriculture
under this act.

“8ec.707. If any provision of this act or
the application thereof to any person or cir=-
cumstances s held invalid, the remainder
of this act and the application of such pro-
vision to other persons or circumstances
shall not be affected thereby.”

The committee amendment
agreed to,

Mr. PETERSON. Mr. Chairman, I
move that the Committee do now rise
and report the bill back to the House
with an amendment, with the recom-
mendation that the amendment be
agreed to and that the bill as amended
do pass.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker pro tempore having resumed
the chair, Mr. WaITTINGTON, Chairman
of the Committee of the Whole House on
the State of the Union, reported that
that Committee, having had under con-
sideration the bill (H. R. 4424) to pro-
vide for the settlement of certain parts

was

of Alaska by war veterans, had directed -

him to report the bill back to the House
with an amendment, with the recom-
mendation that the amendment be
agreed to and that the bill as amended
do pass.

Mr. PETERSON. Mr. Speaker, I move
the previous question on the bill and
amendment thereto to final passage.

The previous question was ordered.
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The SPEAKER pro tempore. The
question is on the amendment.

The amendment was agreed to.

The SPEAKER pro tempore. The

question is on the engrossment and third
reading of the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

Mr. FORD. Mr. Speaker, I offer a
motion to recommit.

The SPEAKER pro tempore. Is the
gentleman opposed to the bill?

Mr. FORD, I am, Mr. Speaker, in its
present form.

The SPEAKER pro tempore. The
Clerk will report the motion to recommit.

The Clerk read as follows:

Mr. Forp moves to recommit the bill H. R.
4424 to the Committee on Public Lands.

Mr. PETERSON. Mr. Speaker, I move
the previous question on the motion to
recommit.

The previous question was ordered.

The SP pro tempore. The
question is on the motion to recommit.

The motion to recommit was rejected.

The SPEAKER pro tempore. The
question is on the passage of the bill

The bill was passed.

A motion to reconsider was laid on the
table.

Mr. PETERSON. Mr. Speaker, I ask
unanimous consent that all Members
may have five legislative days in which
to extend their remarks on the bill just
passed.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Florida?

There was no objection.

DISPENSING WITH FURTHER CALENDAR
WEDNESDAY BUSINESS

Mr. WHITTINGTON. Mr. Speaker, I
move that further proceedings under the
call of committees on Calendar Wednes-
day be dispensed with.

The motion was agreed to.

CALL OF THE HOUSE

Mr, VINSON. Mr. Speaker, I make
the point of order that a quorum is not
present.

The SPEAKER pro tempore. Evi-
dently a quorum is not present.

Mr. PRIEST. Mr. Speaker, I move a
call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol-
lowing Members failed to answer to their
names:

[Roll No. 173]

Abbitt Dawson Howell
Allen, Calif. Deane Huber
Anderson, Calif. DeGraffenried Jackson, Calif,
Andrews Dingell Jacobs
Battle Dolliver Johnson
Bentsen Dondero Jones, N. C.
Boggs, La, Douglas Keefe
EBonner Doyle Kerr

Boykin Durham Larcade
Bramblett Engel, Mich, LeCompte
Breen Engle, Calif, Lodge
Brooks Fernandez MecConnell
Buckley, N. Y. Gary McDonough
Bulwinkle Gilmer McEinnon
Burdick Hand McMillen, Ill.
Cannon Hare Madden
Carlyle Harrls Magee

Case, 8. Dak, Mahon
Chatham Hays, Ohlo Martin, Towa
Cox Hébert Miles
Crawford Herter Miller, Calif.
Davis, Tenn,  Holifield Monroney
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Morrison Sadlak Stockman
Morton Sadowskl Button
Nixon 8t. George Trimble
O’'Neill Saylor Velde
Pace Scott, Welch
Patman Hugh D., Jr. Werdel
Pickett Scudder Wheeler
Plumley Secrest Whitaker
Poulson Shelley White, Calif.
Quinn Sheppard Wickersham
Ralns Smathers Willis
Redden Smith, Ohio Wolverton
Rich Staggers Wood
Rivers Stigler

The SPEAKER pro tempore. On this
roll call, 326 Members have answered to
their names, a quorum.

By unanimous consent, further pro-
ceedings under the call were dispensed
with.

TEMPORARY APPROPRIATIONS FOR
FISCAL YEAR 1950

Mr. THOMAS submitted the following
conference report and statement on the
joint resolution (H. J. Res. 476) making
temporary appropriations for the fiscal
year ending June 30, 1950, and for other
purposes:

ConNFERENCE REPORT (H. REPT. No. 2123)

The committee of conference on the dis=-
agreeing votes of the two Houses on the
amendments of the Senate to the joint res-
olution (H. J. Res. 476) making temporary
appropriations for the fiscal year ending June
30, 1950, and for other purposes, having met,
after full and free conference have agreed
to recommend and do recommend to their
respective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate, and
agree to the same with an amendment as
follows:

In line 9 of the amendment of the Senate,
before the colon, insert the following: *; ex-
cept that this proviso shall not apply to ap-
propriations included in such bill (H. R.
8567) for ‘Fighting forest fires', Department
of Agriculture, and ‘Office of the Housing
Expediter’ but no funds may be used to pay
compensation of any employee in a grade
higher than the grade of such employee on
May 22, 1950, and no funds herein shall be
used to pay the officers or employees of the
Office of Housing Expediter for periods after
June 30, 1950"; and the Senate agree to the
same.

CLARENCE CANNON,

ALBERT THOMAS,

W. F. NORRELL,

JamiE L. WHITTEN,

JoHN TABER,

R. B. WIGGLESWORTH,
Managers on the Part of the House.

EeENNETH McCKELLAR,

CarL HAYDEN,

STYLES BRIDGES,

Homer FERGUSON,
Managers on the Part of the Senate.

STATEMENT

The managers on the part of the House at
the conference on the disagreeing votes of
the two Houses on the amendment of the
Benate to the joint resolution (H. J. Res. 476)
making temporary appropriations for the
fiscal year 1950, and for other purposes, sub-
mit the following report in explanation of the
effect of the action agreed upon and recom=-
mended in the accompanying conference re-
port as to the amendment, namely:

The House concurs in the amendment of
the Senate with an amendment which pro-
vides that funds shall be available for pay
of compensation of the Office of the Hous-
ing Expediter and the Forest SBervice. - None
of the funds may be used, however, for pay
of employees in grades higher than the grades
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of such employees on May 22, 1850, and none
of the funds may be used for compensation
of employees for periods after June 30, 1950,

CLARENCE CANNON,

ALBERT THOMAS,

W, F, NORRELL,

JamIiE L, WHITTEN,

JOHN TABER,

R. B. WIGGLESWORTH,

Managers on the Part of the House.

Mr. THOMAS. Mr. Speaker, I ask
unanimous consent for the immediate
consideration of the conference report
on House Joint Resolution 476.

The Clerk read the title of the resolu-
tion.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Texas?

Mr. TABER. Mr. Speaker, reserving
the right to object, the Senate amend-
ment, as improved by the conference
report, simply creates certain restric-
tions on the operation of these funds; is
that correct?

Mr. THOMAS. Yes.

The SPEAKER pro tempore. Is there
objection to the request of the gentleman
from Texas?

There was no objection. :

Mr. THOMAS. Mr. Speaker, I ask
unanimous consent that the statement
of the managers on the part of the House
be read in lieu of the report.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Texas?

There was no objection.

The Clerk read the statement.

Mr. THOMAS. Mr. Speaker, I move
the previous question on the conference
report.

The previous question was ordered.

The conference report was agreed to.

A motion to reconsider was laid on the
table.

SELECTIVE SERVICE EXTENSION ACT OF
1850

Mr. LYLE. Mr. Speaker, by direction
of the Committee on Rules, I call up
House Resolution 597 and ask for its im-
mediate consideration.

The Clerk read the resolution, as fol-
lows:

Resolved, That Iimmediately upon the
adoption of this resolution it shall be In
order to move that the House resolve itself
into the Committee of the Whole House on
the State of the Unlon for the consideration
of the bill (H. R. 6826) to extend the Selec-
tive Bervice Act of 1948 (62 Stat. 604) for a
period of 3 years, and for other purposes.
That after general debate, which shall be
confined to the bill and continue not to
exceed 2 hours, to be equally divided and
controlled by the chalrman and ranking
minority member of the Committee on
Armed Services, the bill shall be read for
amendment under the 5-minute rule. At
the conclusion of the conslderation of the
bill for amendment, the Committee shall rise
and report the bill to the House with such
amendments as may have been adopted and
the previous question shall be considered as
ordered on the bill and amendments thereto
to final passage without intervening motion
except one motion to recommit.

Mr. LYLE, Mr. Speaker, I shall yield
30 minutes to the gentleman from Illi-
nois [Mr. ALLEN] and I now yield myself
such time as I may consume.
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Mr, Speaker, this resolution makes in
order the immediate consideration of
a bill to extend the Seclective Service
Act of 1948. It is a sad experience of
my life, Mr. Speaker, that 5l years
after my service in World War II it
is my lot to call up before this House
a measure dealing with the possibility
of a future war, for when I left Europe
to take iny seat among you gentlemen, I
shared the faith, the hope, and the con-
fidence of all good Americans and all
good people everywhere that the end of
World War II would see peace for the
world and freedom from the threat and
horrors of aggression. Unfortunately
that is not true. Forces of evil and ag-
gression, well armed, ruthlessly control a
large portion of the world and threaten
the balance. It seems that it has ever
been so. While my memory goes back
only a little over 30 years, during that
time the world seems to have been get-
ting into a war, engaged in a war, or
getting out and recovering from a war.
It is a sad commentary on human beings
that there are millions of young people
in the world who have no memory other
than that of crises, war and destruction.

The unfortunate truth is, Mr. Speaker,
that we must conclude that today we
cannot live in this world without the
machinery of destruction, that we can-
not live in this world without the power
of destroying those who would destroy
us. I have looked forward each year,
anxiously, hopefully, and prayerfully to
the time when I could, as a United States
Representative, join with you in devoting
our minds to the development of the
great opportunities that are ours in a
peaceful world, to the development of
the wealth and power in our country for
the forces of good and for peace through-
out the world. I have longed for the
time when we could spend for hospital-
ization and roads and education, and
for the development of our great natural
resources, the billions of dollars that we
now spend for destruction and the power
to destroy, and for the renovation of that
which we have already destroyed.

It is not the fault of this body or of
this Government or of this country that
we are not in a position today to devote
all of our energies and thoughts to peace.
It is not the fault of this body or this
country that millions of people today suf-
fer under the ycke of dictatorships, or
the heel of foreign armies, for we have,
to the everlasting credit of our Govern-
ment and our citizens, contributed fully
of our wealth and our blood and our
minds to establishment of a free and de-
cent world. We do not at this time covet
the land or the property of any govern-
ment upon the face of the earth, but
on the other hand, have contributed bil-
lions for their rehabilitation. ‘No ccun-
try need fear aggression on our part, mili-
tarily or economically, but today I think
it is most important for the world to
know that idealistic as we may be, free
as we may be with our money, patient and
lenient as we may be in our attitude
toward aggressive powers, there is a limit
to which we may be pushed, and a limit
to which Russia or any other power may
move against us and our allies, even in a
cold war. I think the world ought to
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know that ruthless and ageressive dic-
tators, powerful as they may be, have
pushed and shoved the American people
as far as we intend to go and that we
shall not and will not in the future stand
idly by and see any power continue to run
over the decent, helpless people of the
world; no, not even if Americans must
die again to preserve the things that are
dear to us.

Dormant as this Selective Service Act
may be under the terms of this bill, Mr,
Speaker, it is unmistakable notice to the
world that we remain true to the prin-
ciples of freedom, of decency, and hu-
man dignity, and that we will continue
to fight for those things we believe are
right.

Let the forces of evil and aggression
throughout the world know that as
much as we despise war, as much as we
detest war, we remain able to meet them
on the field of battle again and again,
if it is necessary to defend those things
we cherish, love, and hold dear.

Therefore, Mr. Speaker, it seems
highly appropriate that today we con-
sider extension of the Selective Service
Act, for we do not know what may be
in the minds of those who oppose de-
mocracy, the American way of life, free-
dom, and human dignity throughout the
world. We cannot knew whether war
is inevitable, imminent, or generations
away, but we can and do know that we
cannot live without the power to de-
stroy those who might attack us. This
act is but a weapon to preserve the
things that are dear to us, the principles
for which we have paid with blood and
money and sacrifice throughout the
years.

If there is objection to this measure,
Mr. Speaker, it is that it is not active
and strong enough to fully meet the
conditions of the troubled world today.
If there is objection, it is that it does -
not afford the young men of America
sufficient opportunity to prepare them-
selves for the ordeals of American citi-
zenship during the coming years, If
there is objection, Mr. Speaker, it must
ke that in our enthusiasm for living in
peace, we fail to sufficiently prepare our-
selves to live in war.

The great opportunists that have been
ours as American citizens have been giv-
en us by those great Americans who
have preceded us, men and women who
have had the courage to live and die for
freedom. Distasteful as it may be, we
owe those who follow us no less.

Mr. ALLEN of Illinois. Mr, Speaker,
I yield myself such time as I may require.

Mr. Speaker, I have always opposed
the peacetime draft, but this is not a
draft but merely a registration. But
what do we find today? We find the
high generals and admirals in secret ses-
sion of the Committee on Armed Services
telling us that we are in the midst of a
cold war that might become a shooting
war immediately. We find the member-
ship of the Committee on Armed Serv-
ices coming in with the unanimous re-
port favoring this peacetime registration
bill. We find General Bradley saying:

It is not enough that we plan only to win
wars after they start—
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I believe he said this in committee ses-
sion to the members of the Committee on
Armed Services—
but we must prevent them before they be-
gin, if the result of our plans are to be more
than palliatives for diseases already con-
tracted.

I understand General Bradley also
said that in committee session:

In conclusion, may I point out again that
the international situation has not improved
in the last 8 months. We have an oppor-
tunity here to buy ourselves from 4 to 6
months of essential time. This security
bargain is only offered for sale once. Let us
not pass it up.

Mr. Speaker, like many other Members
here, at the beginning of World War I
I was in high school. Those of us who
are about 50 years of age have never seen
anything in this country except wars
and emergencies. In 1917 there was the
First World War. Then during the twen-
ties, with the exception of a few years, we
had recessions and so forth. Then came
the 1929 depression. After that we got
into World War II. After we got through
that, immediately we start in on this
cold war. So I say to you Members here
today that those of us who have always
opposed peacetime drafts, after listening
and reading the testimony of our high
armed services officials, find ourselves in
considerable embarrassment. However,
I would say while my good friend, the
gentleman from Texas [Mr. LyLE] says
that it is not strong enough, I think it
is amply strong. It provides, and I
would like to have the chairman of the
Committee on Armed Services correct
me if I am wrong, as I say, it merely re-
guires those 18 years of age to register,
and does not draft anyone—is that true,
Mr. Chairman?

Mr. VINSON.,
rect.

Mr. ALLEN of Illinois. As I under-
stand the bill, it also requires a concur-
rent resolution by the Congress before
anyone can be inducted into the service.
Is that correct, Mr. Chairman?

Mr. VINEON. It provides that Con-
gress must find that a national emer-
gency exists and pass a concurrent reso-
Iution to that effect before anyone can
be inducted in the armed services.

Mr. ALLEN of Illinois. And it does
not permit the President of the United
States to call into active service the re-
serve components or the National Guard,
is that true?

Mr. VINSON. Whenever the Con-
gress passes a concurrent resolution
stating that a national emergency exists,
the bill authorizes the President to order
in the reserves and the National Guard
for 21 months. If that were not con-
tained in this bill, a specific law would
have to be passed dealing with that.

Mr., ALLEN of Illinois. And it does
not permit the President or anyone else
to take over the industries of the country
until legislation providing for_ that is
acted on by the Congress.

Mr. VINSON. The gentleman has
studied the bill as well as the members
of the Committee on Armed Services and
is accurate in all the questions he has
asked,

The gentleman is cor=
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Mr. ALLEN of Illinois. I thank the
gentleman.

Mr. LYLE. Mr. Speaker, will the gen-
tleman yield?

Mr. ALLEN of Illinois. I yield.

Mr. LYLE. A moment ago I said if
there was objection to the bill it was
that it was not strong enough. I did not
object to it.

Mr. ALLEN of Illinois.
rected, then.

Mr. MILLER of Nebraska. Mr, Speak-
er, will the gentleman yield?

Mr. ALLEN of Illinois. I yield.

Mr. MILLER of Nebraska, The bill
presently being considered is H. R. 6826.
I notice it reads, “To extend the Selec-
tive Service Act of 1948 for a period of
3 years, and for other purposes”; I
presume there may be some amendments
to the bill and perhaps to the title of
the bill. But would the chairman of the
Committee on Armed Services, when he
has time on the bill, answer a few ques-
tions, because I know the country is con-
fused because at the beginning of this
session, if my memory serves me cor-
rectly, the chairman of the Committee
on Armed Services announced that there
would be no extension of the Selective
Service Act. This committee was very
much against it. Not too long ago the
Commander in Chief of the Armed
Forces, Mr. Truman, President of the
United States, came back from Florida
and announced that things were better
in the international picture than at any
time since 1946. Almost on the same
day, from testimony from the Secretary
of War, Mr. Johnson, and General Brad-
ley, before the committee, the Armed
Services Committee reversed the field
and runs the other way and, under the
leadership of the chairman, reports out
a selective service bill unanimously.

Then, I recall that the Secretary of
Defense, Louis Johnson, said within the
last few months that if Joe Stalin started
a war at 4 a. m. we would make hell out
of it by 5 a. m. At the same time, Stuart
Symington the then Secretary of Air
announced that we were not prepared,
that we did not have the planes, and the
cities were unprotected, giving the coun-
try the feeling that war might break
out. General Bradley, if my memory
serves me correctly, said that we might
blunder ourselves into war any day.
Now if the President was right his ad-
viserc are wrong—if his advisers are
right the President is wrong.

These things are all very conflicting
and I hope the gentleman from Georgia,
chairman of the Armed Services Com-
mittee, will make a few comments about
them. I have never known him to carry
water on both shoulders and reverse the
field before, because in the early sessions
of this Congress he said there would
not be any extension of the draft, and
now today he brings in a bill. If the
gentleman can tell the Members of Con-
gress anything about this secret testi-
mony in executive session—possibly he
cannot, I do not know, perhaps the Com-
mander in Chief of the Armed Forces
finds his organization falling apart at
the seams—I do not know. At least, they
do not get their advice from the same
source. That is what I said to my folks

I stand cor-
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in Nebraska. They say to me, “Who is
right, the President of the United States
or General Bradley?” I said, “I do not
know. I do not think they get their in-
formation from the same source.” I
hope the chairman of this committee will
tell us why he reverses the field and
why he brings out this bill when he said
he would not bring it out, and tell the
Members of Congress who is right. The
gentleman can do that in his own time.

Mr. VINSON. Will the gentleman
yield?

Mr. ALLEN of Illinois. I yield.

Mr. VINSON. I would like to advise
the House that the answer the gentle-
man gave his constituents as to which
one to follow on military matters, wheth-
er the President of the United States or
General Bradley, I am inclined to think
the gentleman recommended General
Bradley.

Mr. MILLER of Nebraska., You know,
my people out there in Nebraska are
divided. When the President went on
his nonpolitical tour, he spoke three
times in my district. On these occasions
he told them everything was fine; that
there was not going to be any war. In
other ‘recent speeches he made, he was
concerned about the cold war and what
might happen. I just do nof know who
to believe, He talks out of one side of
his mouth at one time and out of the
other side at another time. Of course,
you can reverse the field and run the
other way in America, but I hope the
gentleman will give the Members of Con-
gress a little light on that subject.

Mr. ALLEN of Illinois. I would like to
make one more observation, and that is
with reference to the efficiency of this
proposition. The report says that even
though you are just going to register 18-
year-old boys, that there are 37,000 un-
compensated citizens in this group, which
means, of course, they will have their
expenses paid, and perhaps a per diem
when they work. It is also said that they
have 3,000 rental units to just take these
names, and a few remarks about these
boys. It also provides for full pay with
expenses, automobiles and so forth, for
3,600, just to take down the names of
these boys and say a few things to them.
I think that the Appropriations Commit-
tee, when they come to granting appro-
priations for these expenses, certainly
could cut down, because 3,600 is far too
many to just take down the names of
these boys, along with a few questions.
So I draw that.to the attention of the
chairman of the Armed Services Com-
mittee as well as of the Appropriations
Committee, to cut down some of these
thousands of offices throughout the
country which put on additional pay-
rollers with no work, or very little work
to do.

In conclusion, Mr, Speaker, I say
that inasmuch as this requires further
action by the Congress in order to induct
individuals into the National Guard or
Reserve components, I am going to sup-
port this bill, and I feel certain that the
able chairman of the committee when
we get to the bill itself will be able rea-
sonably to answer any questions asked of
him.
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Mr. MARCANTONIO. Mr. Speaker,
will the gentleman yield?

Mr. ALLEN of Illinois. I yield.

Mr. MARCANTONIO. I wonder if
anybody could throw any light on the
coincidence of the announcement of
support of this legislation coming from
the committee simultaneously with the
announcemnt of the Secretary of De-
fense supporting the additional $350,-
000,000 appropriation that the chairman
of this committee has been seeking? 1
wonder if that is just a mere coinci-
ggince. or does it have a direct relation-

p.

Mr. VINSON. It is just a mere coin-
cidence as far as I am concerned.

- Mr, ALLEN of Illinois, Mr. Speaker,

I reserve the balance of my time.

Mr. LYLE, Mr., Speaker, I yield 10
minutes to the gentleman from Georgia
[Mr. Vinsonl.

Mr. VINSON. Mr. Speaker, I desire
to take this 10 minutes under the rule
so that I may state to the House the
clear-cut issue of exactly what this bill
does and what this bill does not do.

As to the question propounded by the
distinguished gentleman from Nebraska
[Mr, MiLLEr] when the House goes into
the Committee of the Whole I shall be
glad to discuss it.

So that the House ean thoroughly un-
derstand what this bill does, let me state
that it simply extends the act of 1948,
known as the Selective Service Act, for
2 years. There is no doubt about what
it does. But by the terms of the bill no
one can be inducted into the services
until the Congress, that is, the House
and the Senate, by concurrent resolu-
tion declares that a state of national
emergency exists. Let everyone under-
stand exactly what the bill does; it ex-
tends the act of 1948 for 2 years. The
act will expire 1 month from today if it
is not extended. Then the bill stays the
hand of the Selective Service System un-
til Congress says that inductions can take
place.

Mr. LESINSKI. Mr. Speaker, will the
gentleman yield?

Mr. VINSON. I yield.

Mr, LESINSKI. I understood the gen-
tleman to say that this extended the act
for 2 years; I thought it was 3.

Mr. VINSON. No; it is 2 years.

During the 2-year extension of this act
the bill permits what? It permits only
two things to take place: It permits and
requires the registration of all youths who
reach the age of 18, and it permits their
classification; that is all this bill does.
It does not do anything else; it merely
retains these Selective Service organiza-
tions throughout the country and re-
quires the boys as they become 18 years
of age to go before the local draft boards
and be registered, give their addresses,
their names, and be classified by the lo-
cal boards. No man in America can be
inducted into the armed forces until a
majority vote of the House and the Sen-
ate approves it.

Mr. MARCANTONIO. Mr. Speaker,
will the gentleman yield for a question?

Mr, VINSON. I yield with pleasure.

Mr. MARCANTONIO. The gentleman
is telling us what this bill does. I think
he should also tell us whether or not this
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bill protects any person who is indueted
after the House or Senate declares an
emergency, protects them against dis-
crimination and segregation in the armed
forces.

Mr., VINSON. Yes; it does that.

Mr, MARCANTONIO. How?

Mr. VINSON. One of the very first
provisions of the bill we wrote 2 years
ago provides that there shall be no dis-
crimination,

Mr. MARCANTONIO. Will the gentle=
man yield further?

Mr. VINSON. If the gentleman will
ask the clerk of the committee to give
him section 5 (a) of the original act,
he will see that it states there shall be
no discrimination on account of race or
color.

Mr. MARCANTONIO. But the gentle-
man will admit that there has been and
still is certain discrimination.

Mr. VINSON. I cannot admit that at
all because when that question comes up
by amendment the House will be in-
formed as to exactly what has taken
place and I think it will meet with the
overwhelming approval of the House.

Mr. Speaker, in view of the fact that
this bill is mainly a registration and a
classification matter, at the proper time
I shall offer an amendment to change the
bill’s name and let it be known by what
it actually does on a daily basis. It will
be known by the amendment I shall offer
as the Manpower Registration Act.

That amendment I have submitted to
my distinguished colleague the gentle-
man from Missouri [Mr. SHORT], and he
approves it. It was at his suggestion
that I reached the decision, because reg-
istration and classification is all it does
from day today. It merely registersand
classifies the youth of the country. So
I will offer an amendment to the bill at
the proper time; and if it meets the ap-
proval of the committee, the bill will be

_known as the Manpower Registration

Act of 1950.

Mr. JENSEN. Mr. Speaker, will the
gentleman yield?

Mr. VINSON. Iyield tothe gentleman
from Iowa.

Mr. JENSEN. Should this bill not be
titled “The Military Manpower Act”?

Mr. VINSON. No.

Mr. JENSEN. Instead of just “Man-
power Act.” It takes in everybody. I
would make that suggestion.

Mr. VINSON. I suggest to the gentle-
man that we have it in the right language
and notwithstanding his concern I do not
think his language would apply. Here
is the weakness of the gentleman'’s argu-
ment: The bill says nobody can be reg-
istered except those between 18 and 26
years of age. Those are the only ones
who can be registered.

Mr. JENSEN. It is a military bill and
should be termed a military manpower
act.

Mr. HOFFMAN of Michigan.
Speaker, will the gentleman yield?

Mr. VINSON. Iyield to the gentleman
from Michigan.

Mr. HOFFMAN of Michigan. Does
the bill call for registration of industrial
manpower?

_ Mr. VINSON.

Mr,
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Mr. Speaker, I have explained what
is going to happen under the bill. There
are seven different things done by it.
It extends the act for 2 years. It bars
or prohibits any induction until the Con-
gress has declared that a national emer-
gency exists which requires an increase in
our military strength. I think that is
sound. In the old law it was left up to
the President to put it in effect 90 days
after the date of enactment of the act.
In my opinion, it is up to the Congress
to say when the youth of this land shall
be brought into the services. It is our
responsibility to provide and to maintain
an Army and a Navy. We say here that
when a national emergency arises then
the Congress will cross the bridge at that
time and if it requires inductions to in-
crease our military strength we will vote
on it. But remember this, there cannot
be any draft just merely to recruit people
for the Army. There can only be a
draft to meet a national emergency, to
increase our military strength.

Mr. MILLER o6f Nebraska. Mr. Speal-
er, will the gentleman yield?

Mr., VINSON. I yield to the gentle-
man from Nebraska.

Mr. MILLER of Nebraska. I want to
be perfectly fair. In my statement a
few minutes ago I said that the Commit-
tee on Armed Services, referring to the
gentleman, had said earlier in the session
that there would be no draft.

Mr. VINSON. I will tell the gentle-
man about that later and how it is we
had to change our views and why we
think we are doing the right thing today
The gentleman will have a complete an-
swer to that.

Now, third, the bill suspends the power
of the President to seize plants essential
to war until the Congress declares an
emergency. Under the law today the
President has that power. I say that
when the President desires to take a big
steel company or anything else, the Con-
gress ought to have a voice in it; Con=
gress ought to pass on it.

Now, what does the bill do affirma-
tively? Those are the things it prohibits.
It keeps in operation the requirement
that every male person in the United
States between the age of 18 and 26 must
register with his local board. It keeps
in operation the requirement that the
registrant be continually classified as
available for military service. That isall
it does. When a boy reaches 18 years of
age he goes to his draft board; he regis-
ters and is classified. That is the end
of it until you step in and exercise your
right in providing for the defense of this
country and say that youth must be in=-
ducted to defend his homeland.

Mr. GRANGER. Mr, Speaker, will the
gentleman yield?

Mr. VINSON. 1yield to the gentleman
from Utah.

Mr. GRANGER. Can the gentleman
tell us what is meant by “classification?”

Mr. VINSON. By classification is
meant placing of the registrant in class 1,
92, 3,4, or 5. If he is physically disabled,
if he is a one-armed man, the board will
immediately say, “We cannot use you;
we will put you in this or that group.”

Mr. Speaker, I hope this resolution
will be adopted. We will explain and we
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will endeavor to answer all of the ques-
tions asked by the gentleman from
Nebraska [Mr. MILLER] in general debate.

Mr. ALLEN of Illinois. Mr. Speaker, I
yield 3 minutes to the gentleman from
Michigan [Mr. HoFFMaAN].

Mr. HOFFMAN of Michigan. Mr.
Speaker, I understand that we had a
quorum call so that any roll call on this
matter would be avoided and nobody
would have to go on record. Under the
procedure adopted, our constituents will
be unable to learn just how you voted.
That is a natural enough desire. A long
time ago it was said that where there
was a will there was a way.

We as a nation have prided ourselves
as a nation upon the thought, the ex-
pression, that we were a peace-loving Na-
tion, yet the gentleman from Texas [Mr.
LYLE] expresses either bewilderment,
confusion, or I do not know just what it
was, when he called attention to the fact
that it seemed that we were either just
getting into a war, fighting a war, or
getting out of a war.

To me that seems a strange situation
for a Nation that is really a peace-loving
Nation. It is difficult to understand how
we get that way—follow that course.

Mr. LYLE. Mr. Speaker, will the gen=
tleman yield? -

Mr. HOFFMAN of Michigan. I yield
to the gentleman from Texas.

Mr. LYLE. Does the gentleman
know that during the last 1,500 years
there have been more than 500 major
wars fought?

Mr. HOFFMAN of Michigan. And
that Britain has been at war during al-
most half of her so-called civilization
and that as a result of her policy she
has lost her position as a world power
and for existence is now dependent upon
our aid. Britain's proud boast that the
sun never sets on the British flag is a
thing of the past.

Mr. LYLE. That civilization has spent
half of its time fighting, so it is not nec-
essarily America. That has beeen the
very nature of mankind continually.

Mr. HOFFMAN of Michigan. During
the past hundred years Switzerland has
not been at war. Portugal, right over
there where the war was going on, did
not get into either war, did she? Luxem-
bourg did not have any war, did she? Oh,
there are plenty of nations that did not
take part in the last two World Wars.
What is the matter with us; with our
foreign policy; with those who adminis-
ter our Government?

The methods and the procedures we
are following here today, as those who
were here prior to the First World War
and during that war, will recall, are ex-
actly those which we then followed,
which did not keep us out of World War
II. Very vividly do I recall a statement
made from the well of this House that
we must extend aid to Britain until we
could get ready; all aid short of war.

And I recall that after the war was
over we learned that even prior to the
time we got into the war, publicly at
least, we were actually in and were tak-
ing part in a fighting war through our
ships ¢n the sea. That is to say, those
who then all the time told us to do this,
that, or other, to make this or that ap-
propriation, to follow this or that
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method, while they were telling us that
those methods and that procedure would
avoid war, and were keeping us out of
war, had actually committed us to World
War II.

So it is that today some of us helieve
that we are already committed to world
war III—a strange, strange situation for
a Nation which claims to love peace—to
hate war—which considers itself the
most powerful Nation in all the world.

The chairman of the committee told
me a few moments ago, and you heard
him, that this was not a bill to draft
industrial labor.

Mr. VINSON. I will tell the gentle-
man the reason why I said that. Itisbe-
cause there has not been submitted to
the Congress a complete mobilization
plan. I think one should be submitted
and should be passed at this time dealing
with capital, labor, and manpower, and
be put on the shelf. That is what I am
hopeful the distinguished Chairman of
the War Resources Board, Mr. Syming-
ton, will have in the Congress at least
by January.

Mr. HOFFMAN of Michigan. Yes,

.but with the political power the unions

have, does the gentleman really think
such a bill is coming down? Does
he think it will be passed by the
House? We have gone a long, long
way in the unification bill toward
a dictatorship—a regimentation of all
civilian activities—in the procedure
adopted by the Department of Defense
to organize and draft industry and capi-
tal, but we have not yet said anything
about drafting manpower generally.

It is strange indeed that when these
wars come on they draft the young men,
and now the young women of the coun-
try, I suppose, will soon be in it. We draft
the young men to fight and die, and at
the same time we permit an overwhelm-
ing majority of the manpower of this
Nation to call strikes and to refuse to
work for the production of the imple-
ments which would enable those who
have been drafted to ficht on foreign soil,
to have the weapons they need—to fight
successfully.

As I recall the statement of Acting
Secretary of the Navy Edison, in De-
troit in 1939, I think it was, for 42 days
the CIO tied up the production of en-
gines needed by the Navy. They even re-
fused for approximately that same length
of time to let the Federal Government
take from the factories the patterns and
the materials the Navy had there. That
is all a matter of record. Attached here-
to is a copy of questions submitted to
him, and his answers.

Yet you come along here with a bill
which is the first step to take the farm
boys, the clerks, the young independent
businessmen, .the white-collar workers,
take them out of this country and compel
them to fight abroad, perhaps under for-
eign officers, and you leave here at home
a group belonging to an organization
which has almost unlimited political
power,

A plan, I understand, was recom-
mended to place the operation of the se-
lective-service law where? In the Labor
Department, a Department created and
charged by law with the duty of advancs
ing and promoting the interests of the
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man who works. Are we to have one
group to figsht, another group to stay at
home and make a large profit, reason-
ably, by comparison, large wages, com=-
pensation for the service they render, and
at the same time to obstruct and hinder
the efforts of those who are fighting our
battles abroad?

What this country needs is a riddance
of those who have failed so miserably in
the past. It would be unfair, unchari-
table for us to say that the administra-
tion which was in power when World
War II came along got us into that war.
That would not be right.

But we can at least in all fairness say
this, that having the power of carrying
on negotiations with foreign nations;
they did not keep us out of war; did
they? No; they did not. And the war
having been fought and the war having
been won, we assume, what happens?

They gave away to our present so-
called, at least, potential enemy—they
give away the liberty and the security of
millions of people. They gave away the
territory in China and Poland and, in
fact, have given away practically every-
thing that the war was fought to achieve,
I recall the gentleman from New Jersey
[Mr., Eaton] talking so eloguently and
50 persuasively.

The SPEAKER pro tempore [Mr.
Priest]l. The time of the gentleman
from Michigan has expired.

Mr. LYLE. Is the gentleman for or
against this bill?

Mr. HOFFMAN of Michigan. Oh, do
you not know? You know very well I
am against it.

I am in favor of, and I will vote for,
almost anything that the armed services
request in the way of money to provide
for our national defense.

I know that our people do not want
war, although they never have failed and
they will not now fail to fight coura-
geously and determinedly if war must
come,

We are in our present predicament
because, as I have in the very brief time
available attempted to point out, those
who have been directing our foreign pol-
icy have failed to protect our interests,
have failed to keep us out of war, to keep
us out of a situation which now tends
strongly toward war.

Mr. Hiss had much to do with deter-
mining our foreign policy. Mr. Hiss was
convicted of perjury because he denied
that he was a Communist or had deal-
ings with the Communists. After his
conviction Mr. Acheson publicly stated
in substance that he would stand by Hiss.

To me it is folly to even think of draft-
ing men for war, while letting a man
like Acheson shape our foreign policy.
Acheson was an important part of the
team, as was Hiss, which, figuratively
speaking, ran us into the ditch.

Why entrust the job of getting us out
of the ditch to the man or to the group
which failed to keep us out, which so
steered our course that we got into it?

Unfortunately it is a fact that Mr.
Acheson and the State Department lack
the confidence of a large segment of our
population. Some people believe Hiss
favored the Communists, Russia, whom
we are about to ficht. That Acneson
was and is his friend.
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Many of our people are now uncertain
as to whether those who were associated
with and who approved of Hiss' policies
would now sincerely represent us in any
war with those who, it is charged, were
favored by Hiss.

Mr. Speaker, the following are the
questions to and the answers of the Navy
Department to which previously refer-
ence was made:

[No. 253]

REQUESTING CERTATN INFORMATION FrOM THE
BECRETARY OF THE NAVY ON CERTAIN MATTERS
1N CoNNECTION WITH A STRIKE OF EMPLOYEES
IN THE PLANTS OF THE BOHN ALUMINUM
Co. at DerrOIT, MIcH. (H.RES. 314). MR.
HoFFman

Navy DEPARTMENT,
Washington, October 20, 1939.
The CHAIRMAN, COMMITTEE ON NAVAL AFFAIRS,
House of Representatives,
Washington, D. C.

My Dear Mgr. CHAmRMAN: The resolution
(H. Res. 314) requesting information from
the Secretary of the Navy on certain mat-
terms In connection with a strike of em-
ployees in the plants of the Bohn Alumi-
num Co. at Detroit, Mich., was referred to
the Navy Department by your committee
with request for report.

The questions in the resolution are set
forth below, the answer to each appearing
immediately thereafter:

(a) Whether the Navy Department did
have a contract with said corporation?

At the time the sald strike was called, the
Navy Department did have a contract with
the Bohn Aluminum & Brass Corp., of De-
trolt, Mich., for the manufacture of special
bearings for aircraft engines. In addition,
the corporation was also engaged in the
manufacture of speclal bearings and cast-
ings for manufacturers with whom the Navy
Department had contracts.

(b) Whether a strike which interfered,
or would interfere, with the activities of the
Navy Department occurred?

A strike actually occurred in the plants
of the said corporation which did interfere
with the activities of the Navy Department.

(¢) How long such strike continued?

A strike was called at the corporation’s
plant No. 1, Detroit, Mich., on August 29,
1939. At the time the strike was called, plant
No. 1 was engaged in the manufacture of
special bearings for aircraft engines for man-
ufacturers with whom the Navy has con=-
tracts. On September 15, 1939, a second
strike was called at all of the 7 plants of the
corporation in the Detroit district in sym-
pathy with the strike at plant No. 1 (bear-
ings). At the time of calling the second
strike, plant No. 2 was engaged in the man-
ufacture of castings for airplane engines in
process of manufacture at the Naval Air-
craft Factory, Navy Yard, Philadelphia, Pa.;
also castings for a manufacturer with whom
the Navy has a contract for a special type
of marine engine.

The duration of the strike in plant No. 1
{bearings) was from August 29 to October 8,
inclusive, 41 calendar days. The duration
of the strike in plant No. 2 (castings) was
from September 15 to October 8, 1939, in-
clusive, 24 calendar days.

(d) Whether the delivery of bearings or
parts which had been manufactured for
the Navy, or of plans, specifications, or equip=
ment, or any of them was delayed?

The delivery of completed castings, bear-
ings, and parts, also those in the process
of manufacture, was delayed for the dura=-
tion of the strike.

The Navy Department was unable to ob=-
tain the return of the Government-owned
patterns, plans, and equipment for the
duration of the strike.

(e) What, if any, representations were
made by the Navy Department to the cor=
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poration looking toward the ending of said
strike?

No representations were made by the Navy
Department to the corporation looking to-
ward the ending of the strike.

(f) What, if any, representations were
made by the Navy Department to the union
or its representatives looking toward the
settlement of the strike?

On September 28, 1939, the United States
Navy resident inspector of naval material
at Detroit, Mich., informed the regional
director of the United Automobile Workers,
Congress of Industrial Organizations, De-
troit, Mich., of the seriousness of the delay
in the delivery of the material due on con-
tracts, also the urgent need of the shipment
of patterns and requested that he instruct
his representative in charge of the picket
line at the corporation’s plant No. 2 to allow
& representative of the inspector of nawval
material and a truck to pass through the
picket line to pick up Government-owned
patterns and ship them on a Government
bill of lading.

The regional director of the United Auin-
mobile Workers, Congress of Industrial Or-
ganizations sent three representatives of
union local No. 208 to discuss the removal of
the patterns with the inspector of naval ma-
terial, The representatives of union local
No. 208 were given full access to the files on
the Navy contracts and they were informed
that the delay in releasing patterns for de-
livery was serlously jeopardizing the man-
ufacture of amirplane engines at the Naval
Aircraft Factory. At the end of the discus-
sion, the union representatives stated that
as the strike situation stood at the present
time, their answer was emphatically “No™
and that they would not let patterns or in-
spected castings be removed. No further
action was taken by the Navy Department
to remove the patterns and castings. The
Navy Department kept in touch with the
strike situation at the Bohn plants through
its field representatives, and through the
United States Department of Labor, but took
no steps looking toward the settlement of
the strike.

Sincerely yours,
CHARLES EpDISON,
The Acling Secretary of the Navy.

Mr. ALLEN of Illinois. Mr. Speaker,
I yield 2 minutes to the gentleman from
New York [Mr. Javirs]l.

Mr. JAVITS. Mr. Speaker, the last
time the Draft Act was before the House,
which was during my first term as a
Member of this distinguished body, I
voted against it. This time I shall sup-
port this hill, and I would like to tell
the House my reasons for supporting it.

First, I think the lines have tightened,
compared to what they were before. I
think now we have to determine wheth-
er the appetite of the American people
for freedom has dimmed to the point
where we are not willing to make per-
sonal sacrifices to retain that freedom
for ourselves and in the world and
whether we are willing to surrender and
take the consequences of surrender,
which are these: first, an estimated $35,-
000,000,000 annual budget for the Mili-
tary Establishment, because the danger
we face is not that our country shall be
isolationist as it was for many years after
World War I, but that it shall be iso-
lated; deprived of the aid of the free
peoples who are our friends and allies;
and, second, and deriving directly from
that—a depreciation in the American
standard of living in such an eventual-
ity of not less than 50 percent.

Mr. Speaker, I believe that the appe=
tite for freedom of the people of our
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country has not diminished, and I think
this bill is but a recognition of the way
in which the lines have been drawn now.

I do not go along with the school of
thought which says that if we erect a
formidable armament and constantly
add to that formidable armament, we
will avoid war, because the other side
will be scared. That has never in his-
tory led to avoiding war. But I do be-
lieve that the economic reconstruction
of the free world, which we are engaged
in today, and which is successful, can
decisively repel the Communist chal-
lenge, needs the solid defense of a shield
which can be respected.

And let us never forget that on the
other side of the shield of defensive pow-
er, that we are endeavoring to help per-
feet through this measure, stands a fully
mobilized Soviet army. The Soviet is
not passing a measure to have a stand-
by draft or just to register young men.
It maintains a fully mobilized army in
excess of 150 divisions with three to
five million active soldiers. Let us never
forget that and let us throw that in
the teeth of anyone who tells us that
our people who support this measure will
be preaching the doctrine of war. The
American people are dedicated to peace
and also to freedom; they will not per-
mit themselves to be provoked; they will
recognize their responsibilities.

Mr. LYLE. Mr. Speaker, I yield 2
minutes to the gentleman from New York
[Mr. O'TooLE].

Mr. O'TOOLE. Mr. Speaker, it is not
my desire to be critical of the committee.
Under the peculiar circumstances that
exist I suppose it is impossible to bring
in a stronger bill. However, I do feel
that a mollycoddle measure such as this
may ultimately cause us to hang our
heads in shame. We are determinedly
refusing to face the issue. We are de-
termined that we shall not recognize that
we are living in a hostile world. We deny
the existence of aggressors who despise
and hate us. If there is to be draft legis-
lation, let us bring out on this floor an
honest draft bill with teeth in it. A bill
that will actually provide adequate train-
ing for the youth of this country.

All around the world there are rumors
of war, yet we are not taking cognizance
of them. We are satisfied that if a con-
flict comes we will once again throw un-
trained youth into the breach. This lack
of training has cost us 150,000 casualties
in each of the two previous wars. Gen-
tlemen of the House we must stop play-
ing politics. We must recognize ocur re-
sponsibility to safeguard the Nation and
its youth. We must stop bringing forth
legislation the principal purpose of which
is to offend no one. We must pass legis-
lation that is sound, solid, and substan-
tial.

The SPEAKER pro tempore. The time
of the gentleman from New York [Mr,
O'Toore] has expired.

Mr. LYLE. Mr, Speaker, I yield 2
minutes to the gentleman from Mis-
sourli [Mr. CHRISTOPHER].

Mr. CHRISTOPHER. Mr. Speaker, I
shall support this measure because I be-
lieve it is necessary for the moral effect
that it will have on the nations of the
world, I have two sons who will soon
register under this registration act. Four
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members of my immediate family were
in the last war.

The reason I take the floor is that I
wish to remark that if I hated labor as
badly as some of the gentlemen who
speak at this microphone seem to, I
would refuse to wear the clothes they
make, I would refuse to eat the food they
process, I would refuse to ride in the
automobiles that they manufacture, I
would refuse to live in the houses they
build, and I would refuse to ride in the
trains they drive. I would go into the
wilderness and I would make my clothes
of leaves and I would live on squirrels
and fish.

Mr, LYLE. Mr. Speaker, I yield the
balance of my time to the gentleman
from Louisiana [Mr. Broorsl.

Mr. BROOKS. Mr. Speaker, this
legislation before us I think is a very
important piece of legislation. One of
the arguments which impressed the com-
mittee more than other arguments for
the passage of this legislation, when the
hearings were held, was the testimony of
the Secretary of Defense, Louis John-
son, on January 20, 1950. For fear that
some may have overlooked this state-
ment, I am taking this opportunity to
read it into the Recorp, that the coun-
itry may know one of the great and im-
pelling reasons why the commitiee voted
this measure out with approval.

The statement is as follows:

There are many indications that the forth-
right action by the Congress in June 18948 had
significant repercussions abroad. We know,
for instance, on the observation of our Am-
bassador to Moscow, that the passage of the
1948 act came as a thunderous shock to the
men of the Politburo. And we all remember
how, 1 month after President Truman ad=
dressed the joint sesslon of Congress in
March of 1948, the Italian people went to
the polling booths and chose to stand with
freedom in deflance of dictatorship.

I am not implying that the enactment of
selective service alone was responsible for the
rebirth of hope in Europe. I do not hesitate,
however, to go on record that it was one of
the decisive factors in stopping the spread
of communism in Europe in 1948, The adop-
tion of selective service in peacetime de-
clared to the world in terms that were clearly
understandable that we propose to keep our-
selves strong.

Mr. Speaker, this Nation had the ex-
perience before World War I of trying
to follow the doctrine of weakness. We
found that it failed miserably, and as
a result of our weak and undefended
position we were brought into World
War I. I am confident in my own mind
that had this country been thoroughly
prepared as the clouds of the Second
World War came in, we might have heen
able even to stzy out of that second
dreadful conflict. I am satisfied that the
doctrine of weakness, of unpreparedness
in the face of the storm in the world is
a false doctrine to pursue. I am satis-
fied that the greatest obligation that
rests upon us here i.. the Congress of the
United States is to keep this Nation out
of war and in a state of peace. There-
fore, Mr. Chairman, I think one of the
best arguments we can advance toward
stopping the progress of communism in
Europe and maintaining our institutions
of freedom in the world is by the pas-
sage of this bill extending the draft act.
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I thoroughly subscribe to the argument
presented by our great Secretary of De-
fense,

Mr. LYLE. Mr. Speaker, I move the
previous question on the resolution.

The previous question was ordered.

The resolution was agreed to.

Mr, VINSON. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (H. R. 6286) to extend the
Seclective Service Act of 1948 (62 Stat.
604) for a period of 3 years, and for
other purposes.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill (H. R. 6286) fo ex-
tend the Sczlective Service Act of 1943
(62 Stat. 604) for a period of 3 years,
and for other purposes, with Mr. RoONEY
in the chair.

The Clerk read the title of the bill.

The CHAIRMAN. Without objection,
the first reading of the bill will be dis-
pensed with.

Mr. VINSON. Mr. Chairman, I ask
unanimous consent that the bill be
printed in the Recorp at this point.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Georgia?

There was no cbjection.

(The text of the bill is as follows:)

Be it enacted, ete., That subsection (b) of
section 17 of the Selective Service Act of
1948 (62 Stat. 604) is hereby amended by
striking out the words “second anniversary"
and substituting therefor the words “fifth
anniversary.”

The CHAIRMAN. Under the rule,
the gentleman from Georgia [Mr. Vin-
son] is recognized for 1 hour and the
gentleman from Missouri [Mr. SHORTI]
for 1 hour.

Mr. VINSON. Mr. Chairman, I yield
myself 15 minutes.

Mr. Chairman, this bill has the unani-
mous support of the Commitiee on
Armed Services. It will have these
effects:

First, it extends for two more years
the 1948 Selective Service Act, which
expires on June 24 of this year.

Second, it bars any inductions until
Congress has declared that a national
emergency exists which requires an in-
crease in our military strength,

Third, it suspends the President’s
power to seize plants essential to war
until the Congress declares an emer=
gency.

Fourth, it keeps in operation the re-
quirement that every male person in the
United States between the ages of 18
and 26 must register with his local selec-
tive service board.

Fifth, it keeps in operation the require-
ment that registrants be continually
classified as to availability for military
service,

Sixth, it authorizes the President to
order to active duty for 21 months all
National Guardsmen, Reserves, and
Regular retired personnel after a na-
tional emergency is declared by the
Congress.
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Seventh, it suspends provisions of law
authorizing short-term enlistments in
the Regular armed forces.

So there are the two main effects of
the bill. First, it puts inductions in a
stand-by status until the Congress says
men are to be inducted; second, it con-
tinues the registration of 18-year-olds
and their classification as to availability
for military service.

In its day-to-day operation, what this
bill really amounts to is a manpower
registration law. It keeps us up to date
on our youth of military age in the way
of possible exemptions and deferments,
and keeps their addresses readily avail-
able in case the Congress should find it
nzcessary, sometime in the future, to
authorize inductions into the armed
forces.

It also keeps induction authority on
the statute books for immediate use in
time of emergency, but that authority
is suspended until the Congress deter-
mines that world conditions require an
increase in the strergth of our armed
forces.

Now, what are the reasons that justify
the extension of the selective service law?

First, I want to discuss world condi-
tions for a moment.

Two years ago, when we put this law
on the statute books, all of us hoped that
world conditions would so improve that
we could, by now, dispense with a draft
law. That is why we put a 2-year limit
on the law. Now, I know it comes as
no surprise to any Member of the House
when I say that, despite our hopes, world
conditions today are not improved.
Two years ago the Armed Services Com-
mittee reported to the House that selec-
tive-service legislation was “the neces-
sary response of this Government to
specific, aggressive, and dangerous ac-
tions on the part of the Government
of the Soviet Union.”

Now, the fact is that the actions of
the Soviet Union are quite as menacing
and truculent today as they were then—
if not more so. As General Bradley
testified before the Armed Services Com-
mittee on May 2, “there has been no
let-up in the aggressive extension of
communism toward its goal of world
domination.”

Mr. Chairman, the trend of interna-
tional affairs in recent months has been
extremely disturbing to all of our people.
As General Bradley said, it is not so much
the specific incidents as it is their ac-
cumulation—their cumulative impact—
that gives us concern. Let me remind
the commitiee what has happened in
recent months.

There has been a recent, unprovoked
attack on a United States Navy plane,
costing the lives of 10 of our citizens.
There has been continued Soviet pres-
sure on our occupation forces in Berlin
which very recently has taken on very
serious aspects. There has been a tre-
mendous extension of Soviet influence in
the Far East, and Indochina, Burma,
Siam, and the Malayan Peninsula are in
steadily increasing danger of going the
way of China, In Eastern Germany the
Russians have created a powerful army
under their domination, and they have
recently taken over the Polish armed



1950

forces. More recently they have de-
manded our ouster from Trieste. Various
harassing and menacing acts are occur-
ring with increasing frequency against
our private citizens and Government offi-
cials at various pressure points through-
out the world. Meanwhile, Soviet armed
strength has steadily increased, and our
Government policy-making officials have
found it necessary to tell our people
almost daily that we must maintain our-
selves in a state of great readiness in a
tense and threatening world. Several
of our most responsible leaders have re-
peatedly reminded the Nation of the fact
that Russia now respects only force.

So, what does it all add up to? Gen-
eral Bradley asked that question before
the Armed Services Committee on May
2 and answered, in his own words, that—

Certainly it does not support discontinu-
ance of the Selective Service Act when it
expires on June 24,

The Armed Services Committee has
unanimously agreed with that sound ob-
servation by General Bradley. There is
nothing whatsoever in the international
scene which would warrant relaxation
on the part of the United States of her
readiness program, It is the commit-
tee’s conclusion that if we let the Selec~
tive Service Act expire, it would clearly
constitute an unfortunate and unwise
reversal of our preparedness efforts.

There was another important reason
prompting the Armed Services Commit-
tee to bring this bill unanimously to the
House.

General Bradley made this observa-
tion to the committee:

It appears to me, as I tabulate the actions
of the past several months—

He was referring to the Marshall plan,
the North Atlantic Treaty, defense plan-
ning at The Hague, the military assist-
ance program-——
that it would be entirely inconsistent for us
to participate in all of these plans to pro-
tect ourselves and others, and then penalize
ourselves by letting selective service lapse at
the height of the cold war.

We had similar testimony from the
Secretary of State on this point. He
testified:

While I realize that for some months it has
not been necessary to use the Selective Serv-
ice Act as the basis for meeting our man-
power requirements of our armed forces, I
nonetheless believe that failure to extend
the act might be widely interpreted abroad
as & relaxation of our determination to re-
main strong as the principal defender of the
peace against aggression from any power.
It would appear inconsistent both with the
responsibility which we assumed under the
North Atlantic Treaty and with our efforts to
encourage the other members of the treaty
to increase their individual and collective
strength to resist aggression.

The committee agrees fully with the
Secretary of State, the Secretary of De-
fense, General Bradley, and others that
profound effects could flow in foreign
lands from a refusal by the Congress
to keep this law on the statute books.
Not only could the impact abroad be
directly contradictory to what we are
trying to do through other measures in
international affairs, but I am person-
ally convinced that the Soviet Union
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would seize upon such a refusal as evi-
dence that this Nation is half-hearted
in its international efforts—and there is
no doubt that enormous volumes of mis-
leading and damaging propaganda
would be spread from one end of the
world to the other in an effort to per-
suade our friends overseas that America
is not willing to stand up to the re-
quirements of the cold war,

So from the standpoint of our own
readiness for an emergency in a world
which is certainly no less troubled than
it was 2 years ago, and from the stand-
point of the effect on our friends over-
seas who, after all, are right next door
to the Russian military machine, we
have unanimously concluded on the
Armed Services Committee that it
would be extremely unwise to permit the
Selective Service Act to lapse.

Now, how does keeping this law on
the books assist our readiness program?

I mentioned before that the commit-
tee is putting inductions on the shelf
until the Congress declares a national
emergency. I want to emphasize that
this will not eliminate the value of those
provisions in the law. In case of an
emergency, it will be far simpler and
much quicker for the Congress to approve
a concurrent resolution than it would be
for us to try to write, in a great hurry,
a law that sets out in great detail all
of the exemptions and deferments, and
so on, which have to go into a draft act.

There is definite readiness to be gained
by keeping this authority on the statute
books. Upon approval of the concur-
rent resolution by the Congress we can
promptly increase the armed strength
very substantially—much faster than
we could if we had to write an entirely
new law from scratch. -

But there is an even more important
reason why this measure contributes to
the readiness of our defense program.

This bill will keep the selective service

machinery operating, and will continue -

registrations and classifications. These
three activities are absolutely vital to the
rapid mobilization of our manpower.
We have arrived at a time, because of
atomic weapons and other instruments
of modern war, when we cannot post-
pone until after an emergency begins
our .efforts to mobilize promptly. We
have to be as ready as we can when the
emergency starts. This means that we
must be able to mobilize far more rapidly
than ever before in our history. I think
it is evident to every Member of the
House that our manpower mobilization
plans can be of little value in time of
an emergency unless there is machinery
already perfected and in operation—
machinery which does not have to be
assembled and personnel gathered and
trained when the crisis is upon us.

There can be no doubt, by the way,

that in case of a future Pearl Harbor
it would be much more difficult to create
and place in operation a Selective Serv-
jce System than it was 10 years ago and
again in 1948. There will be enormous,
competing demands for civilian man-
power, and there could possibly be very
serious damage to the Nation on the very
outbreak of the emergency. It follows,
therefore, that the present Selective
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Service System, in actual operation, with
board members already appointed, with
personnel already trained, ready to
function at once in each of the loecal
communities of the Nation, can much
more acceptably and much more in the
national interest produce prompt results
than any organization which we could
hastily assemble under circumstances
possibly chaotic in nature.

What this means in terms of time is 4
months. It means that we could reach
an induction rate of 300,000 a month in
the event of an emergency 4 months
sooner than we otherwise could if we let
the System lapse. The saving of this
time could be of incalculable importance
in the event of a sudden military crisis.

Now, Mr. Chairman, I want to take
just a moment to summarize what the
Selective Service System consists of. I
remind the House that the System is kept
in operation under terms of this bill.

Now, this is the Selective Service Sys-
tem. It consists of a national headquar-
ters here in Washington which is headed
by a Director confirmed by the Senate.
Although headed at the present time by
a retired major general, it is a civilian or-
ganization unconnected with the Armed
Forces and operates directly under the
President.

The Selective Service System now has
54 State headquarters. There are 3,745
local boards, which for reasons of econ-
omy, are housed at approximately 3,000
locations throughout the country. There
are about one-half the number of local
boards and less than 20 percent of the
personnel that the System required to
operate during World War II.

The Selective Service System is staffed
with 37,000 uncompensated -citizens.
They serve as members of local boards,
appeal boards, medical advisers, appeal
agents, and advisers to registrants.

Most of the compensated people—there
are 3,600—serve as clerks of the local
boards, and most of them are on a part-
time basis, in many instances working
only 1 day a week. In fact, although
there are 3,600 persons employed, pay-
ments are made for only about 2,100
man-years. ;

Now, what about the cost of this legis=
lation?

The President asked for $6,454,000 for
Sclective Service in the 1951 budget.
That sum did not presume the extension
of the Selective Service Act and, there-
fore, included a sum of $3,000,000 for the
liquidation of Selective Service which can
be saved if the act is extended.

Now, I remind the committee that in
the Eightieth Congress we passed Public
Law 26. That established the Office of
Selective Service Records, an agency
charged with the liquidation of the Se-
lective Service System and the proper
maintenance of all Selective Service rec-
ords of World Wars I and II. The Se-
lective Service Act of 1948 absorbed
into the Selective Service System the
Office of Selective Service Records for
the life of the Selective Service Act.

So, to take care of the contingency
that the Congress might not extend the
Selective Service Act, the 1951 budget,
as requested by the President, provided
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only for the liqguidation of the Selective
Service System and for the continuing
operation of the Office of Selective Serv=
ice Records., The President asked for
$6,454,000 for these purposes. Three
million dollars of that was to liquidate
the Selective Service System and, as I
say, will not have to be spent when this
bill is enacted into law. The balance—
$3,454,000—will continue to be needed to
operate the Office of Selective Service
Records through the Selective Service
System.

Now, the House cut that budget by
$1,500,000—giving Selective Service a
sum of $4,954,000 instead of $6,454,000,
This bill adds the obligations of registra-
tion and classification and the mainte-
nance of the Selective Service machin-
ery. So it appears to require an addi-
tional expenditure of $4,200,000. How-
ever, that does not count the $3,000,000
we will save by not ligquidating the
Selective Service System. So, what the
bill will really cost is an additional
$1,200,000 in fiscal year 1951. If the
Senate does not restore any of the House
$1,500,000 cut in the selective-service
budget, that will make the total budget
in 1951 for selective service somewhere
in the vicinity of $6,000,000, as con-
trasted with the $10,654,000 anticipated
by the President in his 1951 budget.

So, to sum up, the Committee can un-
derstand that in fiscal year 1951 this bill
will entail an additional cost of only
$1,200,000. The balance of the selective-
service budget, $4,954,000, passed a few
days ago by the House, provides for all
other selective-service costs.

The total selective-service budget
amounts to less than one-tenth of 1
percent of our total defense expendi-
tures. And yet, that will keep in opera-
tion the selective-service headquarters
in the 48 States, the possessions, the
District of Columbia, and New York
City, and will also operate the 3,745 local
boards, as well as the national head-
quarters. That total budget provides an
enormous amount of mobilization poten-
tial for a remarkably low cost.

So, to sum it up, this is a bill which,
at the very low cost of $1,200,000, con-
tributes very importantly to our national
defense through the saving of valuable
mobilization time, through the impact
on our friends overseas, and through the
impact upon our potential enemies over-
seas. By keeping the compulsory fea-
tures of the law in suspension, we make
sure that the Congress retains full au-
thority over the decision as to when
compulsory service is necessary, but at
the same time we insure that the bene-
fits of the act are kept available.

In this era of atomic weapons, in this
time when a vast foreign country is so
evidently hostile to everything our Na-
tion stands for, in a time when emphasis
is on force in international affairs, the
Armed Services Committee is convinced
that it would be a serious blow to peace
if we failed to continued selective service
in law,

Now, Mr. Chairman, the gentleman
from Nebraska [Mr, MiLLEr] asked why
have the committee gone up the hill one
day and down the hill the next? Or, in
other words, why do we seem to be in
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an inconsistent position regarding this
bill. In my prepared statement I have
just about covered this ground already,

but the gentleman from Nebraska will’

recall that the President, in his message
of last January, recommended an exten-
sion of the Selective Service Act. The
Selective Service Act was passed in the
Eightieth Congress. At that time there
was written in the bill and in the report
the hope of every Member of Congress,
which was the hope of the country, that
world conditions would be such that the
Selective Service Act would only be re-
quired for 2 years; and so we wrote it in
the bill of 1948.

Congress convened in January of this
year; the President sent his message on
the 4th of January. Hearings were
opened on the bill and we had all the
qualified witnesses from the depart-
ments, including the Secretary of State,
General Bradley, and others qualified.
They pointed out the reasons why there
should be an extension of this draft.
The commitiee was deeply impressed by
the point that substantial time would be
saved by an extension. Now, get that
point in your minds, because this is very
important: If this law were not on the
statute books and a national emergency
should arise, it would require 7 months
to get the machinery in motion so we
could be able to induct a substantial
number of people. The committee
therefore was impressed with the neces-
sity to save time, 4 months at least, in the
event of a national emergency. After
the hearings, world affairs drifted along
and were in a fairly stable condition.
So the committee said: Well, we will drift
along too, and see how things are going.

We did not do a thing from January
into May. Then we began to look at
world conditions and we saw that they
were more aggravated than they had
been in January when we commenced our
hearings. I mentioned this situation in
my opening remarks. An airplane had
just been shot down over the Baltie.
Other things had happened in Europe
which caused the committee to call Gen-
eral Bradley. We also called Admiral
Hillenkoetter, Director of the Central In-
telligence Agency. We had Mr. Johnson,
Secretary of Defense. We shut the door.
They stated to us how they visualized
world conditions at that time.

Mr. MILLER of Nebraska. Mr. Chair-
man, will the gentleman yield?

Mr. VINSON. I yield to the gentle=
man from Nebraska.

Mr. MILLER of Nebraska. Did the
gentleman’s committee have the advan-
tage of the President's statement, the
statement of the Commander in Chief
of our armed services, that conditions
were better then than they were in 1946?

Mr. VINSON. Yes, we had the advan-
tage of all such statements.

Mr. MILLER of Nebraska. The gen-
tleman prefers not to take the statement
of the Commander in Chief?

Mr, VINSON. I prefer to select my
witnesses when I am reaching a decision,
especially on strictly military matters.

Mr. MILLER of Nebraska. I find no
fault with that.

Mr. VINSON. I disagree with the
President quite often, and I have no
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hesitancy to say so when I do disagree
with him.

General Bradley said:

There has been no let-up in the aggressive
extension of communism toward its goal of
world domination.

We all know that conditions are not
as good as we would like to have them,
and we all know the effect that would
be all over the world if our allied nations
in the Atlantic Pact would read tomor-
row morning that America had let its se-
lective service law fade away and die.
So from all those facts we concluded that
world conditions justified us in doing
what? To continue the registration and
classification. If world conditions should
get worse, this Congress could, if it saw
fit and if the military requirements de-
manded it, come in here with a concur=
rent resolution to put induction in effect.

That is what we have done. We have
approached the matter in a caim, de-
liberate, careful manner. I repeat, we
had the hearings in January, we fin-
ished them in February; then let every-
thing stand in status quo until May 3d.
We could see what was going on in the
world. We are not blind. After we
heard General Bradley in executive ses-
sion, after we heard the Director of Cen-
tral Intelligence in executive session,
after we found out the attitude of the
State Department, we said we would be
derelict in the performance of our duty
if we sat idly by and let this law die on
the statute books. We knew back in Jan-
uary that the most effective point made
by the armed services was the matter of
time because you do save 4 months of
valuable time by keeping this law on the
statute books. You can get to an in-
duction rate of 300,000 men a month in
a period of 3 months if an emergency
arises. :

Great events have happened in the
space of 3 months. Napoleon fought his
100 days’ campaign in about that time,
A great empire was defeated and wiped
out in 3 months. Hiroshima and Naga-
saki were destroyed in an instant in the
last war. So in this atomic age time is
very important and, as stated by the
gentleman from Illinois [Mr. ALLENI],
quoting General Bradley:

Now is the time to buy our time and be
ready if an emergency arises.

Now, I hope that world conditions will
be such that it will never be necessary
for Congress to pass a concurrent resolu-
tion to put this draft into effect. But,
would we not be derelict in the per-
formance of our duty if we let this law
pass away, let all of these draft boards,
3,700 in the United States, fade away?
If you were confronted with an emer-
gency, then you would have to start all
over from scratch. Look what a condi-
tion we would be in.

I have been here for a long time. I
voted for the draft back in 1917. I know
the confusion that arises when a war is
at hand, and that is the reason I said to
the gentleman from Michigan, “Now is
the time, in this calm atmosphere we are
in, to bring in a general mobhilization
plan, pass it in calmness and quiet, and
put it on the shelf.” I am satisfied the
d’~tinguished gentleman who now heads
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the National Security Resources Board
will, in January, have such a program.

Mr. PRESTON. Mr. Chairman, will
the gentleman yield?

Mr. VINSON. Iyield to the gentleman
from Georgia.

Mr, PRESTON. Is it not true also that
between the time the committee held
hearings and the time in May when the
gentleman announced the plan to extend
this law, that it was discovered that our
atomic secrets had been given away to
Russia?

Mr. VINSON. Of course.

Mr. PRESTON. And the conditions in
the East became progressively worse;
much worse than they had been in Janu-
ary?

Mr., VINSON, Yes. Let me call this
to the attention of the gentleman from
Nebraska.

Mr. MILLER of Nebraska. Mr. Chair-
man, will the gentleman yield?

Mr. VINSON. Iyield to the gentleman
from Nebraska.

Mr, MILLER of Nebraska. The Presi-
dent announced that the atomic bomb
had been exploded in Russia in Sep-
tember 1949. That is a long time before
the period in May which the gentleman
referred to.

Mr. VINSON, Yes, but we did not
know at that time, in January, that the
men who were connected with the atomic
bomb, were sending all the secrets to
Russia. Look at your papers today.
They disclose what was going on.

Mr. BROOKS. Mr. Chairman, will the
gentleman yield?

Mr. VINSON. I yield to the gentleman
from Louisiana.

Mr. BROOKS., May I say this to the
gentleman, when we discovered that Rus-
sia had learned the secrets of the atomic
bomb, we had in force the selective serv-
ice as extended. Now, that law which
was in force at that time is about to“go
off the books. We are not asking for a
step forward, but merely to hold our line.

The CHAIRMAN, The time of the
gentleman from Georgia has expired.

Mr. VINSON. Mr. Chairman, I yield
myself five additional minutes.

Mr. Chairman, let me catalog again
for the edification of my distinguished
friend from Nebraska what took place
after January when we closed this hear-
ing. Now, listen to this and see if this
does not disturb the conscience of one
who comes from the Great Plains of
Nebraska. There has been a recent un-
provoked attack on a United States Navy
plane costing the lives of 10 of our cit-
jzens. The attack was without any
warning whatsoever. Our plane had the
right to go where it did go. It was at-
tacked and shot down after January.,
There has been continual Soviet pres-
sure on our occupation forces in Berlin.
In a few days it may be very serious.
Look what was in last night's paper, a
protest from Great Britain, France, and
the United States to Russia for building
up in its zone an army of 50,000, to such
an extent that it so disturbed the other
countries that they have had to protest.
There has been a tremendous extension
of Soviet influence in the Far East, Indo-
china, Burma, Siam, and the Malay
Peninsula. They all evidence a steadily
increasing tendency to go communistic,

CONGRESSIONAL RECORD—HOUSE

Nothing influenced the Armed Services
Committee more to keep the Govern-
ment in the synthetic rubber business
than the fear that communism would
sweep the Malay Peninsula and deny us
any opportunity of getting rubber. All
of these are factors that weighed with
the gentleman from Missouri [Mr.
Szort], the gentleman from Michigan
[Mr. SmaFEr], and other Members who
voted against the draft bill 2 years ago.
More recently there have been demands
for our ouster from Trieste. Our private
citizens are being harassed at various
pressure points throughout the world.
Meanwhile the Soviet military threat is
constantly increasing. Our own Gov-
ernment officials announce almost daily
that we must maintain ourselves in a
state of great readiness in a threatened
world. The Secretary of State after Jan-
uary made a very unusual announce-
ment that the Soviet Union recognizes
only one thing, and that is force.

Mr, MILLER of Nebraska. Mr. Chair-
man, if the gentleman will yield, I do
not want to be misunderstood. I am in-
clined to agree with the gentleman and
his committee. I think they have
weighed the evidence properly but it is
certainly surprising to me that they en-
tirely disagree with the Commander in
Chief.

Mr. VINSON. Do not try to get me
off in a fuss with the President. I do
not want to fuss with him publicly any
more than I have to. If the gentleman
gets any satisfaction out of saying that
the President is wrong, let him go on
and say it.

Mr, HOFFMAN of Michigan. Mr.
Chairman, will the gentleman yield?

Mr. VINSON. I yield.

Mr. HOFFMAN of Michigan. The
gentleman has several times referred
to the press and said that we could go to
the press for information. I assume his
purpose was to advise us that Russia has
recently been more aggressive. Is it not
apparent that Russia has continued to
be aggressive and has grown more ag-
gressive from month to month because
of concessions which have been made by
those in authority here? Does it not fol-
low that if we are in this situation and
if we must prepare for war, we should not
permit those who failed to guard our
interests before, who are responsible for
the position we are in, to continue in
charge of our activities?

The CHAIRMAN. The time of the
gentleman from Georgia has expired.

Mr., VINSON. I am glad my time has
expired, so I am relieved from answer-
ing the question. The issues involved
in the question are not pertinent to this
legislation and it would take too long
from the debate on the bill to discuss the
matter.

Mr. SHORT. Mr. Chairman, I yield
15 minutes to the gentleman from Penn-
sylvania [Mr. Gavin].

Mr. GAVIN. Mr. Chairman, we find
ourselves today in a situation unique in
the history of the United States. Five
years ago we concluded one of the long-
est, and certainly the most costly, war
in our history. Our Armed Forces had
achieved challenged victories in all the-
aters, and together with our allies, we
had forezd the unconditional surrender
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of the Nazis in Europe and the occupation
of Japan in the Far East. Even before
that date, the Fascist government of
Italy had been removed and that country
gave every prospect of an early return to
the family of nations.

As we recall the scene, and the senti-
ments of 5 years ago, and our high hopes
for new world order—under the auspices
of the United Nations organization—it
is hard to realize how rapidly the scene
has shifted. From being the victorious
leader of a coalition, we find ourselves
engaged in a cold war. Many of the
countries in Europe which were delivered
from Nazi domination now find them-
selves under the heel of a Soviet tyranny,
no better than their former situation.
Our great ally in Asia, the Chinese Re-
public, which withstood Japanese on-
slaughts for almost 8 years has now col-
lapsed and with the exception of a single
island, Formosa, is in the hands of the
Communists.

In the field of atomic energy and weap-
ons we anticipated, with reasonable as-
surance, that the Russians would not
have the atom bomb until after 1952, In-
stead—with some assistance from sub-
versive agents—they already have the
atom bomb. As a result, our monopoly—
temporary at best—on the atom bomb is
no longer to be relied upon as the sole
means of protecting the United States.

In these circumstances it is essential
that we take all possible steps for our
own security. Economy in government
is absolutely essential, but we must not,
in the pursuit of this aim, render our-
selves defenseless. There are, I assure
you, a great many activities and programs
of the Federal Government which can be
curtailed, or abolished without serious
harm. The Hoover Commission, in its
monumental report last year, pointed out
numerocus areas in which large savings
could be made with great benefit to our
citizens and taxpayers. However, we
cannot afford to let our defenses run
down—or become obsolete—at this time,

The North Atlantic Pact and the sub-
sidiary defense groupings may in time
develop into imporfant defense mecha-
nisms, against the threat of Russian
military expansion. I certainly hope
that they will, and I have availed myself
of every opportunity, both in Washington
and overseas, to become familiar with
the organization and operation of this
group. However, at the present time we
cannot rely on the other countries of the
North Atlantic Pact, or allies elsewhere.
‘We must be prepared to defend ourselves
against any onslaught. .

At this moment our army is in western
Germany, with the Russian forces occu-
pying eastern Germany. In Austria, a
similar situation prevails. The Russians
have recently established a navy depart-
ment of ministry in their government and
embarked on a major construction pro-
gram, principally in submarines. The
testimony before our committee and the
information in the public press has re-
vealed that Russia now has some 270 sub-
marines in commission including a num-
ber of the latest type—so-called snorkel
submarines. The Russian air force re-
cently shot down, over the Baltic Sea, an
unarmed Navy patrol plane on routine
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flight from western Germany to Copen=-
hagen, Denmark. During the current
month, the Russians have scheduled a
march on western Berlin. Whether this
will be carried out or not we do not know,
but it is all part of the war of nerves.

In view of the above examples, of re-
cent date, of increasing Russian mili-
tary activity and pressure, we cannot
remain passive or let down our guard.
The figures and the comparative strength
of the Russian forces as compared to
our own, and those of our potential
allies are extremely serious. For the past
5 years our possession of the atom bomb,
as Winston Churchill has stated, con-
stituted the greatest single deterrent to
war. But, as I stated before, we no
longer possess a monopoly in this field
and our advantage is running out sooner
than we anticipated. In the field of
land armies the Russians possess a force
of approximately 175 divisions, organ-
ized, trained, and equipped. Our own
forces, and those of our allies, available
for the defense of western Europe are
scarcely over 25 to 30 divisions. In the
field of equipment, the picture is much
the same. The Russian sirength in
tanks has been established as being seven
times our own. Their aircraft produc-
tion is currently much greater. In the
light of all these factors we have no
choice but to build up our defense in all
fields. I have supported legislation to
establish a 70-group Air Force and in
1949 supported the funds for the pro-
curement of additional aircraft. We still
need expansion in our Air Force, and
particularly, more modern planes of
varied types. With respect to the Army,
General Bradley urged the House Armed
Services Committee 2 years ago to build
a force of 12 combat divisions, with the
necessary supporting troops, installa-
tions, and equipment. The bulk of our
forces in time of war will, of course, come
from the National Guard and Organized
Reserve Corps, but it is essential that we
have a small, alert, and well-trained
force actually in being. We must also
have the equipment which the Re-
serves will need for training and em-
ployment. These things cannot be all
improvised overnight. The Regular
Army, Reserve forces, and industry must
be ready in advance if we are to mobilize
adequate forces in the limited time that
will be available to us.

The Navy is just now starting a pro-
gram for constructing additional sub-
marines, landing craft, and equipment
for detecting and combating enemy sub-
marines. This must be pushed forward
with the greatest possible speed because
we are, I feel, behind in this work.

We must also strengthen our civilian
defense organization in order to be ready
for whatever may occur as a result of
enemy action directed against our own
country. A great deal of planning has
been done on this matter, but I am not
satisfied that sufficient effort has been
made to translate the planning into ac-
tual organization in our various States
and communities.

All of this may give the impression
that I am expecting a war. I do not.
But the only way we can avoid war with
the Russian Communist Government is
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by maintaining our defenses in readi-
ness and by adopting a firm, consistent,
and vigorous diplomatic policy toward
that country. The Russians respect only
force, and our best assurance of peace—
indeed our only assurance—lies in main-
taining our defenses in such state of
readiness that we will never again be
caught unprepared as we were in 1917
and in 1941,

Therefore, Mr. Chairman, I want to
state emphatically that the extension of
the selective-service part of the over-all
defense program is imperative in these
times.

There are many reasons justifying ex-
tension of the act. Every one of them is
sufficient cause unto itself, but by all
odds the most important reason is the
saving of mobilization time. That is the
most persuasive, most compelling, and
certainly the most concrete reason of-
fered thus far for extending this law.

What it means is saving 4 months’
time. We can get up to a monthly in-
duction rate of 300,000 4 months sooner
by extending the law than we can
if we let the law expire. Now, that
is important. I say that, under modern
conditions of warfare, the value of thosa
4 months could be inealeulable. For the
first time in our history, the United
States is actually in a front-line posi-
tion in time of peace. We are subject
to direct attack—and terribly destruc-
tive attack—on the outbreak of war. We
face the possibility of crippling destruc-
tion of our vaunted industrial potential
without warning, of guided-missile at-
tack, without warning, on our coastal
cities; of widespread subversion from
within, Should that terrible time ever
come, how valuable will 4 months' time
saved be? I do not know. But I do
know that every American will be
thankful indeed if the foresight of the
Congress has made any time-saving pos-
sible,

And turn your minds to the possibly
chaotic sifuation in event we are sud-
denly catapulted into an emergency.
The Nation’s manpower demands will be
utterly stupendous. They will be imme-
diate. They will be made for all manner
of Government activities; from ration
boards to selective-service boards; to
civil-defense organizations. So urgent
and numerous will be such demands, on
the outbreak of a future war, that it
would be an almost insuperable problem,
to reconstitute the Nation-wide Selec-
tive Service System from scratch. And
yet we would have to have selective-
service boards in each community, thou-
sands upon thousands of them, for we
had almost 6,500 local boards in the last
war—we would have to have the ap-
peal boards, the national headquarters,
the State headquarters, the trained
board clerks and experienced board
members, and so on. It is only common
prudence to keep this Nation-wide or-
ganization funectioning in this troubled
time. Its cost is relatively small, but, if
we should need it, its value would be un-
measurable. And as I mentioned, it can
be reconstituted in time of emergency
only with the greatest difficulty.

Extension of this law, therefore, un-
questionably is a substantial factor in
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the cold war, just as failure to extend
the law would be a sharp blow against
our own best interests in today’s world.

Extension of this law represents a re-
dedication of our people to the grim task
at hand in the world. There is readi-
ness, firmness, determination, a mature
recognition of the sad plight of interna-
tional life today.

All in all, it would be a sad inconsist-
ency with our recent efforts nationally
and internationally, it would be a blow
to our preparedness, it would be shrink-
ing in the face of demonstrable need, if
we should fail to extend this important
statute.

I have no doubt that the Congress
will measure up to the needs of the time
and pass this legislation.

Mr. VINSON. Mr. Chairman, I yield
10 minutes to the gentleman from Cali-
fornia [Mr. HAVENNER],

Mr. HAVENNER: Mr. Chairman,
from the standpoint of millions of Amer-
icans who, like myself, believe that mili-
tarism is one of the most menacing
threats to the delicate fabric of our
American way of life, the bill now be-
fore us may well be regarded in the fu-
ture as a legislative bulwark protecting
some of our dearest ideals of liberty. For
this bill puts an end to an extremely
dangerous chapter in American history.

Two years ago the Congress under-
took an unprecedented experiment in
militarism in this country. For the first
time since our Nation was founded, the
National Military Establishment was
given diseretionary power in peacetime
to take American youths from their
homes and compel them to enter military
service, merely because the Army was
dissatisfied with the system of voluntary
recruitment.

This bill terminates the exercise of
that tyrannical power by the Military
Establishment, and provides that in the
future American manhood shall not be
conscripted unless Congress by concur-
rent resolution declares a national emer-
gency.

And I venture to predict, Mr. Chair-
man, that the principle embodied in this
bill will never be repealed, and that the
Military Establishment, except in na-
tional emergencies, will never again be
given compulsory authority over the
lives and liberties of American men.

Two years ago I stood here in the well
of the House and opposed the passage
of what is now known as the Selective
Service Act of 1948. I stated then that
one of the basic principles upon which
the free democratic society of America
had grown to greatness had been free-
dom for all of our citizens from com-
pulsory military service in time of peace.
I recalled that I had voted for the Selec-
tive Service Act of 1940 because I was
convinced that the American people were
at that time in the shadow of a great na-
tional emergency, and that the immedi-
ate mobilization of the country’s man-
power was essential to the national de-
fense.

But I pointed out that the 1948 bill was
presented to Congress as a peacetime
preparedness measure, and that all of
our military leaders had assured the
Armed Services Committee that our
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Government was not then confronted
with a national emergency based upon
the imminence of war. The principal
reason advanced in support of the en-
actment of a selective-service law in 1948
was the alleged inability of the Army to
obtain sufficient men by voluntary en-
listments to maintain its authorized
strength.

I challenged the validity of the Army’s
contention at that time, and expressed
the conviction that the real purpose of
the bill was to put into effect the age-
long determination of our Military Es-
tablishment to fasten upon the American
people some form of compulsory mili-
tary service in time of peace.

Mr. Chairman, I do not profess to be
a prophet or the son of a prophet, but
within 7 months after the Selective Serv-
ice Act of 1948 became a law the Army
tacitly acknowledged that its represen-
tations to Congress had been false, and
ceased the induction of any more men
under the authority of the Selective
Service Act.

Now, Mr. Chairman, I am appearing
here today in support of the present
measure and I am doing so principally
because its title, which is the Selective
Service Extension Act of 1950, is in one
very important sense a misnomer, and
because the declaration in section I of
the bill that “the 1948 Selective Serv-
ice Act is extended for 2 more years” is
only partly true.

The most significant and important
provisions of this bill are contained in
section II which declares that—

All compulsions in the 1948 act (except-
ing registration and classification) are
placed in suspension until the Congress, by
concurrent resolution, declares that a na-
tional emergency exists which requ,lres an
increazse in the armed strength of the
United States.

In other words, this bill takes away
from the Military Establishment its pres-
ent arbitrary authority to compel the
young men of this country to go into
military service whenever it sees fit to
do so, and places control of that author-
ity in the hands of Congress.

I have always recognized the impor-
tance of military conscription as a meas-
ure for mobilization in the national de-
fense, and I am voting for the bill now
before us because it provides that actual
conscription of manpower and of indus-
try will take place only when Congress
decides that a national emergency re-
quires immediate mobilization of all of
our resources for the defense® of the
Nation.

This bill will keep the machinery of
selective service in a condition of stand-
by readiness, so that the induction of
manpower and the conscription of essen-
tial war industries may begin immedi-
ately after Congress declares that a na-
tional emergency requires such action.
Spokesmen for the national Military Es-
tablishment have informed the Armed
Services Committee that this standby
preparedness will save at least 4 months
in moebilizing the Nation’s military
strength.

In recent times we have heard much
of the threat to the American way of
life by certain alien ideclogies. I am as
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much opposed to the tyrannical cults
which have grown out of those alien
philosophies as any other American can
possibly be. But I believe that another
very dangerous threat to our cherished
American way of life is from the ideol-
ogy of militarism. This ideology is as
old as civilization; yes, even older. It
has always sought to fasten itself upon
societies of free men. Whenever it has
succeeded in doing so, those societies,
ancient and modern, have been marked
for destruction.

As a member of the Armed Services
Committee I have voted to give to the
United States the greatest Air Force and
the greatest Navy in the world. I have
voted and will continue to vote to give
our Army every kind of modern equip-
ment which is necessary to make it
strong and effective.

But I insist that except in time of
national emergency, the power to reach
into the American home and take sons
away from parents shall be denied to the
Military Establishment and vested solely
in the Congress of the United States.

Mr. BROOKS. Mr. Chairman, will the
gentleman yield?

Mr. HAVENNER. I yield to the gen-
tleman from Louisiana.

Mr. BROOKS. May I say to the gen=-
tleman that he has delivered a very ex-
cellent speech, and may I also say that
he has done excellent work as a member
of the Armed Services Committee of the
House of Representatives? He has been
most attentive and most serious in the
performance of his duties and in meet-
ing the problems which come to that
committee. I think he is to be com-
mended for his aggressive position in the
interest of national defense.

Mr, HAVENNER. I thank the gentle-
man.

Mr. SHORT. Mr. Chairman, I yield 5
minutes to the gentleman from Pennsyl-
vania [Mr. RIcH].

Mr. ALLEN of Illinois. Mr. Chairman,
will the gentleman yield?

Mr. RICH. I yield to the gentleman
from Illinois.

Mr. ALLEN of Illinois. Like the gen-
tleman from Pennsylvania, I have always
opposed a peacetime draft. I do notcon-
sider this a peacetime draft. Someone
in the cloak room came to me and said,
“Are we inconsistent with those of us
who oppose a peacetime draft in sup-
porting this legislation?” I told them I
thought definitely not, because this is not
a peacetime draft. This is a registra-
tion. When these young boys register it
does not reach into their personal lives
probably as much as the census questions
asked of their fathers and mothers. So
I say to those who have always opposed
a peacetime draft that by supporting this
bill they are consistent, because this is
not a peacetime draft.

Mr. RICH. Mr. Chairman, I do not
care what the gentleman from Iilinois
says in that respect. If this is not a
draft, then I do not understand what it
is; I do not understand what you are
using it for if you take the statement here
made by the commitiee. During the
yvear 1948 they registered 30,066 boys. In
1949 they only registered 60 boys. So,
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you see, it is not necessary to have this
registration, The situation is just this:

Like everybody else, I want to protect
our country. We love our country and
want to do the thing that is right and
Jjust for it. But we have a Military Es-
tablishment started here in this country
now that is costing the people of this
country about $14,000,000,000 a year.
This means about $40,000,000 a day, or
$1,700,000 an hour to run this Military
Establishment of ours. Besides you spent
last year $1,400,000,000 to arm other
countries.

If we are a peace-loving Nation, as we
say we are, and if we want to have peace
in this country, do you think the way we
are handling affairs not only in our own
Nation but arming all the world is the
right way to get peace? I do not. When
you build up a great war machine such as
we are building up today in this country,
with all the people that are in the Army
wanting to make it larger and larger be-
cause more men want to wear stars on
their shoulders, the larger we get the
armed services the more four-star gen-
erals we are going to have. We have too
many men today in the Navy and the
Army and the Air Force who want to get
those decorations on their shoulder
straps. But how do they get them? At
the cost of the taxpayers, the American
people, to the extent that it is almost get-
ting to be a burden that we will not be
able to stand. If you want peace—try to
get it—do not try to build up such a tre-
mendous war machine.

Look what Germany did when she
started to build up a great war machine.
It is all over now. She built it up and
built it up, and when she got ready to
strike she struck. What did they do?
They took in a lot of the countries of
Europe, and the first thing you knew,
these countries of Europe joined with
them because they thought they were
going to win a war over there. They lost
it. You are doing the same thing today.

We say we want peace and we talk
about peace, but you are certainly not
using the right effort to get it. If you
are afraid of some nation, and we all are,
and we talk about it every day, and I
have no trust in them at all—it would
not make any difference, if I had some
disagreement with an individual I would
want to go to that individual and try to
see if we could not come to some under-
standing. I would send commission after
commission, if it was necessary, to talk
to him before I would go to war. It is
just like a lawsuit. I got into a lawsuit
once on account of an automobile acci-
dent, because I wanted to win it, and I
won it, but I lost because I won it. The
expenses were more than I received. It
is the same thing when you get into war.
You have never won a war and won any-
thing. Look at the wars we have gone
into in the last few years in this genera-
tion. Have you won anything? No. You
are worse off today because you got into
them than you ever were in all the his-
tory of America, and we are going to be
worse off for years and years to come.

This is no way to handle this situation.
I hope you will defeat this proposal and
that we will not register these boys, be-
cause many of the boys that register feel
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as if they are going to have to give up
some vocation or avocation that they
want to get started in.

The CHAIRMAN, The time of the

gentleman from Pennsylvania has
expired.
Mr. RICH. Will the gentleman from

Illinois give me 1 minute? He used
some of my time,

Mr, VINSON. I yield 1 minute to the
gentleman from Pennsylvania, Mr,
Chairman.

Mr. RICH. I thank the gentleman,
Time is so valuable here in this legisla-
tion that you have to beg for a minute of
time, when it costs you $1,400,000 an
hour to pay the Army. We ought to
talk here for weeks and weeks and
months and months and hold this up.
If we could hold up payment to our
armed services, we would save $1,400,000
every hour, 24 hours a day. You ought
to hold up these expenses for a long time.
You have 10,000,000 boys now that are
registered and classified, and you are not
doing anything with them, yet you want
to go on and register and classify a
whole lot more.

Did you ever hear anything as dumb as
all that? I think this legislation is just
out of order, and it has no place in our
economy.

Every one of you fellows that are try-
ing to force this legislation through, sit
back there and grin at me and laugh at
me. Lots of people laugh at me, but I
want to tell you, I believe I am doing the
right thing for our country. I love my
country, and I want to protect it. Keep
out of war.

Mr. SHORT. Mr. Chairman, I yield
20 minutes to the gentleman from
Michigan [Mr, SHAFER],

REDS GET GREEN LIGHT

Mr. SHAFER. Mr. Chairman, I take
this time to call the attention of the
House to what appears to be one of the
boldest attempts to influence a grand
jury’s deliberations by the head of a law
enforcement agency in the history of our
country. In this morning's press ap-
pears a statement by Attorney General
J. Howard McGrath which decries the
*“fantastic stories of infiltration in or
capture of our Government by Com-
munists” and ends with this flat asser-
tion:

We know of no Communists in the em-
ploy of the Government today.

This clearance of all Government em-
ployees is given while a New York Fed-
eral grand jury is questioning William W.
Remington, a $10,000 a year Department
of Commerce official, on charges that he
was a former member of the Communist
Party who perjured himself by denying
such charges in securing Government
employment.

What deduction can we draw from this
statement by the Attorney General ex-
cept that he is exonerating Remington
while the grand jury considers his case?
What will the grand jurors think when
they read this statement by Mr. Mc-
Grath? What will the Assistant Attor-
ney General in charge of presenting the
Remington case decide is the attitude of
his superiors and how best he might
further his political fortunes in outlining
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the evidence against Remington to the
grand jury?

Remington was first named by Eliza-
beth Bentley, the admitted Soviet spy,
when she testified in August 1948, as
one'of her Government informants. He
appeared before a Senate committee and
vigorously denied her charges. On the
basis of the evidence thus disclosed, a
regional loyalty board recommended the
dismissal of Remington from his post.
He appealed to the Loyalty Review
Board, all members of which are ap-
pointed by President Truman without
the necessity of Senate sanction, and the
review board, for reasons never disclosed,
reversed the lower board’s findings and
ordered Remingston reinstated with
back pay exceeding $7,000 for the period
during which he had been suspended.

Six months ago, investigators of the
House Un-American Activities Commit-
tee reopened the Remington case and
after a long search discovered two wit-
nesses, former members of the Com-
munist Party, who identified Remington
as a fellow-Communist when he was a
Tennessee Valley Authority employee
with them in the late thirties. Reming-
ton again swore under oath that he was
not a Communist but the Justice Depart-
ment finally moved into the case and
began presenting the evidence to the
New York grand jury. The Commerce
Dzpartment loyalty board also reopened
hearings on Remington’s fitness for his
jobh.

Can it be possible that the Attorney
General is unaware that his Department
is prosecuting a Communist holding a
high Government post when he states
unequivocally that there are no Com-
munists in the Government? Or is this
statement a warning to his own em-
ployee, now presenting evidence to the
grand jury in New York, that an indict-
ment of Remington would embarrass
President Truman and the Justice De-
partment which once cleared this em-
ployee?

The arrest of Harry Gold, of Phila-
delphia, as a confederate in espionage
with Dr. Klaus Fuchs, the British spy,
was made by the FBI last night some
hours after Attorney General McGrath
spoke at a Washington dinner. Is he
so busy these days denying charges of
communism in the Government that the
former chairman of the Democratic Na-
tional Committee was also ignorant of
this startling development?

There are reliable reports that other
arrests will follow this one and the trial
may lead to persons now or formerly in
the Government. If we find that Fuchs
had deals with men in the Government,
can we expect Mr. McGrath again to
declaim that there are no Communists
on the payroll?

Mr. McGrath is the last man in the
world who should use the adjective “fan-
tastic” in applying it to those seeking
to rid the Government of Reds and ho-
mosexuals.

Mr. SHORT. Mr. Chairman, I yleld
10 minutes to the gentleman from Penn-
sylvania [Mr. Van ZanpTl,

Mr. VAN ZANDT., Mr. Chairman, I
have asked for a few minutes of the time
of the House on this selective-service hill
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to explain its relation to the Reserve pro-
grams of the armed forces.,

There has been some confusion about
this, and the House should know just
how this legislation fits into the Reserve
programs.

Two years ago, when the 1948 Selective
Service Act was passed, all of us expected
it to have a tremendous impact on the
Reserve and National Guard programs.
The act was carefully written so that it
would have precisely that effect.

We wrote in the law 2 years ago that
after the inductee completed his 21
months of service, he would then have
to enter an organized unit and partici-
pate in its work for 3 years; or, if an
organized unit was not available in his
community, he would have to stay in the
Unorganized Reserve for 5 years.

We also wrote in a provision for 1-year
enlistees. This was a type of universal
military training program except that
it was on a voluntary basis only and was
for 18-year-olds exclusively. After the
18-year-old completed his voluntary 1
year of service, he had to enter an or-
ganized unit of the Reserve and partici-
pate in its work for 4 years; or, if such
a unit were not readily available, he had
to stay in an unorganized unit for 6 years.

There were other provisions that af-
fected the Reserves, such as exemption
from induction of those in Organized Re-
serve units on the date of enactment of
the act. But those I have mentioned
are the principal ones, and all of us ex-
pected them to have a powerful effect on
the Reserve forces, espzcially on the En-
listed Reserve where there has been a
most serious deficiency.

Now, the law did have an immediate
effect on the National Guard and Re-
serves—but only for so long as inductions
continued. Many thousands volunteered
for service in Organized Reserve units
immediately prior' to the enactment of
the 1948 law, and many more stayed ac-
tive in organized units who otherwise
might have dropped out through lack of
interest. Also, there were over 57,000
l-year enlistees accepted in the three
armed forces, and had this program car-
ried through, it would certainly have had
a tremendous impact on the Enlisted Re-
serve.

But two things have happened to frus-
trate our original expectations.

The first one, we all know about. In-
ductions were stopped a year ago in Jan-
uary after only 30,000 had been taken into
the service. Naturally that removed a
great deal of the incentive for many
young men to enter the Reserves, and
it also sharply reduced the number of
men who would have to enter the Re-
serves after completing their tour of
compulsory service.

Then, last fall, the other main source
of Enlisted Reserves was dried up.

Now, this latter failure of our plans
was due to a change in heart on the part
of the Army, and I think that we should
put the responsibility where it properly
belongs. Not only did the Army fail to
implement the l-year enlistees’ program
vigorously—taking only 20,700 1-year en-
listees out of their authorized total of
110,000—but in the hearings last fall be-
fore the Senate Appropriations Commit-
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tee on the 1950 military budget, the Army
gave the program such feeble support,
amounting, in fact, to a kiss of death,
that the Senate recommended that no
funds be provided for it. As a result the
program was terminated by the device of
not providing funds for it. This was defi-
nitely with the approval of the Army.
In my opinion, it constituted a complete
reversal of the previous position .of the
armed forces which had strongly sup-
ported this program in 1948.

As a result the 1-year enlistee program
has stopped, and only 57,000 enlistees
were taken into the program despite the
fact that 161,000 were authorized.

Now this bill, which extends the Selec-
tive Service Act, relates in this way to
these matters involving the Reserves.

In the first place, the bill suspends
all 1-year enlistments. As I just men-"
tioned, the program has already stopped,
due essentially to service opposition, so
the suspension of these enlistments is
more or less academic, even though the
suspension is necessary as a matter of
law.

Then the bill suspends all inductions
until and unless the Congress authorizes
them by concwrrent resolution.. Since
no inductions are now being made and
have not been made in any number in
the past 16 months, this, too, is relatively
academic at the present time.

Next, the bill suspends short-term
enlistments in the Armed Forces.

Well, the fact of the matter is that the
Army is not accepting such enlistments
now anyway. In my opinion, in refusing
to do so it is violating the law, but it does
this with the argument that these short-
term enlistments were intended to be
accepted only during the period induc-
tions were being made. There is little
doubt that that was the intent of the
law, for the Congress directed accept-
ance of short-term enlistments in order
to reduce the number of inductions that
would otherwise be required. Neverthe-
less, the law is specific that such enlist-
ments shall be accepted, and I hold the
opinion that in failing to accept such
enlistments, the Army is violating the
law.

But the real point is that the post-
service Reserve obligation does not now
apply to any person now entering the
armed forces, since they all must enlist
for a minimum of 3 years and hence
would have no obligation to join a Re-
serve unit after discharge from the serv-
ice. As a result, the suspension of these
provisions by the bill actually has no
impact on the Reserve forces.

Now, this brings me to the one pro-
vision of the bill which definitely does
have an impact on the Reserves.

The bill writes in a new section 22 into
the Selective Service Act. That section
authorizes the President to order into
active Feederal service, without their con-
sent, the National Guard and the Re-
serves when the Congress approves the
concurrent resolution which also au-
thorizes inductions. Now that has this
effect.

Take the Army and the Air Force Re-
serves first, and the National Guard
of those two services. They cannot be
ordered into Federal service without
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their consent except pursuant to special
act of Congress. The wartime authority
to do so was repealed by the Congress
in July 1947. Since then the President
has had no authority to order the Re-
serves and National Guard into extend-
ed Federal service as units, or to order
individuals to active duty without their
consent for more than 15 days a year.
This bill makes it possible for the Presi-
dent to order these Reserve components
into Federal service at the same time or
before he commences inductions., That
is a very important provision. It con-
tributes a great deal to the value of this
legislation, because, as the gentleman
from Georgia [Mr, Vinson] has pointed
out, the first thing that needs to be done
to mobilize manpower for the Armed
Forces is to order the Guard and Re-
serves into Federal service and, next,
induct ecivilians to fill up the skeleton-
ized Guard and Reserve units and form
other units under the leadership of the
trained Reserves.

Now, the situation of the Naval Re-
serves is entirely different.

Under existing law—the Naval Re-
serve Act of 1938—the President has au-
thority to order Naval Reserves to active
duty without their consent for more than
15 days a year whenever he declares a
national emergency or in time of war,
In other words, the President can de-
clare a national emergency, whether or
not the Congress agrees, and order into
service all Naval Reserves. That is ex-
isting law. It is not the same situation
as confronts Army and Air Force Re-
serves.

Wow, this new section 22 in the com-
mittee’'s bill does not specifically repeal
that authority in the Naval Reserve Act.
But it does repeal it at least by impli-
cation, and I think it is a fair statement
that the Armed Services Committee in-
tends that the new section 22 in the
Selective Service Act, as proposed in this
bill, does repeal the authority of the
President to order Naval Reserves to ac-
tive duty without their consent, exclu-
sively on his own authority, for more
than 15 days a year.

So, the impact of this bill on Naval
Reserves is very important. It is in-
tended to vest in the Congress, instead
of in the President, authority to order
Naval Reserves to active duty without
their consent for more than 15 days a
year.

I mention these matters because, as
I mentioned previously, there has been
some confusion about the status of the
Reserves of the Armed Forces under the
terms of this bill. It is evident that for
the most part the bill has no impact
whatsoever on the civilian components,
for the provisions of law suspended by
the bill which do pertain to the Reserves
are not now being applied, and hence
their suspension is largely academic.
However, the most important aspect of
the bill, insofar as Reserves are con-
cerned, is that provision pertaining to
the ordering of Reserves into Federal
service when the Congress, by concurrent
resolution, declares a national emer-
geney.

I trust that from this summary of the
facts in the matter, the Reserves in vari-
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ous parts of the country and the Con-
gress generally will clearly understand
the existing situation. For my own part
I want to say at this time that I very
strongly support this bill and consider it
absolutely indispensable, under existing
world conditions, to a sound national-
defense program.

Mr. SHORT. Mr. Chairman, I yield
1 minute to the gentleman from Massa-
chusetts [Mr. NicHOL=ON].

Mr. NICHOLSON. Mr. Chairman, I
voted against the draft bill when it was
before the Congress in 1948. I am vot-
ing for this measure today because 1
think it is an excellent one.

Mr. VINSON. Mr. Chairman, I yield
such time as he may desire to the gentle-
man from Massachusetts [Mr. PHILBIN].

Mr. PHILBIN. Mr, Chairman, I will
support this bill. It extends the ma-
chinery of the draft for 2 years. It pro-
vides for classification but no drafting
of a single boy. It leaves with Congress
the power to effectuate the draft and
only after Congress by concurrent reso-
lution has declared the existence of a
national emergency can anyone be
drafted.

I am opposed as a matter of principle
to the peacetime draft because I think
it is inconsistent with our American way
of life. A draff, in my opinion, is justi-
fied in our democracy only in the face of,
and to cope with, a national emergency.
Militarism is not in accordance with the
American tradition. Regimentation of
the people is contrary to democratic
principles.

To protect the security of the Nation,
this Nation requires a national defense
and its strength at any given time must
depend upon world conditions, interna-
tional developments, and the growth of
possibilities and probabilities of war.
Any informed person must be impressed
and disturbed by conditions which pres-
ently confront us. A mighty political
and military colossus founded in contra-
diction to democratic ideals, moving
ruthlessly by conspiracy, infiltration, and
aggression toward world domination, is
threatening human freedom and our
American democracy. We hope the ac-
tions and policies of this great power
will not cause us to go to war. We hope
that even at this late date in the unveil-
ing of this prospect of tragedy and de-
struction, it may be possible through
strong declarations of policy and possi-
ble negotiation with the Kremlin to avoid
war.

But we cannot afford to trifle with or
gamble with the security and safety of
the Nation. We must be adequately pre-
pared for every eventuality. Events are
moving fast. We cannot afford to delay
in setting up a completely efficient and
effective fighting machine for defense of
the Nation should war start and for in-
stantaneous offensive action in the event
our country should be attacked.

I do not look upon this bill as a recog-
nition that war is inevitable but rather
as an indication that we do not propose
to find ourselves undefended and un-
protected and unable to strike bhack
swiftly should war come. I think we
should not abandon our hopes and efforts
for peace. There is still much, I believe,
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that can be done to try to settle our differ-
ances with Russia without bloodshed.
But this involves a strongly and clearly
defined policy. It involves the submis-
sion to Russia of our expressions in favor
of peace conditioned upon reduction of
world armaments, universal disarma-
ment, effective international control of
atomic power, determination of the
status and rights of small nations, World
‘War II treaties, the cessation of propa-
ganda and infiltration in foreign states,
and other questions which must be set-
tled before a lasting peace can be assured.

Is it too much to ask that the Kremlin
agree to abandon its world-wide attack
on democracy and its direct efforts to
undermine by espionage and conspiracy
our own American democracy? Is it too
much to ask that this great power cease
cold warfare against the free world and
join other nations in building a peaceful
world? If she does not, can there be
real hope for peace, will there be left a
chance to avoid war? The answer to
these questions are purely speculative,
yet they will determine in the end the
fate of world peace, law, and order,

If we decide, after further failure to
prevail upon the Soviet, that war is in-
evitable, then this bill will not suffice.
In that tragic event we must declare an
emergency and mobilize all our forces
and resources into a compact unit—cap-
ital, labor, agriculfure, manpower—all
groups and classes of the American body
politic united and working in unison to
protect the Nation and working and
fighting to overwhelm and overcome the
enemy.

Let us hope and pray that this will
not be necessary, that the Almighty will
enable and strengthen us to solve these
grave problems and thus spare humanity
from the most terrible of all blood baths
which will surely leave modern civiliza-
tion in shambles and erase free institu-
tions from the face of the earth.

Mr. PATTERSON. Mr. Chairman,
will the gentleman yield?

Mr, VINSON. I yield.

Mr. PATTERSON. Mr. Chairman, if
the gentleman from Connecticut [Mr.
LorGeEl, were present he would register
his support of the bill.

Mr. VINSON. Mr. Chairman, I yield
to the distinguished gentleman from
Louisiana [Mr. Brooks] such time as he
may desire.

Mr, BROOKS. Mr. Chairman, “Eter-
nal vigilance is the price of liberty,” ac-
cording to a famous saying which is often
quoted. I might add also that sacrifice
on the part of the people is necessary to
maintain liberty. This bill calls for
some sacrifice on the part of our people.

The measure as amended calls for the
retention of the Selective Service System
as a8 machine in being for the next 2
years. It provides for the registration
of all men coming to the age of 18 years;
and it further provides for the classifica-
tion of these registrants. To accomplish
this purpose, the sum of about $4,000,-
000 will be expended, largely on person=-
nel to be maintained for this purpose.

This measure provides specifically that
no inductions shall take place without
the passage of a joint resolution of Con-
gress granting this authority. This
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means that no one may be forcibly called
into the active service without Congress
agreeing that the world situation justifies
such action. Every one knows only a
serious emergency will cause Congress
to act. If therefore this measure upon
becoming law will aid in maintaining
world peace, it will have accomplished
much. It isa small sacrifice on the part
of our people for such an important
purpose. ;

On the other hand, the effect of the
passage of this measure on the Soviet
will be magnetic. It will indicatz defi-
nitely that our country is not again re-
treating into a position of isolation. It
will serve warning upon Communists
everywhere that we have forever aban-
doned the doctrine of defense by weak-
ness and that we subscribe to that phi-
losophy of freedom by strength—in our
Government and our military. This bill
will accomplish much at little cost and
it should be passed,

Mr. VINSON. Mr. Chairman, we have
no further requests for time.

I ask unanimous consent, Mr. Chair-
man, that the bill be considered as read,
be printed in the Recorp at this point,
and be open to amendment at any point.

The CHAIRMAN. Is there objection
to the request of the gentleman from
Georgia?

There was no objection.

The bill is as follows:

Be it enacted, ete., That subsection (b) of
section 17 of the Selective Service Act of 1048
(62 Stat. 604) is hereby amended by strik-
ing out the words “second anniversary" and

substituting therefore the words “fifth anni-
versary.”

The Clerk read as follows:

Committee amendment: Page 1, line 6,
strike out “fifth” and insert “fourth.”

The amendment was agreed to.

Mr. PFOWELL. Mr. Chairman, I offer
an amendment, §

The Clerk read as follows:

Amendment offered by Mr. PoweLr: On

page 1, line 6, after the perlod insert the
following:

“Sec. 2. Prohibition against diserimination
and segregation. No person inducted pur-
suant to the provisions of this act shall be
diseriminated against or segregated because
of race, creed, or color.”

Mr. POWELL. Mr, Chairman, 6 years
ago when I first came to this body I was
the first to introduce legislation to abol-
ish discrimination and segregation in the
Armed Forces. At that time discrimina-
tion and segregation were rampant and
rife in all branches of our military serv-
ice. I have consistently kept up the
ficht. When this particular bill came
before us in 1948 I led the movement that
kept the House in session for over 1 week.
During the past 6 years we have seen
considerable progress, and today in our
armed services, in the Coast Guard—
which of course is really not a part of
the Armed Forces but in time of war
is a part of the Navy—and in the Navy,
and to a certain extent in the Air Corps,
there is but little disecrimination and lit-
tle segregation. In our Army, however,
the President of our Nation and the
committee which he appointed, whose re-
port I held in my hand, have come up
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against some stubborn opposition. The
tin;e has come now for the Congress to
act,

The President has issued an order ask-
ing for the abolition of segregation and
discrimination in the armed services.
He appointed a committee, the Fahy
committee, a committee on equality of
treatment and opportunity in the
armed services. That committee has
made its report within the past 72 hours.
Now the time has come for the Congress
of the United States to put into law what
the President has stated and what the
committee has recommended.

If you will read the report carefully,
as I have done, you will find that it is
not much more than a statement. It
goes into the situation in the Navy and
the Air Corps and the Army, but does

* not make any specific recommendations.

It closes in the last paragraph with a
very nebulous conclusion, as follows:

That the committee belleves that the Army
will carry out its recommendations within a
relatively short time.

The President said he hoped “in the
near future.”

I think it is time for the Congress to
proceed from where the committee left
off on page 63, and to bring to a just
conclusion that which the Fahy com-
mittee has recommended and that which
the Navy is practicing and that which
the Air Corps is practicing. We cannot
wage a cold war much less a hot one with
a Jim Crow army. Regardless of how
much money we spend on ECA, if the
nations of the world see that we are not
practicing democracy at home, they are
not going to be bought by the billions of
dollars that we spend.

Mr. RICH. Mr, Chairman, will the
gentleman yield?

Mr. POWELL. I yield.

Mr. RICH. You say it is a fact that
the Navy is practicing it and the Air
Corps is practicing it. You can get this
by education. What are you trying to
force it on the people for?

Mr. POWELL. If we can get things
by education——

Mr. RICH. Let me finish my state-
ment.

Mr. POWELL. I do not yield further,

Mr. RICH. Let me finish my state-
ment.

Mr. POWELL. I yielded for a ques-

tion. If you want to state a question, I
will yield.
Mr. RICH. I asked you this question.

I said if the Navy is doing it and the Air
Corps is doing it, why do you not let the
thing alone, instead of trying to force
people to do something that they do not
want to do? If you can educate them to
it, you accomplish it in the right manner
and in the right spirit.

Mr. POWELL, That is a question.
Thank you.

Now, answering your statement, I
would like to say that if we believe in
education only, we might as well close
the doors of Congress and go home for
we are here to legislate not educate,

Mr. RICH. I think that would be a
good thing to do.

Mr. POWELL. I agree for some it
would. We are here to do that which
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education has not done. We are here
to implement education. We are here
to speed up the time table of progress.
If we are going to leave it all to educa-
tion, then we would not have any of it
left for legislation. I believe the time
has arrived for us to implement the edu-
cational processes which have been go-
ing along so well, because there is noth-
ing further which can be done in the
field of education. The President has
spoken. The Fahy Committee report has
been written, and now it is up to the
Congress to act. Unless we act now I
am afraid we stand guilty of hypocrisy.

When we had the battle of the Belgian
Bulge, Negro men who had been re-
stricted to certain menial capacities were
called up out of transportation and out
of porter’s work and given guns. Black
and white stood together and fought for
democracy. When victory came the
Negroes were left in Europe and the
whites paraded on Fifth Avenue. Isthat
democracy? Now, in peacetime, I ask
that we here will do that which at least
we owe to the citizens of this Nation, to
our conscience and to the world, give
men the right to serve side by side with
their fellow citizens in all branches of
our services.

The CHAIRMAN. The time of the
gentleman from New York has expired.

Mr. VINSON. Mr. Chairman, I ask
unanimous consent that all debate on
this amendment and all amendments
thereto close in 20 minutes.

Mr. MILLER of Nebraska. Mr. Chair-
man, reserving the right to object, the
limitation applies just on this amend-
ment?

Mr. VINSON. On this amendment.

Mr. MILLER of Nebraska. Not on
amendments to follow.

Mr. VINSON. On the Powell amend-
ment, the pending amendment, and all
amendments thereto. It does not apply
to the gentleman’s amendment.

The CHAIRMAN. The gentleman
from Georgia asks unanimous consent
that all debate on the pending amend-
ment and all amendments thereto close
in 20 minutes. Is there objection?

There was no objection.

The CHAIRMAN. The Chair recog-
nizes the gentleman from New York [Mr.
MarcanTONIO].

Mr. MARCANTONIO. Mr. Chairman,
I rize in support of the Powell amend-
ment. I want to be perfectly frank with
the House. I am opposed to the pending
bill and will vote against it. I deem
this bill to be a device by which our
American youth will be conscripted. I
oppose this bill because I believe that war
is not inevitable. I do not believe that
war is the only solution of the world’s
problems. I know as you deep down in
your hearts know that this legislation is
not in the defense of the American peo-
ple. It is in the interest of a cold war
policy which is being waged not in the
interest of the American worker and
farmer; but in the interest of the profit-
hungry Wall Street trusts who for profit
and more profit would plunge this world
into a war that nobody will win and
which will destroy civilization itsel'f. i
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favor defense. This is not defense; it is
part of an insane war policy promoted
at the expense of the people’s needs and
for the profit of a selfish few who are in
full control of our foreign policy; I op-
pose this bill because it implements a
policy of despair and ruia.

However, I have a perfect right to
make every effort within my power to try
and perfect any legislation, even though
I may be opposed to that legislation,
especially when it seems obvious that
that proposed legislation will be adopted.
I feel completely honest with myself and
with the House in supporting this
amendment even though I oppose the
legislation to which the amendment is
offered.

It sems to me there has been so much
hypocrisy about this whole question that
the bzst we can do here now is simply to
expose the hypocerites. This is a Congress
that has done nothing on civil rights;
this is a House that has gone backwards
on civil rights; it is a House which went
so far as to nullify the civil-service rights
of certain Negro employees of the Gov-
ernment Bureau of Engraving and Print-
ing acquired in a civil-service examina-
tion.

This problem of diserimination and
segregation in the armed services could
be solved by one stroke of the pen.
President Truman, who speaks so much
about civil rights could, as Commander
in Chief of the armed services of fhis
country, eliminate segregation and every
form of discrimination in the armed
services by simply signing an order. Yet,
only the other day in commenting on a
meaningless report filed by his own com-
mittee, President Truman speaks of
eliminating discrimination in the armed
services in the reasonably near future.
I say why not pick up your pen, Mr,
President, and do it now.

I want to state right here and now that
any talk about equal opportunity in the
armed services must be considered in the
light of practice. What is the practice?
The so-called equal opportunity, equal
but separate opportunity, negates the
idea of equality completely. It is lan-
guage that is used by those who are op-
posed to every concept of equality. Itis
the dodge used by the advocates of white
supremacy. Equal and separate oppor-
tunity. This is segregation. This is dis-
crimination; and this diserimination
exists thoughout the Armed Forces. Here
is an opportunity to declare that it shall
cease and to direct the commanders of
our armed forces to have this practice—
un-American, yes, subversive, practice—
cease. Here is an opportunity for Con-
gress to live up to the obligations that it
assumed, that is the majority of them,
when they promised the enactment of
civil-rights legislation in the last cam-
paign. I cannot, of course, mention the
other body by name, but I think it il
behooves the President any longer to
talk about civil rights when 26 members
of his own party in the other body, of the
majority party, of the Democratic
Party——

Mr. HOFFMAN of Michigan.
Chairman, a point of order.

Mr.
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Mr. MARCANTONIO. Of another
body located somewhere in the United
States of America——

Mr. HOFFMAN of Michigan, Mr.
Chairman, a point of order.

The CHAIRMAN. The gentleman will
state it.

Mr. MARCANTONIO. This is not be-
ing taken out of my time, is it?

The CHAIRMAN. No; it is not being
taken out of the gentleman’s time. The
gentleman from Michigan will state his
point of order.

Mr. HOFFMAN' of Michigan, My
point of order, Mr. Chairman, is that the
gentleman from New York has referred
directly to 26 Members of the other body
and the action they took. I make the
point that such reference is out of order.

The CHAIRMAN. Under the rules
the gentleman may not refer to Members
of the other body.

The gentleman will proceed in order.

Mr. MARCANTONIO. Mr. Chairman,
somewhere, somehow, in a certain coun-
try located in the Western Hemisphere,
26 members of the Democratic Party
voted against cloture and only 19 voted
for it, when cloture was being invoked
in order to enact FEPC. Now, I think
you all know what I mean; I think you
are all over 21 years old.

You also know what I mean when I
speak of hypocrisy, fraud, and double
talk of the Democratic Party in relation
to civil rights.

The CHAIRMAN. The Chair recog=
nizes the gentleman from New York [Mr.
JaviTs].

Mr. JAVITS. Mr. Chairman, I offer a
substitute.

The Clerk read as follows:

Amendment offered by Mr. JAviTs as & sub=
stitute for the amendment offered by Mr.
PowerL, Page 1, after line 6, insert section
2 and renumber the succeeding sections:

“Sec, 2. That section 1 of the Selective
Service Act of 1948 is amended by adding a
new subsection (f) as follows:

“*“The Congress further declares that the
obligations and privileges of serving in the
armed forces and the reserve components
thereof shall be without discrimination in
selection or service, or segregation on ac-
count of race, creed, color, or natlonal
orisin.! "

Mr. JAVITS. Mr. Chairman, I have
not proposed this substitute in any
sense of opposition to my distinguished
colleague from New York. On the con-
trary, I shall support his original amend-
ment. I hope that it carries.

I propose my substitute only for two
reasons; first, to keep faith with myself
and the many, many people who sup-
ported my position before the Armed
Services Committee when I testified in
support of this very amendment, which
has just been read in text. Second, to
give the committee its choice so that
it may follow the text of the act and
make a declaration of policy. The effect
of the amendment of my colleague from
New York [Mr. PowerLrl and of my
substitute will be the same, but my sub-
stitute may satisfy some Members who
wich to stay within the patiern of the
act’s declarations.
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I would like to call the attention of
the committee to the fact that the chair-
man of the Committee on the Armed
Services said in connection with debate
on the rule that subsection 1 (¢) already
contains a provision against discrimina-
tion. I regret to disagree with the dis=
tinguished chairman, What that para-
graph says is:

The Congress further declares that in a
free society the obligations and privileges of
serving in the Armed Forces and the Reserve
components thereof should be shared gen-
erally, in accordance with a system of selec-
tion which is falr and just, and which is
consistent with the maintenance of an
effective national economy.

I submit that there is nothing in that
relating to discrimination or segregation.

Mr, VINSON. Mr. Chairman, will
genfleman yield?

Mr. JAVITS. I yield to the gentle-
man from Georgia.

Mr, VINSON. It so happened that I
had the wrong place in the act. I call
the gentleman's attention to section 5
(a):

That in the selection of persons for train-
ing and service under this title, and in the
interpretation and execution of the provi-
sions of this title, there shall be no dis-
crimination against any person on account
of race or color,

That is the law today.

Mr. JAVITS. That was in the 1940
act and I think the chairman has cor-
rectly stated the nub of the question be-
fore us, which is the issue of segregation.
The question is whether the House will
or will not declare it a policy that there
will be no segregated units in the armed
services. That is the single question be-
fore us. :

Now, the reason why the House should
in my view pass this amendment in either
form, whether the House chooses that
of my colleague from New York [Mr.
PoweLL], or mine, is this: It is true that
the President has appointed a distin-
guished committee, and, incidentally,
that was not done until the middle of
1948 when an enormous amount of pres-
‘sure had been put on the President and
the military authorities in order to take
action of this character.

The President has declared his posi-
tion as Commander in Chief in a direc-
tive for equality of treatment and oppor-
tunity, but the Congress has not declared
its position. I believe that when the
Congress is passing a draft act which
creates a citizens’ army, the Congress
ought to be honest enough with itself to
declare its position on this key and crit-
ical issue of our time so that at no time
could anyone charge that they had dis-
cretion as to how to proceed or that it is
8 matter for Executive discretion en-
tirely or discretion of the Commander in
Chief. The Congress will have spoken
and the Executive will enforce a policy
of nonsegregation.

If the argument is made that it is un-
necessary to say this, I reply that be-
cause of the widespread demand of
Americans, regardless of color, that they
want this done, if there is no harm :n
doing it, the Congress shculd do 1t.

Furthermore, it is very clear from the
Fahy report—the President’s commis-
sion—that the job is by no means com-
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plete. There still exists in the Army, ac-
cording to the Fahy report, a very large
number of segregated units—that is, Ne-
gro units. As a matter of fact, the Fahy
report, and I refer to page 62, condones
that and says: “and the committee did
not feel that it could reasonably recom-
mend that all of these Negro units be
Jbroken up all at once.”

In the Air Force, 25 percent of the
Negro soldiers are still in segregated
units.

Mr. Chairman, there is no argument
we give the Communist propagandists
calumniating the United States on the
radio and the platform daily from behind
the iron curtain and in most countries,
which is better grist for their mill than
segregation in our armed forces. Here
is an anticonstitutional principle con-
cerning men whose duty it is to die to de-
fend the Constitution and our freedoms.
This is an opportunity the Committee
should seize to once and for all by man-
date of Congress; end segregation in the
armed forces by passing one of these
amendments.

Mr, RANKIN. Mr. Chairman, a point
of order.

The CHATIRMAN. The gentleman will
state the point of order.

Mr, RANKIN. I make the point of
order that this is mothing in the world
but a Communist amendment, and that
the ones who are pushing it are not trying
to help the people they represent. It is
nothing in the world but a Communist
movement to try to disturb the Armed
Forces of America.

The CHAIRMAN. The Chair does not
concede that to be a point of order.

Mr. RANKIN. I was afraid of that.

Mr. POWELL. Mr, Chairman, is that
going to be in the RECORrD?

The CHAIRMAN. Yes;
rules it will.

Mr. POWELL, Mr. Chairman, a par-
liamentary inquiry.

Mr. VINSON. Mr. Chairman, I ask
that the Members who were on their feet
be recognized now to address the Com-
mittee on the amendment.

The CHAIRMAN. The gentleman
from Florida [Mr. BENNETT] is recognized
for 4 minutes.

Mr. POWELL. Mr. Chairman, a par=
liamentary inquiry.

The CHAIRMAN. Does the gentleman
from Florida yield for a parliamentary
inquiry?

Mr, BENNETT of Florida.
Chairman. .

The CHAIRMAN. The gentleman de-
clines to yield.

Mr. POWELL., Mr. Chairman, a point
of personal privilege,

The CHAIRMAN. A point of personal
privilege may not be raised in the Com-~
mittee of the Whole.

Mr. POWELL., A point of order, Mr,
Chairman.

The CHAIRMAN, The gentleman will
state it.

Mr. POWELL. I make the point of
order, Mr. Chairman, that the remarks
of the gentleman from Mississippi con-
cerning my amendment were derogatory,
and I ask that his words be taken down.

The CHAIRMAN. The Clerk will re-
port the words objected to.

under the
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Mr. RANKIN. Mr. Chairman, a point
of order.

The CHAIRMAN. Under the rules the
gentleman from Mississippi will take his
seat as well as the gentleman from New
York.

Mr. RANKIN., Mr. Chairman, the
gentleman is entirely too late for that.

The CHAIRMAN. The Chair must
point out that the gentleman from New
York was on his feet at the time.

Mr. HARRIS. Mr. Chairman, a par-
liamentary inquiry.

The CHAIRMAN. The
will state it.

Mr. HARRIS. I understand that the
Chair ruled that the point of order made
by the gentleman from Mississippi was
not a point of order.

The CHAIRMAN. That is what the
Chair held.

Mr. HARRIS. Therefore there are no
words to be taken down, as I understand.

The CHAIRMAN., The Chair rules
that the gentleman from New York has
the right to ask that the words to which
he objects be taken down.

Mr. HARRIS. A further parliamen-
tary inquiry, Mr. Chairman.

The CHAIRMAN., The gentleman
will state it.

Mr, HARRIS. I understood the Chair
to rule that the gentleman from Mis-
sissippi was not in order in making the
point of order, and therefore the words
of the gentleman from Mississippi would
not appear in the RECORD.

The CHAIRMAN. The gentleman
from Mississippi made a point of order
which the Chair ruled upon. The Chair
did not recognize it as a point of order,

Iir. HARRIS. Therefore the remarks
will not appear in the REcorp, and con-
sequently there are no words to be taken
down. :

The CHAIRMAN. The remarks ut-
tered by the gentleman from Mississippi,
as the matter now stands, will appear in
the Recorp. They are now objected to
by the gentleman from New York, who
demands that the words be taken down.
The Clerk will report the words objected
to

gentleman

Mr. POWELL. Mr. Chairman, if my
memory is correct, the phrase used was
that it was a Communist amendment,
Inasmuch as he was describing the
amendment and not the author, I with-
draw my point of order.

Mr. RANKIN. Mr. Chairman, I stand
by my statement. y

The CHAIRMAN. The Chair recog-
nizes the gentleman from Florida [Mr.
BenNNETT].

Mr. BENNETT of Florida. Mr. Chair-
man, I have a substitute for the Powell
amendment. I realize that it will not be
in order for me to offer it at this mo-
ment, but when the Javits amendment is
defeated, if it is, I intend to offer it. That
is the reason I have asked for time.

The substitute states that no order for
or against segregation in the armed serv-
ices shall be effective until the Joint
Chiefs of Staff have determined that
such order is in the best interest of the
national defense.

We are supposed to be today talking
about the national defense of our cotin-
try. We are not supposed to be here to-
day laying out social programs or social
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plans. We are supposed to be protecting
our country.

I think when we are talking about leg-
islation of that kind we ought to be talk-
ing about what is going to win a war and
what is going to preserve our security in
this country. I personally believe that
the orders and regulations on the elimi-
nation of segregation that have so far
come down from the executive branch
are not in the best interest of the de-
fense of our country. I am very much
alarmed about some of them, I think
them not to be in the best interest of our
country’s national defense. The ques-
tion raised in my amendment is one of
segregation, not one of equality of op-
portunity.

Mr. VINSON. Mr. Chairman, will the
gentleman yield?

Mr. BENNETT of Florida. I yield to
the distinguished gentleman from Geor-
gia.

Mr., VINSON. How can you prohibit
the commander in chief of the services
from issuing an order? How can you
prohibit him from telling the Joint
Chiefs of Staff what orders shall be is-
sued and can be issued in his name?

The gentleman’s amendment would
prevent the commander in chief from
issuing an order unless it is approved by
the Joint Chiefs of Staff.

Mr. BENNETT of Florida. I know
that the gentleman is a very able lawyer
and legislator, and has been over a long
period of time. But I have watched the
Supreme Court decisions for a long pe-
riod of time myself. I do not want to
pass up this opportunity to correct some-
thing which I think is endangering our
national security and will endanger it
further in the future if we do not take
care of the situation. I am willing to
leave this decision on constitutionality to
the Supreme Court of the United States.
That is all I have to say on the subject.

Mr, RANKIN, Mr. Chairman, will the
gentleman yield?

Mr. BENNETT of Florida. I yield to
the gentleman from Mississippi.

Mr. RANKIN. The gentleman is not
questioning the right of the Chief Execu-~
tive, the gentleman is looking out for the
interests of his country and the welfare
of the Nation.

Mr. BENNETT of Florida. I think
that is my duty.

Mr. RANKIN. He is trying to protect
this country in case we do have a con-
flict with another nation.

Mr. VINSON. The gentleman’s
amendment would have the effect that
no order issued by the Commander in
Chief could go into effect until it is ap-
proved by the Joint Chiefs of Staff. I
say that the Commander in Chief un-
der the Constitution is the Commander
in Chief, and he is superior in issuing
orders to the Joint Chiefs of Staff. As
long as Congress gives the Commander
in Chief something to command, he is in
command, he is the chief. The gentle-
man's amendment inverts that. The
gentleman would say that the President
cannot issue an order relating to segre-
gation until it has been passed on by the
Joint Chiefs of Staff.

Mr. BENNETT of Florida. The Com-
mander in Chief of the armed forces
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of the United States has the authority
to deal with the national defense of our
country, but in my opinion this matter
of abolishing segregation in the armed
services is not conducive to it.

Mr. VINSON. Iagree with the gentle-
man thoroughly in regard to that. There
is no dispute between him and me on
that.

Mr. BENNETT of Florida. I under-
stand. I feel that it is my responsibility
to do this, because I think it is endanger-
ing our national defense to pursue this
course, which, in my opinion, will not be
helpful to strengthening our country in
time of war. I am doing this without any
feeling of ill will whatsoever.

The CHAIRMAN. The Chair recog-
nizes the gentleman from New York
[Mr. DOLLINGER].

Mr. MARCANTONIO. Mr. Chairman,
will the gentleman yield?

Mr. DOLLINGER. I yield to the gen-
tleman from New York.

Mr. MARCANTONIO. I have asked the
gentleman to yield now to clarify a con-
fusing situation. The gentleman from
New York [Mr. Javirs] has offered a sub-
stitute. The parliamentary situation, as
I understand it, is that if the gentleman'’s
substitute is adopted, that eliminates
the amendment offered by the gentle-
man from New York [Mr. POWELL].

Now, what does that mean? The gen-
tleman from New York [Mr. Javirs] is
offering a mere toothless gesture, a mere
declaration of policy as a substitute for
a real amendment. I think the propo-
nents of civil-rights legislation who want
to fight segregation should vote down the
substitute because it is meaningless and
because if adopted it would vitiate and
nullify the amendment offered by the
gentleman from New York [Mr. PowELL],
which is an amendment that goes to the
very heart of segregation in the armed
forces.

Mr. RANKIN. Mr. Chairman, will the
gentleman yield?

Mr. MARCANTONIO. Justa moment,
the gentleman from New York [Mr,
Dorringer] has yielded to me.

Mr. RANKIN, I will make a point of
order.

Mr. MARCANTONIO. You can make
a million points of order. You are not
bamboozling me, Mister, I have the floor.
The gentleman yielded to me.

Mr. RANKIN. Go ahead.

Mr. MARCANTONIO. Now then, Mr.
Chairman, I want to point out the disas-
trous effect and confusion that the sub-
stitute that has been offered by the gen-
tleman from New York [Mr. Javits] has
caused to those of us who are trying to
get some civil-rights legislation on this
bill. Our only recourse is to vote down
the Javits substitute and vote up the
Powell amendment.

Mr, DOLLINGER. Mr. Chairman, I
only asked for the floor at this time to
make certain that my amendment would
be considered in the proper course and if
s0, I yield back the balance of my time
as I did not mean to speak on the par-
ticular amendment at this time.

Mr. Chairman, will I be recognized at
the proper time on my amendment?

The CHAIRMAN. The gentleman will
be recognized at the proper time.
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The Chair recognizes the gentleman
from Georgia [Mr, Vinson] to close
debate.

Mr. VINSON. Mr. Chairman, this
type of amendment is not new. Every
time we have any bills relating to the
Armed Services and there is an oppor-
tunity to raise the issue of social re-
forms, these amendments are offered. I
am satisfled the House will reject both
of these amendments. The House cer-
tainly should reject the amendment of-
fered by the gentleman from New York
[Mr. JaviTs] and by all means the amend-
ment offered by the gentleman from New
York [Mr. PoweLrl. Let me give you
some statistics to show what is going on.
This is rather important,

There are 55,732 Negroes in the Army
and 1,317 of them are officers. There
are 14,782 Negroes in the Navy and 16
of them are officers. There are 25,702
Negroes in the Air Force; 351 of them
are officers. There are 1,531 Negroes in
the Marine Corps; there are no officers
in the Marine Corps. Two years ago
there were 400 separate Negro units in
the Army; today there are only 305. One
year ago in the Air Force there were 118;
today there are but 30. What has
brought that about? It was brought
about because the President issued an
Executive order in 194¢ to this effect:

It is hereby declared to be the policy of the
President that there shall be equality of
treatment and opportunity for all persons
in the Armed Services without regard to
race, color, religion, or national origin. This
policy is to be put into effect as rapidly as
possible, having due regard to the time re-
quired to effectuate any necessary change
without impairing efficiency or morale.

Following that the President appoint-
ed a committee. On that committee
were two distinguished Negro members.
This committee inquired thoroughly into
all of this, and has just recently submit-
ted its report. As I said, the commit-
tee had as members two distinguished
Negro citizens.

Please listen to this, because this is a
complete answer to the problem and it
is a complete answer to the gentleman
from New York [Mr. Javits]. If you will
leave this question alone and quit em-
phasizing the social aspects of it in the
military, it will adjust itself. The Pres-
ident’'s committee’s report was submit-
ted, and says in part as follows:

As this report is submitted, it is too early
to appraise the effect of the Army's new
policy. However, the committee firmly be-
lieves that as the Army carries out the com-
mittee’s recommendations, which it has
adopted, then within a relatively short time
Negro soldiers will enjoy complete equa]lty
of treatment and opportunity in the Army.

This is the statement of the President’s
committee with two distinguished Negro
members who are not impractical in this
matter. They are satisfied with what
is going on. I say, when you legislate
for the military, legislate from a mili-
tary standpoint, and not on the ground
of social reforms or social benefits. If,
in the military, we put social reforms
first, military considerations second, we
will no longer have a decent fighting
machine. I hope both of these amend-
ments will be rejected.
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The CHAIRMAN. The question is on
the substitute amendment offered by the
gentleman from New York [Mr. Javirs]
to the amendment offered by the gen-
tleman from New York [Mr. PoweLL].

The substitute amendment was re-
Jected.

Mr, BENNETT of Florida. Mr. Chair-
man, I offer a substitute amendment.

The Clerk read as follows:

« Amendment offered by Mr. BENNETT Of
Florida, as a substitute for the amendment
offered by Mr. PoweLL: Strike out Congress-
man PoweLL's amendment and substitute
the following:

“No order for or against segregation in
the armed services shall be effective until
the Joint Chiefs of Staff shall have deter-
mined that such order is in the best interest
‘of the national defense.”

The substitute amendment
Jected.

The CHAIRMAN. The question is on
the amendment offered by the gentleman
from New York [Mr. POWELL].

The question was taken; and on a di-
vision (demanded by Mr. MARCANTONIO),
there were—ayes 23, noes 107.

So the amendment was rejected.

The CHAIRMAN. The Clerk will re-
port the committee amendment.

The Clerk read as follows:

Page 1, line 7, insert:

“Sec. 2. The Selective Service Act of 1948 Is
Ihereb:r amended by Inserting after section 20
ithe following new sections:

“ 'SUSPENSION OF AUTHORITY

“'Sec. 21, Unless the Congress after the
‘(date of enactment of the Selective Service

Extension Act of 1950 has by concurrent reso-
lution declared that a national emergency
exists which requires an increase in ithe armed
strength of the United States—

“*(1) no person shall be inducted or or-
idered to report for induction into the armed
forces of the United States under this title;

*(2) no person shall be offered an oppor=
‘t-unlty or be permitted to enlist in the Regu-

lar Army under section 4 (c) (1) (relating
to 21-month enlistments);

**(3) no enlisted member of any Reserve
component of the armed forces may apply
under section 4 (c¢) (2) for a period of serv-
ice, and no application under such section
Isnall be accepted;

**(4) no enlistment for a period of 1 year
flh&ll be accepted under section ¢ (g);

“*(5) no person shall without his consent
e ordered into the active service under sec-

ition 7; and

. **(8) no authority or power shall bz ex-
ercised under section 18 (relating to utiliza-
tion of industry).

* ‘ACTIVE SERVICE FOR MEMBERS OF THE RESERVE
COMPONENTS

“'Sgc. 22. Upon approval by the Congress
of a concurrent resolution pursuant to sec-
ftlon 21 of this title, and subject to the limita-
jtions imposed by section 2 of this title, the

esident shall be authorized to order into

he active military or naval service of the
I'Unlted States for a period of not to exceed
21 consecutive months, with or without their
lcunsent, any or all members and units of any
or all Reserve components of the armed forces
or the United States and retired personnel
of the Regular armed forces: Provided, That
any member of such Reserve components un-
'der the age of 19 years so ordered into the
active military or naval service shall upon
his own application or that of his parents or
guardian be separated from such service un-
der honorable conditions.’

“Sec. 3. This act may be cited as the ‘Se~
lective Service Extension Act of 1950".”

was re=-
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Mr, VINSON. Mr, Chairman, I offer
an amendment to the committee amend-
ment,

The Clerk read as follows:

Amendment offered by Mr. Vinson to the
committee amendment:

On page 2, line 3, strike “Selective Service
Extension Act” and insert “Manpower Regis-
tratlon Act.”

On page 3, lines 17 and 18, strike "“Selective
Service Extension Act” and insert “Man-
power Registration Act.”

Mr. VINSON. Mr. Chairman, as I
announced when I addressed the Com-
mittee at the beginning of the considera-
tion of this bill, in view of the fact that
the day-by-day work under this bill is
nothing but registration and classifica-
tion, a proper title should be given it.
Therefore, we will name it the Manpower
Registration Act.

Mr. MILLER of Nebraska, Mr, Chair-
man, will the gentleman yield?

Mr, VINSON. I yield.

Mr. MILLER of Nebraska. Should
not the gentleman also amend: the title
of the bill?

-Mr. VINSON. Yes; we will do that
when we get into the House.

The CHAIRMAN. The question is on
the amendment offered by the gentle-
man from Georgia to the committee
amendment.

The amendment fo the committee
amendment was agreed to.

Mr. MILLER of Nebraska. Mr. Chair-
man, I offer an amendment to the com-
mittee amendment.

The Clerk read as follows:

Amendment offered by Mr. Mirrer of Ne-
braska to the committee amendment: On
page 2, line 9, after the semicolon insert
the following: “Provided, That registration
and classification under the provisions of
this act shall not become operative until
January 24, 1951, and may be delayed fur-
ther if Congress hy affirmative action shall so
determine.”

Mr. MILLER of Nebraska. Mr. Chair-
man, the purpose of this amendment is
plain, It simply puts off the registration
and classification, under this act, until
January 24, 1651, I offer this amend-
ment because at this time, under previ-
ous legislation, there are about 10,000,-
000 men registered. The Selective Serv-
ice Director tells me that 9,000,000 are
also classified. It would seem that from
these 9,000,000 men, there would be a
reservoir of at least 5,000,000 who would
be physically qualified for immediate
service, In other words, Mr, Chairman,
there is no urgent need for the continua-
tion of registration and classification of
men who now become 18 years of age.

In case of war, it is possible for the
military to take in only about 300,000
men a month. Now, with a reservoir of
5,000,000 men available, it can be readily
seen that it would take at least 15
months to induct the men, who are al-
ready classified.

The amendment provides that regis-
tration and classification shall not be-
come operative until January 24, 1951,
and may be delayed further if Congress,
by affirmative action, shall so determine.

I am also of the opinion that if we
adopt this amendment it would be a
means of relieving international ten=
sions. Within the next few days Trygve
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Lie, Secretary-General of the United Na-
tions, will return to this country for con-
ferences with the President and top
officials of Government, It is my under-
standing he is bringing a proposal to
end the cold war. Secretary of State
Acheson will be speaking to us on May
31. Perhaps it would be well to wait
with the passage of this legislation until
we have had a report from these men.

It is so unfortunate, Mr. Chairman,
that our Nation spends billions of dol-
lars for a fichting war and a mere pit-
tance to find a way for a just and lasting
peace. The heart of the nations of the
world, particularly the women, cry out
for peace. We have made very few solid
determined efforts to find a way to peace.
It has been my experience that nations
which prepare for war, sooner or later
get what they prepare for. I am not a
pacifist. I shall vote for this measure,
with a great deal of reluctance,

I realize the bill is now amended so
that no inductions can be made until
there is affirmative action by Congress.
It would seem well if Members of Con-
gress could go home and talk to their
constituents and, when they come back -
in the first session of the Eighty-second
Congress, they could well determine what
the world situation might be at that
time, and if there is a necessity for a
continuing registration and classifica-
tion, it could easily be put into effect.
In fact, under my amendment, it would
go into effect on January 24, 1951, unless
there was action by Congress. No harm
could be done in putting off the regis-
tration and the classification because we
already have a large reservoir of men
available for immediate service.

We were told by the Commander in
Chief, Mr. Truman, that things are bet-
ter now than they have been at any time
since 1946. I note that his military
advisers have not agreed with their Com-
mander in Chief, I note also that Sec-
retary of State Acheson, when he re-
cently appeared before the Foreign Af-
fairs Committee, said things were bad
and I also realize that the gentleman in
the other body, who is chairman of the
Armed Services Committee and a top
Democratic adviser to the President, said
recently, “It will be remarkable if the
United States can avoid war with Rus-
sia."”

He and the military advisers may be
correct. It is quite apparent that the
President does not get his information
from the same source as his advisers.
It is unfortunate that they do not be-
cause the lack of unity causes great
confusion among the citizens.

Mr. BROOKS. Mr. Chairman, will
the gentleman yield?

Mr. MILLER of Nebraska. I yield.

Mr. BROOKS. I think the crux of the
whole problem is to have available im-
mediate registration. In other words,
let the boy register when he reaches 18
years of age. If you suspend that regis-
tration then you have no preparation at
all. He registers, gives his name, his
age, and his address, takes his physical
examination, and then is available in any
emergency, but if you do not have your
registration then maybe you will not
have them ready at all.
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Mr. MILLER of Nebraska. To put
this off until January 24 will not hurt
anything at all. If Congress then does
not take affirmative action the registra-
tion proceeds.

Mr. BROOKS. Affirmative action can
be taken under the bill as it now stands.

Mr. MILLER of Nebraska.
pointing out the facts and calling atten-
tion to the huge reservoir of registrants
we now have and the rate at which they
could be absorbed and processed into the
Armed Forces in case of emergency. To
put this off until the 24th of January
would seem to me to be a step toward
peace rather than a step toward war.
There is no urgency about drafting these
men now; we have this huge reservoir.
I would say that in the interest of inter-
national peace we should await the re-
port of Trygve Lie and Secretary of State
Acheson.

Mr. COLE of New York. Mr. Chair-
man, will the gentleman yield?

Mr. MILLER of Nebraska. I yield to
the gentleman from New York.

Mr. COLE of New York. The practi-
cal effect of the amendment offered by
the gentleman would be to postpone any
registration for approximately 6 months,
but still maintain the expense of the ad-
ministration. The Government would
spend approximately four to five million
dollars in that period of 6 months and
derive no benefit in return whatever?

Mr. MILLER of Nebraska. Well, it
would not be necessary to spend that
much money. It would keep the ma-
chinery in shape, it would not be in full
operation. I am doing this as a step
toward peace instead of toward war, 1
think it would help relieve the interna-
tional tensions that are evident on the
horizon now.

I again repeat, Mr. Chairman, the
hearts of the world cry for peace. Ican-
not feel that our country has furnished
a very forceful leadership with the idea
that peace is possible., All of the moves
by our military men have been of hostile
nature. It is pretty hard to develop real
peace moves when we have air bases and
military forces stationed in the four cor-
ners of the world, How would this coun-
try feel if Russia had bases in Canada
and Mexico. I know that Russia cannot
be trusted. I am not for appeasing that
country. I am also for full prepared-
ness, as far as we are concerned. I voted
for funds to supply more aircraft with
technical and scientific measures for our
protection.

I am, however, concerned that no
moneys are being spent to explore meth-
ods which might bring a permanent
peace to the world. I think we ought
to do those things which will bring on a
brighter picture for peace. We cannot
continue to waste our resources and
spend as much money as we are, being
armed to the teeth as well as arming the
rest of the nations who are supposed to
be on our side, and stay economically
sound at home.

I trust the membership will give this
amendment careful thought. It can do
no harm. We have a reservoir of men
now available. It might be just that
little step needed to give the world some

I am just -
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hope that peace is around the corner,
It would go far in relieving the present
international tensions.

Mr, VINSON. Mr, Chairman, I rise
in opposition to the amendment,

Mr. Chairman, I earnestly hope the
Committee will reject the amendment
offered by the gentleman from Nebraska
[Mr. MirLEr]. The question propounded
by the gentleman from New York [Mr.
Corel to the gentleman from Nebraska
[Mr. MiLLer] clearly shows the fallacy
of the amendment.

I ask that the amendment be defeated.

Mr. McCORMACK. Mr. Chairman, I
move to strike out the last word.

Mr. Chairman, I join with the distin-
guished gentleman from Georgia, chair-
man of the Committee on Armed Serv=-
ices, in urging that this amendment be
defeated. I have sat here all day under
restraint and as a matter of conscience
I could not remain silent without ex-
pressing my views on this bill. This par-
ticular amendment gives me the proper
conduit by and through which to express
the views I have about this bill.

I have all of the volumes of the writ-
ings of John Quincy Adams. I was read-
ing them the other night. They are very,
very interesting. I jotted down one thing
that Adams wrote in 1813 when we were
at war with England. He said in a letter
to another person:

No nation can enjoy freedom and inde-
pendence without being always prepared to
defend them by force of arms,

In talking about the temper that
existed in those days and in the minds
of the people, he made another state-
ment. He was speaking about the gen-
eration of that day, the Americans of
that day. He said:

The temper that will honor us as a nation
i{s if we conduct ourselves in the present
world crisis in a manner that our posterity
hereafter will look back with pride.

Those are rather dramatic words com-
ing out of the past. Other Americans
have said that in one way or another.
They have said practically the same
things. Down through the ages comes
the clarion call of great men and women
of the past, not only of this country but
of other countries, who fought for the
dignity of the individual, the progress of
mankind, and the establishment of gov-
ernment as the servant of the people, a
government of law, not of men. Where
law ceases, tyranny begins.

I have in mind those patriotic words
of Patrick Henry: “Give me liberty or
give me death.” When we pause to in-
terpret the meaning of those words we
get the real significance of their impact.

Mr. Chairman, I am reluctantly going
to vote for this bill—very reluctantly
going to vote for it. I want the REcorp
to show my feelings. At a time when
we need strength and a manifestation
of national intestinal fortitude we have
a bill which provides for registration, an
extension for 2 years, yet nothing can
be done, not even an alternative pro-
vision for the President of the United
States to issue a proclamation if a na-
tional emergency arose unless by con-
current action on the part of the Con-
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gress. I can understand a congressional
mandate if it were an alternative propo-
sition of the one man whose constituency
is the entire country, the President of
the United States, having the power to
issue a proclamation for induction in
case of a national emergency. There is
not a provision in case Congress is in
recess or in adjournment.

Those are some of the thoughts that
run through my mind, and my mind
goes back to the Napoleonic days in
Europe when John Quincy Adams, who
gave a great part of his life to the serv-
ice of our country, and who was at one
time the only American Minister in all
of Europe, uttered these words:

No nation can enjoy freedom and inde-
pendence without being always prepared to
defend them by force of arms.

That has left a forcible impact and
impression upon my mind.

Mr, CHELF. Mr. Chairman, will the
gentleman yield?

Mr. McCORMACK. I yield to my
dear friend from Kentucky.

Mr. CHELF, Was it not George
Washington, the first President, who
said that the most effective means of
preserving the peace was to be prepared
for war? I agree with the gentleman
from Massachusetts that I, too, shall
support this bill reluctantly, because,
like the gentleman himself, I would like
to have seen a stronger bill.

Mr. McCORMACK. That is correct,
and also other great Americans in the
past have substantially made the same
statement, using other language and
other words and what my valued friend
the gentleman from Xentucky [Mr.
CrELF] has just said is consistent with
his great record in the Congress. He is
one of the ablest and most courageous
Members of this body with whom I have
ever served. His people are justified in
being proud of FrRANK CHELF.

So I am voting for this bill. It repre-
sents something, but not the manifesta~
tion of national strength and character
that I would like to see.” My words are
not to be construed as criticism; they
are an expression of my own personal
opinion, I would have loved to have a
bill before us calling for a straight ex-
tension of 2 years and for an induc-
tion. This is a time for strength, and
because the bill reported out of the
committee does represent at least a step
on the side of strength—and because of
that—I am supporting it. I recognize
the difficulties. I appreciate the action
taken by the committee and I hope the
amendment offered by my good friend
from Nebraska, whom I like and respect,
and whose views I respect, will not be ac-
cepted, because it then makes this slight
step forward in strength completely in-
nocuous.

The CHATIRMAN. The question is on
the amendment offered by the gentle-
man from Nebraska [Mr, MiLLER] to the
committee amendment.

The amendment to the committee
amendment was rejected.

Mr. DOLLINGER. Mr., Chairman, I
offer an amendment to the committee
amendment.



7684

The Clerk read as follows:

Amendment offered by Mr. DoLrinGger to
the committee amendment:
Page 3, after line 16, insert the following:

“PROVISIONS AGAINST DISCRIMINATION AND
SEGREGATION

%“Sgc. 23. (a) For the purposes of this
section—

“(1) The term ‘person’ includes an indi-
vidual, partnership, association, corporation,
legal representative, trustee, trustee in bank-
ruptey, receiver, public official, public em-
ployee, or officer of the armed forces.

“(2) The term ‘national origin' includes
ancestry.

“({3) The term ‘place of public accommo=
dation, resort, or amusement’ includes inns,
taverns, roadhouses, hotels, whether con-
ducted for the entertainment of transient
guests or for the accommodation of those
seeking health, recreation or rest, or restau-
rant or eating houses, or any place where
food is sold for consumption on the premises;
buffets, saloons, barrooms, or any store, park,
or enclosure where spirituous or malt liquors
are sold; lce-ceam parlors, confectioneries,
soda fountains, and all stores where ice
cream, ice, and fruit derivatives or prepara=-
tions, or where beverages of any kind are re-
tailed for consumption on the premises; re-
tail stores and establishments, dispensaries,
clinics, hospitals, bathhouses, swimming
pools, barber shops, beauty parlors, theaters,
motion-plcture houses; airdromes, roof gar-
dens, musiec halls, race courses, skating
rinks, amusement and recreation parks, fairs,
bowling alleys, golf courses, gymnasiums,
shooting galleries, billiard and pool parlors,
public libraries, and all educational institu-
tions under the supervision of the United
States Commissioner of Education or his de-
partment or any educational institution or
facility supported in whole or in part by
Federal funds; garages, all public convey-
ances operated on land, water, or in the air
as well as the stations or terminals thereof;
public halls or public places of assembly.

“(b) It shall be unlawful discrimination
or segregation practice—

(1) For any public official, public em-
ployee, or officer of the armed forces to re-
quire or demand that quotas for white and
colored be maintained for the induction of
draftees or that separate units be main-
tained by the armed forces for members of
the armed forces.

“(2) For any employer or employee to
have other, different, or separate accommo-
dations, or to require that draftees or mems-
bers of the armed forces use other, different,
and separate accommodations while travel-
ing on busses, trains, boats, or planes, or any
other means of transportation.

“(8) For any individual, acting individu-
ally or in concert, to assault, attack, lynch, or
to attempt to assault, attack, or lynch any
draftee or a member of the Armed Forces.

“(4) For any public official or employee
or any officer of the Armed Forces to require
or order any draftee or member of the Armed
Forces to train or serve in any State with
prodiscrimination or prosegregation stat-
utes.

“(5) For any person in completing the
terms of a contract which has been entered
into under the authority of or to fulfill the
purposes of this act to deny employment
or equality of employment to any person
by reason of race, color, creed, or national

“(6) For any person to discharge, expel,
or otherwise discriminate against any em-

ployee because such employee has opposed .

any of the practices made unlawful by this
section or because such employee has testl-
fled or assisted in any proceeding under this
gection,

*“(7) For any person to deny to any draftee
or member of the Armed Forces the full and
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equal accommodations, advantages, facill-
ties, or privileges of any place of public ac-
commodation, resort, or amusement, sub-
Ject only to the conditions and llmitations
established by law and applicable alike to
all persons.

“(8) For any person being the owner,
lessee, proprietor, manager, superintendent,
agent, or employee of any place of public
accommodation, resort, or amusement to
publish, circulate, issue, display, post, or
mail any written or printed communication,
notice, or advertisement to the effect that
any of the accommodations, advantages, fa-
cilities, or privileges of such place will be
refused, withheld from, or denied to any
draftee or any member of the armed forces
by reason of his race, color, creed, or national
origin.

“(9) For any person to aid, abet, incite,
compel, or coerce the doing of, or attempting
to do, any of the acts made unlawful by this
section.

“(e) For the purposes of this section, the
production of any written or printed com-
munication, notice, or advertisement pur-
porting (1) to relate to any place of public
accommodation, resort, or amusement and
(2) to have been made by any person being
the owner, lessee, proprietor, superintend-
ent, or manager thereof shall be presumptive
evidence in any civil or criminal action that
such communication, notice, or advertise-
ment was authorized by such person.

“(d) Any person who violates any pro-
vision of this section shall be liable to a
penalty of not less than $500 nor more than
$1,000 for each such violation, to be recovered
by the person aggrieved thereby or by any
person to whom such aggrieved person as-
signs his rights. The rights of such ag-
grieved person under this seetion shall be in
addition to any common-law rights or rights
arising by reason of any other law.

“(e) Any corporation, assoclation, or
group which is exempt from payment of any
Federal tax by reason of any act of Con-
gress, and which violates any provision of
this section, shall not thereafter be exempt
from payment of such tax.

“(f) Draftees or any members of the
armed forces shall have the right to demand
from a United States District Court an order
enjoining any officer of the armed forces,
or any one acting pursuant to his authority,
who has violated or is about to violate or is
attempting to violate any provision of this
section.”

Mr. VINSON. Mr. Chairman, a point
of order.

The CHAIRMAN, The gentleman will
state it.

Mr, VINSON. I make the point of
order against the amendment that it is
not germane., It deals with the ques-
tion of segregation outside of the Army
in connection with hotels and pullman
trains, and so forth. The gentleman has
submitted his amendment to me and, of
course, he recognizes it is subject to a
point of order.

Mr. DOLLINGER. Will the gentle-
man reserve his point of order?

Mr. VINSON. I reserve the point of
order, Mr., Chairman,

Mr, RANKIN. Mr. Chairman, a point
of order.

The CHAIRMAN The gentleman will
state it.

Mr, RANKIN. I make the point of
order that the amendment is not in order
and is not germane.

The CHAIRMAN. The gentleman
from Georgia has already made that
point of order.

-Mr. VINSON. If the s‘ent.leman is
going to insist on it, I want a ruling. I
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make the point of order, Mr, Chairman,
that the amendment is not germane.

The CHAIRMAN. Does the gentle-
man from New York wish to be heard
on the point of order?

Mr. DOLLINGER. No, Mr. Chairman,
I will accept the ruling of the Chair on
the point of order.

The CHAIRMAN. A similar point of
order was raised in connection with simi-
lar legislation in 1948 when the gentle-
man from South Dakota [Mr. Casg] was
in the chair. At that time the point of
order was sustained. Accordingly, the
Chair is constrained at this time to sus-
tain the point of order made by the gen-
tleman from Georgia [Mr. ViNsoN].

Mr. DOLLINGER. Mr. Chairman, I
move to strike out the last word.

Mr. Chairman, I am going to vote for
this bill, but, in my opinion, it is of pri-
mary importance and a vital necessity
that you consider at this time certain
proposed amendments which would
safeguard potential Negro drafiees
from segregation and discrimination in
the armed forces, and from Jim Crow
abuses in public facilities and interstate
travel.

It is a shocking commentary upon the
armed forces of this country—which
supposedly carry high the banners of
freedom and democracy—that within
the ranks, segregation and discrimina.-
tion are flagrantly practiced.

Does the Negro in uniform give less of
his time, services, and loyalty than the
white man in uniform? When the Ne-
gro gives his life for his country, is his
life less precious to him than the white
man’s is to him? Why should the Negro
in uniform be discriminated against in
eating places, public accommodations,
recreation, transportation, or other
service or business? Why should he be
fear-driven and unjustly attacked, as
we know he has been?

We know these sad conditions exist,
and gentlemen, we should be ashamed
of them. Let us at this time give the
Negro his just due; let us give him the
protection he needs; let us make him
proud to wear the uniform of his coun-
try, knowing that when he fights to pre-
serve liberty, that liberty is already his
and a reality, not a myth.

On January 13, 1949, I introduced
H. R. 1353, to prohibit race segregation
in the armed forces of the United States.
No action was taken on my bill. We are
now considering the question of exten-
sion of the draft. Briefly, the amend-
ments I proposed would prohibit all seg-
regation and discrimination in our
armed forces; bar all Jim Crow in inter-
state travel for persons in unform; pro-
vide that the attack on, or lynching of,
a draftee shall be a Federal offense; give
draftees and other military personnel
the option or not serving in States with
prosegregation and prodiscrimination
statutes on their books; provide that no
member of the armed forces shall be sub-
ject to discrimination of any kind by
any public authority or place of public
accommodation, recreation, transporta-
tion, or other service or business; provide
injunctive relief for a person subjected
to any form of military Jim Crow; re=-
quire fair employment practices on the
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part of contractors or merchants hold-
_ing Government contracts.

I am familiar with the report to the
President of his Committee on Equality
of Treatment and Opportunity in the
Armed Services. They have done very
constructive work and in a short time
have accomplished much. They stated
that in the reasonably near future equal
opportunity for all armed personnel
would be assured. We know, from read-
ing the report that it is claimed that
the integration program is moving
ahead rapidly and that it is admitted
that by permitting Negroes equal oppor-
tunity we have a better utilization of
manpower and ultimately greater mili-
tary efficiency.

It is only reasonable to ask, there-
fore, that the amendments I am sub-
mitting be accepted by this House. In
this way we will insure to all those in
uniform the rights and protection to
which they are entitled. Such action
on your part will win for you the ac-
claim of all those who truly believe in
democracy—and who would like to see
our Government practice what it
preaches.

I say that we cannot, in good faith,
point with pride to our achievements;
we cannot, with honesty, pose as a model
of democracy to other nations; we can-
not hope to lead other nations along the
road to peace and good will so long as
we have a single Negro who is barred
from a restaurant, so long as we have
a single soldier who is forced to live in
a Jim Crow barracks.

Mr. JAVITS. Mr. Chairman, will the
gentleman yield?

Mr. DOLLINGER. I yield to the gen-
tleman from New York.

Mr. JAVITS. I should like to com-
pliment the gentleman on the fact that
he has been very diligent and active in
the struggle on what he considers to be
a very material issue of justice—non-
segregation in the armed forces—a cause
in which I have been active for a long
time. He has done very effective work
in it. May I say to the gentleman, too,
in view of what was said a little while
ago, that the cause itself is certainly not
served or helped by anyone seeking to
impugn the motives of those who fight
consistently in it. :

Mr. DOLLINGER. I thank the gen-
tleman for his contribution.

Mr. COLE of New York. Mr. Chair-
man, I move to strike out the last word.

Mr. Chairman, I take this time mo-
mentarily to interrogate the chairman
of the Committee on Armed Services
with respect to an old chestnut which
I find still rolling around the corridors
of the Capitol, and sometimes even
creeps into the Halls of Congress. I am
referring to the item back in our mili-
tary history referred to as the fortifica-
tion of Guam. As time passes, the
memory of many of us here is inclined
to become hazy. I should like to verify
for the Recorp the facts as they oc-
curred at that time, with the permis-
sion and concurrence of the gentleman
from Georgia.

Is it not a fact that at no time prior
to December 1241 was there any proposal
pending before the Congress providing
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for the fortification of Guam? Is it not
the fact that the only proposal con-
sidered by the Congress and rejected by
the Congress in 1940 was an item call-
ing for the expenditure of $5,000,000 to
provide for the establishment of a sea-
plane base? Is it not the fact that the
testimony disclosed before the gentle-
man's committee at the time was to the
effect that to have fortified Guam would
have cost $100,000,000 in the opinion
of Admiral Leahy?

Is it not also the fact that in the
opinion as expressed by our responsible
military people even though Guam may
have been fortified, it would not have
resulted in any difference in the military
operations in the Pacific?

While the Recorp also should show
that the gentleman from Georgia fa-
vored that item of construction at that
time and I opposed it, and I do not care
to engage in the merits of the discus-
sion, but have I not stated the facts as
they occurred?

Mr. VINSON. As the gentleman
stated at the outset, a great many Mem-
bers are a little cloudy about legislative
matters that far back, and I am a little
cloudy on it myself. I think it would
be better for me to answer the gentle-
man, in order to be accurate, by putting
the information in the REcorp at a later
date. I will do that.

But I can say that when the Guam
item appeared in the bill it was only for
$5,000,000. There was no bill before the
old Committee on Naval Affairs at that
time to appropriate & hundred million
dollars, except that which was suggested
by Admiral Leahy. The committee re-
jected it. What we did as regards Guam
was merely to authorize $5,000,000 to
clean up the harbor so seaplanes could
alight there. I think so much water has
passed over the dam since then, that I
should put the balance of the informa-
tion in the REcoORD.

Mr. VAN ZANDT. Mr. Chairman,
will the gentleman yield?

Mr, COLE of New York. I yield.

Mr. VAN ZANDT. Is it not true that
the Senator from Massachusetts, then
chairman of the Senate Committee on
Armed Services, David I. Walsh, made
a public statement to the effect that the
adminstration never asked the Senate
of the United States for one penny to
fortify Guam? :

Mr. VINSON. That is right.

Mr. COLE of New York. That is my
recollection. /

Mr. McCORMACK. Mr. Chairman,
will the gentleman yield?
Mr. COLE of New York. I yield.

Mr. McCORMACK. May I remind
the gentleman from New York, and the
gentleman from Georgia, that when the
matter came up on two occasions, that
is, when the appropriation of $5,000,000
came up on two occasions, the argu-
ment was specifically made and we knew
it was in connection with the fortifica-
tion of Guam—this was years ago, and
I do not know why it has been brought
up today. But I remember well the
speeches that were made and that $5,-
000,000 was to enable the airplanes to
get in there with safety and the whole
basic argument was the question of the
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fortification of Guam, and if we had
proceeded with that, then other action
would have had to follow.

Mr. COLE of New York. It is my
recollection that the gentleman’s state-
ment of his recollection is quite in error.

The CHAIRMAN. The question is on
the committee amendment, as amended.

The committee amendment, as
amended, was agreed to.

Mr. HOFFMAN of Michigan. Mr,
Chairman, I move to strike out the last
word.

Mr. Chairman, everyone knows that it
is difficult, if not impossible, to win a war
unless the people are back of the military
leaders. With or without reason, many
of our people have little, if any, confi-
dence in Mr. Acheson, head of the State
Department. If we are preparing for
war—and that seems to be the move
here—why do you not first just get rid
of our Secretary of State and of all those
who are responsible for the present
situation?

Mr. BRYSON. Mr. Chairman, “Eter-
nal vigilance is the price of liberty.”
This admonition comes down to us
through the ages. Never was it more
applicable than today.

No matter how much one may be op-
posed to war even the extreme pacifist
or isolationist could fail to see how im-
perative it is for us to pass favorably
and promptly upon H. R. 6828. To be
sure, many of us rebel against the idea
of the draft, but there is plenty of prece-
dence for such legislation. ;

How well I recall the draft in World
War I. Being a young student at that
time and not fully conscious of the
necessity for strong military forces, the
suggestion of the draft did not appeal to
me. In order to evade the draft, like
many other young men, I volunteered as
a private to prevent heing drafted.

I have voted for the drafts every time
they came before Congress during the
12 years I have served in this body.
‘When it became necessary to extend the
draft before World War 1I, which ex-
tension was granted by only 1 vote, I cast
that vote. Anyone who voted in the
affirmative could claim that he saved the
day since a single vote continued the
draft. One cannot imagine the plight
we may have been in following subse-
quent developments if we had not ex-
tended the draft at that time.

As a father of veterans and of a young
16-year-old son, I naturally do not de-
sire to send my sons off to war. There
are conditions, however, more terrible
than war. Some of us have visited oc-
cupied countries. Although one could
never conceive of our own great country
being occupied by foreign forces, such is
entirely possible. We have no guarantee
of our continuing independence if we fail
to do our duty today.

It is comforting to know that every
substantial authority, both civilian and
military, without regard to polities, is in
accord with the views of our Committee
on Armed Forces.

The present Selective Service Act ex-
pires on June 24. Let us promptly pass
this extension. Of course, all of us hope
and pray that its provisions will not be-
come operative, However, present
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trends all around the world definitely
suggest that the day is not far off before
we may need not only to defend our
allies, but even to repel invasion of our
own shores. It is my prediction that this
measure will pass unanimously. I sin-
cerely hope so.

Mr., YOUNG. Mr. Chairman, in this
troubled and war-torn world the dicta-
tors of the Soviet Union understand best
force, power, and our determination and
ability to resist Soviet aggression and
Communist infiltration. Isolationism
was, in part, responsible for our being
forced into World War II.

I support this resolution. It is impor-
tant.in the maintenance of the peace
of the world and in our policy to provide
military assistance to the democracies
of Europe that we support a resolute and
determined foreign policy against the
Soviet Union which has been following
a policy of aggression in the Hitler pat-
tern. I favor maintenance of a power-
ful Air Force, Army, and Navy. Regard-
ing national defense, if we count our
pennies now we in America may have to
count our war dead later. We should
register our young manhood. We should
keep our powder dry. We should hope
for peace, believe in peace, and pray for
peace, but at the same time we must be
prepared for war. My vote is in favor
of the democratic program of selective
service—in favor of maintaining our
draft machinery in order—in favor of
registering and classifying young men
for service in our Armed Forces. This
bill should be enacted into law, and soon.

The CHAIRMAN., Under the rule, the
Committee rises.

Accordingly the Committee rose; and
the Speaker pro tempore, Mr. McCor-
MACK, having resumed the chair, Mr.
RooxEy, Chairman of the Committee of
the Whole House on the State of the
Union, reported that that Committee,
having had under consideration the bill
(H. R. 6826) to extend the Selective
Service Act of 1948 (62 Stat. 604) for a
period of 3 years, and for other pur-
poses, pursuant to House Resolution 597,
he reported the bill back to the House
with sundry amendments adopted by
the Committee of the Whole.

The SPEAKER pro tempore. Under
the rule, the previous question is ordered.

Is a separate vote demanded on any
amendment? If not, the Chair will put
them en gross.

The amendments were agreed to.

The SPEAKER pro tempore. The
question is on the engrossment and third
reading of the bill.

The bill was ordered to be engrossed
and read a third time, and was read the
third time.

Mr. HOFFMAN of Michigan. Mr,
Speaker, I offer a motion to recommit.

The SPEAKER pro tempore. Is the
gentleman opposed to the bill?

Mr. HOFFMAN of Michigan. I am,
Mr. Speaker.

The SPEAKER pro tempore. The
gentleman qualifies. The Clerk will re-
port the motion.

The Clerk read as follows:

Mr. HorFman of Michigan moves that the
bill be recommitted to the Committee on
Armed Services.
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Mr., VINSON. Mr. Speaker, I move
the previous question on the motion to
recommit,

The previous question was ordered.

The SPEAKER pro tempore. The
question is on the motion to recommit.

The motion to recommit was rejected.

The SPEAKER pro tempore. The
question is on the passage of the bill.

Mr. MARCANTONIO. Mr. Speaker,
on that I demand the yeas and nays.

The yeas and nays were refused.

The question was taken; and the
Speaker pro tempore announced that
the “ayes’” appeared to have it.

Mr. MARCANTONIO. Mr. Speaker, I
object to the vote on the ground that a
quorum is not present, and I make the
point of order that a quorum is not
present.

The SPEAKER pro tempore. The
Chair will count. [After counting.]
Two hundred and twenty-eight Members
are present, a quorum,

Mr. MARCANTONIO. Mr. Speaker, I
ask for a division.

The House divided; and there were—
ayes 216, noes 11.

So the bill was passed.

Mr. VINSON. Mr. Speaker, I offer a
motion to amend the title.

The Clerk read as follows:

Mr. Vinson moves to amend the title so
as to read as follows: "To provide for the
common defense through the registration
and classification of certain male persons,
and for other purposes.”

The SPEAKER pro tempore. The
question is on the motion offered by the
gentleman from Georgia.

The question was taken; and the Chair
anncunced that the ayes seemed to have
it.

Mr. MARCANTONIO. Mr. Speaker,
I object to the vote on the ground that
a quorum is not present.

The SPEAKER pro tempore.
Chair will count.

Mr. MARCANTONIO. Mr. Speaker,
I just wanted to show that it could be
done. There is nothing important in-
volved.

The SPEAKER pro tempore. The
gentleman withdraws ¥is objection.

The question is on the motion offered
by the gentleman from Georgia.

The motion was agreed to.

A motion to reconsider was laid on the
table.

Mr. VINSON. Mr. Speaker, I ask
unanimous consent that all Members
may have five legislative days in which
to extend their own remarks on the bill
just passed, and also have permission to
extend their remarks in today's RECORD
at a point just previous to the vote on
the passage of the bill.

The SPEAEKER pro tempore. 1Is there
objection to the request of the gentleman
from Georgia?

There was no objection.

FURTHER MESSAGE FROM THE SENATE

A further message from the Senate, by
Mr. Carrell, one of its clerks, announced
that the Senate had passed without
amendment a bill of the House of the
following title:

H.R.7635. An act to amend the Armed
Forces Leave Act of 1946, as amended, to
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provide graduation leave upon appointment

fs commissioned officers in the regular com-

ponents of the armed forces of graduates of
he United States Military, Naval, or Coast
uard Academies,

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ments of the Senate to the joint reso-
lution (H. J. Res. 476) entitled “Joint res=
olution making temporary appropria-
tions for the fiscal year 1950, and for
other purposes.”

SPECIAL ORDER VACATED

Mr. FELLOWS. Mr. Speaker, I have a
special order for today and I ask that it
be vacated, as I shall not utilize the
time.

SPECIAL ORDER GRANTED

Mr. JENISON asked and was given
permission to address the House for 10
minutes on tomorrow, following the leg-
islative program and any special orders
heretofore entered.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted, as follows:

To Mr. KerLLey of Pennsylvania, for
an indefinite period, on account of at-
tending as alternate delegate to the In-
ternational Labor Conference, Geneva,
Switzerland.

To Mr. TaiLLg, indefinitely, on account
of urgent public business.

To Mr. TRIMBLE (at the request of Mr.
StanLEY) for remainder of the week,
on account of illness.

To Mr. Lopge (at the request of Mr.
ARenDs), for May 24, on account of offi-
cial business.

To Mr. PatTEN, for 2 days, May 25 and
May 29, on account of official business.

EXECUTIVE COMMUNICATION NO. 1412

Mr. COOPER. MTr. Speaker, by direc-
tion of the Committee on Ways and
Means, and at the request of the chair-
man, I ask unanimous consent that Ex-
ecutive Communication 1412 be re-
referred from the Committee on Ways
and Means to the Committee on Expend-
itures in the Executive Departments.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
man from Tennessee?

There was no objection.

EXTENSION OF REMARKS

Mr. DURHAM (at the request of Mr,
Vinson) was given permission to ex-
tend his own remarks.

Mr, PATTERSON asked and was given
permission to extend his remarks and
include a historical report.

Mr. PHILBIN asked and was given
permission to extend his remarks and
include extraneous matter.

Mr. JAVITS asked and was given per-
mission to extend his remarks and in-
clude extraneous matter,

Mr. JENISON asked and was given
permission to extend his remarks and
include extraneous matter.

Mr. McCULLOCH asked and was given
permission to extend his remarks and
include an editorial from the Christian
Science Monitor,
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ENROLLED BILLS SIGNED

Mrs. NORTON, from the Committee
on House Administration, reported that
that committee had examined and found
truly enrolled a bill of the House of the
following title, which was thereupon
signed by the Speaker pro tempore:

H. R.8189. An act to amend certain pro-
visions of the act of May 25, 1948 (Public
Law 554, 80th Cong.), relating to the Flat-
head Indian irrigation project.

BEILLS PRESENTED TO THE PRESIDENT

Mrs. NORTON, from the Committee
on House Administration, reported that
that committee did on this day present
to the President, for his approval, bills
of the House of the following titles:

H.R. 6329. An act for the rellef of Betsy
Sullivan; and

H.R.8199. An act to amend certain pro-
visions of the act of May 25, 1948 (Public
Law 554, 80th Cong.), relating to the Flat-
head Indian Irrigation project.

ADJOURNMENT

Mr. PRIEST. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 6 o'clock and 12 minutes p. m.) the
House adjourned until tomorrow, Thurs-
day, May 25, 1950, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under ciause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1473. A letter from the Archivist of the
United States, transmitting a report on rec-
ords proposed for disposal and lists or sched-
ules covering records proposed for disposal
by certain Government agencles; to the
Committee on House Administration.

1474, A letter from the Comptroller Gen-
eral of the United States, transmitting a re-
port on the audit of certain corporations su-
pervised by Farm Credit Administration for
the fiscal year ended June 30, 1949, pursuant
to requirements of the Government Cor=-
poration Control Act (31 U, S. C. 841) (H.
Doc. No. 603); to the Committee on Ex-
penditures in the Executive Departments
and ordered to be printed.

1475, A letter from the Attorney General,
transmitting copies of orders of the Commis=
sioner of the Immigration and Naturaliza-
tion Service suspending deportation, as well
as a list of the persons involved; to the Com-
mittee on the Judiclary.

REPORTS OF COMMITTEES ON PUBLIC

BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports
of committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows: -

Mr. CANNON: Committee of Conference,
House Joint Resolution 476. Joint resolution
making temporary appropriations for the
fiscal year ending June 30, 1950, and for other
purposes (Rept. No. 2123). Ordered to he
printed.

REPORTS OF COMMITTEES ON PRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports
of committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. MORRIS: Committee on Publie
Lands. H. R. 6270. A bill to authorize the
sale of certain allotted inherited land on
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the Winnebago Indian Reservation, Nebr.;
without amendment (Rept. No. 2124). Re=
ferred to the Committee of the Whole House,

Mr. MORRIS: Committee on Public Lands.
H. R. 7204. A bill authorizing the Secretary
of the Interior to issue a patent in fee to
Rebecca Collins Ross; without amendment
(Rept. No. 2125). Referred to the Commit-
tee of the Whole House,

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. DONDERO:

H.R.8616. A bill to provide that students
away from home while attending college
shall be enumerated for census purposes as
residents of the enumeration district in
which their home is located; to the Com-
mittee on Post Office and Civil Service.

By Mr. HART:

H. R, 8617. A bill to amend title 14, United
States Code, entitled “Coast Guard"; to the
Committee on Merchant Marine and
Fisheries.

By Mr. ADDONIZIO:

H.R.8618, A bill to make capital and
credit more readily avallable for financing
small business, foster competition, and co-
ordinate Federal atds to small business, and
thus to promote, foster, and develop the do-
mestic and foreign commerce of the United
Btates, and for other purposes; to the Com-
mittee on Banking and Currency.

By Mr. RANKIN (by request) :

H. R. §619. A bill to amend the act entitled
“An act to establish a Department of Medi-
cine and Surgery in the Veterans' Adminis-
tration,” approved January 3, 1946, to pro-
vide for the appointment of dental special-
ists, and for other purposes; to the Com-
mittee on Veterans' Affairs.

H.R. 8620. A bill to authorize the expendi-
ture of certain moneys toward the rehabllita-
tion of disabled war veterans, to the Com=
mittee on Veterans' Affairs.

By Mr. DAWSON:

H.R.8621. A bill to facilitate the settle-
ment of the accounts of certaln deceased
civilian officers and employees of the Gov-
ernment; to the Committee on Expenditures
in the Executive Departments,

By Mrs. WOODHOUSE:

H.R.8622, A bill to make capital and
credit more readily available for financing
small business, foster competition, and coor-
dinate Federal alds to small business, and
thus to promote, foster, and develop the do-
mestic and foreign commerce of the United
States, and for other purposes; to the Com-
mittee on Banking and Currency.

By Mr. TAURIELLO:

H. R.8623. A bill declaring October 12 to
be a legal holiday; to the Committee on the
Judiciary.

By Mr. TOLLEFSON:

H.R.8624. A bill to amend section 41 of
the Longshoremen’'s and Harbor Workers’
Compensation Act so as to provide a system
of safety rules, regulations, and orders, and
safety inspection and training, and for other
purposes; to the Committee on Education
and Labor.

By Mr. STAGGERS:

H. J. Res. 477, Joint resolution to authorize
the temporary operation of the Morgantown
ordnance works at Morgantown, W, Va.; to
the Committee on Armed BServices.

H. J. Res. 478. Joint resolution authorizing
the President to issue a proclamation desig-
nating October 31 of each year as Youth
Honor Day; to the Committee on the Judi-

By Mr. LANE:

H. J. Res, 479. Joint resolution designating
the period beginning September 3 and end-
ing September 9 as Civil Rights Week; to
the Committee on the Judiciary.
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By Mr. HORAN:

H. Res. 616. Resolution to authorize and di-
rect the Committee on Post Office and Civil
Service to investigate and study the field serv=
ice of the Post Office Department for the
purpose of considering and devising plans
for the complete reorganization of such field
service; to the Committee on Rules.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BURKE:

H. R. 8625. A bill for the relief of Fryderyk

Eachel; to the Committee on the Judiciary.
By Mr. CHUDOFF:

H.R.8826. A bill for the relief of Daniel

Bimon; to the Committee on the Judiclary,
By Mr, DONDERO:

H.R. 8627. A bill for the rellef of Charles
P. Hauser; to the Committee on the Judi-
clary.

By Mr. HESELTON:

H. R. 8628. A bill for the relief of Jerome M.

Dunn; to the Committee on the Judiclary.
By Mr. JUDD:

H.R.8628. A bill for the reliel of Mary
Gemma Eawamura; to the Committee on
the Judiciary.

By Mr. EEATING (by request) *

H.R.8630. A bill for the relief of George
Crisan; to the Committee on the Judiciary,

By Mr. LEMEE:

H.R. 8631. A bill authorizing the issuance
of a patent in fee to Gabrlel Martin; to the
Committee on Public Lands.

H. R. 8632. A bill authorizing the issuance
of a patent in fee to Lucy Looking Elk Dog
Eagle; to the Committee on Public Lands,

H.R. 8633. A bill authorizing the issuance
of a patent in fee to John Brave Bull; to
the Committee on Public Lands.

H.R.8634. A bill authorizing the 1ssuance
of a patent in fee to Charles Tusk; to the
Committee on Public Lands.

H.R. 8635. A bill authorizing the issuance
of a patent in fee to Margaret Jordan White
Eagle; to the Committee on Public Lands.

H. R. 8636. A bill authorizing the issuance
of a patent in fee to Mary Runs The Hoop;
to the Committee on Public Lands.

By Mr. McGUIRE:

H.R.8637. A bill for the relief of Eleanor

Ambrosi; to the Committee on the Judiciary.
By Mr. O'TOOLE:

H.R. 8638. A bill for the relief of Mrs. Eilen

Howlett; to the Committes on the Judiciary.
By Mr. TOLLEFSON:

H.R.8639. A bill for the relief of Mrs,
Emma Hankel; to the Committee on the
Judiciary.

By Mr. WALTER (by request) :

H. R. 8640. A bill for the relief of Gluseppe
and Edward Moschetti; to the Committee on
the Judiclary.

By Mr. WHITTINGTON:

H. R.B641. A bill for the relief of the legal
guardian of Clyde L. Watson, Jr., a minor,
and Laverne F. Andrews; to the Committee
on the Judiciary.

PETITIONS, ETC.

Under clause 1 of rule XXIT, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2165. By Mr. HESELTON: Resolutions of
the General Court of Massachusetts, memor-
iallzing Congress to reject certain recom-
mendations affecting veterans contained in
the report of the Hoover Commission; to
the Committee on Veterans' Affairs.

2166. By Mr. RICH: Resolution of Catholle
Daughters of America Court No. 111, Renovo
Pa., urging that the Postmaster General's
order to reduce postal service be rescinded;



7688

to the Committee on Post Office and Civil
Bervice.

2167. By the SPEAKER: Petition of L. O.
Robertson and others, Everett Townsend
Club, No. 1, Everett, Mass., requesting pas-
sage of House bills 2135 and 2136, known as
the Townsend plan; to the Committee on
Ways and Means,

2168. Also, petition of Rev. J. A. Logan
and others, Townsend National Recovery
Pian, Inc., of Florida, Geneva, Fla., request-
ing passage of House bills 2135 and 2136,
known as the Townsend plan; to the Com-
mittee on Ways and Means.

SENATE
TrHURSDAY, May 25, 1950

(Legislative day of Wednesday, March
29, 1950)

The Senate met at 11 o'clock a. m.,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

God of all mercies, in a world swept
by violent forces with which, in our own
strength, we cannot cope, Thou only art
the rock of our salvation. Through all
the mystery of life Thy strong arm alone
can lead us to its mastery. In a time
when the world's hopes depend on per-
sonal character, may there be found in
those who are here called to serve the
Republic those spiritual values which
alone can bring order out of chaos and
peace out of strife. As those into whose
unworthy hands in this day of peril has
been placed the crying needs of stricken
humanity, may the thoughts of our
minds and the sympathies of our hearts,
the words of our lips, and the decisions
of our deliberations be acceptable in Thy
sight, O Lord, our strength and our Re-
deemer. Amen.

THE JOURNAL

On request of Mr. ConNaLLY, and by
unanimous consent, the reading of the
Journal of the proceedings of Wednes-
day, May 24, 1950, was dispensed with.

LEAVES OF ABSENCE

On request of Mr, WHERRY, and by
unanimous consent, Mr. Youne was
excused from attendance on the ses-
sions of the Senate today and tomorrow.

On request of Mr. Wiy, and by
unanimous consent, Mr. McCARTHY was
excused from attendance on the session
of the Senate today.

On his own reqguest, and by unanimous
consent, Mr. ANDERSON was excused from
attendance on the sessions of the Senate
for an indefinite period.

On his own request, and by unanimous
consent, Mr. JounsonN of Texas was ex-
cused from attendance on the sessions
of the Senate for an indefinite period.

Cn his own request, and by unanimous
consent, Mr. BUTLER was excused from
attendance on the sessions of the Senate
tomorrow and Monday, May 29, 1950.

COMMITTEE MEETINGS DURING SENATE
SESSION

On request of Mr, CoNNALLY, and by

unanimous consent, the Committee on

Public Works, a subcommittee of the

CONGRESSIONAL RECORD—SENATE

Committee on the Judiciary, a subcom-
mittee of the Committee on Foreign Re-
lations, and a subcommittee of the Com-
mittee on Labor and Public Welfare
were authorized to meet during the ses-
sions of the Senate today.

FOREIGN ECONOMIC ASSISTANCE ACT OF
1950—CONFERENCE REPORT

The Senate resumed the consideration
of the report of the committee of con-
ference on the disagreeing votes of the
two Houses on the amendment of the
Senate to the bill (H. R. T797) to provide
foreign economic assistance.

The PRESIDENT pro tempore. Un-
der the unanimous-consent agreement
entered into yesterday the time between
now and 4:30 is divided 2%z hours for the
proponents and 3 hours for the oppo-
nents of the conference report.

Mr. WHERRY. Mr. President, a par-
liamentary inquiry.

The PRESIDENT pro tempore.
Senator will state it.

Mr. WHERRY, I should like to ask
the distinguished acting majority leader
if he intends to have a quorum call.

Mr., CONNALLY. I make the point
that there is not a quorum present, to
satisfy the Senator. It is agreeable to
me to have a quorum call,

Mr, WHERRY. With the time to be
charged equally to both sides?

Mr. CONNALLY. Yes. Mr. President,
I suggest the absence of a quorum.

The PRESIDENT pro tempore. The
clerk will call the roll.

The legislative clerk proceeded to call
the roll.

Mr. CONNALLY. Mr. President, I
ask unanimous consenf that the quorum
call be vacated.

The VICE PRESIDENT. Waithout ob-
jection, the order for a quorum will be
rescinded, and the further proceedings
under the call will be suspended.

Under the unanimous-consent agree-
ment the time is to be controlled by the
Senator from Texas [Mr. CoNNaLLY] in
favor of the conference report, and by
the Senator from Colorado [Mr, MILLI-
KIN] in opposition. The opponents have
3 hours, and the proponents two hours
and a half. The Chair assumes that the
time taken in the quorum call will be
equally divided between the two sides.

Mr. MILLIKIN, Mr. President, the
main business before the Ssnate is to
legislate the extension of the ECA pro-
gram with a view to its ultimate demise.
Intruded into this important concern
is the inclusion, by oblique and back-
door strategies, of the so-called point 4
carry-on program, which is limitless in
scope and duration, indefinite in pur-
pose, and which contains the strong
possibilities of harmful results to our
country.

No effort was made to achieve wide
areas of agreement on both sides of the
aisle for the support of this program as
it left the Senate, or as it comes to us in
its expanded form from the conferees,
There were no adequate preliminary
studies similar to those which preceded
the comparably important ECA program,
and which were conducted by the Harri-
man, the Krug, and Herter committees.

This off-the-cuff approach to foreign
policies of incalculable impact upon the
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welfare of this Nation and of the world
flies in the face of commonly accepted
precepts for sound legislative procedure,
and rebukes the sound advice of a states-
man such as the senior Senator from
Michigan [Mr. VANDENBERG], urging
careful preliminary study.

This radically changed point 4 pro-
gram affronts the due process of the
Senate. Coming to us for the first time
from conference, we have no alterna-
tive but to take or to leave it in its
entirety. That which we are asked
to take bears only submicroscopic re-
lationship to that which was approved
by this body.

A reading of the conference report and
a comparison of the report with the bill
which left the Senate shows complete
surrender to the House version of a
bill which met with one form or an-
other of condemnation by every mem-
ber of the Senate Foreign Relations
Committee attending the 2 days of hear-
ings to which I have referred. These
abbreviated hearings did not scratch the
surface of the subject because it was
made clear by the committee that it did
not intend to approve a measure of the
type now before us.

The magnitude of the surrender of our
conferees is measured by their accept-
ance in conference of 401.5 of the total
of 417 of the lines of the House version of
point 4, and of 14 or 15 minor changes
in wordage.

The Senate version, as amended, with
a cut-off 5-year term and with explicit
provisions of the Russell amendment
making certain that there were no obli-
gations beyond simple and limited tech-
nical assistance, was surrendered by our
conferees, and now we face——

Mr., CONNALLY., Mr. President——

The VICE PRESIDENT. Does the
Senator from Colorado yield to the Sen-
ator from Texas?

Mr. MILLIKIN., Certainly.

Mr. CONNALLY. I challenge the last
statement of the Senator. The con-
ferees did not surrender. The language
was changed because we adopted the
House language, but the purposes of the
clauses in the bill are the same as those
indicated in the so-called Russell amend-
ment.

Mr. MILLIKIN. I suggest that there
is a vast difference between the changes
incorporated in the conference report
and the Russell amendment, and that
will be developed. I hope also to de-
velop substantive changes between the
Senate and the House versions.

Now we face the full implications of
the point 4 program of technical assist-
ance and foreign investments without
defined limits of scope or duration.

The relatively mild Senate version of
point 4 met with intense resistance be-
cause it was considered by many Sena-
tors as an ill-timed and inadequately
considered preliminary to the full point
4 program which is now revealed to us
by conference legislation. The Senate
version passed by a vote of 37 to 36. I
believe that many of those who voted
for the Senate version did so because of
its allegedly limited character—limited
to simple technical assistance and ex-
change of knowledge, for which we have
the precedent of existing legislation such
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